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DIRECTORS' REPORT

To,

The Members,

4.AF Rural Housing & Mortgage Finance Limited
Ahmedabad.

Your Directors have pleasure to present the Eleventh (11th) Annual Report of your Company

together with the Audited Statement of Accounts for the year ended on March 31, 2018.

The Company's financial performance for the year under review along with previous year's figures

is given hereunder:

SUMMARISED FINANCIAL HIGHLTGHTS:
(Amount in Rs.)

Particulars March 31, 2018 March 31, 2017

Interest Income 25,53,66,027.00 21,62,66,9s9.00

Income from Operations & Other Sources L,72,72,593.00 1,6281,835.00

Total Income 27,26,38,620,OO 23,3O,48,794.OO

Total Expenditure 23,39,60,008.00 L9,97,2O,944.OO

Profit before Depreciation and Taxes 3,86,78,612.00 3,33,22810.00

Depreciation and Amortization 43,78,994.00 41,53,889.00

Profit before Taxes 3,42,99,618.00 2,9L,73,92L.OO

Provision foi Taxation (including Deferred Tax) 93,12,875.00 9204,4s1.00

Profit after Taxes 2,49,86,743.OO L,94,69,47O,0O

Profit brought forward from previous year 5,06,10,101.00 3,76,60,631.00

Profit available for AppropriaUon 7,55,96,844.00 5,71,30,101.00

Appropriations

Reserves u/s. 29-C of the NHB Act, 1987 and Special

Reserve u/s 36(1) (viii) of Income Tax Act, 1961
78,30,000.00 65,20,000.00

Proposed Dividend (including Interim dividend) 40,18,458.00

Dividend Distribution Tax on Proposed Dividend 281,s43.00

Surplus Balance carried to B/S 6,29,55,843.00 5,06,10,101.00
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BUSINESS PERFORMANCE:

The portfolio at the end of the year 20L7 -LA was INR 203.95 Cr., showing an increase of 15.600/o

as compared to the previous year. The quality of the portfolio remained robust during the period.

Which has always remained the main plank of the company. The net NPA of the company

improved to 0.28olo as compared to 0.35o/o in the year 20L6-17. This performance is withstanding

the various macro headwinds during the year.

During the year under review the Interest Income of the Company is INR 25.54 Cr. in comparison

to the previous year income of INR 21,63 Cr. showing an upward trend of 18.08o/o. Further, the

total income of the Company has also increased at around 17olo in comparison to the previous

Financial Year,

The profit after taxes stands up to INR 2.49 Cr. during the year compared to the profits of INR

1.95 Cr. during the Previous Year which shows an increase of 28.34o/o profits compared to the

Previous Year.

The Company continues to pursue the path of sustainable development and continues to remain

confident to gain momentum in the coming years, given the Company's efforts at the ground level,

accompanied by the encouraging response and the activity of the developers in the affordable

housing space. The companyb initiative to fund the affordable housing projects is expected to

yield desired results in building up the quality portfolio, Numbers of new housing finance

companies have entered the arena this yiar also; however the market size is too huge as the

supply in the affordable housing space is increasing remarkably which creates an opportunity for

various well managed Housing Finance Institutions to co-exist.

The government initiative of housing for all accompanied by providing subsidy is also the step In

the right direction for the development of the sector.

The company is committed to deliver quality credit to this sector and is on the mission:

"To be a very significant Provider of efficient ftnancial servi@s in the housing loan

segmen| thereby being the atalyst in rcalizing the drcams of the millions of
households, esp&ialry among the LfG and MIG class in *mi urbn and rural areas and

cnate value on a very latge sirle."

The Company continues to focus on creating quality asseE, aware of the fact that, extending loans

to the informal and the rural class of the society is in its nascent stage and hence it has its own set

of challenges, which is being dealt very carefully and efficiently. As stated earlier, the Board has

taken a conscious decision to build up the portfolio slowly during the initial years of operations and

concentrate more on understanding the market we serve and setting the suitable credit evaluation

process. "Extending credit where it is due." remains the basic plank and putting the same into

of perseverance and patience, The key positive of the same is

$$l Rural Ilousing & Mortgage Finance Limited
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building up of quality assets.

RURAL INTTIATIVE:
The rural initiative continues to remain one of the major focuses of the Company. The company

believes and practices the policy of adapting to the ground level realities as fast as possible. Rural

housing finance is undoubtedly a huge market, characterized by number of challenges ranging

from financial literacy to acceptable titles of the property. However we are confident of finding

sustainable solutions to each of the challenges, we face during our journey.

We firmly believe that once the business cycle is set, regular business may be expected from all

the areas of operations. The company follows the business model of serving such villages through
dedicated relationship officers who are responsible to offer them customized housing financing

solution. Based on the experience of these villages necessary change in the business model will be

implemented to explore the latent potential of the segment.

SYSTEMS AND OPERATIONS:

The current year also sharpened our learning curve to a considerable extent. The feedback from

the customers, relationship officers and the vigilant analysis of the credit team enabled us to fmme

a well-articulated credit screens which we very firmly believe will be a major lever to serve the

targeted segment effectively. The effectiveness of the credit screen is reflected in the quality of the
portfolio. The company is now focusing to improve its turnaround time for disbursing the loans

without compromising with the quality of credit. Various efforts are undertaken such as training

the relationship officers, the branch credit officers, and the credit team at the central processing

unit,

Adequate care is taken for providing efficient post disbursement services to the customers'

Various educative programs organized by NHB (National Housing Bank) gives us in depth insight of
the housing finance activities, process, appraisal techniques and the focus of the government in

this sector.

RESOURCES:

The Net Owned Fund of the Company as on March 31, 2018 is Rs. 27.20 Cr. Number of institutions

have shown keen interest in participating in the future debt and the capital requirement of the

Company. Company is quite optimistic to tie up their financial requirement for the year 2018-19.

NATTONAL HOUSTNG BANK (NHB) COMPLIANCES:

MRHMFL continues to comply with the guidelines issued by NHB regarding accounting standards,

prudential norms for asset classification, income recognition, provisioning, capital adequacy,

concentration of credit, credit rating, 'Know Your Customerl (KYC), fair practices code a

g.Al Rural Housing & Mortgage Finance Limited
Annual Report 2017-2018 SAF
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market exposures. The National Housing Bank Act, 1987, empowers NHB to levy a penalty on

Housing Finance Companies for contravention of the Act or any of its provisions. NHB has not
levied any penalty on MRHMFL during the year.

HUMAN RESOURCE:

We understand the importance of this very important resource and are always eager to harness

the latent potentiality of our young team. Continuous training and motivational programs play an

important role in their performance. The company throughout the year supported its team to
excel.

DIVIDEND:

Your Directors recommend a flnal dividend at a fixed rate of 8o/o p.a, to the preference

shareholders amounting to Rs. 32,00,000/- (Rupees Thifi Two Lakh Only) and a final dividend at

the rate of 0.24o/o to the equity shareholders amounting to Rs. 4,32,838/- (Rupees Four Lakh

Thirty Two Thousand Eight Hundred and Thifi Eight Only) for the financial year ended on March

31, 2018.

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AF NG THE FINANCIAL

POSITION OF THE MPANY WHICH HAVE OCCURRED BETW EN THE END OF THE

FINANCIAL YEAR OF THE COMPANY TO WHICH THE FINANCIAL STATEMENTS RELATE

AND THE DATE OF THE REPORT:

During the year under review there were no material changes and commitments affecting the

financial position of the company which have occurred between the end of the financial year of the

company to which the financial statements relate and the date of the report.

STATUTORY AUDITORS:

In terms of the transitional provisions applicable to Statutory Auditors under the Companies Act,

2013, Rajpara Associates, Chartered Accountants (Firm Registration No. 113428W), Ahmedabad

were appointed as the statutory auditors of the Company for a period of 5 (five) years in the 10h

Annual General Meeting (AGM) of the Company held on June 2,20L7.

Further, as per provisions of Section 139(1) of the Act, the appointment Rajpara Associates,

Chartered Accountants (Firm Registration No, 113428W), Ahmedabad is subject to ratification by

Members at every AGM. The certificate of eligibility under applicable provisions of the Companies

Act, 2013 and corresponding Rules framed thereunder was furnished by them towards

appointment of a 5 (Five) year term.

As required by the provisions of the Companies Act, 2013, their appointment should be ratified by

AGM. Rajpara Associates, Chartered Accountants (Firm Registration No.

$$$ Rural Housing & Mortgage Finance Limited
Annual RePort 2017-2018
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113428W), Ahmedabad has confirmed that ratification of their appointment, if made at the

ensuing AGM, shall be in accordance with the conditions specified in the Act. Accordingly, requisite

resolution forms part of the Notice convening the Annual General Meeting.

EXPTANATION OR COMMENTS BY BOARD ON OUALIFICATIONS, RESERVATIONS OR

ADVERSE REMARKS OR DISCTAIMERS MADE BY THE AUDITORS AND THE PRACTICING

COMPAilY SECRETARY IN THETR REPORTS:

There were no qualifications, reservations or adverse remarks made by the Auditors in their report.

The provisions relating to submission of Secretarial Audit Report are not applicable to the

Company.

PUBLIC DEPOSITS:

The Company is Housing Finance Company registered with NHB not accepting public deposits and

is prohibited from accepting public deposits and therefore the Company has not accepted deposits

from public during the year under review.

EXTRACT OF ANNUAL RETURN AS PER SECTION 92(3) OF COMPANIES, ACT, 2013:

The extmcts of Annual Return pursuant to the provisions of Section 92 read with Rule 12 of the

Companies (Management and AdministraUon) Rules, 2014 has been disseminated on the website

of the Company viz. www.mrhmfl.co.in/annual reoorts.html as per the provisions of the

Companies (Amendment) Bill, 20L7 as an Annexure A (MGT-9)

INFORMATION OF BOARD OF DIRECTORS, AND ITS MEETINGS:

Composition and Categorv of Directors on date of this reDort is:a

$"Ap Rural Ilousing & Mortgage Finance Limited
Annual Report 2017-2018

Attendance
at the AGM

held on
June2,2OL7

No. of Board
Meetings
attended
during

20t7-20L8

Name of the
Director / Key

Managerial
Personnel

No. of other
Directorships*

Whole-time Directors

Yes43

Mr. Kamlesh Gandhi

Chairman & Managing

Director

DIN: 00044852

Yes

/z^\
4 4

Mr. Mukesh Gandhi

Whole-time Director &

Chief Financial Officer

DIN: 00187086

SAF
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Mrs. Darshana Pandya

Director & Chief

Operating Officer
DIN: 07610402

1 4 Yes

Independent Dircctors
Mr. Bala Bhaskaran

Independent Director

DIN: 00393346

3 4 Yes

Mr. Chetan Shah

Independent Director

DIN: 02213542

1 4 Yes

Mr. Subir Nag

Independent Director
DIN: 02169915

Nil 4 Yes

Key Managerial Personnel
Ms, Vrunda Patel*x
Company Secretary

Nil 4 Yes

Mr. Darshil

Hiranandani

Company Secretary^

Nil Nil N.A.

* Excluding Directorship of lmAF Rural Housing & Mortgage Finance Limited;
** Resigned w.e.f. March 8, 2018

^ Appointed w.e.f. May 2, 2018

We believe that our Board needs to have an appropriate mix of Executive and Independent

Directors to maintain its independence, and separate its functions of governance and

management. Further, Mrs. Darshana Pandya, Director & Chief Operating Officer of the Company,

is designated as Woman Director for the Company in terms of second proviso to the Section 149

(1) of the Companies Act, 2013.The Composition of Board fulfills the regulatory requirements.

Details of Directors or Kev Manegerial Personnel (KMP) who were appointed or
have resigned durinq the year:

a

a Directors eliqible for r€tirement by rotation:

In accordance with the nt of Companies Act, 2013 and pursuant to the applicable

Mr. Mukesh Gandhi, Whole-time Director of the Company is

S$p Rural Ilousing & Mortgage Finance Limited
Annual RePort 2017-2018

Sr. No.
Name of the KMP or
Dir€ctor

Designation
Date of

Appointment
Date of

Cessation

1 Ms. Vrunda Patel
Company

Secretary
08103120t8

I

provisions of Articles of
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eligible to retire by rotation at the ensuing Annual General Meeting and being eligible offers himself
for re-appointment.

During the year under review, Mrs. Darshana Pandya who was appointed as an Additional Director

w.e.f. December !4, 20L6, her appointment has been regularized as Director in the Tenth (10s)

Annual General Meeting (AGM) of the Members of the Company held on June 2,20L7.

Board Meetinos:

Regular meetings of the Board are held at least once in a quarter to review the Quarterly Results

and other items on the agenda, and also on the occasion of Annual General Meeting (AGM).

Additional Board meetings are convened to discuss and decide on various business policies,

strategies and other businesses. The Company Secretary drafts the Agenda for each meeting,

along with explanatory notes, in consultation with the Directors, and distributes these in advance

to the Directors,

The gap between two consecutive meetings was not more than one hundred and twenty days as

provided in section 173 of the Act.

Every Board Member can suggest the inclusion of additional items in the agenda.

The Company had 4 Board Meetings during the financial year under review.

Ms. Vrunda Patel*, Company Secretary and Compliance Officer acts as the Secretary to the Board.
x Resigned w.e.f. March 8, 2018.

Independent Directors and Evaluauon of Directors and the Board :

In terms of Section 149 of the Companies Act, 2013 and rules made there under, the Company has

three Non-Promoter Independent Directors in line with the Companies Act, 2013. The Company

has received necessary declaration from each independent director under Section 149 (7) of the

Companies Act, 2013 that they meet the criteria of independence laid down in Section 1a9 (6) of
the Companies Act, 2013.

$$l Rural Ilousing & Mortgage Finance Limited
Annual Report 2017-2018

Sr. No. Date of Meeting
Total Number of

Directors as on the
date of Meeting

Number of Directorc
attended

1 10-May-U 6 6

2 1O-Aug-17 6 6

3 06-Nov-17 6 6

4 23-Jan-18 6 6
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With the objective of enhancing the effectiveness of the board, the Nomination and Remuneration

Committee formulated the methodology and criteria to evaluate the performance of the board and

each director. The evaluation of the performance of the board is based on the approved criteria

such as the board composition, strategic planning, role of the Chairman, non-executive directors

and other senior management, assessment of the timeliness and quality of the flow of information

by the Company to the board and adherence to compliance and other regulatory issues.

A separate meeting of Independent Directors was held on January 23, 2018 to review the
performance of Non-Independent Directors and Board as whole.

INFORMATION OF COMMITTEE AND ITS MEETINGS

Audit Committee:

Our Audit Committee comprised of 3 Directors as on March 31, 2018:

a

a. Mr. Bala Bhaskaran

b. Mr. Chetan Shah

c. Mr. Mukesh Gandhi

- Chairman
- Member
- Member

Ms. Vrunda Patel*, Company Secretary and Compliance Officer acts as the Secretary to the Audit

Committee.
* Resigned w,e.f. March 8, 2018.

The composition of commiftee inter alia meets with the requirement of section 177 of the

Companies Act, 2013.

The Scope of Audit Commiftee is enhanced in accordance with the Companies Act, 2013.

The Company has established a vigil mechanism and overseas through the Committee, the

genuine concerns expressed by the employees and other Directors. The Company has also

provided adequate safeguards against victimization of employees and Directors who express their

concerns. The Company has also provided direct access to the Chairman of the Audit Committee

on reporting issues concerning the interests of co employees and the Company.

The Company had 4 Audit Committee Meetings during the Financial Year under review:

S.Ap Rural Ilousing & Mortgage Finance Limited
Annual RePort 2017-2018

Total Number of
Members as on the

date of Meeting

Number of Members
attendedSr. No. Date of Meeting

331 10-May-17

3 310-Aug-172
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3 34 23-lan-18

3 06-Nov-17

Nomination and Remuneration Committee:

3 3

a

The Company constituted its Remuneration Commiftee on 6h October, 2011 and the nomenclature

of the Remuneration Committee was changed to "Nomination and Remuneration Committee" on

20s February 2015 pursuant to section 178 of the Companies Act, 2013 and Rule 6 of the

Companies (Meetings of Board and its Powers) Rules, 2014 by way of resolution passed in

accordance with, provisions of the Companies Act, 2013.

Our Nomination and Remuneration Committee comprised of 3 Directors as on March 31, 2018:

a. Mr. Bala Bhaskaran - Chairman

b. Mr. Chetan Shah - Member

c. Mr. Subir Nag - Member

Ms. Vrunda Patel*, Company Secretary and Compliance Officer acts as the Secretary to the

Nomination and Remuneration Committee.
* Resigned w.e.f. March 8, 2018.

The Company had 2 Nomination & Remunerdtion Committee Meetings during the Financial Year

under review:

The composition of committee inter alia meets with the requirement of section 178 of the

Companies Act, 2013.

The role and responsibilities, Companyt policy on directors' appointment and remuneration

including criteria for determining qualifications, positive attributes, independence of a director and

other related matters are in conformity with the requirements of the Companies Act, 2013.

DIRECTORS' RESPONSIBITITY STATEMENT:

In terms of Section 134 (5) of the Companies Act, 2013, the directors would like to state that:

Sr. No. Date of Meeting
Total Number of

Members as on the
date of Meeting

Number of Memberc
attended

1 10-May-17 3 3

2 08-Mar-18 3 3

$$,p Rural Ilousing & Mortgage Finance Limited
Annual Report 2017-2018
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(a) In the preparation of the annual accounts, the applicable accounting standards have been

followed along with proper explanation relating to material departures.

(b) The directors have selected such accounting policles and applied them consistently and made

judgments and estimates that were reasonable and prudent so as to give a true and fair view

of the state of affairs of the Company at the end of the financial year and of the profit of the

Company for the year under review.

(c) The directors have taken proper and sufficient care for the maintenance of adequate

accounting records in accordance with the provisions of this Act for safeguarding the assets of

the Company and for preventing and detecting fraud and other irregularities.

(d) The directors have prepared the annual accounts on a going concern basis.

(e) The directors have laid down internal financial controls to be followed by the Company and

that such internal financial controls are adequate and were operating effectively.

(f) The directors have devised proper system to ensure compliance with the provisions of all

applicable laws and that such system are adequate and operating effectively.

STATEMENT ON DECLARATION GIVEN BY INDEPENDENT DIRECTORS UNDER SUB-

SECTION (5) OF SECTION 149:

The Company has received declarations from each Independent Director of the Company under

section 149 (7) of the Companies Act, 2013 that they meet the criteria of independence as

prescribed under sub section (6) of section 149 of the Companies Act, 2013.

PARTICU RS OF LOANS, GU RANTEES OR INVE ENTS UNDER S N 185:

The Company being a Housing Finance Company registered with National Housing Bank with the

principal business, inter alia, of Housing Finance, the provisions of Section 186 except sub-section

(1) are not applicable to it. However, there are no investments made during the year in any

Company in accordance with the provisions of Section 186(1) of the Companies Act, 2013 and

hence no particulars thereof as envisaged under Section 134(3Xg) are covered in this Report.

PARTICULARS CONTRACTS OR ARRANGEMENTS WITH RETATED PARTIES REFERRED

TO IN SUB-SECTION (1) OF SECTION 188:

The particulars of Contracts or Arnngements made with related parties pursuant to Section 188

during the year are furnished in Annexute B (Form AOC-2) and is attached to the report.

Llt0,t
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CAPITAL:

1, AUTHORISED SHARE CAPITAL:

During the year under review, there was no Change in the Authorised Share Capital of the

Company.

The Authorised Share Capital as on March il, 2018 was:

Rs. 30,00,00,000/- (Rupees Thirty Crores Only) divided into 3,00,00,000 (Three Crores) Shares of
Rs. 10/- each, which is further divided as Rs. 23,00,00,000/- (Rupees Twenty Three Crores Only)

divided into 2,30,00,000 [Two Crores Thirty Lakh] Equity shares of Rs, 10/- each and Rs.

200,00,000/- [Rupees Seven Crores Only] divided into 70,00,000 [Seventy Lakh] Preference

Shares of Rs. 10/- each

2. PAID UP SHARE CAPTTAL:

During the year under review, there was no Change in the Paid Up Share Capital of the Company.

The Paid Up Share Gpital as on March 31, 2018 was:

Rs. 22,03,49,200/- (Rupees Twenty Two Crore Three Lakh Forty Nine Thousand and Two Hundred

Only) divided into 2,20,34,920 Shares of Rs. 10/- each which is further divided as Rs.

L8,03,49,2001- divided into L,80,34,920 Equity Shares of Rs. 10/- each and Rs. 4,00,00,000/-

(Rupees Four Crore Only) divided into 40,00,000 8olo optionally convertible Preference Shares of

Rs. 10/- each.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE

EARNINGS AND OUTGO:

Since the Company is not engaged in any manufacturing activities, the particulars relating to

Conservation of Energy and Technology Absorption are not applicable.

