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RDIRECTORS' REPORT

To,
The Members,

MAS Rural Housing & Mortgage Finance Limited

Ahmedabad.

Your Directors have pleasure to present the Twelfth (12%) Annual Report of your Company
together with the Audited Statement of Accounts for the year ended on March 31, 2019.

The Company's financial performance for the year under review along with previous year's figures

is given hereunder:

SUMMARISED FINANCIAL HIGHLIGHTS:

(Amount in Rs,)

Particulars March 31, 2019 March 31, 2018
Interest Income 30,67,26,988 25,12,81,796
Income from Operations & Other Sources 1,73,80,480 1,21,73,751
Total Income 32,41,07,468 26,34,55,547
Tota! Expenditure 278,549,206 230,468,801
Profit before Depreciation and Taxes 45,558,262 32,986,746
Depreciation and Amortization 31,66,353 43,78,694
Profit hefore Taxes 4,23,91,909 2,86,07,752
Provision for Taxation {including Deferred Tax) 1,58,72,618 85,40,077
Profit after Taxes 2,65,19,291 2,00,67,675
Profit brought forward from previous year 70,236,234 62,798,560
Profit available for Appropriation 9,67,55,525 B,28,66,235
A riation

Eﬁﬁi}ﬁa f? {Siii;}foft?:col:nHeBTaiC;'ct,l?S;l ond Spec 1,02,70,000 78,30,000
Praposed Dividend (including Interim dividend) 36,372,838 40,158,458
Dividend Distribution Tax on Proposed Dividend 7,56,376 7,81,543
Surplﬁ§ Balance Carried to Balance Sheet 8,20,96,311-. . 7,0_2_,36,2.:34—
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BUSINESS PERFORMANCE:

The portfolio at the end of the year 2018-19 was INR 270.24 Cr, showing an increase of 32.90%
as compared to the previous year. The quality of the portfolio remained robust during the period
which has always remained the main plank of the company. The stage III assets net of provisions
of the company were maintained at 0.26% as compared to the previous year 2017-18. This
performance is withstanding the various macro headwinds during the year.

During the year under review the Interest Income of the Company is INR 30.67 Cr. in comparison
to the previous year income of INR 25.13 Cr. showing an upward trend of 22.06%. Further, the
total income of the Company has also increased at around 23.02% in comparison to the previous
Financial Year.

The profit after taxes stands up to INR 2.65 Cr. during the year compared to the profits of INR
2,01 Cr. during the Previous Year which shows an increase of 32.15% profits compared to the
Previous Year.

The Company continues to pursue the path of sustainable development and continucs to remain
confident to gain momentum in the coming years, given the Company’s efforts at the ground level,
accompanied by the encouraging response and the activity of the developers in the affordabie
housing space. The company’s initiative to fund the affordable housing projects is expected to
yield desired results in building up the quality portfolio. Numbers of new housing finance
companies have entered the arena this year also; however the market size is too huge as the
supply in the affordable housing space is increasing remarkably which creates an opportunity for
various well managed Housing Finance Institutions to co-exist.

The government initiative of housing for all accompanied by providing subsidy is also the step in
the right direction for the development of the sector.

The company is committed to deliver quality credit to this sector and is on the mission:

“To be a very significant provider of efficient financial services in the housing loan
segment, thereby being the catalyst in realizing the dreams of the millions of
households, especially among the LIG and MIG class in semi urban and rural areas and
create value on a very large scale.”

The Company continues to focus on creating quality assets, aware of the fact that, extending loans
to the informal and the rura! class of the society is in its nascent stage and hence it has its own set
of challenges, which is being dealt very carefully and efficiently. As stated earlier, the Board has
taken a conscious decision to buiid up the portfolic slowly during the initial years of operations and
concentrate more on understanding the market we serve and setting the suitable credit evaluation
process. "Extending credit where it is due." remains the basic plank and putting the same into
practice requires abundance of perseverance and patience. The key positive of the same Is

ﬂH;\ﬁGRu ral ﬁnﬁsing & Movrtgape Finanee Limited
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building up of quality assets.

RURAL INTTIATIVE:

The rural initiative continues to remain one of the major focuses of the Company. The company
believes and practices the policy of adapting to the ground level realities as fast as possibie. Rural
housing finance is undoubtedly a huge market, characterized by number of challenges ranging
from financial literacy to acceptable titles of the property. However we are confident of finding
sustainable solutions to each of the challenges, we face during our journey.

We firmly believe that once the business cycle is set, regular business may be expected from all
the areas of operations. The company follows the business model of serving such villages through
dedicated relationship officers who are responsible to offer them customized housing financing
solution. Based on the experience of these villages necessary change in the business madel will be
implemented to explore the latent potential of the segment.

SYSTEMS AND QPERATIONS:

The current year also sharpened our learning curve to a considerable extent. The feedback from
the customers, relationship officers and the vigilant analysis of the credit team enabled us to frame
a well-articulated credit screens which we very firmly believe will be a major lever to serve the
targeted segment effectively. The effectiveness of the credit screen is reflected in the quality of the
portfolio. The company is now focusing to improve its turnaround time for disbursing the loans
without compromising with the quality of credit. Various efforts are undertaken such as training
the relationship officers, the branch credit officers, and the credit team at the central processing
unit.

Adequate care is taken for providing efficient post disbursement services to the customers.

Various educative programs organized by NHB (National Housing Bank) gives us in depth insight of
the housing finance activities, process, appraisal techniques and the focus of the government in
this sector.

RESOURCES;

The Net Owned Fund of the Company as on March 31, 2019 increased to Rs. 45.44 Cr. due to the
contribution of additional capital of Rs. 9 Cr. by MAS Financial Services Ltd. and Rs. 2 Cr. by the
promoters in addition to the option exercised by the promoters to convert QCPS in to Equity
amounting of Rs. 4 Cr. Number of institutions have shown keen interest in participating in the
future debt and the capital requirement of the Company. Company is quite optimistic to tie up their
financial requirement for the year 2019-20.

;ﬂl};ﬁRuralHUum ng & "-Mortgage Finan;:; leltcd
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NATIONAL HOUSING BANK (NHB) COMPLIANCES:

MRHMFL continues to comply with the guidelines issued by NHB regarding accounting standards,
capital adequacy, concentration of credit, credit rating, 'Know Your Customer'- {(KYC), fair practices
code and capital market exposures. The Company has provided for impairment of loans and
advances as per IND AS 109 prescribed under section 133 of the Companies Act, 2013 and as per
the NHB Circular No. NHB(ND)/DRS/Policy Circular No.89/2017-18 dated June 14, 2018. The
National Housing Bank Act, 1987, empowers NHB to levy a penalty on Housing Finance Companies
for contravention of the Act or any of its provisions. NHB has not levied any penalty on MRHMFL
during the year.

HUMAN RE RCE:

We understand the importance of this very important resource and are always eager to harness
the latent potentiality of our young team. Continuous training and motivational programs play an
important role in their performance. The Company throughout the year supported its team to
excel. . .

DIVIDEND:

Your Directors recommend a final dividend at a fixed rate of 8% p.a. to the preference
shareholders amounting to Rs. 31,82,466/- {(Rupees Thirty One Lakh Eighty Two Thousand Four
Hundred and Sixty Six Only) and a final dividend at the rate of 0.5% to the Equity Shareholders
amounting to Rs. 10,61,320.20/- {Rupees Ten Lakh Sixty One Thousand Three Hundred Twenty
and Twenty Paise Only) for the financial year ended on March 31, 2019.

An amount of Rs. 2,18,207/- would be paid as dividend distribution tax on the dividend on Equity
Shares and an amount of Rs. 6,54,315/- would be paid as dividend distribution tax on the dividend
on Preference Shares.

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL

N OF T MPA WHICH HAVE OCCURRED BETWEEN THE END OF THE
FINANCIAL YEAR OF THE COMPANY TO WHICH THE FINANCIAL STATEMENTS RELATE
AND THE DATE OF THE REPORT:

Effective 1 April 2018, the Company has adopted the Indian Accounting Standards (Ind AS)
notified by the Ministry of Corporate Affairs with the transition date of 1 April 2017. Apart from this
there. have been no material changes and commitments that would affect financial position of the
Company from the end of the financial year of the Company to which the financial statements
relate and the date of the Directors Report.

| ..,EDHLA,S Rural Housing & Mortgage Finance Limited
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STATUTORY AUDITORS:

In terms of the transitional provisions applicable to Statutory Auditors under the Companies Act,
2013, Rajpara Associates, Chartered Accountants (Firm Registration No. 113428W), Ahmedabad
were appointed as the statutory auditors of the Company for a period of 5 {five) years in the 10"
Annual General Meeting (AGM) of the Company held on June 2, 2017.

Further, as per provisions of Section 13%(1) of the Act, the appointment Rajpara Associates,
Chartered Accountants {Firm Registration No. 113428W), Ahmedabad is subject to ratification by
Members at every AGM. The certificate of eligibility under applicable provisions of the Companies
Act, 2013 and corresponding Rules framed thereunder was furnished by them towards
appointment of a 5 (Five) year term.

As required by the provisions of the Companies Act, 2013, their appeintment should be ratified by
members each year at the AGM. Rajpara Associates, Chartered Accountants (Firm Registration No.
113428W), Ahmedabad has confirmed that ratification of their appointment, if made at the
ensuing AGM, shall be in accordance with the conditions specified in the Act. Accordingly, requisite
resolution forms part of the Notice convening the Annual General Mecting.

EXPLANATION OR COMMENTS BY BOARD ON QUALIFICATIONS, RESERVATIONS OR
ADVERSE REMARKS OR DISCLAIMERS MADE BY THE AUDITORS AND THE PRACTICING

COMPANY SECRETARY IN THEIR REPORTS:

There were no qualifications, reservations or adverse remarks made by the Auditors in their report.
The provisions relating to submission of Secretarial Audit Report are not applicable to the
Company.

PUBLIC DEPOSITS:

The Company is Housing Finance Company registered with NHB not accepting public deposits and
is prohibited from accepting public deposits and thercfore the Company has not accepted deposits
from public during the year under review.

EXTRACT OF ANNUAL RETURN AS PER SECTION 92(3) OF COMPANIES, ACT, 2013;

Pursuant to the provisions of Section 134(3) (a) of the Companies Act, 2013, the extract of Annual
Return for the Financial Year ended March 31, 2019 in Form MGT-9 made under the provisions of
92(3) of the Act form part of the Board's Report as Annexure A (MGT-9).

M AS Rural Housing & Mortgagé\mﬁina nce Limited
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INFORMATION OF BOARD OF DIRECTORS, AND ITS MEETINGS:

+ Composition and Category of Directors on date of this report is:

Name of the N; of ?oard Attendance
Director / Key No. of other eetings at the AGM
. . . attended
Managerial Directorships* during held on
Personnel 2018-2019 27/06/2018
Whole-time Directors o
Mr. Kamlesh Gandhi
Chalrman & Managing 3 5 Yos
Director
DIN; 00044852
Mr, Mukesh Gandhi
Whole-time Director & 4 7 Ves
Chief Financial Officer
DIN: 00187086 )
Mrs. Darshana Pandya N
Director & Chief
Operating Officer 1 7 ves

DIN: 07610402 |

Independent Directors

Mr. Bala Bhaskaran
Independent Director 3 7 Yes
DIN: 00393346

Mr. Chetan Shah

Independent Director 1 6 Yes
DIN: 02213542

Mr, Subir Nag

Independent Director Nil 2 No

DIN: 02169915

Key Managerial Personnel

Mr. Darshil Nil 6 Yos |
Hiranandani
Company Secretary

* Excluding Directorship of #1A$ Rural Housing & Mortgage Finance Limited;

We believe that our Board needs to have an appropriate mix of Executive and Independent
Directors to maintain its independence, and separate its functions of governance and
management. Further, Mrs. Darshana Pandya, Director & Chief Operating Officer of the Company,
is designated as Woman Director for the Company in terms of second proviso to the Section 149
(1) of the Companies Act, 2013. The Composition of Board fulfills the regulatory requirements.

éﬂ'ﬂM Rural Housing & Morigage Finance Limited
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+ Details of Directors or Key Managerial Personnel (KMP) who were appointed or
have resigned during the year:

During the year under review on the recommendations of the Nomination & Remuneration
Committee (NRC), Mr. Darshil Hiranandani, a Qualified Company Secretary was appointed as the
Company Secretary of the Company w.e.f, May 2, 2018.

During the year, the Board of Directors in its meeting held on March 14, 2019, on the
recommendations of the NRC and subject to the approval of the members in the ensuing General
Meeting, re-appointed Mr. Kamlesh Gandhi (DIN: 00044852} as the Managing Director of the
Company for a period of Five years w.e.f. April 1, 2019,

During the year, the Board of Directors in its meeting held on March 14, 2019, on the
recommendations of the NRC and subject to the approval of the members in the ensuing General
Meeting, re-appointed Mr. Mukesh C. Gandhi (DIN: 00187086) as the Whole-time Director of the
Company for a period of Five years w.e.f. April 1, 2019,

During the year, the Board of Directors in its meeting held on March 14, 2019, on the
recommendations of the NRC and subject to the approval of the members in the ensuing General
Meeting, re-appointed Mr. Balabhaskaran (DIN: 00393346) as an Independent Director of the
Company for a period of Five years w.e.f. April 1, 2019 whose earlier term as Independent Director
Expired on March 31, 2019.

During the year, the Board of Directors in its meeting held on March 14, 2019, on the
recommendations of the NRC and subject to the approval of the members in the ensuing General
Meeting, re-appointed Mr. Chetan R. Shah (DIN: 02213542) as an Independent Director of the
Company for a period of Five years w.e.f. April 1, 2019 whose earlier term as Independent DRirector
Expired on March 31, 2019.

Necessary resolutions for the appointment and re-appointment of Directors were passed in the
Extra-Ordinary General Meeting on Monday, March 18, 2018S.

All the -directors of the Company have confirmed that they are not disqualified from being
appointed as Directors in terms of section 164 & 165 of the Companies Act, 2013.

« Directors eligible for retirement by rotation:

In accordance with the requirement of Companies Act, 2013 and pursuant to the applicable
provisions of Articles of Association, Mrs. Darshana Pandya, Director of the Company is cligible to
retire by rotation at the ensuing Annual General Meeting and being eligible offers herself for re-
appointment.

A% Rural Housing & Mortgage Finance Limited
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The Board of Directors in its meeting held April 24, 2019, on the recommendations of the
Nomination and Remuneration Committee (NRC), further recommends to the members of the
Company to re-appointment of Mrs. Darshana Pandya (DIN: 07610402), as director liable to retire
by rotation.

« Board Meetings:

Regular meetings of the Board are held at least once in a quarter to review the Quarterly Results
and other items on the agenda, and also on the occasion of Annual General Meeting (AGM}.
Additional Board meetings are convened to discuss and decide on various business policies,
strategies and other businesses. The Company Secretary drafts the Agenda for each meeting,
along with explanatory notes, in consultation with the Directors, and distributes these in advance
to the Directors. |

The gap between two consecutive meetings was not more than one hundred and twenty days as
provided in section 173 of the Act. -

Every Board Member can suggest the inclusion of additional items in the agenda.

The Company had 7 Board Meetings during the financial year under review.

Sr. No. | Date of Meeting ' DI;':?:O':: :1::'; :':e Numbae:t:::;:lectors
date of Meeting
1. |16-Apr-18 6 6 B
2. |02-May-18 6 4
3. !20-Aug-18 6 % ~
4. |[18-Oct-18 6 >
5. |21-Jan-19 6 2
6. |14-Mar-19 6 6
7. |30-Mar-19 6 > ]

ME. Darshil Hiranandani, Company Secretary acts as the Secretary to the Board.

Independent Directors and Evaluation of Directors and the Board:

In terms of Section 149 of the Companies Act, 2013 and rules made there under, the Company has
three Non-Promoter Independent Directors in line with the Companies Act, 2013. The Company
has received necessary declaration from each independent director under Section 149 (7) of the
Companies Act, 2013 that they meet the criteria of independence laid down in Section 149 (6) of

(ﬂig\ﬁRu ral Hommg &:""M;irtgagc Finance Limited
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the Companies Act, 2013.

With the objective of enhancing the effectiveness of the board, the Nomination and Remuneration
Committee formulated the methodology and criteria to evaluate the performance of the board and
each director. The evaluation of the performance of the board is based on the approved criteria
such as the board composition, strategic planning, role of the Chairman, non-executive directors
and other senior management, assessment of the timeliness and quality of the flow of information
by the Company to the board and adherence to compliance and other regulatory issucs.

A separate meeting of Independent Directors was held on March 14, 2019 to review the
performance of Non-Independent Directors and Board as whole.

FORMATION oMM EE AND ITS MEETINGS
« Audit Committee:

Our Audit Committee comprised of 3 Directors as on March 31, 2019:

a. Mr, Bala Bhaskaran - Chairman
b. Mr. Chetan Shah - Member
c. Mr. Mukesh Gandhi - Member

Mr. Darshil Hiranandani, Company Secretary acts as the Secretary to the Audit Committee.

The composition of committee inter alia meets with the requirement of Section 177 of the
Companies Act, 2013.

The Scope of Audit Committee is enhanced in accordance with the Companies Act, 2013.

The Company has established a vigil mechanism and overseas through the Committee, the
genuine concerns expressed by the employees and other Directors. The Company has also
provided adequate safeguards against victimization of employees and Directors who express their
concerns. The Company has also provided direct access to the Chairman of the Audit Committee
on reporting issues concerning the interests of co employees and the Company. The board has
approved a policy for vigil mechanism which has been hosted on the website of the Company. The
weblink for the same is www.mrhmfl,co.in

Annual Report 2018-2019



The Company had 4 Audit Committee Meetings during the Financial Year under review:

Total Number of Number of Memb
Sr. No. | Date of Meeting Members as on the ° mbers
. attended
date of Meeting
1. [02-May-18 3 2
2. |20-Aug-18 3 3
3. |18-Oct-18 3 3
4. |21-Jan-19 3 3

+» Nominatign and Remuneration Committee:

The Company constituted its Remuneration Committee on 6™ October, 2011 and the nomenclature
of the Remuneration Committee was changed to “Nomination and Remuneration Committee” on
20" February, 2015 pursuant to section 178 of the Companies Act, 2013 and Rule 6 of the
Companies {Meetings of Board and its Powers) Rules, 2014 by way of resolution passed in
accordance with, provisions of the Companies Act, 2013.

Our Nomination and Remuneration Committee comprised of 3 Directors as on March 31, 2019:
a. Mr. Bala Bhaskaran - Chairman

b. Mr. Chetan Shah - Member

c. Mr. Subir Nag - Member

Mr. Darshil Hiranandani, Company Secretary acts as the Secretary to the Nomination and
Remuneration Committee.