Also, the Company did not enter into any Foreign Exchange Transaction during the financial year;

hence there is nothing to report on Foreign Exchange Earning and Outgo.

ADEOUACY OF INTERNAL FINANCIAL CONTROL:

The Companies Act, 2013 read with Rule 8(5Xviii) of Companies (Accounts) Rules, 2014 re-

emphasizes the need for an effective Internal Financial Control system in the Company which

should be adequate and shall operate effectively. The Company has devised proper system of

internal financial control which is commensurate with size and nature of Business. Even, the Board

has appointed M/s. MAAK & Associates, Chartered Accountants as an

g$$ Rural Housing & Mortgage Finance Limited
Annual Report 2017-20f 8 EAF
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Company pursuant to provisions of Section 138 of the Companies Act, 2013 in order to ensure
proper internal financial control.

RISK MANAGEMENT:

Companyb Risk Management framework provides the mechanism for risk assessment and

mitigation. The Company has a risk management policy approved by the Board for identifying,

evaluating, monitoring and minimizing the identifiable risks in the organization. The company also

has Asset Liability Management Committee (ALCO) and Audit Committee for overseeing the risk

management measures.

SUBSIDIARIES, IOINT VENTURES AND ASSOCIATE COMPANIES:

The Company does not have any Subsidiary loint Venture and Associate Company.

PARTICULARS OF EMPLOYEES:

The Company has not employed any individual whose remuneration falls within the purview of the

limits prescribed under the provisions of Section 197 of the Companies Act, 2013, read with Rule 5

of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014.

MANAGEMENT DISCUSSION AND ANATYSIS REPORT

A detailed analysis of your Companyt performance is discussed in the Management Discussion and
Analysis Report, which forms part of this Annual Report.

SEXUAL HARASSMENT OF WOMEN AT WORKPLACE:

The Company is committed to provide a safe and conducive work environment to its employees.

Your Directors further state that during the year under review, there were no cases filed pursuant

to the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013.

GENERAL DISCLOSURE:

Your Directors state that the Company has made disclosures in this report for the items prescribed

in section 134(3) of the Act and Rule 8 ofThe Companies (Accounts) Rules, 2014 to the extent the
transactions took place on those items during the year.

Your Directors further sBte that no disclosure or reporting is required in respect of the following
items as there were no transactions on these items during the year under review:

a, Details of Annual Report on Corporate Social Responsibility as Company is not falling within the

criteria as prescribed u/s 135 of the Companies Act, 2013;

hts as to dividend, voting or otherwise;

S"{p Rurat Ilousing & Mortgage Finance Limited
Annual Report 2017-2018
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c. Issue of shares (including sweat equity shares) to employees of the Company under any

scheme save and ESOS;

d. No significant or material orders were passed by the Regulators or Courts or Tribunals which

impact the going concern status and Companyb operations in future

ACKNOWLEDGEMENTS:

Your Directors sincerely express their deep appreciation to employees at all levels, bankers,

customers and shareholders for their sustained support and co-operation and hope that the same

will continue in future.

For & On behalf of the Board of Directors of

4.EF RURAL HOUSING & MORTGAGE FINANCE LIMITED

Date : May 2, 2018
Place : Ahmedabad

KAMLESH C. GANDHI
CHAIRMAN & MANAGING DIRECTOR

DIN: 00044852
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

Industrv Structure and Developments:

The wheels of change continued to roll in the country with the launch of the Goods and
Services Tax (GS[ and the Real Estate Development and Regulation Act (RERA). While the
GST would be a long-term positive for the economy, it had its initial implementation issues and
the overall economy bore the brunt of the changes with traders and Medium and Small Scale
Enterprises (MSME) getting adversely affected.

The Reserve Bank of India (RBI) continued to keep an eye on the inflation and therefore did
not lower the benchmark rates during the year. However, on account of the weak credit
offtake, bank continued to aggressively price their lending products, putting pressure on
incremental spreads for the lenders.

While the last quarter of the financial year under review witnessed some positive signs in terms
of production, export growth and lower inflation, the rising Non Performing Assets (NPAs)
levels and large scale financial scams in the banking sector dampened sentiments,

The government reviewed the urban housing shortage numbers and reduced the shotage
projections from the earlier 18.76 million units to 10 million dwelling units. While the
government has been promoting housing and has offered various sops for the industry to meet
the shortage, the sluggish oftake of housing and low supply numbers could still impact the
achievement of the target of Housing for All by 2022.

Real Estate Industry

The real estate market also witnessed the implementation of the RERA. While the
implementation of RERA has been slow in many states, the provisions enshrined in the Act are
definitely going to alter the landscape for real estate developers. RERA, however, would require
higher disclosure and procedural requirements and could affect the viability of small scale
developers. The immediate effects were witnessed in the industry with new project launches
declining and demand continuing to remain sluggish. Even the drop in propefi prices in few
pockets could not enthuse customers to make their purchase decision and unsold inventory
levels continued to remain high.

The RBI in its recent policy has p@ected GDP growth to strengthen from 6,6 per cent during
2017-18 to 7.3 - 7.4 per cent in the first half and 7.3 - 7.6 per cent in the second half of FY18-

19. It has kept the repo rcte at 6,00 per cent, with inflation expected to be in the region of 4.4
per cent with- a variation band of 0.1 - 0.3 per cent,

Market Scenario

The Pradhan Mantri Awas Yojana (PMAY) and particularly the Credit Linked Subsidy Scheme
(CLSS) besides the incentives offered to developers is expected to usher in the supply of
affordable homes for the low income segment. However the slow pace of activity across all

major cities clearly indicates that the desired supply in the low income segment has not come
into the market. As a result, the growth in outstanding mortgages continues to be tepid.

$"Ap Rural Housing & Mortgage Finance Limited
Annual Report 2017-2018
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While the Banks and Housing Finance Companies (HFCs) continued their aggressive pricing on
home loans, the rising NPA levels in the market reflected the distress in the MSME and self-
employed segments. The combined impact of compressed spreads and rising NPA could hurt
the profitability of HFCs in the long run.

The lower demand for housing and pressure to grow the assets under management has also
compelled lenders to opt for loan takeovers resulting in higher prepayments. The smaller HFCS

have been more impacted by the prepayments further putting pressure on their viability and
challenging their ability to sustain the price war.

Many of the lenders have opted for a change in the product mix and are offering higher
yielding products such as Loan Against Property and inventory financing, However, the risks
associated with such products are higher and the balance sheet strength would largely
determine the ability of the lenders to take such risk.

While the industry has witnessed the entry of many new players, the rising NPAs and the
inability to upscale has raised many challenges so far. Newer players would have to therefore
factor in these challenges before entering this competitive landscape.

Overall, the year ahead looks challenging with the industry having to ftce the pressures of
lower incremental spreads, higher prepayments and higher NPA levels. The continuing effects
of GST on the MSME and self-employed segment are also a factor to be considered which
could affect delinquencies. However, there is hope of the demand as well as the supply
improving in the market going forward which should benefit the stronger and efficient players.

Overview

We, MAS Rural Housing & Mortgage Finance Limited CMRHMFL] are a houslng finance
company registered with National housing Bank. MRHMFL has an endeavor to realize the
dream of millions of Indian House Holds to "OWN A HOME". The focus is to serve the middle
income segment of the society, which we reckon as one of the key drivers of the housing
industry. This segment is largely characterized by the informal but credit worthy class. This
class is spread across the length and breadth of the country be it urban, semi-urban or rural.

Extending "Credit where it is due" remains the main plank, as far as credit delivery is

concerned in consistent with the endeavor of the group since the last two decades of building
quality assets.

Mission of MRHMFL is to be a very significant provider of efficient financial services in the
housing loan segment, thereby being a catalyst in realizing the dreams of the millions of
households, especially among the LIG and MIG class in semi urban and rural areas and create

value on a very large scale.

Loan Products

MRHMFL's major focus has been to provide home loans to individuals and families for
purchase, construction and extension and reno\ration. MRHMFL provides loans to individuals

who are salaried, self-employed professionals, self- employed non-professionals and

agriculturist, MRHMFL also provides construction finance to
housing projects and commercial propefties on the basis of d

developers who are developing

$.A! Rural Ilousing & Mortgage Finance Limited
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Apart from home loans MRHMFL provides loan for purchase, construction of commercial
property on non-agricultural land situated within municipal/local development authority limits.

MRHMFL also offers home loans under the Rural Housing Fund (RHF) scheme wherein loans
are given in rural areas for following categories viz. Backward classes or Minority Community or
Women owners or families having annual household income less than Rs. 3 lakh. Since NHB
offers refinance at concessional rate of interest under the scheme, the ultimate rate of interest
applicable on loans to beneficiaries is regulated with a cap on the spread.

MRHMFL has also signed an MOU with the NHB which is the Central Nodal Agenry under the
Pradhan Mantri Awas Yojana (PMAY) for the Credit Linked Subsidy Scheme (CLSS) for both
EWS/UG categories. The subsidy received from the Government through the Central Nodal
Agency under this scheme, is being passed on to the beneficiaries by way of prepayment with
a reduction in their instalments.

Marketino Efforts

To ensure a deeper geographic reach, MRHMFL has been sourcing retail business through third
party channels by appointment of MRHMFL Referral Associates. Referral Associates only
source loans while MRHMFL retains control over the credit, legal and technical appraisals.

MRHMFL is operating in four states - Gujarat, Maharashtra, Madhya Pradesh and Rajasthan.
MRHMFL has 69 offices across these four states.

MRHMFL conducts outreach progmmmes from its retail offices to potential taluka places. The

outreach marketing programme also serves as collection centre for collecting instalments

besides providing services of enquiry handling and file opening,

Disbursements

MRHMFL disbursed Rs. 78.49 Crores during the year as against Rs. 82.38 Crores in the
previous year. MRHMFL disbursed loans of Rs. 31.70 Crores (previous year Rs' 36.04 Crores)

for home purchase and renovation.

MRHMFL disbursed home loans to 451 families (previous year 628 families) and the average

home loan to individuals was maintained at Rs. 0.07 Crores'

MRHMFL disbursed loans of Rs. 5,38 Crores (previous year Rs. 2.74 Crores) for purchase of
Non Residential Property/Commercial Property and Rs. 41,41 Crores (previous year Rs' 43.60

Crores) to developers.

Loans

The loan approval process at MRHMFL is decentralised with varying approval limits. Approvals

of lending proposals are carried out by retail sanctioning committees/persons up to the

limits delegated.

Approvals beyond certain limits are referred to the Committee of Management. Larger
up by the Board.re referred to the committee of directors, set

$.A! Rural Housing & Mortgage Finance Limited
Annual RePort 2017-2018
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Risks & Concerns

Risk Management is the process by which the company identifies, measures, monitors and

controls its risk exposure in order to ensure that risks are within the tolerance level set by the

company and are clearly understood at relevant levels across the Company.

a

a

a

During the year, MRHMFL'S total outstanding loans increased to Rs. 203.95 Crores from Rs.

176.43 Crores and registered a groMh of 15.600/o.

MRHMFL'S total outstanding home loans to individuals of P€. 127.75 crores constitute 62.640lo
of the total outstanding loans. Loans to individuals for non-residential premises (NRP) of Rs.

11.87 Crores constituted 5.82o/o of the total outstanding loans. The outstanding loans to
developers of Rs, 64.33 Crore constituted 3L.54o/o of the total outstanding loans.

Provision for Standard Assets, NPAS and Continoencaes

As per the prudential norms prescribed by NHB for Standard Loan Assets, HFCs are required to
carry a provision of 0,25o/o on individual Home Loans, 1olo on individual NRP/Commercial
Loans, 0.75olo on developer loans for residential projects and 1olo on developers loan for
commercial pOects.

Accordingly, MRHMFL has made a provision of Rs. 1.08 Crore towards Standard Loan Assets
comprising individual home loans, individual NRP/Commercial Loans and developer loans
aggregating to Rs. 200.35 Crore,

As per the prudential norms of NHB, MRHMFL has identified Non Performing Assets (NPAs) and

made required provisions on such NPAS besides not recognising income in respect of such

NPAS. An asset is NPA if the interest or principal instalment is overdue for 90 days.

MRHMFL's NPAS as at March 31, 2018 were Rs. 0.74 Crores on which MRHMFL has made a
provision of Rs. 0.19 Crores as per NHB norms, MRHMFL therefore carries a total provision of
Rs. 1.27 Crores on its total assets including standard assets and non-performing loans.

NHB Guidelines and Prudentia! Norms

MRHMFL has complied with the guidelines issued by NHB regarding accounting guidelines,

prudential norms for asset classification, income recognition, provisioning, capital adequacy,

concentration of credit, credit rating, Know Your Customer (KYC) guidelines and Anti Money

Laundering (AML) Standards, Fair Practices Code, grievance redressal mechanism, recovery of
dues.

MRHMFL'S total borrowings as at March 31, 2018 of Rs. 167.82 Crores were within the
permissible limit of NHB Directions,

MRHMFL'S CAR as at March 31, 2018 was 31.820/o as against NHB'S prescribed limit of 12010.

The Capital Adequacy on account of Tier I Capital was 26.810/o while the Capital Adequacy on

account of the Tier II Capital was 5.010/0.

$.Ap Rural Housing & Mortgage Finance Limited
Annual Report 2017-2018 $aF
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Asset Liability Management Committee [ALCO]

For management of Market Ris( the Board has constituted the Asset Liability Management
Committee (ALCO), It functions on the basis of a policy detailing the objectives & scope of
Asset Liability Management in the company, duly approved by the Board. The role of ALCO is
to:

a. Review at periodic intervals the Liquidity Risk through Structural Liquidity and Dynamic

Uquidity, Interest Rate Risk sensitivity.

b. Review the pricing of various products ofthe company.

c, Evaluate new business products, any variants of the existing products or any cost cutting

measure, with particular focus on the pricing aspects, and make suitable recommendations

to the company.

Credit Risk Management

For management of credit risk, the board has constituted Credit Poliry. Operational team
functions on the basis of a policy detailing the objective and scope. The company has adopted
mechanism of categorization of borrowers in different categories on the basis of their profile

and risk attached.

The company has recognised following risk mitigants:

Adjusting the cost of credit according to the credit strength of the borrower.

Credit tightening, or reducing the amount of credit available to higher risk applicants;

Diversification or increasing the portfolio mix of borrowers'

Interest rate sensitivity analysis.

Operational Risk

Operational Risk is the chances of loss associated with company's operations. Examples of such

loss events are (I) eltemal fraud, (ii) internal fraud, (iii) damage to physical assets, (iv) loss

on account of faulty business practices and procedures, (v) business disruption and system

failures (vi) Employment practices and workplace safety (vii) Execution Delivery and Process

Management etc.

Operational Risk of the company is overseen by a Director & COO along with internal members

oi the company set up for the purpose. Intemal control system would be set up led by

Manager Operation which would report to Director & COO. Major discrepancies if any would be

repoted to audit committee by Director & COO.

The company has recognised following risk mitigants:

- Task SegregaUon: Effective segregation of tasks and duties reduces internal theft and

risks related to fraud, This prevents one individual from taking advantage of the numerous

aspects of h?nsactions and business processes or practices.

$.AB Rural Housing & Mortgage Finance Limited
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Cutailing complexities in business prooesses: Reducing complexity in different

business processes radically mitigates operational risks. Curtailing manual activities and the

number of people and exceptions that rise during the implementation of business processes

is important.

Reinforcing organizationa! ethics: Creating a strong ethical compass within the

organization is highly effective in mitigating operational risks management. Organizational

ethics can be reinforced by combining personal values and principles of the workforce with

the ideology of the organization.

The right people for the right job: Having the right people in the right jobs can reduce

issues pertaining to business process execution and skill and technology usage. This also

results in appropriate workforce utilization, adherence to timelines, enhanced quality, and

fewer errors and process breakdowns.

Monitoring and evaluations at regular intervals: Business processes are more

effective with well-designed performance indicators in place. Key Performance Indicators

(KPIS) are critical for timely detection and mitigation of risks, provided they are

continuously monitored and reviewed. This helps to identifo discrepancies proactively and

manage them accordingly.

Periodic risk assessment: Periodic assessments of all facets of operational risks bring

more relief to organizational management. It is imperative to be risk-ready by gauging

regulatory obligations, IT assets, skills, competencies, processes and business decisions.

Look back and tearn: Risk incidents and various remedial activities employed in the past

make way for some of the most effective strategies to counter future risks. Previous risk

occurrences help to implementing a stronger, proactive operational risk management

framework. It also supports real-time amendments that suit the current operating scenario.

Market Risk

Market risk is the potential loss due to changes in market prices or values' It is also known

as systematic risk or un-diversifiable or volatility risk. This type of risk is both unpredictable

and impossible to completely avoid.

Making adequate Loss provisions to cover expected losses.

Screening alternative courses of action by performing a risk assessment, and enforcing a

threshold criterion for acceptable risk. Alternatives that Fail to meet the set criterion are

rejected.

Assessment of potential demands for liquidity during a stressful period relative to the

potential sources of liquiditY.

Expanding the size and number of available sources, for example, the interbank market.

S.Ap Rural Housing & Mortgage Finance Limited
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Central Reoistry

The Government of India has set up the Central Registry of Securitisation Asset
Reconstruction and Security Interest of India (CERSAI) under section 21 of the SARFAESI

Act, 2002 to have a central database of all mortgages created by lending institutions. The
object of this registry is to compile and maintain data relating to all transactions secured by
mortgages. All Banks & Housing Finance Companies (HFCs) which fall under the purview of
SARFAESI Act are required to register with CERSAI and submit the data in respect of all
properties mortgaged in its favour. The lending institutions are required to pay fees for
uploading the data of mortgage.

Internal Audit and Control

MRHMFL has an adequate system of internal control in place which has been designed to
provide a reasonable assurance with regard to maintaining of proper accounting controls,
monitoring of operations, protecting assets from unauthorized use or losses, compliance
with regulations and for ensuring reliability of financial reporting. MRHMFL has documented
procedures covering all financial and operating functions.

MRHMFL has robust internal audit programme, where the internal auditors, an independent
firm of chartered accountants, conduct a risk-based audit with a view to not only test
adherence to laid down policies and procedures but also to suggest improvements in

processes and systems. Their audit program is agreed upon by the Audit Committee.

Internal audit observatlons and recommendations are reported to the Audit Commlttee,

which monitors the implementation of such recommendations.

Statement of Profit and toss

Key elements of the statement of profit and loss for the year ended March 31, 2018 are:

* Profit before tax grew by 17.57o/o as againlt 3t.72o/o in the previous year.

* Profit after tax grew by 28.34o/o as against 31.360lo in the previous year"

* Current year income tax provision amounted to Rs. 0.86 Crore as compared to Rs. 0.83

crore in the previous year. The effective income tax rate for the current year was

25.020/0 against 28.4Lo/o in the previous year.

* Pre-tax return on average assets was 1.80o/o in the current year as against 1.90o/o in

the previous year. Post-tax return on average assets was 1.31olo as against L.27o/o in

the previous year.
.! The Earnings Per Share (Basic) was Rs. 1,18 for the current year against Rs. 1.08 for

the previous year.

Human Resource

The Company believes that the quality and dynamism of its human capital has enabled it to

significantly enhance customer experience and stakeholder's value. In order to sustain its

growth the company works relenUessly towards being customer-focused, performance-

driven and ready for the future. The company provides employment and growth

an 212 employees with the human resource strength growing withpportunities to more th
r tlOR
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the size and operation of the company. The talent management strategy of the Company

strives to deliver its unique talent promise of 'building holistic business leaders. The

enthusiasm of staff members continued to be high in sustaining positive growth of
disbursements and in maintaining healthy recoveries. With the high level of commitment
and loyalty by staff members, MRHMFL is confident to face the challenges of the tougher
market conditions.

Cautionary Statement

The statements made in this report describing the Company's objectives, estimations,

expectations or projections, outlooks constitute forward-looking statements within the

meaning of applicable securities laws and regulations. Actual results may differ from such

expectations, projections, among others, whether express or implied. The statements are

based on certain assumptions and future events over which the Company has no direct
control. The Company assumes no responsibility to publicly amend, modifo and revise any

of the statements on the basis of any subsequent developments, information or events.

(Source/References: 'Economic Times dated November 15 2017; Economic Times dated
Apnl5, 2017)

I nOf,
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ANNEXURE A TO DIRECTORS' REPORT

SCAF RURAL HOUSING & MORTGAGE FINANCE LIMTTED

FORM NO. MGT-g
EXTRACT OF ANNUAL RETURN

As on the financial year ended on March 31, 2018

lPursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration) Rules, 2014.1

I. REGISTRATION AND OTHER DETAILS:

il. PRINCIPAL BUSINESS ACTIVITIES OFTHE COMPANY:

(All the business activities contributing 100/o or ffiore of the total turnover of the Company shall be

stated.)

$AF Rural Housing & Mortgage Finance Limited
Annual RePort 2017-2018

1 CIN u74900G12007P1C051383

2 Reg istration Date 2410712007

3 Name of the Company lfr3,5 Rural Housing & Mortgage Finance Limited

4
Category / Sutrcategory of the

Company
Crmpany limited by shares

5
Address of the Registered office &
contact details

4h Floor, Narayan Chambers,

B/h htang Hotel, Ashrdm Road,

Ahmedabad-380 009.

Ph No. - 079 - 4110 6s00 / 733

Website : www.mrhmfl.co.in
E-Mail :mrhmfl@mas.co.in

6 Whether listed company No

7
Name, Address & contact details of the

Registrar & Transfer Agent, if any.

Karvy Computershare M. Ltd

lGrvy Selenium Tower B, Plot 31-32, Gachibowli,

Financial District, Nanakramguda, Hyderabad - 500 032

P: +91 40 6716 1602 | M : +91 9870495653

Sr. No. ame and Description of main products /
services

NIC Code of the
Product/service

o/o to total turnover of
the company

1 Activities of Housing Finance 65922 100.000/o

ttroe
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UI. PARTICUALRS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

ry. SHAREHOLDINGPATTERN:

(Equity Share Capital Breakup as percentage of Total Equity)

i) Category-wise Shareholding :

A. PROI.IOTERS

$.4! Rural Housing & Mortgage Finance Limited
Annual Report 2017-2018

Sr.
]lo.

Name and
Address of the
Company

crN/GL Holding/Subsidiary/Associate olo of
shares
held

Applicable
Section

L

4AS Financial

Servic€s Umited

6, Narayan

Chambers, Ground

Floor, B/h l,atang

Hotel, Ashram

Road, Ahmedabad
- 380 009.

u659 1oGJ1995P1C026064 Holding 59.61 Section 2(46)

of Companies

Act,2013.

No. of Shares held as on March 31, 2018.o. of Shares held as on April 1, 20U'Category of
Shar€holderr

olo ol
Total

Shares

olo

change
during

the
yearPhysical Total

olo of
Total

Shares
DematDemat Physical Total

(1) Indian

40.39 Nil728462040.39 728r'.620 NilNil 7284620a) lndividual / HUF 728r',620

Nit NitNilNil NilNil NilNil Nil
b) Central Govt

Or State Govt.

Nil59.61Nil 107s000059.61 10750000Nit 1075000010750000
Bodiesc)

Corporate

NilNil NilNilNit NitNit Nitd) Bank / FI Nit

NilNilNilNil NilNil NilNil Nile) Any other

100.00 Nil18034620Nil100.00 18034620Nil 1803462018034520
SUB TOTAL; (A)
(1)

(2) Foreign

NilNilNit NilNilNil NilNil Nila) NRI- Individuals

NilNilNilNil NilNilNitNit Nil
Otherb)

Individuals

Nil NilNilNil NitNilNitNit Nilc) Bodies Corp.

eaF
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Nil NilNit Nil Nil Nil Nild) Bank/FI Nil Nil

NitNil Nil Nit Nil Nit Nile) Any other Nil Nit

Nil Nil Nil Nil Nil Nil Nit Nil Nit
SUB TOTAT: (A)
(2)

100.00 Nit18034620 Nil 18034620 100.00 18034620 Nil 18034620

TOTAL
SHAREHOLDING
OF PRO],IOTER
(a)=
(AX1)+(aX2)

B. PUBLIC SHAREHOLDING

(1) Institutions

NilNit Nil NilNil Nir Nil Nita) Mutual Funds Nit

NilN NilNil Nil Nilb) Banks/Fl Nil Nit Nil

Nil NilNil Nil NilNil Nil Nilc) Centrdl govt. Nil

Nil NilNNil Nil NilNit Nit Nild) Sbte Govt

Nir NitNitNit Nil NilNil Nil
6) Venture Gpital
Fund

Nit

NilNilNil Nil NitNil Nit
f) Insurance

C.ompanies
Nil Nil

Nit NitNil NilNil NilNit Nil Nils) EIIS

NilNilNil NitNil NilNit Nit
h) Foreign Venture

Capital Funds
Nit

Nil NitNilNil NilNir NilNir Nili) Others (speciry)

Nir NitNilNil NilNil NilNil Nil
TOTALsuB

(BX1):

(2) Non Institutions

NilNit NilNitNil NilNilNit Nit
Bodiesa)

corporates

Nil NilNilNit NilNil NitNil Nili) Indian

NilNilNil NitNil NilNilNil Nilii) Overseas

b) Individuals

*0.00 NNil300 Nil+0.00Nil300 Nil
i) Individual

shareholders
I

flAF
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holding nominal

share capital upto
Rs. 1 lakhs

ii) Individuals

shareholders

holding nominal

share capital in

excess of Rs. I
lakhs

Nil Nil Nit Nit Nil Nil Nil Nit Nil

c) Others (specify) Nit Nit Nit Nit Nil N Nil Nit Nil

SUB
(B)(2):

TOTAL
300 Nit Ntl *0.00 300 Nit Nil ,r0.00 Nit

TOTAL PUBUC
SHAREHOTDING
(s)=
(BX1)+(BX2)

300 Nil Nit '*0.00 300 Nit Nil *0.00 Nil

C. SHARES HEID
8Y CUSTODIAN
FOR, GDRS &
ADRS

Nit Nil Nit Nir Nil Nit Nil Nil

GRAND TOTAL
(A+B+C)

18034920 Nil 18034920 100 18034920 Nil 18034920 100 Nil

* Insignificant Shareholding,

ii) Share Holding of Promoters:

g$S Rural Housing & Mortgage Finance Limited
Annual Report 2017 -2018

SharEholding at the end of the yearShar€holding at the beginning of the
year o/o change

in share
holding

during the
year

o/o of shares
pledged

encumbered
to total
shares

No. of
shar€s

o/o of total
shares
of the

C.ompany

o/o ol
totel

shares
of the

oompany

t,/o of shar€s
pledged

encumbered
to total
shares

shar€holders
Name No. of

shares

st
I{o.

NilNir3402310 18.8718.87 Nit1
Mr. Mukesh C
Gandhi

3402310

Nil11.43 Nil20609802060980 11.43 Nil2
Mr. Kamlesh C.

Gandhi

NilNil1821330 10.1Nit1821330 10.1J
Ms. Shweta

Kamlesh Gandhi

NilNil-.A10750000 59.61Nil10750000 59.614 M/s. SAF

J
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Limited

iii) Change In Promoters' Shareholding ( Specify, if there is no change):

4

sharc holding at the beginning of
the Year

Cumulative Share holding during
the year

sl.
No,

Shareholderc I{ame

o/o of total
shares of the

comPany
Mr. lGmlesh Gandhi No. of Shares

9/o of total
shares of

thc
comPany

o of shares

11.432060980 11.43 2060980N at 0LlUl20L7

Date wise Increase/Decrease in

PromoteB Shareholding during

the year specirying the reasons

for increase /decrease(e.9.
Al lotmenvtransfer/bonus/srweat
equity etc):

No change

11.4311.43 20609802060980

1

As at 3U03/20r8

o/o of total
shares of the

companyNo of shares

o/o of total
shares of

the
oomPany

No. of SharesMr. Mukesh Gandhi

18.8718.87 34023103402310N at 0110412017

No change

Oate wise Increase/Decrease in

Promoters Shareholding during

the year specifying the reasons

for increase /decrease(e.9.
Al lotrnenvtransfer/bonus/sweat

equity etc):

18.87340231018,873402310As at 3U03/2018

2

o/o of total
shares of the

company

o/o ot total
shares of

the
aompany

o of shareso. of SharesMs. Shweta Gandhi

10.1182133010.11821330N at 0LlMl20L7

No change

Date wise Increase/Decrease in

Promoters Shareholding during

the year specirying the reasons

for increase /decrease(e.9.
Allotmenvtra nsfer/bon us/sweat

equity etc):

10.1182133010.11821330As at 31/03/2018

3

o/o of totalNo of shares9rlo of totalNo. of Sharesl'mNul Services Limited

SAF7
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shares of the

company
shares of

the
company

107s0000 59.6110750000 59.61As at 0110412017

No change

Date wise Increase/Decrease in

Promoters Shareholding during
the year specirying the reasons

for increase /decrease(e.9.
Al lotmenvtra nsfer/bon us/srweat

equity etc):

59.611075000010750000 59.61As at 31/03/2018

iv) Shareholding Pattern of Top Ten Shareholders (other than Darectors, Promoters &
Holders of GDRS & ADRS):

* Insignificant Shareholding.

v) Shareholding of Dircctors & KMP:

S.Ap Rural Housing & Mortgage Finance Limited

Annual Report 2017-20lE

1

sl.
l{o

For Each of the Top l0
shar€holders

Shar€holding at the beginning of the
year

CumulatiYe Shar€holding
during the year

l{o. of shares
o/o of total shares
of the comPany

No, of
shares

o/o of total
shares of the

company

1

Mr. Saumil Pandya

As al0tl04l20L7 100 *0.00 100 *0.00

Date wise increase/decrease in

Share holding during the year

specirying the reasons for

increase/decrease (e.9.

al lotmenVtransf er/bonus/sv'reat

equity etc)

No change

As at 3U03/2018 100 +0.00 100 *0.00

Cumulative Shareholding
during the yearShareholdingsl.

No,
Particulars

o/o of total
shares of the

Company

No. of
shares

o/o of total shares
of the CompanYNo, of sharesFor Each of the Directo6 & KMP

Mr. Kamlesh Gandhi - Chairman & Managing Director

11.43206098011.432060980As at 01/04/2017

i LiOA

No change

Date wise increase/decrease in Share

holding during the year specirying

the reasons for increase/decrease

(e.g. allotmenvtransfer/bonus/sweat
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equity etc)

As at 31/03/2018 2060980 11.43 2060980 11.43

Mr. Mukesh Gandhi - Whole-Time Director & CFO

18.87As at 01/04/2017 3402310 18.87 3402310

Date wise increase/decrease in Share

holding during the year specirying

the reasons for increase/decrease
(e.9. allotmenvtransfer/bonus/s^reat
equity etc)

No change

18.87 3402310 18.87

2

As at 3U03/2018 3402310

Mrs. Darshana Pandya - Director & COO

*0.00100 *0.00 100As at 0L10412077

Date wise increase/decrease in Share

holding during the year specifying

the reasons for increase/decrease

(e.9. allotmenvtransfer/bonus/sweat
equity etc)

No change

x0.00*0.00 100As at 31/03/2018 100

3

Mr. Chetan Shah - Independent Director

As at 0ll04l2ol7

No change

Date wise increase/decrease in Share

holding during the year specirying

the reasons for increase/decrease

(e.9. allotmenvtransfer/bonus/sweat
equity etc)

As at 31/03/2018

4

Mr. Subir Nag - Independent Director

Fs at 0110412017

No change

Date wise increase/decrease in Share

holding during the year specirying

the reasons for increase/decrease

(e.9. allotmenvtransfer/bonus/sweat

equity etc)

5

As at 3U03/2018

Mr. Bala Bhaskaran - Independent Director

x0.00100*0.00100As at 01/04/20u

No change

Date wise increase/decrease in Share

holding during the year specirying

the reasons for increase/decrease

(e.g. allotmenvtransfer/bonus/s reat

equity etc) -7:.
+0.00100*0.00100As at 31/03/2018

6

ce Limited
2017-2018
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Ms. Vrunda Patel - Crmpany Secretary**

ls at oLl04.l20r7

Date wise increase/decreas€ in Share

holding during the year specirying

the reasons for increase/decrease
(e.9. allotmenvtransfer/bonus/sweat
equity etc)

No change

As at 31/03/2018

* Insignificant Shareholding,
** Resigned w.e.f. March & 2018.

(Prefercnce Share Capital Breakup as percentage of Total Pleference)

i) Category-Wise Shareholding :

No. of Shares held as on April 1, 20u. No. of Shar€s held as on March 31, 2018.Category of
Shareholders

olo of
Total

Shares

olo

change
during

the
yearDemat Physical TotalDemat Physical Total

olo of
Total

Shares
A. PROMOTERS

(1) Indian

100.00 Nit4000000 Nil 40000004000000 Nit 4000000 100.00a) Indlvidual/ HUF

NiINitNit NilNil Nil Nit
b) Central Govt.

Or State Govt.
Nit Nil

Nit NirNit NitNit NilNit Nil Nit
Bodiesc)

Corpordte

NilNir NilNil NirNit Nil Nild) Bank / FI Nit

Nit NitNit NitNil Nil Nite) Any other Nil Nit

40000004000000 Nil4000000 100.00Nit
SUB TOTAL: (A)
(1)

(2) For€ign

NitNilNita) NRI- Individuals

NilNilNitNit NilNil NilNil Nil
Otherb)

Individuals

c) Bodies Corp.

NilNitNild) Banks/FI

N NilNilNil NilNilNil Nile) Any other Nil

.trAF
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SUB TOTAT: (A)
(2) Nil Nil Nit Nit NitNit Nil Nil Nil

Nit4000000 100.004000000 100.00 4000000 Nil

TOTAL
SHAREHOLDING
OF PROMOTER
(r)=
(AXl)+(AX2)

4000000 Nil

B. PUBLIC
SHAREHOLDING

(1) Instituuons

NilNil NitNil Nit Nil Nil Nila) Mutual Funds Nit

NitNil NilNil Nil Nilb) Banks/FI Nil Nil Nit

Nit NitNit NilNil Nir Nit Nilc) CentGlgovt. Nil

NilNil NilNit Nil NilNit Nil Nitd) State Govt.

Nil NitNitNil Nil NitNil Nil Nil
e) Venture Capital

Fund

Nil NitNit NilNil NilNil Nil Nit
f) Insurance

Companies

Nil NilNilNil NilNit Nil Nil9) Fus Nil

NilNilNil NilNil NilNil Nil Nil
.h) Foreign Venture
,'capital Funds

NilNil NilNit NilNil NilNil Nili) Others (specify)

Nil NitNitNit Nil NilNit Nit
TOTATSUB

(B)(1):
Nil

(2) Non Institutions

Nil NitNitNil NilNil NilNit Nil
Bodiesa)

corporates

Nil NilNilNil NilNil NilNit Nili) Indian

Nit NilNilN NilNit NitNit Nitii) Overseas

6) Individuals

NitNNilNilNit NilNil NitNil

i) Individual

shareholders

holding nominal

share capital upto

Rs. 1 lakhs

E
NilNirNilNilNil NilNilNN

ii) Individuals

$areholders

"trAF

I I II

uffi
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holding nominal

share capital in

excess of Rs. 1

lakhs

Nil NirNit Nil NitNil Nil Nilc) Others (speciry) Nil

Nil NilNit NitNil NilNit Nil NII
TOTATSUB

(BX2):

Nil NilNilNit Nil NilNil Nil Nir

TOTAL PUBLIC
SHAREHOLDING
(e)=
(8X1)+(B)(2)

NilNitNit Nil NilNil Nit

C. SHARES HELD

BY CUSTODIAN
FOR GDRS &
ADRS

Nil

Nil100.0040000004000000 Nil4000000 100.004000000 Nil
GRAND TOTAL
(A+B+C)

ii) Share Holding of Promoterc:

st
No.

Shareholders
Name

sharcholding at the beginning of
the year

Shareholding at the end of the Year
o/o change in
shareholding

during the
yearNo. of

shares

o/o ol
total

shares
of the

oomPany

o/o of shares
pledged

encumbercd
to total
shares

No, of
shares

olo ol
total

shares
of tie

Company

o/o of shares
pledged

encumbered
to total
shares

1
Mr. Mukesh C.

Gandhi

2000000 50.00 Nit 2000000 50.00 Nil Nil

2
Mr. lGmlesh c.
Gandhi

1000000 25.00 Nit 1000000 25.00 Nil NiI

3

Ms. Shweta

Kamlesh

Gandhi

1000000 25.00 Nil 1000000 25.00 Nil Nit

$aF

e
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iii) Change In Promoters' Shareholding (Specify, if there is no change):

sl
l{o.

Shar€holdels Name
shar€holding at the beginning of

the Year
Cumulative shareholding during

the year

I

Mr. lGmlesh Gandhi ]{o. of Shares

%, of total
shares of

the
company

No of shares

o/o of total
shares of the

company

As at lLl04l20L7 1000000 25.00 1000000 25.00

Date wise Increase/Decrease in

Promoters Shareholding during
the year specirying the reasons

for inqease /decrease(e.9.
Allotmenvtra nsfer/bon us/sweat
equity etc):

No change

As at 31/03/2018 1000000 25.00 1000000 25.00

z

Mr. Mukesh Gandhi No. of Shares

o/o of total
shares of

the
comPany

No of shares

o/o of total
shares of the

company

Fs at 0110412017 2000000 50.00 2000000 s0.00

Date wise Increase/Decrease in

Promoters Shareholding during

the year specifying the reasons

for increase /decrease(e.9.
Allotmenvtc nsfer/ bonus/sv,,eat

equity etc):

No change

As at 31/03/2018 2000000 50.00 2000000 50.00

3

Mrs. Shweta Gandhi No. of Shares

ryo of total
shares of

the
aompany

l{o of shares

o/o of total
shares of the

comPany

As at 01/04i2017 1000000 25.00 1000000 25.00

Date wise Increase/Decrease in

Promoters Shareholding during

the year specirying the reasons

for increase /decrease(e.9.
Allotmenvtra nsfer/bon us/s,weat

equity etc):

No change

As at 31/03/2018 1000000 2s.00 1000000 25.00

OR

I
:\

$$$ Rural Housing & Mortgage Finance Limited
Annual RePort 2017-2018

;Lg

o-



vX".*
-' \ikurllt tr\fl/
iv) Shareholding Pattern of Top Ten Shareholders (other than Directors, Promoters &
Holders of GDRS & ADRS):

Not Applicable

v) Shareholding of Directorc & KMP:

$.Ap Rural Housing & Mortgage Finance Lirnited
Annual Report 2017-2018
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cumulative Shar€holding
during the yearShareholdingParticulans

o/o of total
shares of the

Company

No, of
shares

q/o of total sharcs
of the Company

No. of shares
For Each of the Directo6 & KMP

sl.
No.

Mr, lGmlesh Gandhi - Chairman & Managing Director

1000000 25.002s.001000000N at 07lMl20t7

No change

Date wise increase/decrease in Share

holding during the year specirying

the reasons for increase/decrease

(e.9. allotmenvtransfer/bonus/sweat
equity etc)

25.00100000025.001000000As at 31/03/2018

1

Mr. Mukesh Gandhi - Whole-Time Director & CFO

50.00200000050.002000000As at 0t10412017

No change

Date wise increase/decrease in Share

holding during the year specitying

the reasons for increase/decrease

(e.9. allotmenvtcnsfer/bonus/$\,eat
equity etc)

s0.002000000s0.002000000

2

As at 31/03/2018

Mrs. Darshana Pandya - Director & CoO

As at 0UUl20l7

No change

Date wise increase/decrease in Share

holding during the year specirying

the reasons for increase/decrease

(e.9. allotmenvtransfer/bonus/sweat

equity etc)

As at 31/03/2018

3

Mr. Chetan Shah - Independent Director

As at lLlUl20L7

No change

Date wise increase/decrease in Share

holding during the year specifYing

the reasons for increase/decrease

(e.g. allotmenVtransfer/bonus/s,weat

equrty etc)

SAF5
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As at 3U03/2018

5

Mr. Subir Nag - Independent Director

Ps at iLlUl20r7

Date wise increase/decrease in Share

holding during the year specifying

the reasons fior increase/decrease

(e.9. allotmenvtransfer/bonus/sweat
equity etc)

No change

As at 31/03/2018

6

Mr. Bala Bhaskaran - Independent Director

As at 01/04/2017

Date wise increase/decrease in Share

holding during the year specirying

the reasons for increase/decrea se

(e.9. allotmenvtransfer/bonus/sweat
equity etc)

No change

As at 3U03/2018

7

Ms. Vrunda htel - Company Secretary**

As at 0LlO4l20t7

Date wise incJease/decrease in Share

holding during the year specirying

the reasons for increase/decrease

(e.9. allotrnenvtransfer/bonus/sweat

equity etc)

No change

As at 31/03/2018

x* Resigned w.e.f. March & 2018.

V. INDEBTEDNESS:

Indebtedness of the Company including interest outstanding / accrued but not due for

payment:
(Amount In Rs.)