The Company had 2 Nomination & Remuneration Committee Meetings during the Financial Year
under review:

Total Number of Number of Membaers
Sr. No. | Date of Meeting Members as on the
. attended
date of Meeting
1. |02-May-18 3 2
2. |14-Mar-19 3 3

The composition of committee inter alia meets with the requirement of section 178 of the
Companies Act, 2013. Further, criteria for making payment, if any, to nonexecutive dircctors are
provided under the Nomination and Remuneration Policy of the Company which is hosted on the
website of the Company viz; www.mrhmfl.co.in

eﬂlgxﬁ RuralHouqmg& Mm'l.gage Finance L.i.rnitcd
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The role and responsibilities, Company’s policy on directors” appeintment and remuneration
including criteria for determining qualifications, positive attributes, independence of a director and
other retated matters are in conformity with the requirements of the Companies Act, 2013,

DIRE RS' RESPONSIBILITY STATEMENT:

In terms of Section 134 (5) of the Companies Act, 2013, the directors would like to state that:

(a) In the preparation of the annual accounts, the applicable accounting standards have been
followed along with proper explanation relating to material departures.

(b) The directors have selected such accounting policies and applied them consistently and made
judgments and estimates that were reasgnable and prudent so as to give a truc and fair view
of the state of affairs of the Company at the end of the financial year and of the profit of the
Company for the year under review.

(c) The directors have taken proper and sufficient care for the maintenance of adeguate
accounting records in accordance with the provisions of this Act for safeguarding the assets of
the Company and for preventing and detecting fraud and other irregularities.

(d) The directors have prepared the annual accounts on a going concern basis.

(e) The directors have laid down internal financial controls to be followed by the Company and
that such internal financial controls are adequate and were operating cffectively.

(f) The directors have devised proper system to ensure compliance with the provisions of ali
applicable laws and that such system are adequate and operating effectivcly.

STATEMENT ON DECLARATION GIVEN BY INDEPENDENT DIRECTORS UNDER SUB-
SECTION F SECTION 149:

The Company has received declarations from each Independent Director of the Company under
section 149 (7) of the Companies Act, 2013 that they mect the criteria of independence as
prescribed under sub section (6) of section 149 of the Companies Act, 2013.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186:

The Company being a Housing Finance Company registered with National Housing Bank with the
principal business, inter alia, of Housing Finance, the provisions of Section 186 except sub-scction
(1) are not applicable to it. However, there are no investments made during the year in any
Company in accordance with the provisions of Section 186(1) of the Companics Act, 2013 and
hence no particulars thereof as envisaged under Section 134(3)(g) are covered in this Report.

A S Rural Housing & Mortgage Finance Limited
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PARTICULARS CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES REFERRED
TO IN SUB-SECTION (1) OF SECTION 188:

The particulars of Contracts or Arrangements made with related parties pursuant to Section 188
during the year are furnished in Annexure B (Form AOC-2) and is attached to the report.

AMOUNT, IF ANY, WRHICH THE BOARD PROPQOSES TO CARRY TG ANY RESERVES:

During the year under review Rs. 1,02,70,000/- transferred to reserve fund under Section 25-C of
NHB Act, 1987 & Special Reserve U/s 36(1)(viil) of Income-tax Act, 1961.

CAPITAL:
1. AUTHORISED SHARE CAPITAL:

During the year under review, there was no Change in the Authorised Share Capital of the
Company.

The Authorised Share Capital as on March 31, 2019 was:

Rs. 30,00,00,000/- (Rupees Thirty Crores Only) divided into 3,00,00,000 {Three Crores) Shares of
Rs. 10/~ each, which is further divided as Rs. 23,00,00,000/- (Rupces Twenty Three Crores Only)
divided into 2,30,00,000 [Two Crores Thirty Lakh] Equity shares of Rs. 10/- cach and Rs.
7,00,00,000/- [Rupees Seven Crores Only] divided into 70,00,000 [Scventy Lakh] Preference
Shares of Rs. 10/- each

2. PAID UP SHARE CAPITAL:

During the year under review, the Company converted its 40,00,000 8% Optionally Convertible
Preference Shares to 851,061 Equity Shares of the Company on March 30, 2019 and allotted the
same to the existing Preference Shareholders in the following proportion:

Sr. No. | Name of the Shareholder | No. of OCPS | No. of Equity Shares allotted |
1. Mr, Kamlesh C. Gandhi 10,00,000 212,765 T

2. Mr. Mukesh C. Gandhi 20,00,000 425,531 '

3. Mrs. Shweta K. Gandhi 10,00,000 212,765 T
Total 40,00,000 8,51,061 }

Further the Company issued 2,340,423 Equity Shares to MAS Financial Services Limited, Mr.
Kamlesh C. Gandhi and Mr. Mukesh C. Gandhi on Private Placement Basis in the following
proportion:

Annusl Report 2018-2019
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Sr. No. | Name of the Allottee No. of Shares Allotted | |
1. Mr, Kamlesh C. Gandhi 212,765 - — i
2. Mr. Mukesh C. Gandhi 212,765 B
3. | MAS Financial Services Limited 1,014,893 T
Total 2,340,423 i

The Paid Up Share Capital as on March 31, 2019 was:

Rs. 21,22,64,040 /- (Rupees Twenty One Crore Twenty Two Lakh Sixty Four Thousand and Forty
Only) divided into 2,12,26,404 Equity Shares of Rs. 10/- each.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTIQN, FOREIGN EXCHANGE
EARNINGS AND QUTGO:

Conservation of Energy and Technology Absorption:

Since the Company is operating in service sector, the provisions of Section 134(3)(m) of the
Companies Act, 2013 regarding conservation of energy and Technology Absorption are not
applicable.

Foreign Exchange earnings and outgo:
The Company has no Foreign Exchange earnings and outgo.
DEQU FINTERNAL FINANCIAL CONTROL:

The Companies Act, 2013 read with Rule 8(5)(viii) of Companies (Accounts) Rules, 2014 re-
emphasizes the need for an effective Internal Financial Control system in the Company which
should be adequate and shall operate effectively. The Company has devised proper system of
internal financial contral which is commensurate with size and nature of Business. Even, the Board
has appointed M/s. MAAK & Associates, Chartered Accountants as an Internal Auditor of the
Company pursuant to provisions of Section 138 of the Companies Act, 2013 in order to ensure
proper internal financia!l control.

RISK MANAGEMENT:

Company’s Risk Management framework provides the mechanism for risk assessment and
mitigation, The Company has a risk management policy approved by the Board for identifying,
evaiuating, monitoring and minimizing the identifiable risks in the organization. The Company also
has Asset Liability Management Committee (ALCO) and Audit Committee for overseeing the risk
management measures.

MAS Rural Housing & Mortgage Finance Limited
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SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES:

The Company does not have any Subsidiary, Joint Venture and Associate Company.

PARTICULARS OF EMPLOYEES:

The Company has not employed any individual whose remuneration falls within the purview of the
limits prescribed under the provisions of Section 197 of the Companies Act, 2013, read with Rule 5

of the Companies {(Appointment and Remuneration of Managerial Personncl) Rules, 2014.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

A detailed analysis of your Company’s performance is discussed in the Management Discussion and
Analysis Report, which forms part of this Annual Report.

SEXUAL HARASSMENT OF WOMEN AT WORKPLACE:

The Company is committed to provide a safe and conducive work environment to its employees.
Your Directors further state that during the year under review, there were no cases filed pursuant

to the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013,

DISCLOSURE FOR MAINTENANCE OF COST RECORDS:

The provision of Application of Cost Record in Compliance of Companies (Accounts) Rules, 2014 &
in respect of section 148(1) of the Companies Act, 2013 is not applicable to the Company.

GENERAL DISCLOSURE:

Your Directors state that the Company has made disclosures in this report for the items prescribed
in section 134(3) of the Act and Rule 8 of The Companies (Accounts) Rules, 2014 to the extent the
transactions took place on those items during the year.

Your Directors further state that no disciosure or reporting is required in respect of the following
items as there were no transactions on these items during the year under review:

a. Details of Annual Report on Corporate Social Responsibility as Company is not falling within the
criteria as prescribed u/fs 135 of the Companies Act, 2013;

b. Issue of Equity Shares with differential rights as to dividend, voting or otherwise;

¢. Issue of shares (including sweat equity shares) to employees of the Company under any
scheme save and ESOS;

d. No significant or material orders were passed by the Regulators or Courts or Tribunals which
impact the going concern status and Company’s operations in future

MAS Rural .l:lo.;né.i.ng”& Mortgage Finance Limited
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

. n 14 tructure and Developments:

*Real estate and construction together, is the second largest employment provider in the
country, next to agriculture. 1t employed over 40 million workforce in 2013, and as per
projections is slated to employ over 67 million workforce by 2022, The sector is expected to
generate about three million jobs annually. Nearly 90% of the workforce employed in the real
estate and construction sector are engaged in construction of buildings. The remaining 10%
workforce is involved in building completion, finishing, electrical, plumbing, other instaflation
services, demolition and site preparation.

The share of real estate sector which includes ownership of dwellings accounted for 7.7% n
India’s overall Gross Value Added {GVA) in 2015-16. The growth of this sector decelerated in
the last three years from 7.5% in 2013-14 to 4.4% in 2015-16. This was mainly due to growth
of the ownership of dwelling segment decelerating from 7.1% in 2013-14 to 3.2% in 2015-16.
As per the National Real Estate Development Council (NAREDCO), residential launches across
top 14 cities in India during H1 2017 fell to the lowest in past five years to about 58,000 units.
Similarly, new residential sales, fell to five years low of about 1,01,850 units during this period.

Despite the slowdown in residential launches, the strength of the Indian economy and
favourable demographics, coupled with introduction of several growth oriented reforms are
aiding the real estate sector to attract higher investments. Private equity investments in the
real estate sector have increased from US$ 0.9 billion in 2013 to over US$ 5.9 billion in 2016,
recording more than six fold jump during this period.

* Economic Survey 2017-18

« Thrust on Affordable Housing :

~AThe Union Budget 2018-19 continued its push for the real estate sector and in the affordable
housing space in particular by announcing following measures:

1. Establishment of a dedicated Affordable Housing Fund in National Housing Bank, financed
from priority sector lending shortfall and fully serviced bonds authorized by the Government
of India.

2. Aliocation of Rs. 6,505 crore has been provided for PMAY(U) as against Rs. 6,043 crore in
2017-18, including allocations for CLSS. Additionally, Internal and Extra Budgetary
Resources of Rs. 25,000 crore under PMAY(U) have been made available for 2018-19.

3. Allocation of Rs. 21,000 crore has been provided for PMAY(G) as against Rs. 23,000 crore
in 2017-18. The total resource requirement is projected at Rs. 33,000 crore, comprising of
Rs. 21,000 crore of Gross Budgetary Support and Rs. 12,000 crore of Extra Budgetary
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Resources.

The Government and market regulators have been taking necessary measures for
development of monetizing vehicles like Infrastructure Investment Trust {InvIT) and Real
Estate Investment Trust (REITs) in India. SEBI in February, 2017 notified norms allowing
mutual funds to make investments in such entities. This move is aimed at boosting
investor's interest in such alternative investments.

The RBI has raised housing loan limit for eligibility under priority sector lending (PSL) from
Rs. 28 lakh to Rs. 35 lakh in metropolitan centres, and from Rs. 20 lakh to Rs. 25 lakh in
other centres. The ceiling on cost of efigible dwelling units has also been revised from Rs.
35 lakh to Rs. 45 lakh in metropolitan areas and from Rs. 25 lakh to Rs. 30 lakh in other

- areas. The limits were revised in order to bring convergence between PSL guidelines for
housing loans and the affordable housing scheme under the Pradhan Mantri Awas Yojana
(PMAY).

AReference:
i. Union Budget 20018-19
ii. RBI Circular on Priority Sector Lending - Targets and Classification dated June 19, 2018.

. Mafkgg Scenario

According to “World Urbanization Prospects - The 2018 Revision” by the Population Division of
the UN Department of Economic and Social Affairs (UN DESA), the future increases in the size
of the world’s urban population are expected to be highly concentrated in just a few countries.
By 2050, it is projected that India will have added 416 million urban dwellers compared to 255
million in China,

The urban expansion in India will happen at a speed quite unlike anything the country or the
world has seen before. While it took nearly 40 years (from 1971 to 2008) for India’s urban
population to rise by nearly 230 million; it will take only half that time to add the next 250
million.#

India’s urban population is estimated to have grown at a CAGR of 2.8% over 2001-2011,
resulting in an increase in the urbanization rate from 27.8% to 31.2%. The surge in urban
population was supported by an increase in million plus cities. The number of urban
agglomerations with more than 1 million population increased from 35 in 2001 to 53 in 2011.
The growth of urbanization at such unprecedented level poses the challenge of meeting the
increasing demand for affordable housing in cities, **

One of the constraints in meeting the increasing demand for affordable housing is the high cost
of tand. Other challenges include availability of finance to developers/builders towards land and
absence of dear title which acts as deterrent for participation by financial institutions and real
estate developers in new as well as redevelopment projects of rcal estate.

MAS Rural Housing & Mortgage Finance Limited
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In order to create a self-sustaining market to address the challenge of land availability and its
high cost, the Central Government on September 21, 2017 announced a now PPP (Public
Private Partnership) Policy for Affordable Housing. The fundamental strategy underlying Public
Private Partnerships as an implementation strategy for affordable housing is to combine the
strengths of the private sector with those of the public sector in arder to overcome challenges
faced by affordable housing and to achieve superior outcomes. The 8 PPP madels for
promoting affordable housing includes six with private investments on government lands while
remaining 2 models involves private investments on private lands.

The new regulations and policy changes including the roll out of RERA and GST will help the
industry become more organized, transparent, and accountable which will boost buyer
sentiment in both residential and commercial segments.

# Mc Kinsey Global Institute (MGI} Report {April 2010}
** The Census of India, 2011

- The market scenario post IL&FS event:

The event was triggered by the fundamenta! lapse on the part of IL&FS as weli as on the part
of the lenders who opted to look the other way on the fundamental issues of ALM and
corporate governance, which should be ideally focused upaon.

o IL&FS and its subsidiaries have been defaulting on its several debt-obligations since
August. IL&FS’ borrowings from banks and financial institutions adds to nearly Rs.
63,000 crore as per the balance sheet of 2017-2018, according to the Ministry of
Corporate Affairs (MCA);

o @@Banks are the major resource avenue for NBFCs. After defaults by IL&FS, both
public sector and private sector banks aimost stopped lending to NBFCs and
housing finance companies (HFCs), adding to worries ahead of the festive season of
Deepawali. An asset-liability mismatch in the operations of NBFCs such a5 11L.&FS is a
fundamental issue, which means that these firms raise capital from the markets for
3-S years and lend for longer tenures — 10-15 years. Now, defauits in such a
scenario kept the potential investors away from the debt instruments of companies
in the space;

o On the other hand, when the interest rates were rising, margins of NBFCs came
under pressure and raising capital became tough. According to banks started
cutting exposure to NBFCs since April 2018 in the wake of the huge bad loan, which
led to a 4.6% drap in their exposure to the sector.

o RBI and government were very rightly cognizant of the fact that NBFCs and HFCs
plays a pivotal role in the last mile delivery of credit. Hence the problem of NBFCs -
which was due to a panic reaction by the lenders leading to the liquidity crunch was
effectively addressed by both the government and the RBI. The RBI in its February
2019 policy had announced various measures in order to ensure flexible credit

- lﬁl[&ﬁ Rural Honsing & Mortgage Finance Limited
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facility to NBFCs.

o With a view to facilitate flow of credit to well-rated NBFCs, it was decided that rated
exposures of banks to all NBFCs, excluding Core Investment Companies (CICs),
would be risk-weighted as per the ratings assigned by the accredited rating
agencies, in @ manner similar to that for corporates. Exposures to CICs will continue
to be risk-weighted at 100%," RBI said;

o With this, now a bank would decide on loan to NBFCs depending upon their ratings.
When IL&FS crisis hit headlines, major NBFCs were trapped, in fact even SEBI
unveiled norms which ensured a healthy rating to NBFC from agencies;

@ Source Zee Business News dated Thu, Feb 07, 2019

(https: {fwww.zeebiz.com/india/news-ilfs-crisis-impact-rbi-tightens- nbfc-credit-norms-bank-exposurg for-tending-to-
depend-on-ratings-84707)

@@ Source Financial Express dated November 2, 2018

(https://www financialexpress,com/industry/banking-finance/all-you-need-to-know-about-current-liquidity-crisis-at-
indias-nbfc/1370224/)

Overview

We, MAS Rural Housing & Mortgage Finance Limited ("MRHMFL") are a housing finance
company registered with National housing Bank., MRHMFL has an endeavor to realize the
dream of millions of Indian House Holds to "OWN A HOME", The focus is to serve the middle
income segment of the society, which we reckon as one of the key drivers of the housing
industry. This segment is largely characterized by the informal but credit worthy class. This
class is spread across the length and breadth of the country, be it urban, semi-urban or rural.

Extending “Credit where it is due” remains the main plank, as far as credit delivery is
concerned in consistent with the endeavor of the group since the last two decades of building
quality assets.

Mission of MRHMFL is to be a very significant provider of efficient financial services in the
housing loan segment, thereby being a catalyst in realizing the dreams of the millions of
households, especially among the LIG and MIG class in semi urban and rural areas and create
value on a very large scale.

» Focusing on fundamentals — A key for navigating through tough times:

- Over the years we have learnt, experienced and practiced: “focusing on fundamentals.”
This has enabled us to navigate through various crisis, may be liability/asset led.
Registering a growth of 30%+ even during this trying time is the testimony to our focus on
fundamentals. On the liabifity side, utmost care is taken on maintaining the right asset-
liability mix while focusing on creating quality assets leading to very negligible credit losscs.
This has helped the company to grow profitably and steadily but solidly. This according to
us lays a very strong foundation for future scalability. It is worth mentioning that this type
of waorking is highly respected by our lenders and investors.
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Loan Products

MRHMFLl's major focus has been to provide home loans to individuals and families for
purchase, construction and extension and renovation. MRHMFL provides loans to individuals
who are salaried, self-employed professionals, self- employed non-professionals and
agriculturist. MRHMFL also provides construction finance to developers who are developing
housing projects and commercial properties on the basis of detailed evaluation of the project.
Apart from home loans MRHMFL provides loan for purchase, construction of commercial
property on non-agricultural land situated within municipal/local development authority limits.

MRHMFL also offers home loans under the Rural Housing Fund (RHF) scheme wherein loans
are given in rural areas for following categories viz. backward classes or Minority Community or
Women owners or families having annual household income less than Rs. 3 lakh, Since NHB
offers refinance at concessional rate of interest under the scheme, the ultimate rate of interest
applicable on loans to beneficiaries is regulated with a cap on the spread.