Total IndebtednessDcpositsUnsecurcd LoansS€cur€d Loans

excluding depositsPalticularls

Indebtedness at the beginning of the financial year

t,54,63,26,2627,77,86,665Nilr,46,91,39,597Principal AmountI

NilNilNilNil, Interest due but

not paid

42,94,73725,78,527Nil77,t6,2r0Interest accrued

but not due

1,55,06,20,9997 r97 r65,L92Nil1,4ZE}.ry'Total (i+ii+iiD

fl.Ap Rural Housing & Mortgage Finance Limited
Annual RePort 2017-2018.ntAF



v9('."
J \[{lr!1ll 4

\fl/
Change in Indebtedness during the financial year

Net Addition /
(Reduction)

20,94,72,464 5,60,20,010 26,54,92,474

Indcbtedness at the end of the financial year

PrincipalAmount 7,67,A\82,417 Nil 72,U,72,r50 7,80,66,s4,s67

Interest due but
not paid

Nil Nil Nil Nil

l Interest accrued

but not due
2r,06,706 Nil 73,13,052 94,19,758

Total (i+ii+iii) 1,68,02,89,123 1{il L3,57,A5,2O2 L,AL,60,74,325

Noter All the deposits are security deposits received from customers for loan.

W. REMUNERATION OF DIRECTORSAND KEYMANAGERHL PERSONNEL:

A, Remuneration to Managing Director, Whole time director and/or Manager:

(Amount In Rs.)

Name of the MD/WTD/Manager

Total Amount

Mrs. Darshana
Pandya -

Director & Chief
OperatinE

Officer

Mr. l,lukesh Gandhi
Whole-time

Dir€ctor & Chief
Financial officer

l.lr, Kamlesh Gandhi
Chairman &

Managing Director
Sl No.

Particular1s
Remuneration

of

48,18,000

Nil

Nil

Nil

Nit

9,78,00019,20,000

Nil

Nil

19,20,000

Nil

Nil

1

Gross salary

a. salary as per

provisions contained

in section 17(1) of
the Income Tax.

1961.

b. Value of perquisites

u/s 17(2) of the
Income tax Act,

1951

c. Profib in lieu of
salary under section

17(3) of the Income

Tax Act, 1961

NilNilNilNil2 Stock option

NilNilNilNil3 Sweat Equity

R4 Commission

EAFxg$p Rural Ilousing & Mortgage Finance Limited
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Nil Nit5

Others, please speciry
(Electricity Charges

Reimbursement)

Nit Nit

48,18,0OO19,20,000 19,20,000 9,78,O00Total A

Nil

Nil

B. Remuneration to other directors:
(Amount In Rs.)

C. Remuneration To Key Managerial Personnel other than MD / Manager / WTD:

(Amount In Rs.)

- as o/o of profit
- others (speciry)

Nil

Nit

Nit

Nit

Nil

Nir

Sl. No.
Particulars
Remunerauon

of
Name of Dir€ctors

Total Amount
Mr. Bala

Bhaskaran
Mr, Chetan

Shah
Mr. Subir Nag

I

Independent Directors

a Fee for atrending board

committee meetings

1,05,000 85,000 45,000 2,35,000

b. Commission Nit Nil Nil Nil

c. Others, please specify Nil Nil Nil Nil

Total (1) 1,05,000 85,000 45,O00 2,35,000

2

Other l{on Executive Directors

a Fee for attending board

committee meetings

Nil Nil Nil Nil

b. Commission Nil Nil Nil Nil

c. Others, please speciry. Nit Nil Nil Nil

Total (2) Nit Nil Nit Nil

Total (B)=(1+2) 1,05,000 85,O00 45,000 2,35,000

TotalKey Managerial
PersonnelSl. No. Particulans of Remuneration

Company S€cretary

4,13,0594,13,059
Gross Salary
a. Salary as per provisions contained in section
' 17(l) of the Income Tax Act, 1961

b. Value of perquisites u/s u(2) of the Income Tax

Act, 1961

c. Profits in lieu of salary under section 17(3) of

the Income Tax Act, 1961

1

NilNil2 Stock Option

NitNil3 ISweat Equity

$.A! Rural Housing & Mortgage Finance Limited
Annual RePort 2017-20f 8
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Commission
- as o/o of profit
- others (specin

Date : May 2, 2018

Place : Ahmedabad

4 Nil

Nit

NiI

Nil

For & On behalf of the Board of Directors of

S.A' RURAL HOUSING & MORTGAGE FI CE LIMITED

LESH C, GANDHI
CHAIRMAN & MANAGING DIRECTOR

DIN: 00044852

VIL PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES:

NONE

Nit5 Others, please specify Nil

+13,059Total 4,13,059

SAF

l
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ANNEXURE B TO DIRECTORS'REPORT

fl.A-s RURAL HOUSTNG & MORTGAGE FINANCE LTMTTED

FORM NO. AOC -2

(Pu6uant to clause (h) of sub-section 3 of Section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

Form for Disclosure of particulars of contracts / arrangements entered into by the company with

related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including

cetaln arms length transaction under third proviso thereto.

Details of Contracts or Arrangements or Transactions at Arms length basis for the year ended

March 31, 2018.

using & Mortgage Finance Limited
Annual Report 2017-2018

Sl No, Patticulans Details

a Name(s) of the related party & nature of relationship dAF Financial Services Limited

(MFSL)

b. Nature of contracts / arrdngements / transaction Availing of Services

c. Durdtion of the contracG / arrangements / transaction One Year

d Salient terms of the contracts or arrangements or
transaction including the value, if any.

MFSL agrees to provide MRHMFL within the
premises the amenities, services, facilities-

Usage of commercial premises of MFSL,

furnitures & fixtures including computers,

telephone lines, networks, use of water and

water supply, and other necessary amenities

for carrying on business activities smoothly.

e Justification for entering into such conkacts or

arrangements or transactions.

MRHMFL is in requirement of the premises,

assets and infGstructure which is available

with MFSL. So, to fully utilise the premises,

MRHMFL has requested MFSL to provide

several amenities, services, facilities-Usage of

commercial premises for carrying on business

smoothly.

f. Date of approval by the Board t010812077

s Amount paid as advances, if any No such amount was paid as advances.

h Date on which the special resolution was passed in General

meeting as required under first proviso to section 188

N.A

iMof

t

tS
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sl o. Particulars Details

a Name(s) of the related party & nature of relationship N.A

b Natu re of contracts/a rran gements/transaction N.A.

c DuGtion of the contracts/arrd ngements/tra nsaction N.A.

d Salient terms of the contracts or arrdngements or transaction including the value,
if any

N.A.

e Justification for entering into such contracts or arrangements or transactions. N.A.

f. Date of appro\rdl by the Board N.A.

I Amount paid as advances, if any N.A

h Date on which the special resolution was passed in General meeting as required

under first proviso to section 188
N.A.

U. Details of Contracts or Arrangements or Transactions not at Arms length basis.

For & On behalf of the Board Dlrectors of

SAF RURAL HOUSING & MORTGAGE FIN LIMITED

t

(

Date : May 2, 2018

Place : Ahmedabad

LESH C. GANDHI
CHAIRMAN & MANAGING DIRECTOR

DIN: 000,14852

SAF

tMof
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ANNEXURE C

POLICY ON REI-ATED PARTY TRANSACTIONS

1) Prelude

The Company is a Housing Finance Company registered with the National Housing Bank, and is
engaged in providing home loans rural, semi-urban and urban areas.

The Companies Act, 2013 Cthe Actl places a lot of emphasis on Related Party Transactions.
Provisions of the Act along with the relevant Rules governing Related Party Transactions have
come into effect from April l, 2014.

Section 177(4) of the Act deals with approval or any subsequent modification of transactions of the
Company with related parties by the Audit Committee.

All Related Party Transactions pursuant to section 188 of the Act which are not in the ordinary
course of business and/or not on an Arm's length basis require prior approval of the Board and if
such transactions cross the threshold limits prescribed under the Act, such transactions also
require the approval of shareholders of the Company by ordinary resolution and the Related
Parties with whom transactions are being entered shall abstain from voting on such resolution(s).

It also requires specified related party transactions to be disclosed in the Boardt Repot along with
the justification for entering into such transactions.

As per the requirements of Notification No. NHB. HFC. CG-DIR.1/MD&CEO/2016 issued by the
National Housing Bank (NHB) vide which the NHB notified the Housing Finance Companies-
Corporate Governance (National Housing Bank) Directions, 2016, the company shall disclose the
policy on dealing with Related Party Transactions on its website and also in the Annual Report.

2) Obiective of the Policv

The objective of this policy is to set out (a) the materiality thresholds for related party transactions
and (b) the manner of dealing with the transactions between the Company and its related parties
based on the Act, and any other laws and regulations as may be applicable to the Company; and
(c) lay down guiding principles and mechanism to ensure proper approval, disclosure and reporting
of transactions as applicable, between the company and any of its related parties in the best
interest of the Company.

3) Aoolicability and Leoal Framework

This Policy on Related Party Transactions shall be governed by the Act read with Rules made

thereunder, as may be in force from time to time and regulations, if any, of NHB in this regard. Any

references to statutory provisions shall be construed as references to those provisions as amended
or re-enacted or as their application is modified by other statutory provisions (whether before or
after the date hereof) from time to time and shall include any provisions of which they are re-
enactments (whether with or without modification).

S$p Rurat Housing & Mortgage Finance Limited
Annual Report 2017-20f 8
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4) Definitions

"Arm's length transaction ('AtP')" means a transaction between two related parties that is
conducted as if they were unrelated, so that there is no conflict of interest.

"Related Party", with reference to a Company, shall have the same meaning as defined in Section
2(76) of the Companies Act, 2013.

"Related Party Transaction" (RPT) means - for the purpose of Companies Act, 2013, specified
transactions mentioned in clause (a) to (g) of sub-section 1 of Section 188 of the Act.

5) Policv on Related Partv Transactions:

All Related Party Transactions (before being entered into) must be reported to the Audit Committee
for its approval in accordance with this Policy,

The Audit Committee shall periodically review this policy and may recommend amendments to this
Policy from time to time as it deems appropriate.

6) Identification of ootential related parties and transactions

Identification of related parties shall be as prescribed under section 2(76) of the Companies Act,

2013 and identification of related party transactions shall be as prescribed under section 188 of the
Companies Act, 2013.

7)Approval of Related Party Transactions

a) Prior Approval of Audit Committee

All Related Party Transactions of the Company as prescribed under the Act shall require
prior approval of Audit Committee, whether at a meeting or by way of a Resolution by

circulation.

i) All Related Party Tmnsactions will be submitted to the Audit Committee for prior

approval irrespective of whether such transactions are in the ordinary course of business

and/or at arm's length or not.

ii) Where the Company has entered into a master agreement with a related party, which

stipulates details of every transaction like nature of the tmnsaction, basis of pricing,

credit terms, etc. the prior approval once given by the Audit Committee would suffice

and Audit Committee would only note the transactions that are entered into pursuant to

such master agreement and will not require any further approval of the Audit Committee

unless there is any change in the terms of the master agreement'

The Audit Committee may grant omnibus approval for Related Party Transactions proposed

to be entered into by the Company subject to the following conditions:

a) The Audit Committee shall, after obtaining the approval of the Board of Directors,

speciff the criteria for granting the omnibus approval in line with the Policy o

$.AB Rural Housing & Mortgage Finance Limited
Annual Report 2017-20f 8
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Party Transactions of the Company and such approval shall be applicable in respect of
transactions which are repetitive in nature.

b) The criteria for making omnibus approval shall include the following which shall be

approved by the Board:-

i) Maximum value of the transactions, in aggregate, which can be allowed under the
omnibus route in a year.

ii) The maximum value per transaction which can be allowed.

iii) Extent and manner of disclosures to be made to the Audit Committee at the time of
seeking omnibus approval.

iv) Review, at such interval as the Audit Committee may deem fit, related party

transaction entered into by the Company pursuant to each of the omnibus approval

made.

v) Transactions which cannot be subject to the omnibus approval by the Audit

Committee.

The Audit Committee shall consider the following factors while speciffing the
criteria for making omnibus approval, namely:-

a. Repetitiveness ofthe transactions (in past or in future)

b. Justification for the need of omnibus approval.

c) The Audit Committee shall satisff itself on the need for omnibus approval and that such

approval is in the interest of the Company;

d) Such omnibus approval shall speciff (i) the name/s of the related party (iD nature and

duration of transaction/period of transaction (iii) maximum amount of transaction that

can be entered into, (iv) the indicative base price/current contracted price and the

formula for variation in the price if any and (v) such other conditions as the Audit

Committee may deem fit;

Provided that where the need for Related Party Transaction cannot be foreseen and

aforesaid details are not available, Audit Committee may grant omnibus approval for
such transactions subject to their value not exceeding Rs. one crore per transaction.

The Audit Committee shall review on a quafterly basis, the details of Related Party

Transactions entered into by the Company pursuant to each of the omnibus approval given.

Such omnibus approvals shall be valid for a period not exceeding one financial year and

shall require fresh approvals after the expiry of one financial year.

Such omnibus approval shall not be made for transactions in respect of selling or disposing

of the undertaking of the Company.

b) Approval of the Board of Directors of the Company!

the provisions of Section 188 of the Act, all kinds of transactions specified under the

$"Ap Rural Housing & Mortgage Finance Limited
Annual RePort 2017-2018
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said Section and which are not in the ordinary course of business and at arm's length basis, are
placed before the Board for its approval. In addition to the above, the following kinds of
transactions with related parties are also placed before the Board for its approval:

1. Transactions which may be in the ordinary course of business and at arm's length basis,
but which are as per the policy determined by the Board from time to time (i.e. value
threshold and/or other parameters) require Board approval in addition to Audit
Committee approval;

2. Transactions in respect of which the Audit Committee is unable to determine whether or
not they are in the ordinary course of business and/or at arm's length basis and decides to
refer the same to the Board for approval;

3. Transactions which are in the ordinary course of business and at arm's length basis, but
which in Audit Committee's view requires Board approval.

c) Approval of the Shareholders of the Company:

All kinds of transactions specified under Section 188 of the Act which (a) are not in the
ordinary course of business and at arm's length basis; and (b) exceed the thresholds laid down
in Companies (Meetings of Board and its Powers) Rules, 2014 are placed before the
shareholders for its approval.

8) Disclosures

MRHMFL shall disclose, in the Board's report, transactions prescribed in section 188(1) of the Act

with related parties, which are not in ordindry course of business or arm's length basis along with
the justification for entering into such transaction.

9) Related ParW Transactions not aooroved under this Policv
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In the event the Company becomes aware of a transaction with a related party that has not been

approved in accordance with this Policy prior to its consummation, the matter shall be reviewed

by the Audit Committee. The Audit Committee shall consider all of the relevant facts and

ciicumstances regarding the related party transaction, and shall evaluate all options available to
the Company, including ratification, revision or termination of the related paty transaction. The

Audit Committee shali also examine the facts and circumstances petaining to the failure of
reporting such related party transaction to the Audit Committee under this Policy and failure of
the internal control systems, and shall take any such action it deems appropriate. In any case,

where the Audit Committee determines not to ratiry a related party transaction that has been

commenced without approval, the Audit Committee, as appropriate, may direct additional actions

including, but not limited to, discontinuation of the transaction or seeking the approval of the

shareholders, payment of compensation for the loss suffered by the related party etc. In
connection with any review/approval of a related party transaction, the Audit Committee has

authority to modiff or waive any procedural requirements of this Policy'

$.4! Rural Housing & Mortgage Finance Limited
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NOTICE

NOTICE is hereby given that the Eleventh (1lb) Annual General Meeting (AGM) of the members

of MAS Rural Housing & Mortgage Finance Limited will be held at 09:00 A.M., on Wednesday, the

27b day of June, 2018 at 5h Floor, Narayan Chambers, Behind Patang Hotel, Ashram Road,

Ahmedabad - 380 009 to transact the following businesses:

ORDINARY BUSINESS:

1. To receive, consider and adopt the audited financial statement of the Company for the year

ended March 31, 2018 and the Reports of the Board of Directors and the Auditors thereon.

2. To declare dividend on equity and preference shares.

3. To appoint a Director in place of Mr. Mukesh Gandhi, (DIN 00187086), liable to retire by

rotation in terms of Section 152(6) of the Companies Act, 2013 and, being eligible, offers

himself for re-appointment.
4. To ratifi the appointment of Auditors and to fix their remuneration and in this regards pass

with or without modification(s), the following resolution as an Ordinary Resolution:

"RESOLVED THAT pursuant to the provisions of Section L39, L42 and other applicable

provisions, if any, of the Companies Act, 2013, the appointment of M/s. Rajpara Associates,

Chartered Accountants, (Firm Registration No. 113428W), Chartered Accountants, as the

Statutory Auditors of the Company to hold office from the conclusion of this Annual General

Meeting till the conclusion of the 12s Annual General Meeting be and is hereby ratified and

their appointment be at a remuneration to be decided by the Board of Directors in consultation

with the Auditors plus applicable GST and reimbursement of tmvelling and out of pocket

expenses incurred by them for the purpose of audit."

SPECIAL BUSINESS:

5. To amend the object clause of the Memorandum of Association of the Company and in this

regards pass with or without modification(s), the following resolution as an Special Resolution:

To consider and if thought fit, to pass with or without modification(s), the following resolution

as a Special Resolution:

^o"X""."
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"RESOLVED THAT pursuant to the provisions of Section 13 and other applicable provisions, if

any, of Companies Act, 2013, (including any statutory modifications or re-enactment thereof,

foi the time being in force), and the rules framed there under and the Observations received

from the Nationll Housing Board as per their letter (ND)/Hrc/DRS/11216/2017 dated

November L5,2017, consent of the Members of the Company be and is hereby accorded,

subject to the approval of the Registrar of companies, Gujarat & Dadra Nagar Haweli to

append following'iub clause 6 and 26 of clause III (B) of the Memorandum of Association of

$"A$ Rural Housing & Mortgage Finance Limited
Annual RePort 2017-2018
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6. To enter into any arrangement for sharing or pooling profits, amalgamations, union of

interest, co-operation, joint venture, reciprocal concessions or to amalgamate with any
person or company carrying on or engaged in or about to carry on or engaged in any
business, undertaking or transactions which this company is authorised to carry on or
engaged in any business, undertaking or transactions which may seem capable of being
carried on or conducted, so as directly or indirecfly, to benefit the company.

26. To refer or agree to refer any claims, demands, disputes or any other questions by or
against company or in which the company is interested or concerned and whether between
the Company and the member or members or his or their representatives or between the
Company and third party to arbitration in India and to observe, perform and to do all acts,
deeds, matters and things to carry out or enforce the awards.

FURTHER RESOwED THAT for the purpose of giving effect to this resolution, any of the
Director of the Company be and is hereby authorised, on behalf of the Company, to do all acts,

deeds, matters and things as deem necessary proper or desirable and to sign and execute all

necessary documents, applications and returns for the purpose of giving effect to the aforesaid
resolution along with filing of necessary E-form with the Registrar of Companies, Gujarat and

Dadra Nagar Haweli."

of th oardByo

Place
Date

: Ahmedabad
: May 2, 2018

Da iranandani
Company Secretary

(A47986)

L lrOR
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NOTES:

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAT MEETING
(AGM) IS ENTITLED TO APPOINT A PROXII TO ATTEND AND VOTE INSTEAD OF

HIMSELF/HERSELF AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY.

The prory form, to be valid and effective, should be lodged at the registered office of
the Company, duly completed and signed, not less than forty-eight hours before the
commencement of the AGM.

A person can act as a pnoxy on behalf of members not exceeding fifty and holding in
the aggregate not more than ten percent of the total share capital of the Company
cany voting rights. A member holding more than ten percent of the tota! share capital
of the Company carrying voting rights may appoint a single person as proxy and such
person shal! not act as a proxy for any other person or shareholder.

The relative Explanatory Statement, pursuant to Section 102(2) of the Companies Act, 2013 in

respect of the special business under item No. 5 is annexed hereto.

Pursuant to the provisions of Section 91 of the Companies Act, 2013, the Register of Members and

Share Transfer Books ofthe Company will remain closed from Wednesday, May 23, 2018 to Friday,

May 25, 2018, (both days inclusive) for determining the entitlement of the shareholders to the
payment of dividend.

Subject to the provisions of Section 126 of the Companies Act, 2013, dividend as recommended by

the Board of Directors, if declared at the AGM, will be dispatched/remitted commencing on or after

June 2Z 2018.

All documents referred to in the notice and the explanatory statement requiring the approval of

the Members at the AGM and other statutory registers shall be available for inspection by the

Members at the registered office of the Company during office hours on all working days between

11.00 a,m. and 1.00 p.m. on all working days of the Company from the date hereof up to the date

of ensuing annual general meeting.

In terms of the provisions of Section 124 of the Companies Act, 2013, the amount of dividend not

encashed or claimed within 7 (seven) years ftom the date of its transfer to the unpaid dividend

account, will be transferred to the Investor Education and Protection Fund established by the

Government.

In accordance with the provisions of Section 101 of the Companies Act, 2013 read with Rule 18 of

the Companies (Management and Administration) Rules, 2014 this Notice and the Annual Report of

the Company for the financial year 2017-18 are being sent by e-mail to those Members who have

ss with the Company (in respect of shares held in physical form) or

g$$ Rural Housing & Mortgage Finance Limited
Annual RePort 2017-2018
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with their DP (in respect of shares held in electronic form and made available to the Company by

the Depositories.

The Company requests those Members who have not yet registered their e-mall address, to
register the same direcUy with their DP, in case shares are held in electronic form and to the

Company, in case shares are held in physical form.

The Annual Report 2017-18 of the Company is also available on the Company's website at

www.mrhmff.co.in

For Security reasons and for proper conduct of AGM, entry to the place of the AGM will be

regulated by the Attendance Slip, which is annexed to this Notice. MemberV Proxies are requested

to bring their Attendance Slip in all respects and signed at the place provided there at and hand it
over at the entrance of the venue. The route map of the AGM venue is also annexed to this Notice.

Ll'l0i
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ANNEXURE TO THE NOTICE:

Explanatory Statement pursuant to Section 102 of the Companies Act, 2013

setting out material facts.

As required under Section 102 of the Companies Act, 2013, the following explanatory statement
sets out all material facts relating to the business mentioned under Item No. 5 of the Notice.

Item No.5

Pursuant to the Observation Letter received from NHB vide NHB (ND)/HFC/DRS/1121612017 daled

November 15,2017 they are of the opinion that the Company should amend the Object Clause of
the Memorandum of Association of the Company.

According to their observation they have proposed to amend the MOA by deleting the word

"Partnership" in the clause no. B (6) of the Memorandum of Association of the Company and

revised the said clause as:

To enter into any arrangement for sharing or pooling profits, amalgamations, union of interest,

co-operation, joint venfure, reciprocal concessions or to amalgamate with any person or

company carrying on or engaged in or about to carry on or engaged in any business,

undertaking or transactions which this company is authorised to carry on or engaged in any

business, undertaking or transactions which may seem capable of being carried on or

conducted, so as directly or indirectly, to benefit the company.

Further as per their letter they have proposed to amend clause no. B (26) by deletion of the words

"or at any place outside India" and amend the said clause as the following:

To refer or agree to refer any claims, demands, disputes or any other questions by or against

compiny or in which the company is interested or concerned and whether between the

Company and the member or members or his or their representatives or between the Company

and third party to arbitration in India and to observe, perform and to do all acts, deeds,

matters and things to carry out or enforce the awards.

a

Your Board, accordingly, recommends passing of the resolution as set out at Item No. 5 of this

Notice, for the approval of the Members.

None of the Directors or Key Managerial Personnel (KMP) of the Company or their relatives are

concerned or interested, financial or otheMise, in the resolution set out at Item No. 5.

By rofth Boa

Da Hiranandani
Place

Date
: Ahmedabad
: May 2, 2018

Company Secretary
(A47e86)

ing & Mortgage Finance Limited
Annual Report 20f 7-2018
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Route Map to the Venue of AGM:
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Form No. MGT-l1

Proxy form
lPursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) ol'the Companies

f,la nagement and Administration ) R ules, 2 0 1 4J

Name of the Membe(s):

Registered Address:

E-mail Id: Folio No. / Client Id: DP ID:

I / We being the member of SAF Rural Housing & Mortgage Finance Limited, holding 

-

shares, hereby appoint

1. Name: Address:

Signature:

Address:

or failing him;E-mail Id:
2. Name:

E-mail Id: Signature or failing him;

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at llh Annual

General Meeting of members of the Company, to be held on Wednesday, 27b Day of June at 5u

Floor; Narayan Chambers, Behind Patang Hotel, Ashram Road, Ahmedabad - 380 009 of the

Company at 09.00 A.M. and at any adjournment thereof in respect of such resolutions as are

indicated below:

Sr. No. Brief details of the Resolution
Optional*

For Against Abstain

1 Adoption of the Audited Financial Statement and Reports of the

Board of Directors and the AuditoB thereon for the year ended

March 31, 2018.

2 To declare dividend on equity and preference shares.

3 Appointrnent of Mr. Mukesh Gandhi, (DIN 00187086), who retires

by rofation and being eligible, ofiers himself for re-appointment.

4 Ratificrtion of Appointrnent of M/s. Rajpard Associates, (FRN

113428W) as Auditors and fixing their remuneration.

5 To amend the object clause of the Memorandum of Association of

the Company.

Signed this

Signature of Shareholder:

2018. Affix
Revenue

Stamp

$"A$ Rural Housing & Mortgage Finance Limited
Annual RePort 2017-201E
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Signature of Proxy holder(s):
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Note:

1. This form of proxy in order to be effective should be duly completed and deposited
at the Registered Office of the Company not less than 48 hours before the
oommencement of the meeUng.

2. A proxy need not be a member of the C,ompany.

3. *For the Resolutions, Explanatory Statement and Notes, please refer to the Notice of the 11th

Annual General Meeting.

It is optional to put a "y'" in the appropriate column against the Resolutions indicated in the

box. If you leave the "For", \ainst" or ..Abstain" column blank against any or all the

resolutions, your proxy will be entitled to vote in the manner as he/ she thinks appropriate.

$aF

t

AB
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Regd. Folio /DP ID & Client ID

Name and Address of the Shareholder(s)

Joint Holder 1

Joint Holder 2

No. of Shares

ATTENDANCE SLIP - 11th AGM
(To be handed over at the entrance of Meeting Hall)

I certiry that I am a registered shareholder/proxy for the registered shareholder of the

Company.

I hereby record my presence at the ELEVENTH ANNUAL GENERAL MEETING of the Company at

Wednesday, 27b Day of June at the 56 Floor, Narayan Chambers, Behind Patang Hotel,

Ashram Road, Ahmedabad - 380 009 ofthe Company at 09.00 A'M"

Note: Please fill in this attendance slip and hand it over at the ENTRANCE OF THE HALL.

Shareholders attending the meeting are requested to bring their copies of the Annual Report

with them,

Mortgage Finance Limited
Annual RePort 2017-2018

Full name of the Member/Proxy attending the

Meeting

Member's/Proxy's Signature

S.A! Rurat Housing &
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Independent Auditor's Report

To the Members of
MAS Rural Housing and Mortgage Finance Limited

Report on the Financial Statements

We have audited the accompanying financial statements of MAS Rural Housing and
Mortgage Finance Limited which comprise the Balance Sheet as at March 31, 2018,
the Statement of Profit and Loss, Cash Flow Statement for the year then ended, and a

summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

't'he Company's Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 ("the Act") with respect to the preparation of these financial
sratements that give a true and fair view of the financial position, financial

llerformance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Cc'mpanies (Accounts) Rules,
2014. This responsibility also includes mainteriance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgnents and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively f<rr ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or effor.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.



We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Acl Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the

auditor's judgment, including the assessment of the risks c,f material misstatement of
the financial statements, whether due to fraud or elror. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the financial statements that give a true and t'air view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in lllace an adequate internal
financial controls system over financial reporting and the operating effectiveness of
such controls. An audit also includes evaluating the appropriateness of the accounting
policies used and the rea.sonableness of the accounting estimates made by the
C)ompany's Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is su.fficient and appropriate to
provide a basis for our audit opinion on the financial statements

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act
in the manner so required. and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31,2018, and its profit and its Cash Flow tbr the year ended on
that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Ordr:r, 2016 (*the Order"), as

amended, issued by the Central Government of India in terms of sub-section (l l) of
section 143 of the Act, we give in the "Annexure A" a statement on the matters
specified in parugraphs 3 and 4 of the Order.

2. As required by section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purpose of our
audit;

b. in our opinion proper books of account as required by law have been
kept by the Company so far as it from our examination of those books;



c. the Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account

d. in our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

e. On the basis of written representations received from the directors as on
March 31, 2018 taken on record by the Board of Directors, none of the
directors is disqualified as on March 31,2018 from being appointed as a
director in terms of Section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in ttAnnexure B".

g. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any pending litigations which would impact
its financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were requirecl to be transferred to the
Investor Education and Protection Fund by the Company.

For RAJPARA ASSOCIATES
Chartered Accountants
FRN 11

OTa'l

Place: Ahmedabad Jay Soni
M. No. 174165
Partner

Date: ,A 2 MAy ZLlB
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ANNEXURE A TO THE INDEPENDENT AUDITORS'REPORT
(Refened to in paragraph I under 'Report on other Legal and Regulatory Requirements' section

of our report of even date)

(D In respect ofits lixed assets:

(a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a phased

manner, designed to cover all the items over a period of three years, which in
our opinion, is reasonable having regard to the size, of the company and nature
of its business. Pursuant to the program, a portion of the fixed asset has been
physically verified by the management during the year and no material
discrepancies betwqen the books records and the physical fixed assets have
been noticed.

(c) No immovable property is held by the company anclaccordingly, the provisions
of clause 3 (i) (c) of the Order are not applicable to the Company and hence not
commented upon.

(ii; The company being a Non-Banking Financial Cotnpany has no inventory'.
Accordingly, the provisions of clauses 3(ii) of the Order are not applicable to the
Company.

(iii) The Company has not grlnted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnership or other parties covered in the register maintainecl
under section 189 of the Companies Act. Accordingl5', the provisions of clauses
3(iii) (a), (b) and (c) of the Order are not applicable to the Company.

(i") In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and 186 of the Companies
Act,2013 In respect of loans, investments, guarantees, and security.

(v) According to the information and explanations given to us, the Company has not
accepted deposits from the public within the meaning of Section 73 to 76 or any
other relevant provisions of the Companies Act, 2013 and the Rules framed
thereunder.

(vi) In respect of the activities of the Company, maintenance of cost records has not been
prescribed by the Central Government under sub-section (1) of section 148 of the
Companies Act, 2013.

(vii) According to inf,ormation and explanations given to us, in respect of statutory dues:



(a) The company is regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, employees' state insurance, income
tax, sales tax, wealth tax, service tax, duty of customs, duty of excise, value
added tax, cess and other statutory dues applicable to it as on balance sheet.

(b) According to the records of the company, there arrl no disputed statutory dues

for incometax or sales tax or wealth tax or service tax or duty of customs or
duty of excise or value added tax or cess.

(viii) In our opinion and according to the information and e:rplanations given to us, the
Company has not defaulted in the repayment of dues to banks, financial institutions
or Government. The Company has not issued any debentures.

(ix) In our opinion and according to information and explanations given to us, term loans
have been applied for the purposes for which they were obtained. Company has not
raised moneys by way ot'initial public offer or further public offer.

(x) Based upon the audit procedures performed and the information and explanations
given by the management, we report that no fraud by the Company or on the
company by its officers or employees has been noticed or reported during the year.

(xi) Based upon the audit procedures performed and the information and explanations
given by the management, the managerial remuneration has been paid or provided in
accordance with the requisite approvals mandated by the provisions of section 197

read with Schedule V to the Companies Act;

(xii) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of
clause 3 (xii) of the Order are not applicable to the Cornpany.

(xiii) In our opinion, all transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 and the details have been disclosed in
the Financial Statements as required by the applicable accounting standards.

(xiv) Based upon the audit pr:ocedures performed and the information and explanations
given by the managernent, the company has made preferential allotment of
preference shares during the year under review and the requirement of section 42 of
the Companies Act,2013 have been complied with and the amount raised have been
used for the purposes for which the funds were raised.

(xv) Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, the
provisions of clause 3 (xv) of the Order are not applicable to the Company and
hence not commented upon.



(xvi) In our opinion, the company is not required to be registered under section 45-IA of
the Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3

(xvi) of the Order are not applicable to the Company and hence not commented
upon.

For RAJPARA ASSOCIATES
Chartered Accountants
FRN 113428W

ry
Place: Ahmedabad
Date

Jay Soni
Partner
M. No. 1741650 2 MAY 2018



ANNEXURE B TO THE INDEPENDENT AUDITORS'REPORT
(Referred to in clause (f) of paragraph 2 under 'Report on other Legal and Regulatory
Requirements' section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013

We have audited the internal financial controls over financial reporting of MAS Rural
flousing and Mortgage Finance Limited as of March 31, 2018 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management's Responsibility for Intemal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities includr: the design, implementation
and maintenance of adequate internal financial controls that we,re operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an' audit of internal financial
controls, both applicable to an audit of Intemal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and p,:rform the audit to obtain
reasonable assurance about ,whether adequate internal financial controls over financial
reporting was established and maintained and if such controlr; operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
intemal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an

understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of rnaterial misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is suffrcient and appropriate to provide
a basis for our audit opinion on the Company's internal financial controls system over
financial reporting.



Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and thei
preparation of financial statements for external purposes in, accordance with generally
accepted accounting principles. A company's internal finaricial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are

subject to the risk that the intemal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2018, based on the intemal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

FOT RAJPARA ASSOCIATES
Chartered Accountants
FRN 1

onl

Place: Ahmedabad
Date: [ 2 [,iAy 20lg

Jay Soni
Partner
M. No. 174165

\



S.A5 RURAL HOUSING AND MORTGAGE FINANCE LIM3TED

BALANCE SHEET AS AT 31ST MARCH 2018

Notes
As at 3'lst March

2018
Rupees

As at 31st March
2017

Rupees

220,349,200

99.746.508

220,349,200
79.559,766

320.09s.708 299.908.966

6,378,546
1,147,180,148

9,633,479
101,523,565

5,648,606
1,078,483,565

7,',t76,052
65,356,625

'1.264.715.738 1.1s6.664.848

3,879,561
571,218,994

3,881 ,1 94

652,637

2,006,246
408,518,973

4,359,740

920,887

579.632.386 415.805.846

2.164.143.A32 1.872.379.660

12,229,406
167,539

15,755,426
63,653

12.396.945 15.819.079

1,652,093,425
5,796,467

1,163,'t31,385
3,472,587

1,657,889,892 1,166,603,972

114,550,913
365,208,520

14,397,562

106,904,899
570,027,497

13,024,213
494.156.995 689,956,609

2,164,443,832 1,872,379,660

EQUITY AND LIABILITIES

Shareholders' Funds
Share Capital

Reserves and Surplus

Non-Current Liabilities
Deferred Tax Liability
Long-term Borrowings
Long-term Provisions
Other Long Term Liabilities

Current Liabilities
Short-term Bonowings
Trade Payables

Total outstanding dues of micro enterprises and small enterprises (Refer Note No. 36)
Total outstanding dues of creditors other than micro enterprises and small enterprises
Other Current Liabilities
Short-Term Provisions

TOTAL

ASSETS

Non-Current Assets
Fixed Assets

Tangible Assets
lntangible Assets

Long-Term Loans and Advances
Other Non-Current Assets

Current Assets
Cash and Bank Balances
Short-term Loans and Advances
Other Current Assets

TOTAL

See accompanying notes forming part of the financial statements

3

4

5
6
7
8

't2

I

10
11

13
14

15
13
16

ln terms of our report attached
For and on behalf of the Board of

For Rajpara Associates
Chartered Accountants
Firm's Registration Number:'l 1 3428W

Jay Soni
Partner
Membership N0.174165

Darshana S. Pandya
(Director & Chief Operating Officer)
(DrN - 07610402)

Kamlesh C. Gandhi
(Chairman & Managing
(DrN - 00044852)

\*

iranandani Mukesl

Whole

I

(Company Secretary)
(Membership N0.A47986 )

Director & Chief Financial Officer)
(DrN -

Place :Ahmedabad
Date: n q tr^ \/

Place
Date :

Ahmedabad
n O ,., r rnrr,r n



t[CX' RURAL HOUSING AND MORTGAGE FINANCE LIM]TED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2018

Notes
Year ended 31st

March 2018
Rupees

Year ended 31st
March 2017

Rupees

268,316,089

4,322,53',1

231 ,147,682
1,90',t,112

272.638.620 233.048.794

42,760,261

154,429,122

4,378,994

8,251 ,516
28,519,109

31,469,090

129,796,959

4,1 53,889

4,873,790

33,581,145

238.339.002 203.874.873

34,299,618

8,640,000

(57,06s)

29,173,921

8,610,000

(321,659)

8,582,935

729,940
8,288,341
't,416,',t10

9,312,875 9,704,451

24,986.743 19.469.470

Tax Expense:

Current Tax

Short / (Excess) Provision For Tax Relating to Prior Years
Net Current Tax Expense

Deferred Tax

Net Tax Expense

Earnings Per Equity Share (of face value Rs. 10 each):
Basic

Diluted

See accompanying notes forming part of the financial statements

INCOME

EXPENDITURE

Profit Before Tax

Profit For The Year

Revenue From Operations

Other lncome

Total lncome

Employee Benefits Expense

Finance Costs

Depreciation and Amortisation Expenses

Provisions and Loan Losses

Other Expenses

Total Expenses

19

20

21

22

23

24

17

18

1.18

1.18

1.08

1.08

ln terms of our report attached
For and on behalf ofthe Board of Directors

For Rajpara Associates
Cha(ered Accountants
Firm's Registration Number:1 13428W t

N4-
€.r#

Jay Soni
Partner
Membership No.'174165

Darshana S. Pandya
(Director & Chief Operating Officer)
(DlN - 07610402)

Kamlesh C. Gandhi
(Chairman &
(DrN - 00044852)

,l*ry
I (Company Secretary)

(Membership No.A47986 )

(Whole Director & Chief Financial Officefl
(DrN -

Place :Ahmedabad
Date: n n rr r r,

Place :Ahmedabad
Date: a



s.At RURAL HOUSING AND MORTGAGE FINANCE LIMITED

CASH FLOW STATEMENT FOR FOR THE YEAR ENDED 31ST MARCH 2018

Year Ended 3lst March 2018 Year Ended 3lst March 2017

Ruposs Rupees

A. CASH FLOW FROM OPERANNG ACTIVITIES

Net Profit Before Tax

Adjustments for:
Depreciation & Amortisation

Finance Costs

Contingent Provision against Standard Assets

Contingent Provision against Sub Standard Assets

Loss Assets Written Off
lnterest lncome

lnterest lncome from Bank Deposits

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES

Changes in Working Capital:
(lncrease) / Decrease in Loans & Advances
(lncrease) / Decrease in Other Assets

lncrease / (Decrease) in Trade Payables

lncrease / (Decrease) in Short-term Provisions

lncrease / (Decrease) in Advances from Bonowers

lncrease/(Decrease) in Security Deposits

lncrease / (Decrease) in Other Cunent Liabilities

CASH GENERATED FROM / (USED tN) OPERATTONS

Finance Costs

lnterest lncome Received

lncome Tax Paid

NET CASH FLOW FROM 
' 

(USEO tN) OPERATING ACTTVTTTES IAI

B. CASH FLOW FROM INVESTING ACTIVITIES

Capital expenditure on fixed assets

Fixed Deposits Placed

Fixed Deposits Matured

NET CASH FLOW FROM 
' 

(USED IN) INVESTING ACTIVITIES tBI

C. CASH FLOW FROM FINANCING ACTIVITIES

Dividends paid including Dividend Distribution Tax

Proceeds from lssue of Optionally Convertible Preference Shares

Net lncrease / (Decrease) in Working Capital Bonowings

Term Loans Received

Term Loans Repaid

NET CASH FLOW FROM 
' 

(USED lN) FINANCING ACnVmES [CI

NET TNCREASE 
' 

(DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C)

Cash and Cash Equivalents at the beginning of the year

Cash and Cash Equivalents at the end of the year

4,378,994

154,429,122

1,276,133

587,340

6,388,043
(255,366,027)

(4,173,418)

34,299,618

(92,479,813)

4,153,889

129,796,959

2,272,324

910,214

1,691,252

(216,266,9s9)

(1,748,7071

29,173,921

(79,1 91,028)

(287,596,945)

(166,944)

1,873,315

115,407

1,672,132

51,285,485

169,836

(58,180,195)

(232,647,714)

(390,529,502)

(155,671)

898,388

184,858

188,575

60,749,850

514,099

(50,017,107)

(328,149,403)

(152,504,897)

254,869,594

(1 1,517,094)

(290,827,909)

90,847,603

(127,092,601)

211,791,102

(7,434,494)

(378,166,510)

77,264,008

(956,861)

(768,800,000)

772,973,418

(199,980,306)

3,216,557

20/..242.819

(1,987,2251

(471,000,000)

472,748,707

(300,902,502)

(238,s18)

3,04,666,555

(4,800,001)

(268,250)

630,400,000

(421,088,930)

(481,219)

20,000,000

913,107

575,000,000

(250,765,333)

7,479,070

106,749,228

43,525,535

63,223,693

114.228,298 '106,749,228



&A5 RURAL HOUSING AND MORTGAGE F]NANCE LIM]TED

CASH FLOW STATEMENT FOR FOR THE YEAR ENDED 31ST MARCH 2018

Notes:
1 Cash and cash equivalents at the end of the period comprises:

(a) Cash on Hand
(b) Balances with banks

ln Current Accounts

2 The above cash flow statement has been prepared under the "lndirect Method" as set out in the Accounting Standard - 3 on Cash Flow Statements
issued by the lnstitute of Chartered Accountants of lndia.