MRHMFL has also signed an MOU with the NHB which is the Central Nodal Agency under the
Pradhan Mantri Awas Yojana (PMAY) for the Credit Linked Subsidy Scheme (CLSS) for both
EWS/LIG categories. The subsidy received from the Government through the Central Nodal
Agency under this scheme, is being passed on to the beneficiaries by way of prepayment with
a reduction in their instalments.

Marketing Efforts

To ensure a deeper geographic reach, MRHMFL has been sourcing retail business through third
party channels by appointment of MRHMFL Referral Associates. Referral Associates only source
loans while MRHMFL retains control over the credit, legal and technical appraisals.

MRHMFL is operating in four states - Gujarat, Maharashtra, Madhya Pradesh and Rajasthan.
MRHMFL has 69 offices across these four states,

MRHMFL conducts outreach programmes from its retail offices to potential taluka places. The
outreach marketing programme also serves as collection centre for collecting instalments
besides providing services of enquiry handling and file opening.

Disbursements
MRHMFL disbursed Rs. 128.58 Crores during the year as against Rs. 78.49 Crores in the

previous year. MRHMFL disbursed loans of Rs. 81.23 Crorcs (previous year Rs. 31.70 Crores)
for home purchase and renovation,

MRHMFL disbursed home joans to 596 families (previous year 451 families) and the average

o gm{g\ﬁ Rural Housing & Morfgape Finance Limited
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home loan ko individuals was maintained at Rs. 0.07 Crores.

MRHMFL disbursed loans of Rs. 7.61 Crores (previous year Rs. 5.38 Crores) for purchase of
Non Residential Property/Commercial Property and Rs. 39.74 Crores (previous year Rs. 41.41
Crores} to developers.

+ Loans

The loan approval process at MRHMFL is decentralized with varying approval limits. Approvals
of lending proposals are carried out by retail sanctioning committees/persons up to the limits
delegated,

Approvals beyond certain limits are referred to the Committee of Management. Larger
proposals, as approptiate, are referred to the committee of directors, sct up by the Board.

During the year, MRHMFL's total outstanding loans increased to Rs. 270.24 Crores from Rs.
203.34 Crores and registered a growth of 32.90%.

MRHMFLs total outstanding home loans to individuals of Rs. 187.93 crores constitute 69.54%
of the total outstanding loans. Loans to individuals for non-residential premiscs (NRP) of Rs.
16.78 Crores constituted 6.21% of the total outstanding loans. The outstanding loans to
developers of Rs. 65.53 Crore constituted 24.25% of the total outstanding loans.

» Provision for Impairment of Loans

The Company has recognised impairment loss on loans based on the ECL modcl as required by
Ind AS 109. Accordingly, MRHMFL has made a provision for impairment of Rs. .53 Crore
towards Stage I loans and Rs. 0.46 Crore towards Stage II loans.

MRHMFL’s Stage III loan assets as at March 31, 2019 were Rs. 0.97 Crores on which MRHMFL
has made a provision of Rs. 0.27 Crores. . MRHMFL therefore carries a total provision of Rs.

1.25 Crores on its total assets as per IND AS 109,

» NHB Guidelines and Prudential Norms

MRHMFL has complied with the guidelines issued by NHB regarding accounting guidelines,
prudential norms for capital adequacy, concentration of credit, credit rating, Know Your
Customer (KYC) guidelines and Anti Money taundering (AML} Standards, Fair Practices Code,
grievance redressal mechanism, recovery of dues. The Company has provided for impairment
of loans and advances as per IND AS 109 prescribed under section 133 of the Companies Act,
2013 and as per the NH8 Circular No. NHB(ND)/DRS/Policy Circular No.89/2017-18 dated June
14, 2018.

M AS Rural Housing & Mortgage Finance Limited
Annual Report 2018-2019




edUHSE Tp
\’3? LN

n
L]

&

MRHMFL's total borrowings as at March 31, 2019 of Rs. 254.60 Crores were within the
permissible limit of NHB Directions.

MRHMFL's CAR as at March 31, 2019 was 28.40% as against NHB’s prescribed limit of 12%.
The Capital Adequacy on account of Tier I Capital was 27.68% while the Capital Adequacy an
account of the Tier II Capital was 0.72%.

Risks & Concerns

Risk Management is the process by which the company identifies, measures, monitors and
controls its risk exposure in order to ensure that risks are within the tolerance level set by the
company and are clearly understood at relevant levels across the Company.

Asset Liability Management Committee [ALCO]

For management of Market Risk, the Board has constituted the Asset Liability Management
Committee (ALCO). It functions on the basis of a policy detailing the objectives & scope of
Asset Liability Management in the company, duty approved by the Board. The rofe of ALCO is
to:

a. Review at periodic intervals the Liquidity Risk through Structural Liquidity and Dynamic
Liquidity, Interest Rate Risk sensitivity.

b. Review the pricing of various products of the company.

c. Evaluate new business products, any variants of the existing products or any cost cutting
measure, with particular focus on the pricing aspects, and make suitable recommendations
to the company.

Credit Risk Management

For management of credit risk, the board has constituted Credit Policy. Operational team
functions on the basis of a policy detailing the objective and scope. The company has adopted
mechanism of categorization of borrowers in different categories on the basis of their profile
and risk attached.

The company has recognized following risk mitigants:

Adjusting the cost of credit according to the credit strength of the borrower.

Credit tightening, or reducing the amount of credit available to higher risk applicants;
- Diversification or increasing the portfolio mix of borrowers.
- Interest rate sensitivity analysis.
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Operational Risk

Operational Risk is the chances of loss associated with company’s operations. Examples of such
loss events are (I) external fraud, (ii) internal fraud, (7if) damage to physical asscts, {iv) loss
on account of faulty business practices and procedures, (v) business disruption and system
failures (vi) Employment practices and workplace safety (vii) Execution Delivery and Process
Management etc.

Operational Risk of the company is overseen by a Director & COO along with internal members
of the company set up for the purpose. Internal control system would be set up led by
Manager Operation which would report to Director & COO. Major discrepancies if any would be
reported to audit committee by Director & COO.

The company has recognized following risk mitigants:

- Task Segregation: Effective segregation of tasks and duties reduces internal theft and
risks related to fraud. This prevents one individual from taking advantage of the numerous
aspects of transactions and business processes or practices.

- Curtailing complexities in business processes: Reducing complexity in different
business processes radically mitigates operational risks, Curtailing manual activities and the
number of people and exceptions that rise during the implementation of business processes
is important,

- Reinforcing organizational ethics: Creating a strong ethical compass within the
organization is highly effective in mitigating operational risks management. Organizational
ethics can be reinforced by combining personal values and principles of the workforce with
the ideology of the organization.

- The right people for the right job: Having the right people in the right jobs can reduce
issues pertaining to business process execution and skifl and technology usage. This also
results in appropriate workforce utilization, adherence to timelines, enhanced quality, and
fewer errors and process breakdowns.

- Monitoring and evaluations at regular intervals: Business processes are more
effective with well-designed performance indicators in place. Key Performance Indicators
(KPIs) are critical for timely detection and mitigation of risks, provided they are
continuously monitored and reviewed. This helps to identify discrepancies proactively and
manage them accordingly.

- Periodic risk assessment: Periodic assessments of all facets of operational risks bring
more relief to organizational management. It is imperative to be risk-ready by gauging
regulatory obligations, IT assets, skills, competencies, processes and busincss decisions.
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Look back and learn: Risk incidents and various remedial activities employed in the past
make way for some of the most effective strategies to counter future risks. Previous risk
occurrences help to implementing a stronger, proactive operational risk management
framework. It also supports real-time amendments that suit the current opcrating scenario.

Market Risk

Market risk is the potential loss due to changes in market prices or values. It is also known
as systematic risk or un-diversifiable or volatility risk. This type of risk is both unpredictable
and impossible to completely avoid.

Making adequate Loss provisions to cover expected Josses.

Screening alternative courses of action by performing a risk assessment, and enforcing a
threshold criterion for acceptable risk. Alternatives that fail to meet the set criterion are
rejected.

Assessment of potential demands for liquidity during a stressful period rclative to the
potential sources of liguidity.

Expanding the size and number of available sources, for example, the interbank market.

Central Reqistry

The Government of India has set up the Central Registry of Securitisation Asset
Reconstruction and Security Interest of India (CERSAI) under section 21 of the SARFAESI
Act, 2002 to have a central database of all mortgages created by lending institutions. The
object of this registry is to compile and maintain data relating to all transactions secured by
mortgages. All Banks & Housing Finance Companies (HFCs) which fali under the purview of
SARFAESI Act are required to register with CERSAI and submit the data in respect of all
properties mortgaged in its favour. The lending institutions are required to pay fees for
uploading the data of mortgage.

Internal Audit and Control

MRHMFL has an adequate system of internal control in place which has been designed to
provide a reasonable assurance with regard to maintaining of proper accounting controls,
monitoring of operations, protecting assets from unauthorized use or losses, compliance
with regulations and for ensuring reliability of financial reporting. MRHMFL has documented
procedures covering all financial and operating functions.

MRHMFL has robust internal audit programme, where the internal auditors, an independent
firm of chartered accountants, conduct a risk-based audit with a view to not only test
adherence to laid down policies and procedures but alse to suggest improvements in
processes and systems. Their audit program is agreed upon by the Audit Committec.
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Internal audit observations and recommendations are reported to the Audit Committee,
which monitors the implementation of such recommendations.

« Statement of Profit and Loss

Key elements of the statement of profit and loss for the year ended March 31, 2019 are:

< Profit before tax grew by 48.18% and Profit after tax grew by 32.14% as against the
previous year.

<+ Current year income tax provision amounted to Rs. 1.12 Crore as compared to Rs. 0.86
Crore in the previous year. The effective income tax rate for the current ycar was 26.51%
against 30.00% in the previous year.

< Pre-tax return on average assets was 1.62% in the current year as aqgainst 1.42% in the
previous year, Post-tax return on average assets was 1.01% as against 1% in the previous
year,

<+ The Earnings Per Share (Basic) was Rs. 1.26 for the current year against Rs. 0.90 for the
previous year.

« Human Resource

The Company believes that the quality and dynamism of its human capitel has enabled it to
significantly enhance customer experience and stakeholder’s value. In order to sustain its
growth the company works relentlessly towards being customer-focused, performance-
driven and ready for the future. The company provides employment and growth
opportunities to more than 223 employees with the human resource strength growing with
the size and operation of the company. The talent management strategy of the Company
strives to deliver its unique talent promise of 'building holistic business ieaders. The
enthusiasm of staff members continued to be high in sustaining positive growth of
disbursements and in maintaining healthy recoveries. With the high level of commitment
and loyalty by staff members, MRHMFL is confident to face the challenges of the tougher
market conditions.

. aution tatement

The statements made in this report describing the Company’s objectives, estimations,
expectations or projections, outlooks constitute forward-locking statements within the
meaning of applicable securities laws and regulations. Actual results may differ from such
expectations, projections, among others, whether express or implied. The statements are
based on certain assumptions and future events over which the Company has no direct
control. The Company assumes no responsibility to publiciy amend, modify and revise any
of the statements on the basis of any subsequent developments, information or cvents.
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ANNEXURE A TO DIRECTORS' REPORT

MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

FORM NO. MGT-9
EXTRACT OF ANNUAL RETURN

As on the financial year ended on March 31, 2019

[Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration) Rules, 2014.]

'I.  REGISTRATION AND OTHER DETAILS:

1. CIN U74900G12007PLC051383
2. Registration Date 240772007
3. Name of the Company MAS Rural Housing & Mortgage Finance Limited
4 |Ggory [ Sub-category of thef. . limited by sharcs
Company
4™ Floor, Narayan Chambers,
B/h Patang Hotel, Ashram Road,
5 Address of the Registered office & [Ahmedabad-380 009.
' contact details Ph No. ~ 079 — 4110 6500 / 733
Website : www.mrhmfl.co.in
E-Mail : darshil hiranandani@mas.co.in
6. Whether listed company No
Karvy Fintech Pvi, Ltd
7 Name, Address & contact details of the | Karvy Selenium Tower B, Plot 31-32, Gachibowdli,
) Registrar & Transfer Agent, if any. Financial District, Nanakrarmguda, Hyderabad - 500 032
P: +91 406716 1602 | M : +91 9870495653

II.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY:

(All the business activities contributing 10% or more of the total turnover of the Company shall be

stated.)
Sr. No. |Name and Description of main products / | NIC Code of the &% to total turnover of
services Product/service the company
1. Activities of Housing Finance 65922 100.00%
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II1.

PARTICUALRS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

Sr. |Name
No.

and

Address of the
Company

CIN/GLN

Holding {Subsidiary/Associate

%o of
shares
held

Applicable
Section

HAS

6,

Financial

Services Limited

Narayan

Chambers, Ground
Floor, Bfh Patang
Hatel, Ashram
Road, Ahmedabad

- 380 009.

L659310G11995PLCO26064

Holding

59.67

Section 2{46)
of Companics
Act, 2013,

1v.

SHAREHOLDING PATTERN:

(Equity Share Capital Breakup as percentage of Total Equity)

i) Category-Wise Shareholding:

[+]
Category — of . of Shares held as on April 1, 2018. No. of Shares held as on March 31, 2019. Yo
Shareholders change
%% of % of d‘:;'“g
A. PROMOTERS Demat | Physical Total Total Demat Physical Total Total €
Shares Shares year
{1) Indian
a) Individual / HUF | 7284620 Nil 7284620 | 40.39 | 8561211 Nil 8561211 | 40.33 | -0.06
b) Central Gowt. . . . . . . . . .
Or State Gout. Nil Nl Nil Nil Nil Nil Nil Nil Nil
1 Bodies| , 0750000 N 10750000 | 59.61 | 12664893 Nil 12664893 | 59.67 | 0.06
Carporate
d) Bank / FI Nil Nil Nil Nil Nil Nil Nil Nl Nil
&) Any other Nl Nil Nil Nil Nil Nil Nl Nil Nil
SUB TOTAL: (A
pon (A 18034620 Nil 18034620 | 100.00 | 21226104 Nil 21226104 | 10000 | a.00
{2) Foreign
a) NRI- Individuals | Ni Nil Nil Nl Nil Nil Nl Nil Nil
b} Other . . . . _ . .
Individuals’ Nil Ni Nil Nil Nil Nil Nil Mil Nil
c) Badies Corp. Nit Nil Nil Nil Nil il NIl T T
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d) Banks/FI Nil Nil Nil Nil Nil Nil Nil hif Nil
e} Any other Nil Nil Nil il Nil Nil Nil Nil Nil
SUB TOTAL: (A) il Mil Nil Nil il Nil Mil Nil Nil
(2)
TOTAL
SHAREHOLDING
OF PROMOTER | 18034620 Nii 18034620 100.00 | 21226104 Nil 21226104 100.00 Nil
(A)=
(AY(1)+(A)(2)

B. PUBLIC SHAREHOLDING
{1} Institutions

a) Mutual Funds Nil Nil il Nil Nil il Nil Nil Nil
b) Banks/FI Nil Nil Wil il Nil Nil Mt Nil Nil
¢} Central gowt, Nil Nil Nil il Nil Ni) ril Ml Nil
d) State Gowt. Nil Nil Nil Nil Nil Nil Nl il N
e) Venture Capital Nil Nil Nl Nl Nil il Nil il NIl
Fund

|7 Insumnce] Nl Nil Nl Nl Nl Nl il il
Companies
g) FIIS Nil Nil Nil Nil Nil Nil Nil Mil Wit
h) Foreign Venture . . . . . . . . .
Capital Funds Nil Nil Nil Nil Nil il Nil Mil Nil
i} Others (specify) Nil Nil Nil Nil il Nil Nil Nil il
SUB TOTAL

Nit Nit Nil Nil Nil Nil Nil Nil Nil
(B)(1): '
{2) Non Institutions

2) Bodies| Nil Nil il il Nil i Nil Nl
corporates

11} Indian Nil Nil Nil Nil Wil Nil il il Nil
i) Overseas Nil Nil Mil il il Nil Nil Nil Nil
b) Individuals
. B - . I
) Indwidual| 45, Nil Nl %0.00 300 Nif il x0.00 | il
shareholders
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hdlding havninal
share capital upto
Rs. 1 lakhs

i) Individuals
shareholders
holding  nominal
share capital in
excess of Rs. 1
takhs

Nil Nil Nil Mil Mil NiT Nil Mil Nil

c) Others (specify) Nil il Nil Nil Mil Nil Nil Nl il

|suB
(8)(2):

TOTAL

300 Nil Nil *(.00 300 il il *0.00 Mil

TOTAL PUBLIC
SHAREHOLDING

300 Nil Nil
(8)=

*0.00 300 Nil Nil *0.00 Nil

(B)(1)+(B)(2)

C. SHARES HELD
BY CUSTODIAN
FOR GDRS &
ADRS

Nil Nil Nil Nil Nil Nil Nil Nil Nil

GRAND TOTAL

(A+B+C) 18034920 Nil

18034920 100 21226404 Nil 21226904 100 Nl

* Insignificant Shareholding.

ii) Share Holding of Promoters:

Shareholding at the beginning of the Shareholding at the end of the year
year % change
sl |shareholders %o of % of shares %4 of total | % of shares in
No. | Name No. of total pledged No. of shares pledged shareholdi
. she;res shares | encumbered sha'res of the encumbered | N9 during
of the to total Company to total the year
company shares shares
Mr. Mukesh C, . _ .
1 Gandhi 3402310 18.87 Nil 4040606 19.04 Nil 0.17
Mr. Kamlesh C. ' . .
2 Gandhi 2060980 11.43 Nil 2486510 11.71 Mil .28
Ms. Shweta
3 | 1 . ' . i 0.5
Kamlesh Gandhi 821330 10.1 Nil 2034095 9.58 Nil .52
4 |M/fs. MAS| 10750000 59.61 Nil 12664893 59.67 Nl 0.06

MAS Rural ﬁousing & Mortgage Finance Limited
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iii) Change In Promoters' Shareholding (Specify, if there is no change):

Sl. Shareholders Name Shareholding at the beginning of | Cumulative Shareholding during
No. the Year the year
% of total % of total
h
Mr. Kamlesh Gandhi No. of Shares sharesof | 5 of shares | Shoresofthe
the company
company
As at 01/04/2018 2060980 11.43 2060980 11.43
1. |Pate wise Increase/Decrease in
Promoters Shareholding during
the year specifying the reasons|March 30, 2019 — Allotment of 212,765 Equity Shares and Conversion of
far  increase  /fdecrease(e.g.|10,00,000 OCPS to 212,765 Equity Shares,
Allotment/transfar/bonus/sweat
equity etc):
As at 31/03/2019 2486510 11.71 2486510 11.71
% of total % of total
Mr. Mukesh Gandhi No. of Shares shares of No of shares shares of the
the company
company
As at 01/04/2018 3402310 18.87 3402310 18.87
2. |Date wise Ihcrease/Decrease in
Promoters Sharehelding during
the year specifying the reasons|March 30, 2019 — Allotment of 212,765 Equity Sharcs and Conversion of
for Increase  /decrease{e.g.|20,00,000 OCPS to 425,531 Equity Shares.
Allotment/transfer/bonus/sweat
equity etc):
As at 31/03/2019 4040606 19.04 4040606 15.04
%% of total o of total
. shares of shares of the
Ms. Shweta Gandhi No. of Shares No of shares
the company
company
As at 01/04/2018 1821330 10.1 1821330 111
3. |Date wise Increase/Decrease in
Promoters Shareholding during
the year specifying the reasons|y . 35 2019 — Conversion of 10,00,000 OCPS to 212,765 £quity Sharcs.
for increase /decrease(e.q.
Allotment/transfer/bonus/sweat
equity etc):
As at 31/03/2019 2034085 9,58 2034095 9.58
4, | MMAS Financial Services Limited No. of Shares % of total No of shares % of total

MAS Rural Housing & Mortgage Finance Limited
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shares of shares of the
the company

company

As at 01/04/2018 10750000 59.61 10750000 52.61

Date wise Increase/Decrease in

Promoters Shareholding during

the Ye?r specifying the reasons March 30, 2019 — Allotment of 1,914,893 Equity Shares.

for increase  jdecrease(e.g.