3 Previous year's figures have been regrouped / reclassified wherever necessary,

See accompanying notes forming part of the financial statements

113,173,11 105,933,831

Ru

1,055,1 815,397

1 106,749,228

As at 31st
March 2018

As at 31st
March 2017

ln terms of our report attached

For Rajpara Associates
Chartered Accountants
Firm's Registration Number:1 1 3428W

For and on behalf of the Board of Directors

I
t

c/nl
IW

Jay Soni
Partner

Membership No.174165

Darshana S. Pandya
(Director & Chief Operating Officer)
(DrN - 07610402)

Kamlesh C.
(Chairman & Managing Director)
(DrN - 00044852)

ll'^
ranandani
Secretary) (Whole Director & Chief Financial Officer)

(Membership No.447986 ) (DrN -

Place : Ahmedabad
Date:n q Lr^ \/

Place : Ahmedabad
Date:n 6 rr r ,



RURAL HOUSING AND MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT 31ST MARCH 2018

Note-l CORPORATE INFORMATION

MAS Rural Housing & Mortgage Finance Limited is a public oompany incorporated under the provisions of Companies Act, 1956. lt is
registered as a Non Deposit taking Housing Finance Company with the National Housing Bank. The Company provides housing loans,
commercial loans and project loans for real estate projects to customers especially in the segment of Affordable Housing in Rural & Urban
areas. The activities of the company are spread all over Gujarat, Maharashtra, Madhya Pradesh & Rajasthan.

Note-2 SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

A. BASIS OF PREPARATION OF FINANCIAL STATEMENTS
The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting Principles in
(lndian GAAP) to comply with the Accounting Standards notified under Section 133 of the Companies Ac{, 2013 read with Rule 7 of
Companies (Accounts) Rules, 2014, the relevant provisions of the Companies Act,2013 ("the 2013 Act) / Companies Act, 1956
1956 Act), as applicable, and guidelines issued by the National Housing Bank. The financial statements have been prepared on
basis under the historical cost convention. Further, the Company follows the prudential norms for income recognition and provisioning
presoibed by the National Housing Bank. The accounting policies adopted in the preparation of the financial statements are
with those followed in the previous year

B. USE OF ESTIMATES
The preparation of Financial Statements requires the management to make estimates and assumption in the reported amounts of
and liabilities (including cunent liabilities) as of the financial statement and the reported income and expenses during the reporting period.
Management believes that the estimates used in preparation of the financial statement as prudent and reasonable. Future result could
differ from these estimates.

C, FIXED ASSETS
Fixed assets are canied al cost, less accumulated depreciation and impairment losses, if any. The cost of fixed assets comprises its
purchase price net of any trade discounts and rebates, any import duties and other taxes (other than those subsequently recoverable from
the tax authorities), any direc{ly attributable expenditure on making the asset ready for its intended use and other incidental expenses.
Subsequent expenditure on fixed assets after its purchase is capitalized only if it is probable that the future economic benefits will flow
the enterprise and the cost of the item can be measured reliably.

D. DEPRECIATION' AMORNSATION
Depreciable amount for assets is the cost of an asset less its estimated residual value. Depreciation on tangible fixed assets has
provided on the straighhline method as per the useful life prescribed in Schedule ll to the Act. ln respect of fixed assets purchased or
to use during the period, depreciation is provided on a pro-rata basis from the date on which such asset is purchased or put to use.

lntangible Assets are stated at cost and are amortised equally over a period ofthree years from the year ofpurchase. Assets costing
than Rs.5000 are fully depreciated in the year of acquisition.

E, INFLATION
Assets and liabilities are recorded at historical cost to the company. These costs are not adjusted to reflect the changing value in
purchasing power of money.

F. TNTEREST ON LOANS AND OTHER OPERATING INCOME
Repayment of housing loans is by way of Equated Monthly lnstallments (EMl) comprising Principal and lnterest. lnterest on loans
computed either on an annual rest or on a monthly rest basis. EMls commence once the entire loan is disbursed. Pending
commencements of EMls, Pre EMI lnterest is payable every month. Service Charges, Processing Fees, OBC Charges and documentation
charges are booked at the commencement of the loan agreement.

G. TNCOME FROM INVESTMENTS
lncome ftom investment is accounted on an accrual basis

H. REVENUE RECOGNMON
The Company follows accrual basis of accounting for its income and expenditure except income on assets classified as non-performing
assets, which in accordance with the guidelines issued by the Reserve Bank of lndia for Non-Banking Financial Companies, is recognised
on basis.



sA, RURAL HOUSTNG AND MORTGAGE FTNANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT 31ST MARCH 2Ot8

lncome from Loang
lnterest income on loan transaclions is accounted for over the period of the contract by applying the interest rate implicit in such conlrac{s.

Service charges and stamp and documentation charges are recognised as income at the commencement of the contract.

lncome from Aeelgnment of receivables
ln case of assignment of receivables "at pa,", the assets are de-recognised since all the rights, title and future receivable principal are
assigned to the purchaser. The interest spread arising on assignment is accounted over the residual tenor of the underlying assets.

I. EMPLOYEE BENEFITS
Deflned contributlon plans
The Company's contribution to provident fund, and employee state insurance scheme are considered as defined contribution plans and
are charged as an expense based on the amount of contribution required lo be made and when services are rendered by the employees.

Defined benefit plans
For defined benefit plan in the form of gratuity the cost of providing benefits is determined using the Projected Unit Credit method, with
actuarial valuations being canied out at each balance sheet date. Actuarial gains and losses are recognised in the Statement of Profit and
Loss in the period in which they occur. Past service cost is recognised immediately to the extent that the benefits are already vested and
othenrise is amortised on a straight-line basis over the average period until the benefits become vested. The retirement benefit obligation
recognised in the Balance Sheet represents the present value of the defined benefit obligation as adjusted for unrecognised past service
cost, as reduced by the fair value of scheme assets. Any asset resulting from this calculation is limited to past service cost, plus the
present value of available refunds and reductions in future contributions to the schemes.

Short-term employee benefits
The undiscounted amounts of short{erm employee benefits expec{ed to be paid in exchange for the services rendered by employees are
recognised during the period when the employees render the service. The amount includes liabilig on accounl of accumulated leave
balances of employees which is provided for on actual basis when employees render the services that increase their entitlement of future
compensated absences.

' El5lll:i;rt|"?:f*5,. computed by dividins the profit / (toss) afler tax (inctudins the post tax effect or extraordinary items, ir anvl uv]
the weighled average number of equity shares outstanding during the period. Diluted eamings per share is computed by dividing the profitl
/ (loss) after tax (including the post tax effecl of extraordinary items, if any) as adjusted for dividend, interest and other charges to expensel
or income (net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted average number of equity sharesl
considered for deriving basic eamings per share and the weighted average number of equity shares which could have been issued on thel
conversion of all dilutive potential equity shares, if determinable. Potential equity shares are deemed to be dilutive only if their conversionl
to equity shares would decrease the net profit per share from continuing ordinary operations. Potential dilutive equity shares are deemed tol
be converted as at the beginning of the period, unless they have been issued at a later date. The dilutive potential equity shares arel
adjusted for the proceeds receivable had the shares been actually issued at fair value (i.e. average market value of the outstandingl
shares). Dilutive potential equity shares are determined independently for each period presented. The number of equity shares andl
potentially dilutive equity shares are adjusted for share splits / reverse share splits and bonus shares, as appropriate. 

I

K. TAXES ON INCOME
The accounting treatment for the lncome Tax in respect of the Companfs income is based on the Accounting Standard on "Accounting
Taxes on lncome' (AS - 22) notified by the Companies (Accounting Standards) Rules, 2006. The provision made for lncome Tax in

accounts comprises both, the cunent tax and defened tax.

Deferred Tax is recognized for all timing differences, being the differences between the taxable income and the accounting income thal
originate in one period and are capable of reversal in one or more subsequent periods. Such defened tax is quantified using the tax rates
and laws enacted or subsequently enacted as on the Balance Sheet date. The carrying amount of defened tax asseUliability is reviewed al
each Balance Sheet date and consequential adjustments are carried out.

L. CASH FLOWSTATEMENT
Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the effects ol
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows ftom operating,
investing and financing aclivities of the Company are segregated based on the available information.



sa,, RURAL HOUSTNG AND MORTGAGE FTNANCE LTMTTED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT SIST MARCH 2OI8

M. LEASES
Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest with the lessor are recognised as
operating leases. Lease rentals under operating leases are recognised in the Statement of Profit and Loss on a straight-line basis.

N. PROVTSIONS, CONTINGENT LIABILITTES AND CONNNGENT ASSETS
A provision is recognised when the Company has a present obligation as a result of past events, for which it is probable that an outflow of
resouroes embodying economic benefits will be required to settle the obligation and a reliable estimale can be made. Provisions (excluding
retirement benefits) are not discounted to their present value and are determined based on the best estimate required to settle the
obligation at the balance sheet date. Provisions are reviewed regularly and are adjusted where necessary to reflect the cunent best
estimate of the obligation.

The Company collects processing fees from applicants of housing/mortgage finance. Those applications, as on Balance Sheet date, which
may not have been approved and are subsequently rejected, are eligible for refund of such processing fees. The Company, as a policy,
books the amount when received towards processing fees as income and treats the same as expenditure on refund of such processing
fees. As per management representation, figure of such refund due to applicants cannot be ascertained since the approval/rejection of
these cases cannol be ascertained as on the Balance Sheet date.

Contingent assets are not recognised in the financial statements. 
]



SA' RURAL HOUSING AND MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2OI8

As at 3lst March
2018

Rupees

As at 3lst March
2017

Rupees

230,000,000

70,000,000

230,000,000

70,000,000

300.000.000 300.000.000

180,349,200

40,000,000

180,349,200

40,000,000

220.349.200 220-319-200

Authorized
23,000,000 Equity Shares of Rs. 10/- each

(Previous Year 23,000,000 shares of Rs 10/- each)
7,000,000 Preference Shares of Rs.10/- each

(Previous Year 7,000,000 of Rs.10/- each)

lssued, Subscrlbed and Fully Pald-Up:
18,034,920 Equity Shares of Rs.'10 each fully paid-up

(Previous Yeart8,034,920 shares of Rs 10/- each)
4,000,000 8% Optionally Convertible Preference Shares of Rs.1O/-each fully paid-up

(Previous Year 4,000,000 of Rs.10/- each)

Note 3. Share Capital

3.1 Details of Shares hetd by Holding Company, Subsldlary or Assoclates:

As at 31st March 2018 As at st
Particulars No. of Shares Amount

Runaes
No. of Shares Amount

Ruoees

10.750,000 107.500.000 10,750,000 107,s00,000
10.750.000 107.500.000 10.750.000 107.500.000

Equity Shares held by:
MAS Financial Services Ltd. - Holding Company

3.2 Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

As at 31st March 2018 As at 31et March 2017
Particularc No. of Shares Amount

Flrrnees
No. of Shares Amount

Ruoees

18,034,920 180,349,200 18,034,920 180,349,200

18.034.920 80.3'19.200 t8.034.920 180.349.200

4,000,000 40,000,000 2,000,000
2.000.000

20,000,000
20,000,000

Equity Shares
Outstanding at the beginning of the period
Add :lssued during the period
Outstanding at the end of the period

Preference Shares #
Outstanding at the beginning of the period
Add :lssued during the period
Outstandino at the end of the period 4.000.000 4.000.000 40.000.000

3.3 Details of shares held by each shareholder holding more than 5% shares:

at
Number of

shares held
% holding in
that class of

lharac

Class of shares / Name of shareholder Number of
shares held

% holding ln
that class of

shares

59.61%
18.87o/o

11.43o/o

't0.100/o

50.00%
25.00%
25.00%

10,750,000
3,402,310
2,060,980
1,821,330

2,000,000
1,000,000
1,000,000

59.61%
18.87%
11.43o/o

10.10%

50.00%
25.00o/o

25.00Yo

10,750,000
3,402,310
2,060,980
1,821,330

2,000,000
1,000,000
1,000,000

Equity Shares
MAS Financial Services Limited (Holding Co.)
Mukesh C. Gandhi
Kamlesh C. Gandhi
Sweta K. Gandhi

8% Optionally Convertible Preference Shares
Mukesh C. Gandhi
Kamlesh C. Gandhi
Shweta K. Gandhi

o
o,

# Preference Shares have preferential right over existing equity share capital of the company for dividends & winding up.

flarch2O17

! [rXrIrIrXrlrlr)

arch 2018



S.S' RURAL HOUSING AND MORTGAGE FINANCE L]MITED

NOTES FORMTNG PART OF THE FINANCLAL STATEMENTS FOR THE YEAR ENOED 31ST MARCH 2018

3.4 Rlghts, preferences and restrlctions attachlng to each class of shares and terms of preference shares convertible into equity
along with the earliest date of converslon
(a) EquiU Shares
The Company has one class of equity shares having a par value of Rs.10 per share. Each shareholder is eligible for one vote per share held. ln
the event of liquidation of the Company, the equity shareholders will be entitled to receive the remaining assets of the Company afler distribution
of all preferential amounts, in proportion to their shareholding.
Thetotal equitydividendappropriationfortheyearended3lstMarch20lSamountedtoRs. l,0TT,l25includingdividenddistributiontaxof
Rs.175,379.

The total equity dividend appropriation for the year ended 31st March 201 7 amounted to Rs.NlL.

(b) Optionally Convertible Preference Sharee (OCPS)
The Company has 4,000,000 OCPS outstanding having a par value of Rs. '10 each per share. These OCPS carry a right to be paid fixed
preferential dividend at the rate of 8% per annum free of income-tax.

The total dividend appropriation on the 8olo OCPS for the year ended 31st March 2018 is Rs.3,722,876 including dividend distribution tax of
Rs.606,164.
The total dividend appropriation on the 8% OCPS for the year ended 31st March 2017 is Rs.NlL.

The preference shares shall be optionally converted into equity shares at a price to be determined at the time of conversion. The
Conversion/Redemption option is to be exercised for 33.33% of the shares in the 5th year, for 33.337o of the shares in the 6th year and for
remaining 33.33% of the shares in the 7th year from the date of issue of those shares.
The holder of the preference share capital shall, in respecl of such capital, have a right to vote only on resolutions placed before the Company
which direclly affect the rights attached to his preference shares.

As at 3lst March
2018

Ruoees

As at 3lst March
2017

Ruoees

3,150,800 3,150,800

3,'t50,800

25,496,384
25,798,865

302,481

33.326.384

7,830,000

302,481

3,'t50,800

302,481

18,976,384

6,520,000

19,278,865

302,481

25.496.384
33,628,865

50,610,101
24.986.743

25,798,865

37,660,631
19.469,470

75,596,844

7,830,000
901,746

3,116,712
175,379
606,164

57,1 30,101

6,520,000

6.520.00012,630,001

99.746.508

62,966,843 5Q,6l0J!1

79.559,766

Note 4. Reserves and Surplus

Securities Premium Reserve
Opening Balance
Additions during the year
Closing Balance

Reserve fund u/s. 29-C of NHB Act,lg87:
Opening Balance
a. Statutory Reserve u/s 29C of the National Housing Bank Act, 1987
b. Amount of Special Reserve u/s 36(i)(viii) of lncome Tax Act, 1961 taken into account for the

purposes of Statutory reserye u/s 29C of The NHB Act, 1 987
c. Total

Addition /Appropriation /Withdrawal during the year
Add:
a. Amount transferred u/s 29C of the National Housing Bank Act, 1987
b. Amount of Special Reserve u/s 36(i)(viii) of lncome Tax Act, 1961 taken into account for lhe

purposes of Statutory reserye u/s 29C of The NHB Act, 1987
Less:
a. Amount appropriated u/s 29C of the National Housing Bank Act, 1987
b. Amount withdrawn from Special Reserve u/s 36(i)(viii) of lncome Tax Act, 1961 taken into

account for the purposes of Statutory reserve u/s 29C of The NHB Act, 1987

Closing Balance
a. Statutory Reserve u/s 29C ofthe National Housing BankAct, 1987
b. Amount of Special Reserve u/s 36(iXviii) of lncome Tax Act, 1961 taken into account for the

purposes of Statutory reserue u/s 29C ofThe NHB Acf, 1987
c. Total

Surplus in Statement of Profit and Loss
Opening Balance
Add: Profitfortheyear

Less : Appropriations
Reserve u/s.29-C of NHB Act,1987 & Special Reserve U/s 36(lXviii) of lncome Tax Act,1961
Dividend on Equig Shares
Dividend on Preference Shares
Dividend Distribution Tax on Equity Dividend
Dividend Distribution Tax on Preference Dividend
Total Appropriations

Net Surplus in Statement of Profit and Loss

Total Reserves and Surplus

Note 4.1 Special Reserve has been created in terms of Section 36(1) (viii) of the
to distributionto attransfer 20o/oleast itsof netAs 29CSection NHBof ,| the987 ts profits priorAct, nycompa requiredny. percompa

in Sectionof theof incomecreatedReserve the terms (viii)dividend to reseNe.a thisFor company 36(1)anypurpose Special byevery year
Tax 1961 is

Tax Act,1961 out of the distributable profits of the

transfer,

L/
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As at 3lst March
2018

Ruoees

As at 31st March
2017

Rupees

Note 5. Deferred Tax Llability

Tax effect of items constltuting Deferred Tax Liabitity
1. Difference between book depreciation and depreciation under lncome-tax Act, 1961
2. Transfer to Special Reserves
3. Balance in Special Reserves
Total Deferred Tax Llabillty

Tax effect of ltems constituting Deferred Tax Assets
1. Contingent Provision for Standard Assets
2. Provision for Sub Standard Assets
3. Provision for Leave Encashment
Total Deferred Tax Assets

Deferred Tax (Liabllity) / Asset

(674,756)
(2,157,361)
0.108.2321

(1,032,814)
(2,155,708)
G.274.1621

(9,940,349) (9,462,684)

2,978,U6
348,384
2U,773

3,152,447
4't8,061
243,570

3,561,803 3,814.078

t6-378-5481 l5-648-6061

Non t iurrent
As at 31st March

2018
Rupees

As at 3'tgt March
2017

Rupees

As at 31st March
2018

Rupees

As at 3lst March
2017

Rupees

Note 6. Long Term Borrowings
Term Loans
(Refer Note No.6.1)
Secured
i. From National Housing Bank

ii. From Banks

iii. From Financial lnstitutions

Total

154,957,000

871,469,378

120,753,770

145,370,000

933,1 13,565

22,542,000
444,512,102

63,295,530

13,920,000

375,815,145

1,147,180,149 1,078,483,565 530,349,632 389,735,145



5.1 Details of terms of redemption/repayment and security provided in respect of long-term borrowings:

Amount
Non Current Rs.

Amount
Current Rs.

Terms of Redemption/
Repayment

Security

Term Loans

Term Loan - | 6,25O,20t Repayable in 28 Quarterly
installments f rom 24/03 l20ll.
Rate of interest: One Year

MCLR+Spread

Maturity Period: < 1 years

Remaining No. of lnstallments

due:4

Loan is secured by Hypothecation on

receivables. Corporate Guarantee of MAS

Financial Services Ltd. Personal Guarantee of
Mr. Kamlesh Gandhi& Mr. Mukesh Gandhi.

Term Loan - ll 32,142,857 74,285,753 Repayment in 28 Quarterly
lnstallment f rom 301 04 I 2074

Rate of interest: One Year

MCLR+Spread p.a.

Maturity Period: 3-4 years

Remaining No. of lnstallments
due: 14

Loan is secured by Hypothecation on

receivables. Corporate Guarantee of MAS

Financial Services Ltd. Personal Guarantee of
Mr. Kamlesh Gandhi & Mr. Mukesh Gandhi.

Term Loan - lll 25,000,000 9,333,329 Repayment in 24 Quarterly
lnstallments beginning from
30.05.2015
Rate of lnterest One Year

MCLR+Spread

Maturity Period: 4 years

Remaining No. of lnstallments

due: 16

Loan is secured by Hypothecation on

receivables. Personal Guarantee of Mr.