Allotment/transfer/banus/sweat

equity etc):

As at 31/03/2019 12664893 59.67 12664893 59.67

iv) Shareholding Pattern of Top Ten Shareholders {other than Directors, Promoters &
Holders of GDRS & ADRS):

Shareholding at the beginning of the Cumulative Shareholding
year during the year
SI. [For Each of the Top 10
0,
No. |Shareholders % of total shares No. of Yo of total
No. of shares shares of the
of the company shares
company
Mr. Saumil Pandya
As at 01/04/2018 100 *D.00 100 *0.00
Date wise increase/decrease in
Share holding during the year
L. specifying the reasons for
increase/decrease (e.q. No change
allotment/transfer/bonus/sweat
equity etc)
As at 31/03/2019 100 *(0.00 100 *0.00
* Insignificant Shareholding.
v) Shareholding of Directors & KMP:
sl . . Cumulative Shareholding
Particula Shareh
No. e areholding during the year
% of total
L)
For Each of the Directors & KMP No. of shares o of total shares No. of shares of the
of the Company shares
Company
Mr. Kamlesh Gandhi — Chairman & Managing Director
As at 01/04/2018 2060480 11.43 2060980 11.43
1. |Date wise increase/decrease in Share
holding during the year specifying [March 30, 2019 - Allstment of 212,765 Equity Sharcs and Conversion of
the reasons for increase/decrease|10,00,000 OCPS ta 212,765 Fguity Sharcs.
{e.g. allotment/transfer/borius/sweat

éﬂlg.\g'ﬁuml Housing & Mortgage Fin-éuﬁléé Limited
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equity etc)

As at 31/03/2019 2486510 11.73 2486510 11.71
Mr. Mukesh Gandhi — Whole-Time Director & CFO

As at 01/04/2018 3402310 18.87 3402310 18.87

Date wise increase/decrease in Share
holding during the year specifying
the reasons for increase/decrease
{e.g. allotment/transfer/bonus/sweat

March 30, 2019 - Allotment of 212,765 Fauity Shares and Conversion of
20,00,000 GCPS o 425,531 Equity Shares.

equity etc)

As at 31/03/2019 4040606 19.04 404060/ 19.04
Mrs. Darshana Pandya — Director & COO

As at 01/04/2018 100 *0.00 100 *0.00

Date wise increase/decrease in Share
holding during the year specifying

the reasons for increase/decrease No change
{e.g. allotment/transfer/bonus/sweat
equity etc)

As at 31/03/2019 100 *0.00 100 *0.00

Mr. Chetan Shah - Independent Director

As at 01/04/2018 - — - -

Date wise increasefdecrease in Share
holding during the year specifying
" [the reasons for increase/decrease No changc
{e.g. allotment/transfer/bonus/sweat
equity etc)

As at 31/03/2019 — —

Mr. Subir Nag — Independent Director

As at 01/04/2018 — - -

Date wise increase/decrease in Share
holding during the year specifying
the reasons for increase/decrease No change
{e.g. allotment/transfer/bonusfsweat
equity ete)

As at 31/03/2019 - -

Mr. Bala Bhaskaran — Independent Director

As at 01/04/2018 100 *0.00 100 *0.00

Date wise increase/decrease in Sharg
holding during the vyear specifying

the reasons for increase/decrease No change

{e.g. allotment/transfer/bonus/sweaat

equity etc)

As at 31/03/2019 100 *0.00 100 *0.00
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As at 01/04/2018

Mr. Darshil Hiranandani — Company Secretary

Date wise increasefdecrease in Share
7 holding during the vyear specifying
the reasons for increase/decrease Mo change
(e.g. allotment/transfer/bonus/sweat
equity ete)

As at 31/03/2019 —
* Insignificant Shareholding.

{Prefarence Share Capital Breakup as percentage of Total Preference)

i) Category-Wise Shareholding:

0,
Category — of) . of Shares held as on April 1, 2018. No. of Shares held as on March 31, 2019. o
Shareholders change
' % of %of | 4"
A. PROMOTERS | Damat | Physical Total Total Demat Physical Total Total the
year

Shares Shares

{1) Indian
a) Individual / HUF{ 4000000 Nil 4000000 100.00 Nit Nil Nil Nil il
b) Central Govt . . . . . . . . .
OF State Govt. Nil Nil Nil Nil Nil Nil Nit Nil Nil
°) Bodies| i Nil Nl il Nil il Nt N Nil
Corporate
d) Bank / F1 Wil Nil Nil Nil Wil Nit il il Mil
e) Any other Nil Nil Nil Nil Nil Nil Nil Nit Nit
?iu)n TOTAL: (A} 4000000 | i 4000000 | 100.00 | i il Nil il il

(2) Foreign
a) NRI- Individuals Nil Nil Nil Nil Nil Nil Nil il Ml
b) Omer| i il Nil il il Nil il il il
Individuals
¢} Bodies Corp.
d} Banks/F1 Nil Nil Nit Nil Nil Nil Nil Nil Nil
e} Any other Nil Nil Nil Nil Nil Nil Nil Nil Nil
?;’}B TOTAL: (A) Nil Nit Nil Nil Nit Nil Ml Nl Mii

AMAS Rural Housing & Mo rtgageFmance L|m|tcd
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TOTAL
SHAREHOLDING
OF PROMOTER 4000000 il 4000000 1G0.00 Nil Nil Nl Mil Nil
(A)=
(AX(1)+(AX2)
B. PUBLIC
SHAREHOLDING
(1) Institutions
a) Mutual Funds Nil Nil Nil Mil Nil Nil Nil Ml Nil
b) Banks/FI il Nil Nit Nil Nil Nil Wil il Nil
c) Central govt, Nil Nil Nil Nit Mil Nil il Mil Nil
d) State Govt. Nil Nil Nil Nil il Nil Nil Nil Nil
€) Venture Capitat Nil Nil Ni Nt Nil Nil Nil il
Fund
) Insurance ., Nil Nil Nil Nil Nl Nil il N
Companies
g} FIIS Nil Nil Nil Nil Nil Nil Nil Nil Nil
h) Foreign Venture . . . . . . . i .
Capital Funds Nil Nil Nil Nil Nil Nil il Nil il
i) Others (specify} Nil Nil il Nil Nil Nil Nl Nit Nil
SUB TOTAL
Nil Nil Nil Nil Nl Nil Nil Nl Ml
(B)(1):
(2} Non Institutions

2) Bodies| Nil Nil Nit Nil Nil Nl Nt Nil
corporates
i} Indian Nit Nil Nil Nil Nil Nil Nil Nl Nil
ity Overseas Nit Nit Nil Nil Nif Nil Mil Nil Nif
b) Individuals
)] Individual
shareholders
holding  nominal it Nil Nil Nil Nif Nil Nil Wil N
share capital upto
Rs. 1 lakhs
i) Individuals

' Shar,ewders . Nil Nil Nil Nil Nil Nil Nil M1l Wil
holding  nominal
share capital in

cﬂ[;\ﬁ Rur’llelﬂmg& Moﬂgagc Finance Limited
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excess of Rs. 1
lakhs

c) Cthers (specify)

Nil

il

Nil

Nil

Nil

Nil

Nil

M Nil

SuB
(B)(2):

TOTAL

il

Ni}

Nil

Nil

Nit

il

Nil

il Nit

TOTAL PUBLIC
SHAREHOLDING
(B}y=
(B}1)+(BX2)

Nil

Nil

il

Nil

Nil

Nil

Nil

Nil il

C. SHARES HELD
BY CUSTODIAN
FOR GDRS &
ADRS

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Ml

GRAND TOTAL
(A+B+C)

4000000

Nil

4000000

100.00

Mil

il

Mil

Mil Nil

ii) Share Holding of Promoters:

. . ¢
Shareholding at the beginning o Shareholding at the end of the year
the year
% change in
S| | Shareholders % of % of shares % of % of shares | shareholding
No. Name total pledged No. of total pledged during the
No. of
shares shares |encumbered| shares shares | encumbered year
of the to total of the to total
company shares Company shares
1 Mr. Mukesh C.| 2000000 50.00 Nil Nil Nil Ni il
Gandhi
5 Mr. Kamlesh C.j 1000000 25.00 Nit Nil il Nil Mil
Gandhi
Ms. Shweta| 1000000 25.00 Nil Nil Nil il Mil
3 | kamlesh
Gandhi

1A S Rural Housing & Mortgage Finance Limited
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ili) Change In Promoters’ Shareholding (Specify, if there is no change):

sl. shareholders Name Shareholding at the beginning of | Cumulative Shareholding during
No. the Year the year
o4 of total % of total
. shares of shares of the
Mr. Kamlesh Gandhi No. of Shares No of shares
the company
company
As at 01/04/2018 1000000 25.00 1000000 25.00
1 |DPate wise Increase/Decrease in
Promoters Sharehoiding during
the ygar specifying the reasons Conversion of OCPS to Equity Shares
for increase /fdecrease(e.q.
Allotment/transfer/bonus/ sweat
equity etc):
As at 31/03/2019 Nil 0.00 Nil 0,00
¢ of total %/ of total
f h
Mr. Mukesh Gandhi No. of Shares shares o0 No of shares | S27cs of the
the company
company
As at 01/04/2018 2000000 50.00 2000000 50.00
2 |Date wise Increase/Decrease in
Promoters Shareholding during
h )
the yefa r specifying the reasons Conversion of QCPS to Equity Sharcs
for increase /decrease(e.g.
Allotmentfiransfer/bonus/sweat
equity etc):
As at 31/03/2019 il 0.00 Nil 0.00
% of total % of total
f h h
Mrs. Shweta Gandhi MNo. of Shares shares o Na of shares shares of the
the company
company
As at 0170472018 1060000 25.00 1000000 25.00
3 Date wise IncreasefDecrease in
Promoters Shareholding during
th . - -
e year specifying the reasons Conversion of OCPS to Equity Shares
for increase fdecrease(e.g.
Allotment/transfer/bonus/sweat
equity etc):
As at 31/03/2019 Nil 0.00 Nil 0.00

| gﬂﬂg\ﬁ Rural .Hnu.sin;: & Mortgage Finanee Limited
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iv) Shareholding Pattern of Top Ten Shareholders (other than Directors, Promoters &
Holders of GDRS & ADRS):

Not Applicable

v) Shareholding of Directors & KMP:

lati h holdi
Particulars Shareholding Cumulative Shareholding
during the year
Sl
9% of total
No. . o I sh No. of
For Each of the Directors & knp | VO of shares | % of total shares - 0" | shares of the
of the Company shares
Company
Mr. Kamlesh Gandhi — Chairman & Managing Director
As at 01/04/2018 1000000 25.00 1040000 25.00
Date wise increase/decrease in Share
1 holding during the year specifying
the reasons for increase/decrease Conversion of QCPS to Cquity Shares
(e.g. allotment/transfer/bonus/sweat
equity etc)
As at 31/03/2019 il 0.00 Nil 0.00
Mr, Mukesh Gandhi — Whole-Time Director & CFO
As at 01/04/2018 2000000 50.00 2000000 50.00
Date wise increase/decrease in Share
5 |holding during the year specifying
the reasons for increase/decrease Conversion of OCPS to Eguity Sharcs
(e.g. allotment/transfer/bonus/sweat
equity etc)
As at 31/03/2019% Nit 0.00 N 0.00
Mrs. Darshana Pandya - Dircctor & COO
As at 01/04/2018 - - -
Date wise increase/decrease in Share
3 nolding during the year specifying
the reasons for increase/decrease No change
(e.g. silotmentftransfer/bonus/sweat
equity etc)
As at 31/03/201% - -
Mr. Chetan Shah ~ Independent Director
As at 01/04/2018 — -
4 Date wise increase/decrease in Share
holding during the year speifying
the reasons for increase/decrease No change
(e.g. allotment/transfer/bonus/sweat
equity etc)

AAS Rural Housing & Mortgage Finance Limited
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As at 31/03/2019

Mr. Subir Nag — Independent Director

As at 01/04/2018

Date wise increase/decrease in Share
holding during the vyear specifying
the reasons for increasefdecrcase
(e.g. allotment/transfer/bonus/sweat
equity etc)

No changc

As at 31/03/2019

Mr.

Bala Bhaskaran — Independent Director

As at 01/04/2018

Date wise increase/decrease in Share
holding during the year specifying
the reasons for increase/decrease
(e.g. allotment/transfer/bonus/sweat
equity etc)

No change

As at 31/03/2019

Mr, Darshil Hiranandani

— Company Secretary

As at 01/04/2018

Date wise increasefdecrease in Share
holding during the year specifying
the reasons for increase/decrease
{e.g. allotment/transfer/bonus/sweat

equity etc)

No change

As at 31/03/2019

V.

INDEBTEDNESS:

Indebtedness of the Company including interest outstanding / accrued but not due for
payment:

{(Amount In Rs.)

Particulars

Secured Loans
excluding deposits

Unsecured Loans

Depaosits

Total Indebtedness

Indebtedness at the beginning of the financial year
i Principal Amount 1,67,81,82,417 Nil 12,84,72,150 1,80,66,54,567
ii. Interest due but Nil Nil il Nl
not paid
i. Interest accrued 21,06,706 Nil 73,13,052 94,19,758
but not due
Total {i+ii+iii) 1,68,02,89,123 Nil 13,57,85,202 1,81,60,74,325

Change in Indebtedness during the financial year

gHASRural Housing & Maortgage Finance Limited
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s+ Net Addition [ 86,94,13,547 Nil (11,89,14,154) 75,04,99,393

{Reduction)

Indebtedness at the end of the financial year

i. Principai Amount 2,54,60,41,089 Nil 1,65,75,000 2,56,26,16,089
ii. Interest due but il Nil Nil ,

not paid i i i Nil
ii. Interest accrued 36.61.581 Ni 6.04 39,57,67

but not due 61,58 ! 2:96,018 39,57,629
Total (i+ii+iii) 2,54,97,02,670 Nil 1,68,71,048 2,56,65,73,718

Note: All the deposits are security deposits received from customers for loan.

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

A. Remuneration to Managing Director, Whole time director and/or Manager:

{(Amount In Rs.)

Name of the MD/WTD/Manager
. Mr. Kamlesh Gandhi]| Mr. Mukesh Gandhi | Mrs. Darshana
Sl No. Particulars of Chairman & Whole-time Pandya — Totai Amount
Remuneration Managing Director | Director & Chief |Director & Chief
Financial Officer Operating
Officer
Gross salary
a. Salary as per Nil il Nit Wil
provisions contained
i section 17(1) of
the Income Tax.
1961,
0 b. Value of perquisites Nil Nit Nil Nil
’ ufs 17(2) of the
Income tax Ad,
1961
c. Profits in liew of Nil Nit Nl Nil
salary under section
17(3) of the Income
Tax Act, 1961
2. |Stock option Nil il N N
3. | Sweal Equity Nil Wil Nil Nil
Commission
4, |- as % of profit Nil Nil Nil Nil
- others {specify) Nil Nil Nil Rl

MAS Rural Honsing & Mortgage Finance Limited
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Others, please specify

5. |(Electricity Charges Nil Nil Nil Nil
Reimbursement)
Total A Nil Nil Nit L Nil

B. Remuneration to other directors:
(Amount In Rs.)

Name of Directors
Sl No. Particulars. of Total Amount
Remuneration M. Bala Mr, Chetan | . o . Nag
Bhaskaran Shah
Independent Directors
a. Fee for attending board 1,35,000 1,10,000 35,000 2,75,000
committee meetings
1 b. Commission Nil Nil Nil Nil
c. Others please specify. il Nil Nil Mil
Total (1) 1,35,000 1,10,000 30,000 2,75,000
Other Non Executive Directors | -
a. Fee for attending board Nil Nil Nil Nil |
committee meetings
2 b, Commission Nil Nil Nil Ni!
c. Others, please specify. Wil Ni Nil Nil
Total (2) Nil Nil Nil Nil
Yotal (B)=(1+2) 1,35,000 1,10,000 30,000 2,75,000

C. Remuneration To Key Managerial Personnel other than MD / Manager / WTD:

(Amount In Rs.)

Sl. No. | Particulars of Remuneration Key Managerial Total
Personnel
Company Secretary
Gross Salary
a. Salary as per provisions contained in section 542,324 5,472,324
17{1) of the Income Tax Act, 1961
1. b, Value of perquisites ufs 17{2) of the Income Tax
Act, 1961
c. Profits in lieu of salary under section 17(3) of
the Income Tax Act, 1961
2. | Stock Option il Nil
3. Sweat Equity Nil Nil
4 Commission
* |- as % of profit il Nl

élﬂﬂé\ﬁ Rural Hﬁlising & Mortgage Finance Limited
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- gthers (specify) Mil Mil
5. | Others, please specify il Mil

Total 5,42,324 5,42,324

VII. PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES:
NONE

For & On behalf of the Board of Directors of
MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

0y

YAMLESH C. GANDHI
Date : April 24, 2019 CHAIRMAN & MANAGING DIRECTOR
Place : Ahmedabad DIN: 00044852
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ANNEXURE B TO DIRECTORS' REPORT

MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

FORM NO. AOQC -2

(Pursuant to clause (h) of sub-section 3 of Section 134 of the Act and Rule 8(2) of the
Companies {Accounts) Rules, 2014)

Form for Disclosure of particulars of contracts / arrangements entered into by the company with
related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including
certain arms length transaction under third proviso thercto.

L Details of Contracts or Arrangements or Transactions at Arms length basis for the year ended
March 31, 2019.

Sl No. |Particulars Details
a. |Name(s) of the related party & nature of relationship A0 S Financial Services Limited
{MFSL)
b. |Nature of contracts / arrangements / transaction Availing of Services
c. |Duration of the contracts / arrangements / transaction One Year

d. |salient terms of the contracts cor arrangements or |MFSL agrces to provide MRHMEL within the
transaction including the value, if any. premises the amenities, services, facilities-
Usage of commercial premiscs of MFPSL,
furniture’s & fixtures including computcrs,
telephone lines, networks, use of water and
water supply, and other necessary amenities
- for carrying on busingss activilies smoothly.

e. |Justification for entering into such contracts or|MRHMFL is in requirement of the premises,
arrangements or transactions. assets and infrastructure which is available
with MFSL. So, to fully utilise the premises,
MRHMFL has requested MFSL to  provide
several amehities, services, facilitics-Usage of
commercial premises for carrying on business

smoathly,
f.  |Date of approval by the Board 20/08/2018
Amount paid as advances, if any No such amount was paid as advances.

h. |Date on which the special resolution was passed in General {N.A
meeting as required under first proviso to section 188

éHCAC;S Rural l-l;nllls.ing & Mortgage Finance Limited
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51, No. |Particulars Details
a. Name(s) of the related party & nature of relationship MA > Financial Services Limited
b. Nature of contracts/arrangements/transaction Availing of Services
C. Duration of the contracts/arrangements/transaction Two Years
d. Salient terms of the contracts or arrangements or transaction | MRHMFL appoints MPSL as recovery
including the value, if any agent to  collect  outstanding
instalments and other ducs from its
customers and MFSL in consideration
accepts appointment and agrees to
provide the said service under the
terms and conditions as set forth.
€ Justification for entering into such contracts or arrangements or| MRHMFL is in requirement of services
transactions. for recovery of dues fram customers
at its various branches and MFPSL has
nebwork  executives at  its  various
branches. So, to avail its scrvices,
MRHMFL has requested MESL to
provide scrvices of recovery agent.
f. Date of approva! by the Board 14/03/2015
g. Amount paid as advances, if any No such amount was paid as
advances,
h. Date on which the special resolution was passed in General meeting | N.A.
as required under first proviso to section 188

MAS Rural Housing & Mortgage Finance Limited
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II. Details of Contracts or Arrangements or Transactions not at Arms length basis.

Si No. |Particulars Details
a. |Name(s) of the related party & nature of relationship N.A.
b. |Nature of contracts/arrangements/transaction N.A.
¢. |Duration of the contracts{farrangements/transaction NA.
d. |salient terms of the contracts or arrangements or transaction including the value, NA.
it any
e. |Justification for entering into such contracts or arrangements or transactions. NLA,
f. |Date of approval by the Board NA,
g. |Amount paid as advances, if any N.A.
h. |Date on which the special resoiution was passed in General meeting as required NA
under first proviso to section 188 '
For & On behalf of the Board of Directors of
MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED
/ )
KAMLESH C, GANDHI
Date : April 24, 2019 CHAIRMAN & MANAGING DIRECTOR
Place : Ahmedabad DIN: 00044852

g]ﬂg\ﬁ Ruralnllnus.ing. & Maortgape Finance Limited
Annual Report 2018-2019



ANNEXURE C

POLICY ON RELATED PARTY TRANSACTIONS

1) Prelude

The Company is a Housing Finance Company registered with the National Housing Bank, and is
engaged in providing home loans rural, semi-urban and urban areas.

The Companies Act, 2013 (“the Act”) places a lot of emphasis on Related Party Transactions.
Provisions of the Act along with the relevant Rules governing Related Party Transactions have
come into effect from April 1, 2014.

Section 177(4) of the Act deals with approval or any subsequent modification of transactions of the
Company with related parties by the Audit Committee.

All Related Party Transactions pursuant to section 188 of the Act which are not in the ordinary
course of business and/or not on an Arm’s length basis rcquire prior approval of the Board and if
such-transactions cross the threshold limits prescribed under the Act, such transactions also
require the approval of shareholders of the Company by ordinary resolution and the Related
Parties with whom transactions are being entered shall abstain from voting on such resolution{s).

It also requires specified related party transactions to be disclosed in the Board's Report along with
the justification for entering into such transactions.

As per-the requirements of Notification No. NHB. HFC. CG-DIR.1/MD&CEQ/2016 issued by the
National Housing Bank {NHB) vide which the NHB notified the Housing Finance Companies-
Corporate Governance (National Housing Bank) Directions, 2016, the company shall disclose the
policy on dealing with Related Party Transactions on its website and also in the Annual Report.

2) Objective of the Policy

The objective of this policy is to set out (a) the materiality thresholds for related party transactions
and (b) the manner of dealing with the transactions between the Company and its related parties
based on the Act, and any other laws and regulations as may be applicable to the Company; and
(c) lay down guiding principles and mechanism to ensure proper approval, disclosure and reporting
of transactions as applicable, between the company and any of its rclated parties in the best
interest of the Company.

3)Applicability and Legal Framework

This Policy on Related Party Transactions shall be governed by the Act read with Rules made
thereunder, as may be in force from time to time and regulations, if any, of NHB in this regard. Any

M AS Rural Housing & Mortgag;ii;.i‘na nce Limited
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references to statutory provisions shall be construed as references to those provisions as amended
or re-enacted or as their application is modified by other statutory provisions (whether before or
after the date hereof) from time to time and shall include any provisions of which they are re-
enactments (whether with or without modification).

4) Definitions

“Arm’s length transaction (‘ALP")” means a transaction between two related parties that is
conducted as if they were unrelated, so that there is no conflict of interest.

_ “Related Party”, with reference to a Company, shall have the same meaning as defined in Section
2(76) of the Companies Act, 2013.

“Related Party Transaction” (RPT) means — for the purposc of Companies Act, 2013, specified
transactions mentioned in clause () to (g) of sub-section 1 of Section 188 of the Act.

5) Policy on Related Party Transactions:

All Related Party Transactions (before being entered into} must be reported to the Audit Committee
for its approval in accordance with this Policy.

The Audit Committee shall periodically review this policy and may recommend amendments to this
Policy from time to time as it deems appropriate.

6) Identification of potential related parties and transactions

Identification of related parties shall be as prescribed under section 2(76) of the Companies Act,
2013 and identification of related party transactions shall be as prescribed under section 188 of the
Companies Act, 2013.

7)Approval of Related P Transactions
a)- Prior Approval of Audit Committee

All Related Party Transactions of the Company as prescribed under the Act shall require
prior approval of Audit Committee, whether at a meeting or by way of a Resolution by
circulation.

i} All Related Party Transactions will be submitted to the Audit Committee for prior
approval irrespective of whether such transactions are in the ordinary course of business
and/or at arm’s length or not.

ii) Where the Company has entered into a master agreement with a related party, which
stipulates details of every transaction like nature of the transaction, basis of pricing,
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credit terms, etc. the prior approval once given by the Audit Committee would suffice
and Audit Committee would only note the transactions that are entered into pursuant to
such master agreement and will not require any further approval of the Audit Committee
unless there is any change in the terms of the master agreement.

The Audit Committee may grant omnibus approval for Related Party Transaclions proposed
to be entered into by the Company subject to the following conditions:

a) The Audit Committee shall, after obtaining the approval of the Board of Directors,
specify the criteria for granting the omnibus approval in line with the Policy on Related
Party Transactions of the Company and such approval shall be applicable in respect of
transactions which are repetitive in nature.

b) The criteria for making omnibus approval shall include the following which shall be
approved by the Board:-

i) Maximum value of the transactions, in aggregate, which can be allowed under the
omnibus route in a year.

if) The maximum value per transaction which can be allowed.

iii} Extent and manner of disclosures to be made to the Audit Committee at the time of
seeking omnibus approval.

iv) Review, at such interval as the Audit Committec may deem fit, related party
transaction entered into by the Company pursuant to each of the omnibus approval
made,

v) Transactions which cannot be subject to the omnibus approval by the Audit
Committee,

The Audit Committee shall consider the following factors while specifying the
criteria for making omnibus approval, namely:-

a. Repetitiveness of the transactions (in past or in future)
b. Justification for the need of omnibus approval.

¢) The Audit Committee shall satisfy itself on the need for omnibus approval and that such
approval is in the interest of the Company;

d) Such omnibus approval shall specify (i) the name/s of the related party (ii) nature and
duration of transaction/period of transaction (i) maximum amount of transaction that
can be entered into, (iv) the indicative base price/current conlracted price and the
formula for variation in the price if any and (v) such other conditions as the Audit
Committee may deem fit;

Provided that where the need for Related Party Transaction cannot be foreseen and
aforesaid details are not available, Audit Committec may grant omnibus approval for
such transactions subject to their value not exceeding Rs. one crore per transaction.

MM AS Rural Housing & Moﬁgage Finance Limited
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The Audit Committee shall review on a quarterly basis, the details of Related Party
Transactions entered into by the Company pursuant to each of the omnibus approval given.

Such omnibus approvals shall be valid for a period not exceeding one financial year and
shall require fresh approvals after the expiry of one financial year.

Such omnibus approval shall not be made for transactions in respact of selling or disposing
of the undertaking of the Company.

b) Approval of the Board of Directors of the Company:

As per the provisions of Section 188 of the Act, all kinds of transactions specified under the
said Section and which are not in the ordinary course of business and at arm’s lcngth basis, are
placed before the Board for its approval. In addition to the above, the fotlowing kinds of
transactions with related parties are also placed before the Board for its approval:

1. Transactions which may be in the ordinary course of business and at arm’s length basis,
but which are as per the policy determined by the Board from time to time (i.e. value
threshold andfor other parameters) require Board approval in addition to Audit
Committee approval;

2. Transactions in respect of which the Audit Committee is unable to determine whether or
not they are in the ordinary course of business and/or at arm’s length basis and decides to
refer the same to the Board for approval,

3. Transactions which are in the ordinary course of business and at arm’s length basis, but
which in Audit Committee’s view requires Board approval.

c) Approval of the Shareholders of the Company:
All kinds of transactions specified under Section 188 of the Act which (3) are not in the
ordinary course of business and at arm’s length basis; and (b) exceed the thresholds jaid down
in Companies (Meetings of Board and its Powers) Rules, 2014 are placed before the
shareholders for its approval.
8)Disclosures
MRHMFL shall disclose, in the Board’s report, transactions prescribed in section 188(1) of the Act

with related parties, which are not in ordinary course of business or arm’s length basis along with
the justification for entering into such transaction.

9)Related Party Transactions not approved under this Policy

In the event the Company becomes aware of a transaction with a related party that has not been
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approved in accordance with this Policy prior to its consummation, the matter shall be reviewed
by the Audit Committee. The Audit Committee shall consider all of the relevant facts and
circumstances regarding the related party transaction, and shall evaluate all options available to
the Company, including ratification, revision or termination of the related party transaction. The
Audit Committee shall also examine the facts and circumstances pertaining to the failure of
reporting such related party transaction to the Audit Committee under this Policy and failure of
the internal control systems, and shall take any such action it deems appropriate. In any case,
where the Audit Committee determines not to ratify a related party {ransaction that has been
commenced without approval, the Audit Committee, as appropriate, may direct additional actions
including, but not limited to, discontinuation of the transaction or seeking the approval of the
shareholders, payment of compensation for the loss suffered by the related party etc. In

connection with any review/approval of a related party transaction, the Audit Committee has
authority to modify or waive any procedural requirements of this Policy.
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NOTICE

NOTICE is hereby given that the Twelith (12™) Annual General Meeting (AGM) of the members of
MAS Rural Housing & Mortgage Finance Limited will be held at 10:00 A.M., on Wednesday, the 19"
day of June, 2019 at 5™ Floor, Narayan Chambers, Behind Patang Hotel, Ashram Road, Ahmedabad
— 380 009 to transact the following businesses:

ORDINARY BUSINESS:

1. To receive, consider and adopt the audited financial statement of the Company for the year
ended March 31, 2019 and the Reports of the Board of Directers and the Auditors thereon.

2. To declare dividend on equity and preference shares.

3. To appoint a Director in place of Mrs. Darshana Pandya, (DIN 07610402), liablc to retire by
rotation in terms of Section 152(6) of the Companies Act, 2013 and, being eligible, offers
herself for re-appointment.

4, To ratify the appointment of Auditors and to fix their remuneration and in this regards pass
with or without modification(s), the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 139, 142 and other applicable
provisions, if any, of the Companies Act, 2013, the appointment of M/s. Rajpara Associates,
Chartered Accountants, (Firm Registration No. 113428W), Chartercd Accountants, as the
Statutory Auditors of the Company to hold office from the conclusion of this Annual General
Meeting till the conclusion of the 13" Annual General Meeting be and is hereby ratified and
their appointment be at a remuneration to be decided by the Board of Directors in consuitation
with the Auditors plus applicable GST and reimbursement of travelling and out of pocket
expenses incurred by them for the purpose of audit.”

By order of the Board

Darshil Hiranandani
Place : Ahmedabad Company Secretary
Date : April 24, 2019 (A47986)
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NOTES:

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAL MEETING
(AGM) IS ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF/HERSELF AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY.

The proxy form, to be valid and effective, should be lodged at the registered office of
the Company, duly completed and signed, not less than forty-eight hours before the
commencement of the AGM,

A person can act as a proxy on behalf of members not exceeding fifty and bholding in
the aggregate not more than ten percent of the total share capital of the Company
carry voting rights. A member holding more than ten percent of the total share capital
of the Company carrying voting rights may appoint a single person as proxy and such
person shall not act as a proxy for any other person or shareholder.

Pursuant to the provisions of Section 91 of the Companies Act, 2013, the Register of Members and
Share Transfer Books of the Company will remain closed from Thursday, June 13, 2019 to
Wednesday, June 19, 2019, (both days inclusive) for determining the cntitlement of the
shareholders to the payment of dividend to the Equity Shareholders.

Subject to the provisions of Section 126 of the Companies Act, 2013, dividend as recommended by
the Board of Directors, if declared at the AGM, will be dispatched/remitted commencing on or after
June 19, 2019.

All documents referred to in the notice and the explanatory statement requiring the approval of
the Members at the AGM and other statutory registers shall be available for inspection by the
Members at the registered office of the Company during office hours on ail working days between
11.00 a.m. and 1.00 p.m. on all working days of the Company from the date hercof up to the date
of ensuing annual general meeting.

In terms of the provisions of Section 124 of the Companies Act, 2013, the amount of dividend not
encashed or claimed within 7 (seven) years from the date of its transfer to the unpaid dividend
account, will be transferred to the Investor Education and Protection Fund established by the
Government.

In accordance with the provisions of Section 101 of the Companies Act, 2013 read with Rule 18 of
the Companies (Management and Administration) Rules, 2014 this Notice and the Annual Report of
the Company for the financial year 2018-19 are being sent by e-mail to those Members who have
registered their e-mail address with the Company (in respect of shares held in physical form) or
with their DP (in respect of shares held in electronic form and made available to thc Company by
the Depositories.

RAS Rural Housing & Mortgage Finance Limited
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The Company requests those Members who have not yet registered their e-mail address, to
register the same directly with their DP, in case shares are held in electronic form and to the
Company, in case shares are held in physical form,

The Annual Report 2018-19 of the Company is also available on the Company’s website at
wwwi.mrbmfl.co.in

For Security reasans and for proper conduct of AGM, entry to the place of the AGM will be
regulated by the Attendance Slip, which is annexed to this Notice. Members/ Proxies are requeste
to bring their Attendance Slip in all respects and signed at the place provided there at and hand it
over at the entrance of the venue, The route map of the AGM venue is also annexed to this Notice.

| {:ﬂﬂtﬁﬁ Rural Housing & Martgage Financee Limited
Amnual Report 2018-2019



Lt
dardearrihelan .,

Taa ve w2 d
Havakn Lraie o

Conllictotiua Par s Hussga 11{? Praat rtwiftio 2]
L Eepdisdiing e Wi Wt £l

';i_)!si!flm And Sessions DARIYAPUR

@ Court Ahmatabacd Rurgl £y
AL [
Ryt Q

P !
Cawate lslami  Sheee Swamineoyen
Q T wandic Kﬂlunu' @ Kafupie Trwer

W REfuTLT 0

Rkl P U Kalupiir Rardway
‘b‘;‘f‘m ” l"""""'"[? Statlon fead

[LTORTT

éﬁ 15 min

: ewry FHmins

pen Darwiid Q o LTI
EREET ] Rani Ao Hajre Q
9 . epld Eme
) T a7
MANDYI HE POL KHADIA L
st i) ]
M @ sananceus .
........... B L MRy v
n\storjsa [rarwa Patis +

o 20 rniz\
E;rr‘tnmmn i “"”"B‘“ — “"_,“?3.3'::“" i
<nwr—ﬁw““ - n

Mok el O

GWQE’—‘ GITa sanpin Q00
uwﬂd!‘l 00 Gooske  bda Teomg Seadte

g{M Rural Housing & Mortgagc Finance Limited
Annual Report 2018-2019




RAJPARA ASSOCIATES

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of
MAS Rural Housing and Mortgage Finance Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS Financial Statements of MAS Rural Housing
and Mortgage Finance Limited which comprise the Balance Sheet as at March 31, 2019,
the Statement of Profit and Loss (including other comprehensive income), the statement of
Cash Flow, the statement of changes in equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Managemeat’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS
Financial Statements that give a true and fair view of the financial position, financial

. -performance "and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards (Ind AS) specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets —of the Company and for |
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS Financial Statements
that give a true and fair view and are free from material misstatement, whether due to fraud
Or erTor,

Auditor’s Responsibility

QOur responsibility is to express an opinion on these Ind AS Financial Statements based on

. .our andit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the Ind AS Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS Financial Statements. The procedures selected depend on the
auditor’s judgment, including the assessmept of the risks of material misstatement of the Ind
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AS Financial Statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the Ind
AS Financial Statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over
financial reporting and the operative effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the Ind AS Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Ind AS Financial Statements

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS Financial Statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including Ind AS, of the financial position of the Company as at
31 March, 2019, and its financial performance including other comprehensive income, its
cash flows and the changes in equity for the year ended on that date.