Kamlesh Gandhi & Mr. Mukesh Gandhi.

Term Loan - lV 54,L56,657 16,555,555 Repayment in 24 Quarterly
lnstallments beginning from
31.07.2016

Rate of lnterest One Year

MCLR+Spread

Maturity Period: 4-5 years

Remaining No. of lnstallments

due: 17

Loan is secured by Hypothecation on

receivables. Personal Guarantee of Mr.
Kamlesh Gandhi& Mr. Mukesh Gandhi.

Term Loan - V 33,333,333 9,333,330 Repayment in 24 Quarterly
lnstallments starting from
30.05.2017

Rate of lnterest One Year

MCLR+Spread

Maturity Period: 5 years

Remaining No. of lnstallments

due: 20

Loan is secured by Hypothecation on

receivables. Personal Guarantee of Mr.

Kamlesh Gandhi& Mr. Mukesh Gandhi.

Term Loan - Vl 66,666,672 16,666,560 Repayment in 24 Quarterly
lnstallments starting from
30.06.2017

Rate of lnterest One Year

MCLR+Spread

Maturity Period: 5 years

Remaining No. of lnstallments

due:20

Loan is secured by Hypothecation on

receivables, Personal Guarantee of Mr.

Kamlesh Gandhi & Mr. Mukesh Gandhi.



Amount
Non Current Rs.

Amount
Current Rs.

Terms of Redemptlon/
Repayment

Securlty

Term Loan - Vll 18,750,000 25,000,000 Repayable in 24 Quarterly
instal lments f rom 281 O2l 2Ot4.
Rate of interest: One Year

MCLR +Spread

Maturity Period: 1-2 years

Remaining No. of lnstallments
due:7

Loan is secured by hypothecation charge on
portfolio created form the bank finance.

Corporate Guarantee of MAS Financial

Services Ltd. Personal Guarantee of Mr.

Kamlesh Gandhi & Mr. Mukesh Gandhi.

Term Loan - Vlll 42,713,O79 33,690,493 Repayment in 24 Quarterly
lnstallments starting from
0710e12074

Rate of lnterest: One Year

MCLR+Spread

Maturity Period: 2-3 years

Remaining No. of lnstallments

due:9

Loan is secured.by hypothecation charge on
portfolio created form the bank finance.

Corporate Guarantee of MAS Financial

Services Ltd. Personal Guarantee of Mr.

Kamlesh Gandhi & Mr. Mukesh Gandhi.

Term Loan - lX 52,499,997 16,666,669 Repayment in 24 Quarterly
lnstallments starting from
3u0312077
Rate of lnterest: One Year

MCLR+Spread

Maturity Period: 4-5 years

Remaining No. of lnstallments

due: 19

Loan is secured by hypothecation charge on
portfolio created form the bank finance.
Personal Guarantee of Mr. Kamlesh Gandhi

& Mr. Mukesh Gandhi.

Term Loan - X 842,000 2,239,000 Repayable in 27 Quarterly
installments trom 0L107 120L3.
Rate of interest: Fixed

Maturity Period: 1-2 years

Remaining No. of lnstallments

due: 5

A first exclusive mortgage and or a first
exclusive charge by way of hypothecation of
such of the book debts, which are financed /
to be financed by the Company. Corporate

Guarantee of MAS Financial Services Ltd.

Term Loan - Xl 31,457,000 3,095,000 Repayment in 51 Quarterly
lnstallment from 0t107 /2074
Rate of interest:Fixed

Maturity Period: 9-10 years

Remaining No. of lnstallments

due: 35

A first exclusive mortgage andf or a first
exclusive charge by way of hypothecation of
such of the book debts, which are financed /
to be financed by the Company. Corporate

Guarantee of MAS Financial Services Ltd.

Term Loan - Xll 35,090,000 3,195,000 Repayment in 47 Quarterly
lnstal I ment f rom 0L I 70 /20L5
Rate of interest:Fixed

Maturity Period: 9-10 years

Remaining No. of lnstallments

due: 37

A first exclusive mortgage andf or a first
exclusive charge by way of hypothecation of
such of the book debts, which are financed /
to be financed by the Company. Corporate

Guarantee of tvtAS Financial Services Ltd.

Term Loan - Xlll 87,568,000 14,013,000 Repayment in 39 Quarterly
I nsta llment f rom Otl 07 I 2017

Rate of interest:Fixed

Maturity Period: 9-10 years

Remaining No. of lnstallments

due: 36

A first exclusive mortgage andf or a first
exclusive charge by way of hypothecation of

such of the book debts, which are financed /
to be financed by the Company. Personal

Guarantee of Mr. Kamlesh Gandhi & Mr.

Mukesh Gandhi.



SecurltyAmount
Non Current Rs.

Amount
Current Rs.

Terms of Redemption/
Repayment

38,049,484 Repayment in 8 Quarterly
I nstallments f rom 07 I Ot I 20L7

Rate of lnterest:One year

MC[R+Spread

Maturity Period: < l year

Remaining No. of lnstallments

due: 3

First & Exclusive Hypothecation of Specific

Receivables of the company. Personal

Guarantee of Mr. Kamlesh Gandhi & Mr.

Mukesh Gandhi.

Term Loan - XIV

First & Exclusive Charge by way of
Hypothecation of such of the book debts,

which are financed to be financed by the

company out of the bank finance. Personal

Guarantee of Mr. Kamlesh Gandhi & Mr.

Mukesh Gandhi. & Mrs. Sweta K. Gandhi.

Term Loan - XV 32,078,995 11,558,005 Repayment in 24 Quarterly
lnstall ment f rom L9 I 03 I 2076.

Rate of interest: BBR+Spread

Maturity Period: 3-4 years

Remaining No. of lnstallments

due:15

Term Loan - XVI 13,750,000 5,000,000 Repayment in 24 Quarterly
lnstallment fro m L9 I 03 I 2076.

Rate of interest:BBR+Spread

Maturity Period: 3-4 years

Remaining No. of lnstallments

due:15

First & Exclusive Charge by way of

Hypothecation of such of the book debts,

which are financed to be financed by the

company out of the bank finance.Personal

Guarantee of Mr. Kamlesh Gandhi & Mr.

Mukesh Gandhi. & Mrs. Sweta K. Gandhi.

Term Loan - XVll 9,750,000 5,ooo,ooo Repayment in 20 Quarterly
I nstallment f rom 37/ 03 I 20LG

Rate of interest:BBR+ Spread

Maturity Period: 2-3 years

Remaining No. of lnstallments

due: 11

Hypothecation of the Receivables arising out
of onward lending of Rupee Term loan

extended by the Bank.Corporate Guarantee

of MAS Financial Services Ltd. Personal

Guarantee of Mr. Kamlesh Gandhi & Mr.

Mukesh Gandhi.

Term Loan - XVlll 694,067 Repayable in 36 monthly

installments.Rate of interest:

Fixed

No.of lnstallments due:4

Secured by hypothecation of the vehicle

financed.

79,166,667 19,095,004 Repayment in 24 Quarterly
lnstallment f rom 37 I 03 I 2018.

Rate of interest: One year

MCLR+Spread

Maturity Period: 5-6 years

Remaining No. of lnstallments

due: 23

The Term loan shall be secured by first

ranking and exclusive charge on standard

receivables of the Company (identified loan

assets) sufficient to provide one time

security cover of the outstanding amount of
the term loan on a continuous basis, during

the tenure of the term loan. Personal

Guarantee of Mr. Kamlesh Gandhi & Mr.

Mukesh Gandhi.

Term Loan - XIX

Repayment in 12 Quarterly
I nstal lment f rom 30 I 06 I 2OL8.

Rate of interest: One year

MCLR+Spread

Maturity Period: 3-4 years

Remaining No. of lnstallments

due: 12

6qd>^

The Term loan shall be secured by first

ranking and exclusive charge on standard

receivables of the Company (identified loan

assets) sufficient to provide one time

security cover of the outstanding amount of

the term loan on a continuous basis, during

the tenure of the term loan. Personal

Guarantee of Mr. Kamlesh Gandhi & Mr.

Mukesh Gandhi.

Term Loan - XX 66,666,667 33,333,333

>
o



Amount
Non Current Rs.

Amount
Current Rs.

Terms of Redemption/
Repayment

Security

xxt 75,000,000 45,000,000 Repayment in 8 Quarterly
I nstallment f rom tll tLl 20L8.

Rate of interest: One year

MCLR+Spread

Maturity Period: 2-3 years

Remaining No. of lnstallments

due:8

The Term loan shall be secured byfirst
ranking and exclusive charge on standard

receivables of the Company (identified loan

assets) sufficient to provide security cover of
the outstanding amount of the term loan on

a continuous basis, during the tenure of the
term loan. Personal Guarantee of Mr.

Kamlesh Gandhi & Mr. Mukesh Gandhi.

xxil L33,54L,662 35,000,006 Repayment in 24 Quarterly
lnstallments starting from
3t/03120L7
Rate of lnterest: One Year

MCLR +Spread

Maturity Period: 4-5 years

Remaining No. of lnstallments

due: 19

Loan is secured by hypothecation charge on
portfolio created form the bank finance.

Personal Guarantee of Mr. Kamlesh Gandhi

& Mr. Mukesh Gandhi.

xxilt 44,5O9,449 89,LL2,438 Repayment in 8 Quarterly
lnstallments starting from
07lt0l20L7
Rate of lnterest: One Year

MCLR+Spread

Maturity Period: 1-2 years

Remaining No. of lnstallments

due:6

Loan is secured by First & exclusive

Hypothecation of Specific Receivables which

are not more than 30 days

overdue.Personal Guarantee of Mr. Kamlesh

Gandhi& Mr. Mukesh Gandhi.

xxtv 48,026,500 36,022,800 Repayment in 35 Monthly
lnstallments starting from
Lsl08l20L7
Rate of lnterest: LTLR-Spread

Maturity Period: 2-3 years

Remaining No. of lnstallments

due:28

Loan is secured by hypothecation of book

debts created out of the loan availed.

xxv 72,727,270 27,272,730 Repayment in 11 Quarterly
lnstallments starting from
3010912018

Rate of lnterest: BBR-Spread

Maturity Period: 2-3 years

Remaining No. of lnstallments

due: 11

The Loan is secured by Exclusive first charge

on the loan portfolio of the Borrower by way

of
hypothecation on the loan installments

receivables created from the
proceeds of the Facility. Personal Guarantee

of Mr. Kamlesh Gandhi & Mr. Mukesh

Gandhi.

xxvt 83,333,333 16,666,667 Repayment in 24 Quarterly
lnstallments starting from

3L107120L9

Rate of lnterest: One Year

MCLR+ Spread

Maturity Period: 6-7 years

Remaining No. of lnstallments

due: 24

The Loan is secured by Exclusive charge by

way of hypothecation on standard assets

portfolio of receivables (excluding stressed

assets).Personal Guarantee of Mr. Kamlesh

Gandhi& Mr. Mukesh Gandhi.

Total Term Loans t,147,180,L48 530,349,533
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NonCurrent
As at 3lst March

2018
Rupees

As at 3lst March
2017

Rupees

8,237,825
1,395,654

6,405,114

770,938

9.633.'179 7.176.052

Contingent Provision against Standard Assets
Provision for Non-Perform ing Assets

Note 7. Long-term Provisions

The company has complied with the norms prescribed under Housing Finance Companies (NHB) Direciions, 2010 and Notifications issued by
NHB from time to time for recognizing Provision against standard assets, suFstandard assets and doubtful assets in preparation of accounts.
Pursuant to such norms a minimum provision ol 0.25o/o on total portfolio of housing loans,lolo on Non Housing loans (including Project Finance
for Non-Housing Projects) & 0.75o/o on Project Finance for Housing Projects has been provided for against standard assets. As per Notilication
No. NHB.HFC.D|R.18/MD&CEOI2017 dated 02nd August,2017,lhe provisions held at 0.40% as on the date of circularlowards Standard
Assets in respect of lndividual Housing Loans is not reversed.
The Company has also complied with the norms prescribed for recognising Non-Performing Assets (NPAs) in preparation of Accounts. As per
the norms, NPAs are recognised on the basis of 90 days overdue. A minimum provision of 15o/o ior Sub Standard Assets and 25o/o on Doubtful
assets (period upto 1 year - Category-l) has been made as per the prudential norms.

Note 7.1 Contingent Provision agalnst Standard Assets

As at 3lst March
2018

Ruoees

As at 31st March
2017

Ruoees
Housinq

Total Outstanding Amount
Provision Made

1,242,982,327

4,424,112
1,085,235,447

4,340,942

Non Houslng
Total Outstanding Amount
Provision Made

118,700,678

1.187.007

76,036,406

760,364

Prolect Fundinq for Houslnq
Total Outstanding Amount
Provision Made

487,248,179

3.654.361

474,139,292

3.556.045

Proiect Funding for Non-Housing
Total Outstanding Amount
Provision Made

154,532,141

1,545,32'l

87,731,692

877.317
10.810.801 9.534.668Total Provision for Standard Assets

Note 7.2 Provision for Sub

As at 31st March As at 31st March

Of which:

Current

Non-current

2,572,976

8,237,825

3,129,554

6,405,114

2017
Rupees

20'18
Rupees

Housing
2,740,865

411.130

Total Outstanding Amount

Provision Made

5,881,807

1,470,452

Non Houslns
Total Outstanding Amount

Provision Made

17,163

4.291

3't,455

4,718

Prolect Fundino for Houslnq
2,708,080

406,212

Total Outstanding Amount

Provision Made

Proiect Funding for Non-Housing

Total Outstanding Amount

Provision Made
1,474,743 822,060Total Provision for Sub Standard Assets

79,089

1,395,654

444,026

378,034

Of which:

Current

Non-current
1.474,743 822,060zZ*-

o
o,
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As at 31st March
2017

RupeesNote 7.3 Provision for Doubtful Assets

As at 31st March
2018

Rupees
Houslng

1,769,510

442,378
Total Outstanding Amount
Provision Made

Non Houslng

Total Outstanding Amount
Provision Made

Prolect Fundins for Houslng

1,508,'143

377,036

Total Outstanding Amount
Provision Made

Prolect Fundlns for Non-Housinq

Total Outstanding Amount
Provision Made

377,036 4/,2,378Total Provision for Doubtful Assets

377,036 49,474

392,904

377,036 4/.2,378

Of which:

Cunent
Non-current

Note : All doubtful assets are doubtful

Non Current

one

As at 31st March
2018

Ruoees

As at 31st March
2017

Rupees

As at 3let March
2018

Ruoees

As at 31st March
2011

Rupees

97,058,554

4,465,0't'l

63,592,865

1,763,760

31,413,596

2,8/,8,U1

13,593,800

814,767

14.408.567

Note 8. Other Long Term llabllitles
Security Deposits Received from Cuslomers
lnterest accrued but not due on security deposits

101,523,565 65,356,625 34,261,637

8.1 The security deposit is additional collateral received from customers apart from primary security. The said security deposit would be used as
a cash collateral to secure the repayment of credit facility and can be used if circumstances demand.

As at 3lst March
2018

Rupees

As at 3lst March
2017

Rupees

920,887652,637

6s2.637 920.887

Note 9. Short-term borrowings
Secured
Loans repayable on demand:
From Banks:

Cash Credit

9.1 Cash Credit from Bank is secured by exclusive hypothecation of book debts created out of this facility and it is also guaranteed by personal
guarantee of directors.

530,349,632
2,106,706

2,8/,8,041

1,169,585
414,086

31,413,596
2,917,U8

389,735,145
1,716,210

814,767

1,006,677
407,158

13,593,800
1,245,216

571.218.994 408.518.973

852,093
2,572,976

456.125

736,686
3,129,554

493,500
4.359.7403.881.194

Current Maturities of long-term debt ( Refer Note Nos. 6 & 6.1 )

lnterest accrued but not due on borrowings

lnterest accrued but not due on security deposits ( Refer Note No. I )

Other Payables:
Statutory remittances (Contributions to PF and ESIC, Service Tax, etc.)
Dues to Assignees towards Collections from Assigned Receivables

Security Deposits Received from Customers ( Refer Note No. 8 )
Advance payments received

6A%.

Note 10. Other Current Liabilities

Note 11. Short-term Provisions

Compensated Absences
Contingent Provision against Standard Assets

Provision for Non-Performing Assets

0t
o
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Note 12. Fixed Assets

NATURE OF ASSETS
GROSS BLOCK(ATCOST) DEPRECIATION NET BLOCK

As on lst April 2017

Rupees

Additions during
the year
Rupees

D,eductions during
the year
RuDees

As on 3lst March
2018

Rupees

As on tst April 2017

RuDees

For the year

Rupees

As on 3lst March
2018

Ruoees

As on 3lst
March 2018

Rupees

As on 31st
March 2017

Rupees
Tangible assets

Computer

Franking Machine

Furniture & Fixture

Ofiice Equipments

Vehicle (Car)

7,760,il5

189,000

1,2U,205

236,275

13,030,641

84,378

416,222

266,26'.1

7,U4,923

189,000

1,700,427

502,536

13,030,641

3,512,'.t72

75,606

189,646

174,262

2,793,555

2,430,132

14,059

't29,467

90,392

1,628,830

5,9423U

89,665

319,113

2An,654

4,422,385

1,902,619

99,335

1,381,314

237,882

8,608,256

4,248,374

113,394

1,094,559

62,013

10,237,086

Total 22.s00.666 766.86't 23.267.527 6.715.241 4.292.880 I1.038.12r 12.229.406 15.755.426
Previous Period 20.598.441 1.902.225 22.500.666 2.612.699 4.132.542 .745.241 15.755.425

lntangible assets

Computer Soft\,vare 85,000 190,000 275,000 21,U7 86,114 107,461 167,539 63,653

Total 8s.000 190.000 275.000 21.347 86.114 107.161 't67.539 63.653
Previous Period 85.000 85.000 21.v7 21.U7 63.553

Grand Total 22.585.666 956-86t 23.il2-s27 6.766.s88 4.378.994 fi.145.582 12.396.945 15.819.079
Previous Period 1.987.225 22,585,666 2.612.699 4.153.889 15.819.078

0c
rtl

20,598,441
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NOTES FORMING PART OF THE FTNANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2018

Non Current Gurrent
As at31st March

2018
Ruoees

As at 31st March
2017

Ruoees

As at 31st March
2018

Ruoees

As at 31st March
2017

Ruoees

Note 13. Loans and advances

(A) Loans to Gustomers (Secured)

Housing Loan
Non Housing Loan
Project Funding for Housing
Project Funding for Non-Housing
lnstallment & Other Dues from Bonowers

Of the above:
Considered Good
Considered Doubtful

Total Loans to Customers (A)

1,17q1U,159
110,028,024
260,006,913
102,473,376

1,032,494,319
69,312,400
56,183,100

3,659,541

70,357,966
8,527,232

226,073,095
52,058,765
6,180.909

54,898,070
6,71 1,951

417,956,192
84,072,15',1
5,105,023

1,647,672,472

1,U7,672,472

1,161,649,360

1,161,649,360

363,197,967

361,689,824
.1.508.143

568,743,387

566,973,877
1.769.510

1.647,672,472 1.161.649.360 363.197.967 568.743.387

Notes:
13.1 Loans granted by the Company are secured or partly secured by Registered / Equitable mortgage of property, other Securities,
assignments of Life lnsurance policies and /or Company guarantees and/or Personal guarantees and /or Undertaking to create a security
and/ or Cash Collateral.

Non Current Current
As at 31st March

2018
Rupees

2017
Rupees

As at 31st March
2018

Rupees

As at 31st March
2017

Rupees

13.2 Percentage of loans against gold to total assets

'13.3 The Company has advanced loans to its officers
Principal amount of such loans outstanding is:

0.00%

2,189,945

0.00%

2,348,503

0.00%

158,558

0.00%

141,061

(B) Other Loans and Advances
(i) Security deposits

Unsecured, considered good

(ii) Prepaid expenses

(iii) Advances recoverable in cash or kind
Unsecured, considered good

(iv) Balance with Government Authorities

(iv)Advance Tax and TDS (Net of provisions)
Unsecured, considered good

Tota! Other Loans and Advances (B)

Total Loans and Advances (A) + (B)

7,000

5,969

565,098

2,144,188

1,698,698

573,300

908,725

1,199,555

69,449

722,497

19,052

381,029

175,186

722,752

5,143

4,420,953 .482.025 2.010.553 1.2U.110

1.652,093,425 t.163.131.385 365.208.520 570.027.497

{
E
rO

lllo
a

at



S.A' RURAL HOUSING AND MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE FTNANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2018

NonCurrent
As at 3lst March

2018
Rupees

As at 31st March
2017

Rupees

Note 14. Other Non€urrent Assets

Unamortised Borrowing Costs 5,796,467 3,472,587

5.796.467 3.472.687

Gurrent
As at 31st March

2018
Rupees

As at 31st March
2017

Rupees

Note 15. Cash and Bank Balances

(A) Cash and Cash Equivalents
Cash on Hand
Balances with Banks:
ln Current Accounts

Tota! Cash and Cash Equlvalents
(As per AS3 Cash Flow Statements)

(B) Other Bank Balances
ln Current Accounts (Refer Note No. 15.1 below)

Total Gash and Cash Equlvalents (A + B)

1,055,184

1',t3.173.114

815,397

105.933.831
114.228.298 106.749.228

322,615 155,671

114.550.913 106.904.899
Note:
15.1 Balance represents balance with banks in earmarked account i.e. "Collection and Payout
Accounf'.