" 'Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Order, 2016 (“the Order”), as
amended, issved by the Central Government of India in terms of sub-section (11) of section
143 of the Act, we give in the “Annexure A” a statement on the matters specified in
paragraphs 3 and 4 of the Order.,

2. As required by section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

¢. the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
and statement of changes in equity dealt with by this Report are in agreement with
the books of account;

d. in our opinion, the aforesaid Ind AS Financial Statements comply with the
Accounting Standards (Ind AS) specified under section 133 of the Act, read with
relevant rule issued thereunder;

e. On the basis of written representations received from the directors as on March
31, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act.




f.  With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”.

g. With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion
and to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position.
ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.
ili. ~There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For Rajpara Associates
Chartered Accountants
FRN 113428W

Jay Soni
Partner
M. No, 174165

Place : Ahmedabad
Date : April 24, 2019




RAJPARA ASSOCIATES

Chartered Accountants

ANNEWWWT

(Referred to in paragraph 1 under ‘Report on other Legal and Regulatory Requirements’ section of our
report of even date)

@  Inrespectofits fixed assets:

.. {a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b) The fixed assets have been physically verified by the management inn a phased
manner, designed to cover all the items over a period of three years, which in our
opinion, is reasonable having regards to the size of the company and nature of its
business. Pursuant to the program, a portion of the fixed asset has been physically
verified by the management during the year and no material discrepancies between
the book records and the physical fixed assets have been noticed.

(¢} No immovable property is held by the company and accordingly, the provisions of
clause 3 (i) (¢) of the Order are not applicable to the Company and hence not
commented upon.

(i) The company being Non-barnking Financial Company has no inventory; Accordingly, the
provisions of clauses 3(ii) of the order are not applicable to the company.

(iif) - The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnership or other parties covered in the register maintained under
section 189 of the Companies Act. Accordingly, the provisions of clauses 3(iii) (a), {b) and
{c) of the Order are not applicable to the Company.

(iv) In our opinion and according to the information and explanations given to us, the company
has complied with the provisions of section 185 and 186 of the Companies Act, 2013 In
respect of loans, investments, guarantees, and security.

(v)  According to the information and explanations given to us, the Company has not accepted
deposits from the public within the meaning of Section 73 to 76 or any other relevant
provisions of the Companies Act, 2013 and the Rules framed thereunder.

(vi) In respect of the activities of the Company, maintenance of cost records has not been
prescribed by the Central Govetnment under sub-section (1) of section 148 of the
Companies Act, 2013.

(vii)’ According to information and explanations given to us, in respect of statutory dues:

(a) The company is regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, employees’ state insurance, income tax, sales
tax, wealth tax, Goods and Service Tax, service tax, duty of customs, duty of excise,
value added tax, cess and other statutory dues applicable to it.

(b) According to the records of the company, there are no disputed statutory dues for
income tax or sales tax or wealth tax or service tax or duty of customs or duty of
excise or value added tax or cess.

202/B, Shivalik-10, Gpp. SBI Zonal Office, Nr. Snehkunj Socl agar, Ambawadi, Ahmedabad-380015
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(viii)

(ix)

(x)

(x)

(xii)’

(xiii)

(xiv)

(xv)

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to banks, financial institutions or Government.
The Company has not issued any debentures.

Company has not taken any term loan from bank or financial institutions. Aiso company
has not raised moneys by way of initial public offer or further public offer. Accordingly,
the provisions of clause 3 {ix) of the Order are not applicable to the Company.

Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers
or employees has been noticed or reported during the year.

Based upon the audit procedures performed and the information and explanations given by
the management, the managerial remuneration has been paid or provided in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule
V to the Companies Act; '

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3
(xii) of the Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013 and the detaijls have been disclosed in the Ind AS
Financial Statements as required by the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has made private placement of equity shares during the year
under review and the requirements of section 42 of the Companies Act, 2013 have been
complied with and the amount raised have been used for the purpose for which the funds
were raised.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, the provisions of clause 3 {(xv) of the Order

. are not applicable to the Company and hence not commented upon,

(xvi)

Place : Ahmedabad Jay Soni
Date : April 24, 2019 Partner

In our opinion, the company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upon.

For Rajpara Associates
Chartered Accountants
FRN 113428W

i

M. No. 174165




RAJPARA ASSOCIATES

Chartered Accountants

ANNEXURE B TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in clause (f) of paragraph 2 under ‘Report on other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013

We have audited the internal financial controls over financial reporting of MAS Rural
Housing and Mortgage Finance Limited as of March 31, 2019 in conjunction with our
audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtzining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

202/B, Shivalik-10, Opp. SBI Zonal Office, Nr. SneM, Nehru Nagar, Ambawadi, Ahmedabad-380015,
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Meaning of Internal Financial Controls Over Financial Reporiing

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company's assets that
. could havea material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the intemal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controis over financial
reporting were operating effectively as at March 31, 2019, based on the internal control over
financial reporting criteria established by the Company considering the essential components

. -of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over

Financial Reporting issued by the Institute of Chartered Accountants of India.

For Rajpara Associates
Chartered Accountants
FRN 113428W
7
Place : Ahmedabad Jay Somi
Date : April 24, 2019 Partner
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M2 8 RURAL HOUSING & MORTGAGE FINANCE LIMITED

BALANCE SHEET AS AT 31 MARCH 2019

See accompanylng notes 1o the financial statements

{Amount in )|
Particulars Note Az at As at As at
Mo. 31 March 2019 31 March 2018 1 April 2017
ASSETS
Financial assets
Cash and cash equivalents 5 412,289,043 114,228,298 106,749,228
-Bank Balance other than cash and cash equivalents 41 192,533 322615 155,671
Loans 7 2,641,405,249 1,993,902,775 1,716,668,616
Other Financlal assets 8 16,647 054 13,488 161 12,739,502 |
Total Financial Assets 3,070,533.879 2,121,941,849 1,836,313,017
MNon-Financlal Assots
Income tax assets {natf) - 1,696,698 008,725
Deferred tax Assets (Net) ] 6,540,935 11,660,063 11,617,205
Froperty, Plant and Equipment 10 (a) 9,874,207 12,229,408 15,765,425
Other Intangible assets 10 (b) 104,905 167,539 63,653
QOther non-financizl assets 11 4 920,774 3,507,225 203,081
Total Non Financlal Assets 21,840,822 29,262,931 29,248,089
Total Assots 3,082,374,701 2,151,204,780 1,865,561,108
LIABILITIES AND EQLATY
LIABILITIES
Flnanclal Liabllitles
Payables
{Trade Payables
{i} total outstanding dues of micro enterprises and small enterprises - . -
{il} total outstanding dues of craditors other than migro enterprises and 4,671,641 3,879,562 2,006,247
small enterprises '
{I} Other Payables
i} total outstanding dues of micro enterprises and small enterprises . - -
~ (i} total outstanding dues of creditors other than micro enterprises and 30 - - -
small enterprises ’
Bommowings (Other than Debt Securities) 12 2,534 410,639 1,667.499,835 1,488,227 502
Cther financial liabilities 13 §5,644.947 141,223,342 83,133,776
Total Flnancial LiabilRies 2 624,727 227 1,842 602 739 1,573,367,625
Mon-Financial Liabilitles
Current tax liabilities (Neb) 64,380 - -
Provisions 14 134,633 852083 736,686
Other non-financial liabilities 15 1,298,092 1,169 585 1,006,677
Total Non Financlal Liabllities 1,527 405 2,021,678 1,743,163
- Total Liabllitias 2,626,254 632 1,844.624,417 1,575,110,888
EQUITY
Equity Share Capital 16 212,264,040 180,349,200 180,349,200
Other Equity 17 253,856,029 126,231,163 140,101.018
Total Equity 466,120,069 306,580,363 290,450,218
Total Liabllitles and Equity 3|0921374|?01 2i151 |204! 780 1,885.561,106

In terms of our repott attached
For Rajpara & Associates

.Chartered Accountants
L2 -
Jay Soni Darshana 8. Pandya
Partner (Director & Chief Oparating Officer)
Membership Ng (DIN - D7610402)

Darshil Hiranandani
{Company Secretary}
{Membership No: A47986}

Place : Ahmedabad
Date . 24 April, 2019

Flace: Ahmedabad
Date : 24 April, 2019

For and on behalf of the Board of Directors of
MAS Rural Housing and Mortgage Financa Ltd.

{WWhola

&
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i
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Kamlesh C. Gandhi

tor & Chief Financiat Officer)

Managing Director}
{DIN - 00044852}

Mukesh C. Gandhl]

(DIN - 00187088)




AMAS RURAL HOUSING & MORTGAGE FINANCE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

{(Amount in T)
Note Year ended Year anded
Particulars No. | 31 March2019 | 31 March 2018
l. Revenue from operations
Interest Income 18 306,726,988 251,281,796
Fees and commission iIncome 17,063,563 12,173,751
Total Ravenue from operations 323,780,551 263,455,547
QOther Income 19 326,917 -
Total Income 324,107,468 263,455,547
Il. Expenses
Finance Costs 20 185,273,009 157 859,431
Impairment on financial instruments Al 9,051,888 7682717
Employee Benefit Expenses 22 49,000,174 43,841,760
Depreciation, amertization and impairment 23 3,166,353 4,378,994
Cther expenses 24 25,184,135 21,284,893
Total Expansas 281,715,559 234,847,795
lIL. Profit Befora Tax 42,391,909 28,607,752
I¥. Tax Expense:
Current Tax 9 11,420,000 8,640,000
Short / (Excess) Provision For Tax Relating to Prior Years {180,835} {57.065)
Deferred tax {credit) f charge 9 4,632,453 {42,858)
Net tax axpanse 15,672,618 8,540,077
V. Profit for the yaar {lll - IV} 26,519,201 20,067 675
Vi, Othar comprehensive income
itarns that will not be reclassified to profit or loss:
Remeasurement of the defined benefit liabilites 307,958 252 932
Income tax impact on above {45,674) {70,366)
Total 222,284 182 568
Other comprehensive Income 222,284 182,566
YIl. Total eamprehensive income (V + VI} 26,741,575 20,280,241
Yill. Earnings per equlty share (of T 10 each): a5
Basic 1.26 0.90
Diluted 126 0.80

Sae accompanying notes to the financial statements

In terms of cur report attached
For Rajpara & Associates

Chartered Accountants

&
Jay Sonl Darshana 8. Pandya
Partner

(DIN - 07610402}

Place: Ahmedabad

Date: : 24 Apri), 2019

{Director & Chief Operating Officer)

Darshil Hiranandani
{Company Secretary)
{Membership No: A47908)

Date : 24 April, 2019

For and on behalf of the B
SMAS Rural Housing & Moftgage Figande Ltd.

{(Whole Time Directo

{Chairman &

mlesh €. Gandhl
Managing Director)
{DIN - 00044852)

Mukesh C, Gandhi

hief Financial Officer] |

{CIN - 00187086}




AAS RURAL HOUSING & MORTGAGE FINANCE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2018
{A} Equlty Share Capiltai
{Amount in ¥)
Changes In
Particulars Balance at4 squity share |Balance at 31 ﬁ:::g::gl'dq:::g Balance at 34
Aprl 2017 capital during | March 2018 th March 2019
» yoar
E = the year
quity Share of ¥ 10 each issued,
| subscribed and fully pald 180349200 - | 1e0.349.200 31914840 | 212264040
{B) Other Equity
{Amount in ¥}
Reservas and Surplus Equity component of
czrnpourul financlal Empioyes cost
on distounton { Remsasursment
Partculars Resarvefund | o urities | Retained [astruments - |\ s lssued by| of the dafined Total
uis. 29-C of Premium Earmings Gptlomally Holding beneflt llabilltias
NHB Act 1687 Convartible Company
preferance shares
Balance at1 April 2017 25,794,865 3,150,800 1 82798580 18,445,518 @273 110101018
Tatal Comprahensive Income for the year
20,067,675 - 162,566 20,280,241
Dividend on Equity Shares icluding DDT
- - (0077125} - - - {1.077,125)
Dividend on Preference Shares including
DT - -| (3722878 . - | 3722878
Transfer 1o retained eamings - . - . - -
Transfer 10 Reserve fund w, 23-C of NHE
Acl, 1987 7,630,000 (7,630,000 - . ) -
Addition on Initial Public Offer of Holding
Company - - 679,905 - 575,905
Halance at 31 March 2018 33,8628 886 3,150,900 70,238,234 18,445,548 870,005 B9.B43 | 126,231,183
Tetal Compréhensive income for the year
- - 26,519,201 222,284 26,741,575
Crividend on Equily Shares inciuding DOT
. - {526.787) - - - {526,787
Dividend on Preference Shares including
oDT - -1 (3882427 - - -| (3862427
Transfer to Reserve fnd ws, 28-C of NHB
Act, 1887 10,270,000 {10,270,000) - - - -
Additlons during the year In Security
Fremium . 119,085,041 - - = 118085041
Adjustment on account of premature
corwersion 16 equity shars . - - {12,812,536) - - | (12,612,538
Balance at 31 March 2019 43,998 885 | 121,235,841 | 82,008,311 5,632,930 679,905 312,427 | 253,656,020

In terms of our report attached
Far Rajpars & Associates
Chartered Ascountants

Jay Sonl
Partner
Membership No. 174165

Flace : Ahmedabad
Date : 24 Apnil, 2019

Darshana 5. Pandya

(Director & Chief Operating Officer)

(DIN - O7€10402}

Darshll Hiranandani

{Gompany Secretary)
{Membership No: A47986)

Place: Ahmedabad
Date : 24 April, 2019

For and on behalf of the Board of Directors of
MAS Rurat Houslng & Mortg

nance iLtd.

Kamiesh C. Gandhl
[Chalrman & Managing Direclon
{DIN - 00044852}

Mukesh C, Gandhl
Chief Financlal Officer)
{DIN - 03187086)

{Whole Time Dire




A A% RURAL HOUSING & MORTGAGE FINANCE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2048

(Amount in 7]
Year anded 31 Year enced 31
Particulars March 2019 March 2018
A. CASH FLOW FROM OPERATING ACTIVITIES

Nut Profit Bafore Tax 42,391,909 28,607,752

Adjustments for :

Depreciation and Amortisation 3,166,353 4,378,994

Finance Costs 185,273,009 157,859,431

Provision for impairment on financiat assets 1,614,867 1,294 674

Loss assets written off (net) 7.477,021 6,388,043

Interest income {299,081,360) (246,959,265}

Interest Income from Investments and Deposits (7,525,032) (4,173,418}

Profit on Sale of Propery, Plant & Equipments {1,217} -

Employes benefit expense (Shares issued at discount by Holding

Company) - 679,905

99,076,358} (80.§§1.§_?§l|

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES {56,684,450) {51,923,884)

Changes in Working Capital:

Adiusiments foe {increasel/decrease in operating assets:

Loans and Advances {656,584, 361) {284,915 878)

Deposits given as Coliateral 16,055 (2562 226)

Bank balance other than cash and cash equivalents 130,082 (166,544)

Qther non-financial asset 1,105,591} {2421,578)

Adjustments for increasefdecrease) in cperating liabilities:

Trade Payables 792,079 1,873,315

Advance from Borrowers 3,326,339 1672132

Qther financial and non-financial liabilities {53,314,099) 51,455,321

Provisions (717 . 160) {707.486,855) 115,407 {232,644.450)

CASH GENERATED FROM / (USED IN) OPERATIONS {764,151,105) (284,565,334}

Finance Casts paid {204,495 543} (152,504,896}

income Tax Paid (Net} {9,446 087} {9,372,908)

Interest Incoma Received 205906 412 81,964,783 246 462 832 84.585.028 |
© CASH FLOW FROM { (USED IN) OPERATING ACTIVITIES (A} ' (682,186,323) {199,980,306)
B. CASH FLOW FROM INVESTING ACTIVITIES

Capital expenditure on Properly, Plant & Equipments and Intangible

Assets (751,116) {956,861)

Proceeds from sale of Property, Plant & Equipments and Intangible

Assets 3,813 -

Intarest Incoma from Investments and Deposits 7,525 032 4173418

CASH FLOW (USED IN) INVESTING ACTIVITIES (B) 6,777,728 3,216,557
C. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from issue of equity shares 109,999 881 -

Proceeds from debt secuities and bomowings 1,430,000,000 30,400,000

Repayments of borrowings (561,520,563) {421,088,930)

Net increase / {Decrease) in Working Capital Borrowings {620,764) (268,250)

Dividends paid including dividend distribution tax {4,389 214) (4,800.001)

CASH FLOW FROM / (USED IN) FINANCING ACTIVITIES (C) $73,469 339 204,242,819

NET INGREASE / (DECREASE]) IN CASH AND CASH EQUIVALENTS 238,060,745 7,479,070

{A+B+C)

Cash and Cash Equivalenis at the beginning of the year 114,228 298 106,749,228

- Gash and Cash Equivalants at the and of the year 412 289,043 114,228,298

{Rafer Note 1 below)




MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2019

As atM As at 1
Notes: March 2019 March 2018
1 Cash and bank balances at tha end of the year comprises:
{a) Cash on Hand 1,057 820 1,085,184
{b) Balances with banks 411,231 223 113173. 114
Cash and Cash Equivalants as per Balance Shoet 412,289,043 114,228,298

2 The above cash flow statemant has been prepared under the "Indirect Method” as set out in the Indian Accounting Standard - 7 on Statement off
Cash Flows specified under Section 133 of the Companies Act, 2013.

3 Non-Cash financing and Investing activities:
During the year, the convertible instruments are converted into equity shares of the company. (Refer Note 16.3)

4 Change in liabllities arising from financing activities

{Amount in T}
Partlculars 1 April 2018 Cash Flows Non-cash A1 March 2019
changes*
Bomowings other than debt securitiog 1,697,490 835 867,858 673 (30,947 868)] 2534 410,635
Total lighilitles from financing activitias 1,697,458 835 867,858,673 !30@47!369! 2|§§4|‘“2||§§9
* Non-cash changes includes the effect of recarding financial fiability at amortized cost, amortization of processing fees ate.
See accompanying axplanatory notes forming part of the financial statements
In terms of our report attached
For Rajpara & Associatos For and on behalf of the Board of Directors of]
Chartered Accountants gt Fing
L]
OV
Jay Soni Darshana S. Pandya amlesh C. Gandhi
Pariner {Diractor & Chief Operating Officer) {Chairisf & Managing Director)
Membership No.174185 {DIN - 07610402) {DIN - 00044852)
Darshil Hiranandani Mukesh C. Gandhi
{Company Secretary} {Whole Time Dir Chief Financial Officer)
{Membership No: A47986) {DIN - 00157086)
Pldce : Ahmedabad Place: Ahmedabad

Date : 24 April, 2019 Date : 24 April, 2019




AAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

21

22

23

24

CORPORATE INFORMATION

MAS Rural Housing & Mortgage Finance Limited is a public company incorporated under the provisions of Companies Act,
1958. It is registered as a Non Deposit taking Housing Finance Company with the National Housing Bank. The Company
provides housing loans in the segment of Affordable Housing in Rural & Urban areas, Commercial loans and Project loans
for construction of affordable houses. The aclivities of the company are spread all over Gujarat, Maharashtra, Madhya
Pradesh & Rajasthan.

The Company's registered office is at 4th Floor, Narayan Chambers, B/h Patang Hotel, Ashram Reoad, Ahmedabad,
Gujarat, India -380009,

BASIS OF PREPARATION

Statement of compliance

" The standalone financial statements of the Company have been prepared in accordance with the Indian Accounting

Standards {the "Ind AS") prescribed under section 133 of the Companies Act, 2013 (the "Act").

For all periods up to and including the year ended 31 March 2018, the Company prepared its standalone financial
statements in accordance with accounting standards notified under section 133 of the Companies Act, 2013, read together
with paragraph 7 of the Companies (Accounts} Rules, 2014 {Indian GAAP or previous GAAP). These standalone financial
statements for the year ended 31 March 2019 are the Company's first financial statements prepared in accordance with
Ind AS.

Basis of measurement

The standatone financial statements have been prepared on historical cost basis except for Defined benefit plans - plan
assets which have been measured at fair value amount.

Functional and presentation currency

The standalone financial statements are presented in Indian Rupees () which is the currency of the primary economic
environment in which the Company operates (the "functional currency”).

Use of estimates and judgements

The preparation of the standalone financial statements in conformity with Ind AS requires management to make estimates
and assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the
reported income and expenses during the year.

Estimates and underlying assumptions are reviewed on an onhgoing basis. Revisions to accounting estimates are
recognised prospectively.

The areas involving the use of estimates or judgements are:
i) Business mode! assessment

Classification and measurement of financial assets depends on the results of business model and the solely
payments of principal and interest {"SPPI") test. The Company determines the business model at a level that reflects
how groups of financial assets are managed together to achieve a particular business objective. This assessment
includes judgement reflecting all relevant evidence including how the perfosmance of the assets is evaluated and their
performance measured, the risks that affect the performance of the assets and hew these are managed and how the
managers of the assets are compensated. The Company monitors the financial assets measured at amortised cost
and this monitoring is part of the Company's continuous assessment of whether the business model for which the
financial assets are held continues to be appropriate and if it is not appropriate whether there has been a ¢hange in
business model and so a prospective change to the classification of those assets.




A28 RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

iy

iii)

iv)

Effective Interest Rate ("E!IR") method

The Company's EIR methodology, as explained in Note 3.1(A}, recognises interest income / expense using a rate of]
return that represents the best estimate of a constant rate of return over the expected behavioural life of loans given /
taken and recognises the effect of potentially differant interest rates at various stages and other characteristics of the
product life cycle (including prepayments and penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-cycle of the
instruments, as well as expected changes to interest rates and other fee income/ expense that are integral parts of the
instrument.

Impairment of financial asset

The measurement of impairment losses across all categories of financial assets requires judgement, in particular, the
estimation of the amount and timing of future cash flows and collateral values when determining impairment losses
and the assessment of a significant increase in credit risk. These estimates are driven by a number of

factors, changes in which can result in different levels of allowances.

The Company's expected credit loss (the "ECL"} calculations are outputs of complex models with a number of
underlying assumptions regarding the choice of variable inputs and their interdependencies. Elements of the ECL
models that are considered accounting judgements and estimates include:

a) The Company's criteria for assessing if there has been a significant increase in credit risk and so allowances for
financial assets should be measured on a life time expected credit loss (the "LTECL") basis.

b} Development of ECL models, including the varous formulas and the choice of inputs.

c) Determination of associations between macroeconomic scenarios and economic inputs, lending interest rates and
collateral values, and the effect on probabiiity of default {the "PD"), exposure at default {the "EAD") and loss given
default (the "LGD").

dy Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the econgmic

. inputs into the ECL models.

It has been the Company’s policy to regularly review its models in the context of actual loss experience and adjust
whan necessary.

Provisions and other contingent labilities

The Company operates in a regulatory and legal environment that, by nature, has a heightened element of litigation
risk inherent to its operations. As a result, it is involved in various liigation, arbitration and regulatory investigations and
proceedings in the ordinary course of the Company's business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case and considers
such outflows to be probable, the Company records a provision against the case. Where the probability of outflow is
considered to be probable, but a reliable estimate cannot be made, a contingent liability is disclosed.

Given the subjectivity and uncettainty of determining the probability and amount of losses, the Company takes into
account @ number of factors including legal advice, the stage of the matter and historical evidence from similar
incidents. Significant judgement is required to conclude on these estimates,

These estimates and judgements are based on historical experience and other factors, including expectations of future
events that may have a financial impact on the Company and that are befieved to be reasonable under the circumstances.
The Management believes that the estimates used in preparation of the standalone financial statements are prudent and
reasonable,




M a5 RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

2.5 Presentation of the standalone financial statements
The Company presents its balance sheet in order of liquidity. An analysis regarding recovery or setflement within 12
months after the reporting date (current) and more than 12 months after the reporting date (non—current) is presented in
Note 39.

Financial assets and financial liability are generally reported gross in the balance sheet. They are only offset and reported
net when, in addition to having an unconditional legally enforceakle right to offset the recognised amounts without being
contingent on a future event, the parties also intend o seftle on a net basis in all of the following circumstances.

iy The normal course of business
iy The event of default

3 ' SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
3.1 Recognition of Interest Income
A, EIR method

Under Ind AS 109, interest income is recorded using the effective interest rate method for all financial instruments

measured at amortised cost, financial instrument measured at FYOCI and financial instruments designated at FVTPL. The

EIR is the rate that exactly discounts estimated future cash receipts through the expected life of the financial instrument or,
. when appropriate, a shorter period, to the net carrying armnourt of the financial asset,

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any discount or premium on
acquisition, fees and costs that are an integral part of the EIR. The Company recognises interest income using a rate of
return that represents the best estimate of a constant rate of return over the expected life of the financial instrument.

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk, the adjustment
is booked as a positive or negative adjustment to the carrylng ameunt of the asset in the balance sheet with an increase or
reduction in interest income. The adjustment is subsequently amortised through Interest income in the statement of profit
and loss. .

B. ' Interest income
The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets.

3.2 Financial Instrument - Initial Recognition

A Date of recognition
Financial assets and iiabilifies. with the exception of loans, debt securities, deposits and borrowings are initially recognised
on the trade date, i.e. the date that the Company becomes a parly to the contractual provisions of the instrument.

B. Initial measuremant of financial instruments
The classification of financial instruments at initial recognition depends on their contractual terms and the business model
for managing the instruments (Refer note 3.3(A)). All financial assets and liabilities are initially recognized at amortised
cost. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities, are
adjusted to the cost on initial recognition,

C.  Measurement categories of financial assets and liabilities

The Company classifies all of its financial assets based on the business modet for managing the assets and the asset's
contractual terms, measured at Amortised cost.




MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

3.3 Financial assets and liabilities
A. Financial Assets
Business model assessment

The Company determines its business model at the level that best reflects how it manages groups of financial assets to
achieve its business objective.

The Company's business model is ot assessed on an instrument-by-instrument basis, but at a higher level of aggregated
portfolios and is based on observable factars such as:

a) How the performance of the business modei and the financial assets held within that business model are evaluated
and reported to the Company's key management personnel.

b) Thae risks that affect the performance of the business model (and the financial assets held within that business model)

- and, in particular, thé way those risks are managed.

¢} How managers of the business are compensated (for example, whether the compensation is based on the fair value of
the assets managed or on the contractual cash flows collected),

d) The expected frequency, value and timing of sales are also important aspects of the Company’s assessment,

The business model assessment is based on reasonably expected scenarios without taking ‘worst case’ or 'stress case’
scenarios into agoount. If cash flows after initial recognition are realised in a way that is different from the Company's
original expectations, the Company does not change the classification of the remaining financial assets held in that
business model, but incorporates such information when assessing newly originated or newly purchased financial assets
going forward.

SPPI test

As a second step of its classification process, the Company assesses the contractual terms of financial to identify whether
they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial recognition and may ¢hange
over the life of the financial asset (for example, if there are repayments of principal or amortisation of the premium/
discount).

The most significant elements of interest within a lending arrangement are typically the consideration for the time value of]
money and credit risk. To make the SPPI assessment, the Company applies judgement and considers relevant factors
such as the period for which the interest rate is set.

In centrast, contractual terms that introduce a more than de minimis exposure to risks or volatility in the contractual cash
flows that are unrelated to a basic tehding arrangement do not give risa to contractual cash flows that are solely payments
of principal and interest on the amount outstanding. In such cases, the financial asset is required to be measured at
FVTPL.

Accordingly, the financial assets are measured as follows:
i) Financial assets carried at amortised cost ("AC")

A financial asset is measured at amartised cost if it is held within a business mode! whose objective is to hold the
asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

il} Financlal assets measured at fair value through other comprehensive income ("FVOCH)
A financial asset is measured at FVTOC! if it is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solsly payments of principal and interest on the principal amount outstanding.

i} Financial agsets at fair value through profit or loss ("FVTPL")
A financiat asset which is not classified in any of the above categories are measured at FVTPL.




MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
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35

]

Financial Liabllity

i} Initial recognition and measurement
All financial liability are initially recognized at fair value. Transaction costs that are directly attributable to the acquisition
or issue of financial liability, which are not at fair vaive through profit or loss, are adjusted to the fair value on initial
recognition.

il Subsequent measurement
Financial liakilites are carried at amortized cost using the effective interest method.

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the exceptional
circumstances in which the Company acquires, disposes of, or terminates a business line. Financial liabilities are never
reclassified. The Company did not reclassify any of its financial assets or liabilities in the year 2018-19 and 2017-18.

Derecognition of financial agsets and liabilities
Financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognised when the contractuai rights to the cash flows from the financial asset expires or it transfers the rights to
receive the contractual cash fiows in a transaction in which substantially all of the risks and rewards of ownership of the
financial asset are transferred or in which the Company neither transfers nor retains substantially all of the risks and
rewards of ownership and it does not retain control of the financia! asset.

On derecognition of a financial asset in its entirety, the difference between the camying amount (measured at the date of
derecognition) and the consideration received (including any new asset obtained less any new liabiiity assumed) is
recognised in the statement of profit and loss.

Accordingly, gain on sale or derecognition of assigned portfolio are recorded upfront in the statement of profit and loss as
per Ind AS 108. Also, the Company recogrises servicing income as a percentage of interest spread over fenure of loan in
cases where it retains the obligation to service the transferred financial asset.

" As per the guidelines of RBI, the company is required to retain certain portion of the oan assigned to parties in its books

i

as Minimum Retention Requirement (MRR). Therefore, it continue to recognise the portion retained by it as MRR.

Financial liability

A financiai liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an
existing financial kiability is. replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original

. liability and the recognition of a new liability. The difference between the canying value of the original financial liability and

. the consideration paid is recognised in the statement of profit and loss.

36

Impairment of financial assets

Overview of the ECL principles
in accordance with Ind AS 109, the Company uses ECL mode!, for evaluating impaitment of financiat assets other than
those measured at fair value through profit and loss {FVTPL).

Expected credit losses are'measured through a lcss allewance at an amount equal to:
i) The 12-months expected credit losses (expected credit losses that result from those default events on the financial
instrument that are possible within 12 months after the reporting date); or

i) Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of
the financiat instrument}




MA8 RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALCNE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

Based on the above, the Company categorises its oans into Stage 1, Stage 2 and Stage 3, as described below:

Stage 1: When loans are first recognised, the Company recognises an allowance based on 12 months
ECL. $tage 1 loans includes those loans where there is no significant credit risk chserved and|
also includes facilities where the credit risk has been improved and the loan has been reclassified
from stage 2 or stage 3.

Stage 2: When a loan has shown a significant increase in credit risk since origination, the Company
records an allowance for the life ime ECL. Stage 2 loans also includes facilities where the credit
fisk has improved and the loan has been reclassified from stage 3.

Stage 3: Loans considered credit impaired. The Company records an allowance for life time ECL.
The calculation of ECLs
The mechanics of the ECL calculations are outlined below and the key elements are, as follows:
PD The Probability of Default is an estimate of the likelihood of default over a given time horizon. A default may only
- happen at a certain time over the assessed period, if the facility has not been previously derecegnised and is still
in the portfolio.

EAD The Exposure at Default is an estimate of the exposure at a future default date, taking into account expected
changes in the exposure after the reporting date, including repayments

LGD The Loss Given Default is an estimate of the loss arising in the case where a default occurs at a given time. Itis
based on the difference between the contractual cash flows due and those that the lender would expect to
receive, including from the realisation of any collateral. it is usually expressed as a percentage of the EAD.

The Company has calculated Probability of Default (PDs), Exposure at Default (EAD) and Loss Given Default (LGDs) to

- determine impairment loss on the portiolio of loans and discounted at an approximation to the EIR. At every reporting date,

3.7

as

the above calculated PDs, EAD and LGDs are reviewed and changes in the forward |ooking estimates are analysed.
Forward looking information

In its ECL models, the Company relies on a broad range of forward locking macro parameters and estimated the impact on
the default at a given point of time.

Write-offs

Financial assets are written off either partially or in their entirety after reasonable efforts for recovery have been made and
when the Company has stopped pursuing the recovery. Any subsequent recoveries are credited to impairment on financial
instrument on the statement of profit and loss.

Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between

market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the
degree to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as follows:

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilties that the Company can
access at the measurement date;

+ Level 2 inputs are inputs, other than quoted prices included within Level 1, that are cbservable for the asset or liability,
either directly or indirectly; and

» Level 3 inputs are unobservable inputs for the asseat or liability.
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3.10

Recognition of other Income and expenses
Revenue (other than for those items to which Ind AS 108 - Financial Instruments are applicable) is measured at fair value
of the consideration received or receivable. Ind AS 115 - Revenue from confracts with customers cullines a single

comprehensive modsl of accounting for revenue arising from contracts with customers and supersedes current revenue
recognition guidance found within Ind ASs.

The Company recognises revenue from contracts with customers based on a five step model as set out in Ind AS 115

Step 1; Identify contract(s} with a customer. A coniract is defined as an agreement between two or more parties that
creates enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a
customer 1o transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company

- expects to be entitled in exchange for transferring promised goods or services to a customer, excluding amounts coltected

on bahalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one
performance obligation, the Company allocates the transaction price to each performance obligation in an amount that
depicts the amount of consideration to which the Company expects to be entitied in exchange for satisfying each
performance obligation. '

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation

Interest income on Bank deposits & Other iIncome

Interest income on Bark deposits is accounted on accrual basis. Other Operating Income such as Service Charges,
Stamp and Document Chargas etc. are recognised on accrual basis.

Fees and commission income

Fees and commission income such as stamp and document charges, guarantee commission, service income etc. are
recognised on point in time basis.

Borrowing costs

Borrowing Costs are the interest and other costs that the Company incurs in connection with the borrowing of funds.
Borrowing costs that are directly attributable to the acquisition or construction of qualifying assets are capitalised as part of
the cost of such assets. A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale.

All other borrowing costs are charged to the statement of profit and loss for the period for which they are incurred.
Gash and cash equivalents
Cash comprises cash on hand and demand depaosits with banks. Cash eguivalents are short-term balances (with an

original maturity of three months or less from the date of acquisition), highly liquid investments that are readily convertible
into known amounts of cash and which are subject o insignificant risk of changes in vaiue.
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3.14

Property, plant and Equipments

Property, Plant and Equipments are carried at cost, less accumulated depreciation and impairment losses, if any. The cost
of Property, Plant and Equipments comprises its purchase price net of any trade discounts and rebates, any import duties
and other taxes (other than those subsequently recoverable from the tax authorities), any directly attributable expenditure
on making the asset ready for its intended use and other incidental expenses. Subsequent expenditure on Property, Plant
and Equipments after its purchase is capitalized only if it is probable that the future economic benefits wil fiow to the
enterprise and the cost of the item can be measured reliably.

Depreciation is calculated using the straight line method to write down the cost of property and equipment to their residual
values over their estimated useful lives as specified under Schedule |l of the Act.

The estimated useful lives are, as follows:

i} Office Equipment - 3 to 15 years
i) Furniture and Fixtures - 10 years
ity Vehicles - § years

In respect of property, plant and Equipments purchased during the period, depreciation is provided on a pro-rata basis
from the date on which such asset is purchased or ready for its intended use.

The residual values, usefui lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

Property plant and equipment is derecognised on digposal or when no future economic benefits are expacted from its use.
Any gain or loss arising 6n derecognition of the assat (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is recognised in other income / expense in the statement of profit and loss in the year the
asset is derecognised,

Intangible Assets

The Company's other intangible assets include the value of software and trademark, An intangible asset is recognised only
when its cost can be measured reliably and it is probable that the expected future economic benefits that are attributable to
it will flow to the Company.

Intangible assets acquired separately are measured on initiai recognition at cost. Following initial recognition, intangible
assets are camied at cost less any accumulated amortisation and any accumulated impairment losses.

Amortisation is calculated using the straight-line method to write down the cost of intangible assets to their residual values
over their estimated useful lives.

The estimated useful lives are as follows:
i}. Software; 3 years
iit Trademark: 10 years

Impairment of non financial assets - property, plant and equipment and intangible assets

The canrying values of assels / cash generating units at the each Balance Sheet date are reviewed for impairment. If any
indication of impairment exists, the recoverable amount of such assets is estimated and if the carrying amount of these
assets exceeds their recoverable amount, impairment ioss is recognised in the Statement of Profit and Loss as an
expense, for such excess amount. The recoverable amcunt is the greater of the net selling price and value in use. Value in
use is arfived at by discounting the future cash flows to their present valua based on an appropriate discount factor. When
there is indication that an impairment loss recognised for an asset in earlier accounting periods no lohger exists or may
have decreased, such reversal of impairment 108s is recognised in the Statement of Prefit and Loss.

Leasing

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the
arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent on the use of a

specific asset or assets or whether the arWys a right o use the asset.
BA A0

N
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3.15

Company as a lessee

Leases that do not transfer to the Company substantially all of the risks and benefits incidental to ownership of the leased
items are operating leases. Operating lease payments are recognised as an expense in the statement of profit and Joss on
a straight-line basis cver the lease term, ynless the increase is in line with expected general inflation, in which case lease
payments are recognised based on contractual terms. Contingent rental payable is recognised as an expense in the period
in which they are incurred.

Retiremant and other employee benefits

Refined contribution plans

The Company's contribution fo provident fund and employee state insurance scheme are considered as defined
contribution plans and are charged as an expense based on the amount of contribution required to be made and when
services are rendered by the employees.

Defined benefit plans

3.16

The Company pays gratuity to the employees whoever has completed five years of service with the Company at the time of
resignation / retirement. The gratuity is paid @15 days salary for every completed year of service as per the Payment of]
Gratuity Act 1972.

The gratuity fiability amount is contributed to the approved gratuity fund formed exclusively for gratuity payment to the
employees. The gratuity fund has been approved by respective Income Tax authorities.

The liability in respect of gratuity and other post-employment benefits is calculated using the Projected Unit Credit Method
and spread over the period during which the benefit is expected to be derived from employees' services.