Note 16. Other Gurrent Assets

Unamortised Borrowing Gosts
lnterestAccrued On Loans and Advances

2,115,956
12,281,606

1,239,040
11,785,173

14.397.562 13,024,213



scA, RURAL HOUSING AND MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE FTNANCIAL STATEMENTS FOR THE YEAR ENDED 3IST MARCH 2018

Year ended 3lst
March 2018

Ruoees

Year ended 3lst
March 2017

Ruoees

Note 17. Revenue from operations

lncome from Financing Activity
i) lnterest lncome

Housing Loan

Non Housing Loan
Project Funding for Housing
Project Funding for Non-Housing

ii) Other Operating Revenue
Service Charges, OBC Charges, etc.

Note 18. Other lncome

lnterest lncome:
from Bank Deposits
lnterest on lT refund

Note 19. Employee Benefits Expense

Salaries, Bonus and Allowances
Contributions to Provident & Other Funds
Staff Welfare Expenses

Note 20. Finance Costs

lnterest:
On Bank Bonowings
On Others

Other Borrowing Costs

148,281,550

10,30/-,742
76,780,382
19,999,353

12,950,062

127,333,282
9,034,694

62,931,671
16,967,312

14,880,723

268.316.089 231.147.682

4,173,418
149,113

'l,748,707
152,405

a322-83'l 1.90,1.,t,12

40,531,677
1,539,546

689,038

29,391,072
1,456,689

621,329

42.760.281 31.469.090

145,347,035
6,901.644

125,235,810
2,962,382

152,248,679

2,',180,443

128,198,192

1,598,767

154.429.122 129.796.959



s"A, RURAL HOUSING AND MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2018

Year ended 31st
March 2018

Rupees

Year ended 31st
March 2017

Rupees

Note 21. Depreclation and Amortlsation

Depreciation on tangible assets
Amortisation of intangible assets

Note 22. Provisions

Contingent Provision against Standard Assets
Provision for Non-Performing Assets
Loss Assets Written Off

Note 23. Other Expenses

Rent

Rates & Taxes

Stationery & Printing
Telephone & lnternet
Electricity
Postage & Courier
lnsurance
Conveyance
Travelling
Repairs & Maintenance
Professional Fees (Refer Note 23.1 below)

Directols Sifting Fees
Bank Charges

Commission
Advertisement Expenses
Sales Promotion Expenses
Recovery Contract Charges

Miscellaneous Expenses

Note 23.1

Professiona! fee includes Payment to Statutory Audltors
As Auditors:
Statutory Audit Fees
Other Services

4,292,880
86,114

4,',t32,542
21,347

4.378.994 4.153.889

1,276,133
587,340

6.388.043

2,272,324
910,214

1.691,252
8-25't_5t6 L473.790

4,909,092
1,265,078

407.299
1,317,803

337,901
143,400

331,728
1,863,605

954,089
229,553

5,917,823

235,000
407,553

7,2U,216
814,670

98,247

1,261,848

790,2U

4,614,402
818,828

436,948
1 ,804, 1 16

190,313
115,006

270,035
1,661,493
1,187,615

266,470
4,780,899

235,000
226,557

14,450,4U
787,613
106,897

639,993

988,476

28.519.109 33.581.145

162,500
120,500

85,000
89,2s0

283.000 174.250



&CAF RURAL HOUSING AND MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3IST MARCH 2018

Year ended 31st
March 2018

Rupees

Year ended 3lst
March 2017

Rupees

Note 24. Eamings Per Share

Computation of Profit (Numerator)
Net Profit for the year attributable to Equity Shareholders
Less : Preference Share Dividend including Dividend Distribution Tax thereon
Net Profit for the year attributable to Equity Shareholders

Computation of Weighted Average Number of Shares (Denominator)
Weighted average number of Equity Shares of Rs. 10 each used for calculation of
basic Earnings per Share
Basic Earnings per Share of face value of Rs. 10 each (in Rs.)

Diluted Eamings per Share of face value of Rs. 10 each (in Rs.)

24,986,743
3,722,876

19,469,470

21,263,867

Nos.

18,034,920
1.18

1.18

19,469,470

Nos.

18,034,920
1.08

1.08

Note:
Since the number of equity shares issuable on conversion of Optionally Convertible Preference Shares is not determinable at
present, the weighted average number of equity shares for computing diluted earnings per share is not ascertainable. Under
the circumstances, its consequential effect on dilution of earnings per share has not been considered.



s.AF RURAL HOUSTNG AND MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3IST MARGH 2OI8

25 . Additional lnformation to the Financial Statements:

A. Expenditure in Foreign Currency - Nil
B. Earning in Foreign Cunency - Nil
G. Disclosure as required in terms of Paragraph 5 of National Housing Bank Circular No. NHB/ND/DRS/PoI-No. 35/201G1 1 dated

October 11, 20'lO and notification no. NHB.HFC.CG-D|R.1/MD&CEO/2016 dated February 09, 2017 are given in Annexure
forming part of these Financial Statements.

26 . Disclosures for operating leases under Accounting Standard 19 - "Accounting for Leases" prescribed by Companies
(Accounting Standards) Rules, 2006

The Company has entered into leave & license agreements for taking office premises along with fumiture & fixtures as applicable and
godown premises on rental basis for a period ranging from 11 to 72 months. The specified disclosure in respect of these agreements
ts below:

ended ended
Particulans

Note:- i.The company has given refundable, interest free security deposits under certain Agreements.
ii. Certain agreements contain a provision for their renewal.

27 . ln accordance with Accounting Standard (AS) - f 3 "Accounting for lnvestments", Gompany has made following
investments:

Sr.
No.

Name of The Bank / Company lnvestment
Amount (Rs.)

1 FD With State Bank of lndia 768,800,000

The company has earned lnterest on FD Rs. 4,173,4181- (Previous year Rs. 1 ,748,707) which is classified as "Other lncome". The
investments are matured / liquidated before the end of the financial year and none of them are long term investments by the company.

28. Employee Benefits

Disclosures as required as per Accounting Standard AS-15 (revised) - "Employee Benefits' specified under Section 133 of the
Companies Act, 2013, in respect of Gratuity are as under:

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuig on
departure at 15 days salary (last drawn salary) for each completed year of service. The scheme is funded with Life lnsurance
Corporation of lndia in the form of a qualifying insurance policy.

March 2018
Rupees

31st March
2018

March 2017
Rupees

Year ended
31st March

2017
Particulars

Net liability recognised in the Balance Sheet as at
Present value of funded obligation
Fair value of plan assets
Present value of unfunded obligation
Unrecognized past service cost
Net liabilig(assets)

B. Expense recognised in the profit and loss account for the period
Current service cost
lnterest on obligation
Expected return on plan assets
Net actuarial losses (gains) recognised in the period
Expenses deducted from the fund
Prior Year Charge
TotalCharge to Profit & Loss

863,151
('1,417,568)

(19,028)
(s73,44s)

384,307
50,615

(73,506)
(252,9321

701,015
(824,596)

(123,581)

267,977
27,980

128,461

8,219
393,778108,484

o
a



scAF RURAL HOUSING AND MORTGAGE FINANCE LltUllTED

NOTES FORM]NG PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDEO 31ST MARCH 2OI8

Year
3lst March

2017

Year
31et March

2018Particularc

701,015
384,307

50,615
(2s1,814)

19,028

1,417,568

863,151

100.00%

824,596

73,506
(38,882)
558,348

7.700/o

7.700/o

7.00o/o

611,040

100.00%

348,119
267,977

27,980
110,881

(53,942)
701,015

38,859
(17,580)
246,219
(53,942)
824,596

7.250/o

7.25o/o

of opening and closing balances thereof:d
Opening defined benefit obligation
Service Cost
lnterest Cost
Actuarial losses /(gains)
Past Service Cost
Benefits paid

Closing defined benefit obligation

D. Changes in the fair value of plan assets representing reconciliation of opening and

closing balancee thereof:
Opening balance of fair value of plan assets
Transfer in/(out) Plan assets
Expense deducted from the fund
Expected return
Actuarial gains / (losses)
Contributions by EmPloYer
Benefits paid

Closing balance of fair value of plan assets

E. Major categories of plan assets as a percentage of total plan assets:
Qualifying insurance policy with LIC

F. Principat actuarial assumptions at the balance sheet date (expressed as weighted

averages):
Discount rate (Refer note 1(b) below)
Expected return on plan assets

represe nting reconci liationC. Changes in the present value of defined benefit

Annual increase

(a)The estimates of future salary increase, considered in actuarial valuation, take account of inflation, seniority, promotion and other

relevant factors, such as supply and demand in employment market.

The discount rate is based on the prevailing market yields of Government of lndia securities as at the balance sheet date for the

term of the obligations

Defined Gontribution Plans

Year
31st March

2018

Year ended
31st March

2017

recognized as an expense and included in Note 19 of Statement of Profit & Loss

Provident Fund

351 779
1,10/.,737 912,999

5161 1

Experience Adjustments:
As at 3lst

March, 2018
Rupees

As at 3{st
March, 2017

Rupees

As at 3lst
ilarch,20l6

Rupees

As at 3lst
March,2015

Rupees

Fair value of the plan assets
DeficiU(Surplus) in the plan
Experience (gain) / loss adjustments on plan liabilities

benefit Obligation

/ loss 38 882

1,417,568
(sil,4171
(232,6711.

17 580

824,596
(123,581)
(92,987)

348,1'19
611,040
(262,921)
37,U8

72,666
204,476
(131,810)
(30,847)

(ii)

(iv) overall expected rate of return on assets taken is the rate declared by Llc.

(li



saF RURAL HOUSTNG AND MORTGAGE FTNANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2018

(A) Holding Company MAS Financial Services Limited

Mr. Kamlesh C. Gandhi (Chairman & Managing Director)

Mr. Mukesh C. Gandhi (Whole{ime Director)
(B) Key Management Personnel

Mrs. Darshana S. Pandya (Director & Chief Operating Officer) (w.e.f.

December 14,2016)

Mrs. Shweta K. Gandhi
(C) Relatives of Key Management Personnel

Mr. Saumil D. Pandya (w.e.f. December 14,20161

(D) Enterprise over which Key Management
Personnel has significant influence

Mukesh C. Gandhi(HUF) (upto March '15, 2017)

Sr.
No. Nature of transactions 3lst March

2018
31st March

2017

1

3

5

6

29 nt

The Company is engaged primarily in the business of Financing and accordingly there are no separate reportable segments as per
Accounting Standard 17 - "Segment Reporting'prescribed by Companies (Accounting Standards) Rules, 2006

30 . Related Party Disclosures

Related party disclosures as required by Accounting Standard 18, "Related Party Disclosures', prescribed by Companies (Accounting
Standards) Rules, 2006.

and

Reimbursement of collection Received on behalf of the company from
MAS Financial Services Limited

Kamlesh C.
Paid (lncluding Bonus):
Gandhi

Mukesh C. Gandhi
Shweta K. Gandhi

Mukesh C. Gandhi

Mr. Saumil D. Pandya
Darshana S. Pandya

Rent Expense:
MAS Financial Services Limited

Recovery Contract Charges:
MAS Financial Services Limited

Expenditure reimbursed to:
MAS Financial Services Limited

Dividend Paid
MAS Financial Services Limited
Mr. Kamlesh C. Gandhi

537,500
882,227

1,728,471

1,200,000

2,660,344

1,920,000

941,292

240,000

1,200,000

11,678,777

516,126

240,000

920,000

276,

33,880
67,759
33,880

1



SCA' RURAL HOUSTNG AND MORTGAGE FINANGE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3IST MARGH 2OI8

Balance outstanding at the end of the period:
Aa at 31st

March 2018
Ruoees

As at 31st
ilarch 2017

Ruoees

t0

9

7

I Optionally Convertible Preference Shares:
Mr. Kamlesh C. Gandhi
Mr. Mukesh C. Gandhi
Mrs. Shweta K. Gandhi

Loan to Mrs. Darshana S. Pandya

Remuneration payable:

Mr. Kamlesh C. Gandhi
Mr. Mukesh C. Gandhi
Mrs. Darshana S. Pandya
Mr. Saumil D. Pandya

Guarantee outstanding as at Year end:
MAS Financial Services Limited

2,348,503

10,000,000
20,000,000
10,000,000

261,900,382

25,000
25,000
13,583
18,667

2,489,5&r

10,000,000
20,000,000
10,000,000

375,03/.,2A7

38,330
38,330
15,375
't7,622

tn

31. Dividends Proposed

The Board of Directors of the Company at its meeting held on May 2nd 2018 proposed an equity dividend of Rs.0.024 per share.
Dividend on 87o Optionally Convertible Preference Shares is also proposed in the meeting. The amounts of dividend and dividend
distribution tax are as follows:

32 . Detaib of Non-Performing Assets (NPA) and % of Assets Under ltllanagement (AUM) are as foltows:

Particulars As at 31at
March 2018

As at 31st
March 2017

AUM

Gross NPA on AUM
Net NPA on AUM

Gross NPA as % of AUM
Net NPA as % ofAUM

20,39s.38

74.07
55.55

0.36%
0.27o/o

17,642.51

72.50
59.85

0.4'lo/o

0.34o/o

ln

33 . The company has sanctioned but undisbursed amount of loans amounting to Rs 473.36 lacs as on the date of balance sheet which
are to be disbursed during the normal course of business.

34 ' ln the opinion of the Board, the assets of the company have a value on realization in the ordinary course of business at least equal to
the amount at which they stated, net of contingency provisions

35 . Total amount of assigned assets outstanding as per books of the company (excluding accrued interest) as on 31st March 201g is Rs.28,667'559/-. Dues to assignees towards coilections from assigned receivables as on 31st March, 201g is Rs.414,0g6/-.

36 ' The Company has not received any intimation from vendors regarding their status under the Micro, Small and Medium EnterprisesDevelopment (MSMED) Act, 2006. ln view of this, information riquire-d under section 22 of MSME6 Act, 2006 to that extent is notgiven.

Particulars Dividend Proposed Dividend
Distribution Tar

Tota!

Eouitv Shares 432,838 90,571 523,409
8olo Optionally Convertible

Preference Shares 3,200,000 669,595 3.869,595



flCAF RURAL HOUSING AND MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3IST MARCH 2018

37 . Balances of trade payables and loans and advances are subject to confirmation. Adjustments, if any required, will be made on
settlement of the account of the parties.

38 . Previous Year's Figures
Previous year figures have been regrouped / reclassified to conform to the current year's classification

For and on behalf of the Board of Directors

Place: Ahmedabad
Date: g z [,lAy

,

a
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ln terms of our report attached

Membership No.174165 (DrN - 00044852)

Kamlesh C. Ga

(DrN - 07610402)

na S. Pandya

(DrN - 00187086)

Mukesh
(Whole rector & Chief Financial Officer)

For Rajpara Associates
Chartered Accountants
Firm's Registration Number:1 1 3428W

Jay Soni
Partner & Chief Operating Officer) (Chairman &

(Company Secretary)
(Membership No.A47986 )



ANNEXURE A: (FORMING PART OF THE FTNANCIAL STATEMENTS)

Disclosure as required in terms of Paragraph 5 of National Housing Bank Circular No.NHB/ND/DRS/PoI-No' 35/2010-11 dated

October 1,t,2}1}and notification no. NHg.HfC.CG-DIR.1/MD&CEO/2016 dated February 09,2017'

t Capita! to Rlsk Assets Ratlo as on 31il March 2018

Sr.
No.

Item Gurrent Year Previous Year

,|

-cnnn(%)

57@Yo

2 26.81o/o

5.01olo

4
Amount of subordinated debt raised as

Tier- ll Capital

5
Amount raised by issue of Perpetual

Debt lnstruments

IIINVESTMENT

The company does not have any outstanding investments at the beginning or at the end of the year.

IlIDERIVATIVE

The Company has not entered into any Derivative transactions.

tV SECURITIZATION

(a) ForSecuritizationTransaction
ln

Previous YearCurrent YearSr.
No.

Particularc

NitNit1
No of SPVs sponsored by the company for securitization

transactions

NilNit2
Total amount of securitised assets as per books of the SPVs

sponsored by the company

3
Total amount of exposures retained by the company to

comply with MRR as on the date of balance sheet
Nit Nila) Off-balance sheet exposures

. First loss Nit Nit
. Others

Nitb) On-balance sheet exposures Nil
. First loss Nit Nit
. Others

4
Anount ol exposures to secuntzation transactrons other than

MRR
a) Off-balance sheet exposures

i) Exposure to own securitizations
. First loss Nit Nir
. Others Nit Nit

ii) Exposure to third party securitizations
. First loss Nit Nit
. Others Nit Nit

b) On-balance sheet exposures
i) Exposure to own securitizations

. First loss Nit Nit
. Others Nit Nitii)Exposuret@

. First loss Nit Nit
. Others Nit Nit

cR/\11- Tier I Capital (%)



(b) Details of Financial Assots sold to Securltisatlon / Reconstruction
Company for Asset Reconstruction

(c) Details of Asslgnment transactions undertaken by HFCs

(d) Details of non-performing flnancla! assets purchased / sold

(i) Details of non-performing financlal asseB purchased:

(ii) Details of Non-peilorming Ftnancial Assets sold;

in Rs.

ln

ln

ln

Particulars Current Year Previous Year

No. of accounts Nit Nit

Nit
(ii) Aggregate value (net of provisions) of accounts sold to SC /

RC
Nil

(iii) A Nit Nit

(iv) Additional consideration realized in respect of accounts
transfened in earlier years Nit Nit

(v) Aggregate gain / loss over net book Value Nil Nil

Partlculars Cunent Year Previous Year

No. of accounts NIL 82

(ii) Aggregate value (net of provisions) of accounts assigned NIL 4.46

(iii) A NIL 4.46

(iv) Additional consideration realized in respect of accounts
transferred in earlier years NIL NIL

(v) Aggregate gain / loss over net book Value NIL NIL

Particulars Current Year Previous Year

1

(a)Ho.ofacco@ Nit Nit

(b) Aggregate outstanding Nit Nit

2

(a) of of
restructured during the year Nit Nit

(b) Aggregate outstanding Nit Nir

Particulars Current Year Previous Year

Nit Nir
2. Nit Nit

Nir Nit



Over 5 to
7 years

Over 7
to 10
years

Over 10
yeani

Total
Over 6
months

to 't year

Over 1

year to 3
years

Over 3 to
5 years

16 to 30-
31 days

Over
one

month
to2

months

Over 2
months
upto 3
months

Over 3
months

to6
months

1 day to
15 days

Liabilities
Deposits

5.23 3.48 167.758.89 32.58 79.91 26.10Borrowings
from banks/Fl

3.51 1.22 1.02 5.82

Market
Borrowings

Foreign
Currency
Liabilities

Assets

20.u 21.99 33.67 35.624.28 o.12 2.U 2.77 8.01 15.15 43.44

Advances (Net
of Securig
Deposits)
lnvestments

Foreign
Currency
Assets

V Assets Liabllity Management (Maturity Pattern of Certaln ltems of Assets Llabilitles)

As at 31st

As at 31't March 2017:

ln

ln

1 day to
1 5 days

Over 10
years Total

16 to 30-
31 days

Over
one

month
to2

months

Over 2
months
upto 3
months

Over 3
months
too
months

Over 6
months
to 1 year

Over 1

year to 3
years

Over 3 to
5 years

Over 5 to
7 years

Over 7
to 10
yeaIs

Liabilities
Deposits

Borrowings
from banks/Fl 1.24 0.95 0.71 5.13 9.14 21.80 56.86 32.70 13.68 4.51 0.10 146.82

Market
Borrowings

Foreign
Cunency
Liabilities

Assets

Advances (Net
of Security
Deposits)

3.42 0.23 3.39 3.34 9.16 35.98 15.19 15.27 18.31 28.65 32.38 165.32

lnvestment

Foreign
Curency
Assets

188.24
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