As per Ind AS 19, the service cost and the net interest cost aré charged to the Statement of Profit and Loss. Actuarial
gains and losses arising due to differences in the actual experience and the assumed parameters and also due to changes
in the assumpfions used for valuation, are recognized in the Other Comprehensive Income (OCI).

Short-term employee benefits

All employee benefits payable wholly within tweive months of rendering the service are classified as shor-term employee
benefits. Benefits such as salaries, wages etc. and the expected cost of ex-gratia are recogniged in the period in which the
employee renders the related service. A liability is recognised for the amount expected to be paid when there is a present
legal or constructive obligation to pay this amount as a result of past service provided by the employee and the cbligation
can be estimated reliably.

The cost of short-term compensated absences is accounted as under:

{a) in case of accumulated compensated absences, when employess render the services that increase their entitlement of
fuiure compensated absences; and

(b) in case of non-accumulating compensated absences, when the absences occur.

Provisions, contingent liqbllltles and contingent assets
Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a resuit of past events,
and it is probable that an outfiow of resources embodying economic benefits will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation. When the effect of the ime value of money is material, the
GCompany determines the level of provision by discounting the expected cash flows at a pre-tax rate reflecting the cumrent
rates specific to the liability. The expense relating to any provision is presented in the statement of profit and loss net of
any reimbursement.

Contingent liability

A possible obligation that arises from past events and the existence of which will be confirmed only by the occurrence or
nor-occurrence of one of more uncenain future events not wholly within the control of the Company or; present obligation
that arises from past events where it is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or the amount of the obligation cannot be measured with sufficient reliability are disclosed
as contingent hability and not provided for.
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Contingent Asset

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the
ocourrence or non-occurrence of one of more uncertain future events not wholly within the control of the Company.
Contingent assets are not recognised and disclosed only when an inflow of economic benefits is probable.

Taxes
Current tax

Current tax assets and liabilities for the current and prior years are measured at the amount expected to be recovered
from, or paid to, the taxation authorities. Current tax is the amount of tax payable on the taxable income for the period as
determined in accordance with the applicable tax rates and the provisions of the Income Tax Act, 1951,

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other|
comprehensive income or in equity). Curent tax items are recognised in correlation to the underlying transaction aither in
OCl or equity,

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
standalone financiat statements and the corvesponding tax bases used in the computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the

liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted
by the end of the reporting period. The carrying amount of Deferred tax liabilities and assets are reviewed at the end of
each reporting period.

Deferred tax relating to items recognised cutside profit or loss is recognised outside profit or loss (either in other|
comprehensive income or in equity}. Deferred tax items are recognised in correlation to the underying transaction either in
OC! or equity.

Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the same governing tax laws
and the Company has a legally enforceable right for such set off.

Goods and services tax / value added taxes paid on acquisition of agsets or on incurring expenses

' Expenses and assets are recognised net of the goods and services tax/ value added taxes paid, except when the tax

318

incurred on a purchase of assets or availing of services is not recoverable from the taxation authority, in which case, the
tax pald is recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable.

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables
in the balance sheet.

Earnings Per Share

Basic earnings per share is computed by dividing the profit after tax (i.e. profit attributable to ordinary equity holders} by the
weighted average number of equity shares outstanding during the year.

Diluted eamings per share is computed by dividing the profit after tax (i.e. profit attributable to ordinary equity holders) as
adjusted for aftar-tax amount of dividends and interest recognised in the period in respect of the dilutive potential ordinary
shares and is adjusted for any other changes in income or expense that would result from the conversion of the dilutive
potential ordinary shares, by the weighted average number of equity shares considared for deriving basic earmings per
share as increased by the weighted average number of additional ordinary shares that would have been outstanding
assuming the conversion of all dilutive potential ordinary shares

Potential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the net profit per
share from continuing ordinary operations. Potential dilutive equity shares are deemed to be converted as at the beginning
of the period, unless they have been issued at a later date. Dilutive potential equity shares are determined independently
for each period presented. The number of equity shares and potentially dilutive equity shares are adjusted for share splits /
reverse share splits, right issue and bonus shares, as appropriate.
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3.19 Dividends on ordinary shares

The Company recognises a liability to make cash or non-cash distributions to equity holders of the Company when the
distribution is authorised and the distribution is no longer at the discretion of the Company. As per the Companies Act,
2013, a distribution is authorised when it is approved by the shareholders. A corresponding amount is recognised directly
in equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fair value re-measurement
recognised directly in equity.

Upon distribution of non-cash assets, any difference between the carrying amount of the liability and the carrying amount
of the assets distributed is recognised in the statement of profit and loss.

4. STANDARDS ISSUED BUT NOT YET EFFECTIVE

Ministry of Corporate Affairs ("MCA™, through Companies (Indian Accounting Standards) Amendment Rules, 2019 and
Companies {Indian Accounting Standards) Second Amendment Rules, has notified the following new and amendments to
Ind ASs which the Company has not applied as they are effective from April 1, 2019

Ind AS 116 - Leases

Ind AS §16 Leases was notified on 30 March 2019 and it replaces Ind AS 17 Leases, including appendices thereto. Ind AS
116 is effective for annual periods beginning on or after 1 April 2019. Ind AS 116 sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for all leases under a single on-
balance sheet model similar to the accounting for finance leases under Ind AS 17. The standard includes twe recognition
exemplions for lessees — leases of 'low-value’ assets (e.g., personal cemputers) and short-term leases (i.e., leases with a
lease term of 12 months or less). At the commencement date of a lease, a lessee will recognise a liability to make lease
payments {i.e. the leasa liability) and an asset representing the right to use the underlying asset during the lease term (i.e.

- the right-of-use asset). Lessees will be required to separately recognise the interest expense on the lease liability and the
depreciation expense on the right-of-use asset. Lessor accounting under Ind AS 118 is similar to existing Ind A& 17
accounting.

The following changes to lessee accounting may have a material impact as follows:

- Right-of-use assets will be recorded for assets that are leased by the Company; currently no lease assets are included
on the Company’s financial statements.
- Liabilities will be recorded for future lease payments in the Company's financial statement.
- Lease expenses wil be for depreciation of right-of-use assets ang interest on lease liabilities; interest will typically be
" higher in the early stages of a lease and reduce over the term. Currently Operating lease payments are recognised as
an expense in the statement of profit and loss on a straight-line basis over the lease term, unless the increase is in line
with expected general infiation, in which case iease payments are recognised based on contractual terms.

- Operating lease cash flows are currently included within operating cash flows in the consolidated statement of cash
flows; under Ind AS 116 these will be recorded as cash flows from financing activities reflecting the repayment of lease
liabilities (borrowings) and related interest.

The Company majorly has operating lease agreements wherein the Company is a lessee and the above mentioned
impacts shall have to be adopted.

For leases other than short-term leases, the Company will recognise right-of-use asset of ¥ 7,280,521 and lease liability of
27,806,015 on 1 April 2019 with the cumulative effect of applying the standard by adjusting retained earnings net of taxes.
There will be consequent reclassification in the cash flow categories in the statement of cash flows.

Ind AS 12 Income taxes {amendments relating to income tax consequences of dividend and uncertainty over
income tax treatments}

The amendment relating to income tax consequences of dividend clarify that a Cormpany shall recognise the income tax
consequences of dividends in profit or loss, other comprehensive income or equity according to where the Company
originally recognised those past transactions or events. The Company does not expect any impact from this
pronouncement. It is relevant to note that the amendment does not amend situations where the Company pays a tax on
dividend which is effectively a portion of dividends paid to taxation autherities on behalf of shareholders, Such amount paid
SSO_ payabie to taxation authorities continues to be charged to equity as part of dividend, in accordance with Ind AS 12.
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The amendment © Appendix C of tnd AS 12 specifies that the amendment is to be applied to the determination of taxable
profit {tax loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over income tax
treatments under Ind AS 12. It outlines the following: (1) the Company has to use judgement, to determine whether each
tax treatment shou!d be considered separately or whether some can be considered together. The decision should be
based on the approach which provides better predictions of the resclution of the uncertainty (2) the Company is to assume
that the taxation authority will have full knowledge of all relevant infarmation while examining any amount {3} Company has
to consider the probability of the relevant taxation authority aceepting the tax treatment and the determination of taxable
profit (tax loss), tax bases,; unused tax losses, unused tax credits and tax rates woulid depend upon the probability. The
Company does not expect any significant impact of the amendment on its financial statements.

Ind AS 109 - Prepayment Features with Negative Compensation

The amendments relate to the existing requirements in ind AS 109 regarding fermination rights in order to allow
measurement at amortised cost (or, depending on the business model, at fair value through other comprehensive income)
even in the case of negative compensation payments.

Ind AS 19 = Plan Amandment, Curtailment or Settlement

The amendments clarify that if a plan amendment, curtailiment or seftlement occurs, it is mandatory that the current service
cost and the net interest for the period after the re-measurement are determined using the assumptions used for the re-

" measurement In addition, amendments have been included to clarify the effect of a plan amendment, curtailment or
settiement on tha requirerments regarding the asset ceiling.
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{Amount in ¥
. As at 3 As at 31 March As at1
Particulars March 2019 2018 April 2017
Note 5. Cash and Cash Equivalents
Cash on Hand 1,057,820 1,055,184 815,387
Balances with Banks:

In Current/ Cash Credit Accounts 411,231,223 113,173,114 105,933,831
Total Cash and Cash Equivalents 412,289,043 114,228,268 108,749,228
Note 6. Bank Balance other than cash and cash equivalents
In Current Accounts (Refer Note below) 192,533 322,615 155,671
Total Bank Balance other than cash and cash equivalents 192,533 322 615 155,671
Note: Balance represents balance with banks in earmarked account ie.

"Collection and Payout Account”.

Note 7. Loans (At amortised cost)

{A) () Term Loans 2,635,735,996 1,093,035,438 4,714,694,107
{ii} Others 18,162,400 11,745 618 11,558,114

Total (A) -Gross 2,653,898,396 2,004,781,056 1,726,252, 222

Less: Impairment loss allowance 12,493,147 10,878,281 __ 9,583,608

Total (A) - Net 2,641,405,249 1,993,902,775 1,716,668,616

{B} (i) Secured by tangible assets 2.653,808,396 2,004,781,056 1,726,252 222
{ii) Unsecured - - — -

Total {B)-Gross 2,653,898,396 2,004,781,056 1,726,252,222

Less: Impairment loss allowance 12,493,147 10,878,281 9,583,606

Total (B)-Net

(C) (1) Loans in india
{l) Public Secter
{ii) Private Sector
Total {C)-Gross
Less: impairment loss allowance
Total {C) {l) -Net

{C) {1} Loans outside India
Less: Impairment loss allowance
Total (C) {ll)- Net

Total C{l) and C{ll}

2,641,405,249

1,893,902,775

1,716,668,616

2,653,898,396

2,004.781,056

1,726,252,222

2,653,0898,396 2,004,781,056 1,726,252,222
12,493,147 10,878,281 9,583,608

2,641,405,248

1,993,802,775

1,718,668,616

2,641,405,249

1,883,902,775

1,716,668,816

Notes:

1. Loans granted by the Company are secured or parily secured by Registered / Equitable morigage of property, other Securities,
assignments of Life Insurance policies and for Company guarantees and/or Personal guarantees and for Undertaking to create a

security andf or Cash Collateral.

2 Perceniage of loans against gokd to total assets

3. The Company has advanced loans to its officer. Principal amount of such
loans outstanding is:

0.00%

2,191,758

0.00%

2,348,503

0.00%

2,489,564
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{Amount in T}
Asa at 31 March | As at 31 March
P
articulars 2019 2018 As at 1 April 2017
Mote 8. Other Financial Assets
Security depoaits 1,190,500 1,206,555 954,329
Intarest accruad but not due on Joans and advances 15,458,554 12,281,606 11,785,173
Total Qther Financlal Assets 15,647,054 13,488,161 12,735,502
Note 9. income Tax {Amount in
The components of income tax expenge for the years ended 31 March 2019 and 2018 are:
2018-19 2017-18
Cument tax 11,420,000 8,640,000
Adjustment in respect of current income 1ax of grlor years (180,83%5) (57,085)
Deferred tax 4,833,453 {42,858)
Total tax charge 15 i3'1'2.61 8 B 540,077
Cument tax 11,238,165 8,562,935
Deferred tax 4,623,453 {42.858)

9.1 Recangciliatlon of the total tax charge

The tax charge shown in the staterent of profit and loss differs from the tax charge that would apply if all profits had been charged at India|
corporate tax rate. A reconciliation between the tax expense and the accounting profit multiplied by India's domestic tax rate for the years ended

31 March 2019 and 2018 is, as follows:

201819 201718
Accounting profit before tax 42 391,908 28,807 752
Applicable Tax Rate 27.82% 27.55%
Computed Tax Expensa (A) 11,793,429 7.882,161
Tax effect of :
Naon deductible items 7,058,590 1,178,187
Additional Deduction (2,843,713) (2,144,350)
Adjustment on account of change in tax rate - 4,831,178
“Others (135,688} (7,028)
Tax Expenses recognised in Statemant of Profit and Loss (A-B-C) 15,672,618 0,540,077
Effective Tax Rate A7 44% 25.85%
9.2 Dafarred Tax
Particulars As at 31 March | As at 31 March
20149 2018
Deforved Tax Asseot { Llability {Net}
The movement on the deferred tax account 15 as follcws:
Al the start of the year DTA f (DTL) 11,660,083 11,617,205
Credit{Charge) for Remeasurement of the defined benefit liabilities (85,674) 162,566
Credit/(Charge) to Statement of Frofit and Loss (4,633,453) {138.708)
At the and of year DTA { (DTL) 6,940,936 11,660,063
The following tabla ghows deferred tax recorded In the balance sheet and changes racorded in the Income tax expense:
As al 31 March | Credit{Charge) | Recognisedin | As at 31 March
018 to Proflt or Loss o] 2018
Component of Deferred tax asset / {llabllity)
Deferred tax asset / {liabillty) in relation to:
Difference between written down value of fixed assets as
books of accounts and income fax per (674,756) 614,280 . (80,476}
Income taxable on realised basis 1,684,066 4,078,074 (BS,674) 2,687 366
Deferred tax on prepaid finance charges 11,789 780125 - B00,914
lmmpairment on financial assets 2,830,638 644 955 . 3.475.594
Expenses allowable on payment basis 7,708 326 (7,760 787) - 37 538
Total 11,660,063 (4,633,453} {35,674) 6,940,936
As at 1 April Credit{Charge) | Reécognlsed In | As at 31 March
2017 to Profit or Loss [+]4]] 2018
Component of Deferred tax asset f (liability)
Deferred tax assel / (liability) in relation to:
Difference batween writien down value of fixed assets as per
books of accounts and income tax o (1.032,814} 358,058 - (874.756)
- Remeasurement of the defined beneft liabillties - - - -
Income taxable on realised basis 1,359,982 325084 - 1,604,066
Defamred tax on prepaid finance cherges (235,139) 245 928 - 11,789
Impairment on financial assets 3,188,827 {337,089) - 2,830,638
Expenses allowable on payment basis 8,247 549 {548 223} 7,798 326
Total ) 11,617,205 42,868 - 11,660,063




A% RURAL HOUSING & MORTGAGE FINANCE LIMITED

MOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

Note 10. Property, Plant and Equipments and intangible assets

{Amount in T)|
Property, Plant and Equipments {a) Intangible Assats (b)
Nature of Assets Office Furniture and Other
Equipments Fixturas Vehicles Total Software Intangibles Total
At Cost
At 1 April 2017 4,423,780 1,094,559 10,237,086 15,755,425 63,653 - 63,653
Additions 350,639 416,222 - 766,864 190,000 - 190,000
Disposals - - - - - - -
At 31 March 2018 4,774,419 1.510.781 10,237,086 16,522,286 253,653 - 253,653
Additions 567,857 158,711 - 726,568 14,549 10,000 24,549
Disposals 5,485 - - 5485 - - -
At 31 March 2019 §,336,791 1,669,452 10,237,086 17,243,268 268,202 10,000 278,202
Deprociation/Amortisation
At 1 Aprit 2017 - - - . - - - N
Cepreciation/Amortization Charge 2,534,583 129,467 1,528,830 4,292,880 §6,114 - 86,114
Disposal C - - - - . - -
At 31 March 2018 2,534,583 129,467 1,628,830 4,292 880 86,114 - 86,114
DepreciationfAmortization Charge 1.406,027 169,945 1,504,769 3,080,741 87,021 162 87,183
Disposal 4,455 - - 4,459 - - -
At 31 March 2019 3,936,151 299,412 3,133,599 7,369,162 173,435 162 173,287
Net Block Value:
At 1 April 2017 4,423,780 1,094,559 10,237,088 15,755,425 83,653 - 63,653 |
At 31 March 2018 2,229,836 1,381,314 8,608,258 12,229 406 167,539 - 167,539
At 31 March 2019 ) 1,400,640 1,370,080 7,103,487 9,874,207 95,067 9,838 104 905
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NOTES FORMING PART GF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

{Amount In )]
Particulars As at As at As at
31 March 2019 | 31 March 2018 | 1 Aprll 2017 |

Note 11. Other non-financial assels
Prepaid expenses 14,182 75418 175,188
Advances o employees 55,000 84,888 £2,000
Balance with Government Autherities 3,540,666 2,163,240 5,143
Gratuity Fund 348 345 554 417 123,58%
Other Advances §22 541 829,264 5717
Total other non-financial assets 4,920,774 3,507,225 nnslam
Note 12. Borrowings {Other than Debt Securitios) (At amortised cost)
{a} Term loans (Refer Note No. 12.3)

{iy from Banks 2,303,989,447 | 1,315,981,480 | 1,308,928 710

{iy from Nationat Housing Bank 121,286,000 177,499,000 158,260,000

" {iii) from Financlal Institutions 120,753,770 184,049 300 -

(b) Liakility cormponent of compound financial instruments (Refer Note No. 12.1) - 27,187 164 24,510,720
(c) Loans repayable on demand

(i} from banks - Cash Credit (Refer Note No. 12.2) 31,873 652,637 920,887

{ll) from other parties - - -
Less: Unamartised Borrowing Cost {11.830.451) [T,a?o,n-tﬁ)F {5,422 815)
Total {A) 2534410639 | 1697,499,835 | 1,488,227,502
Borrowings in india 2,534 410639 | 1,607 499,835 | 1,488227,502
Borrowings cutside india - - -
Total (B) to talty with {A) 2,534,410,639 | 1,697,499,835 | 1,480,227,502

Note 12.1

(a) Liability Compaonent of Compeund financial Instruments represents Debt component of 8% Optionally Convertible Preference Shares. Further, during the
curreni year the same were converted into §,51,081 Eguity Shares having face value of Rs. 10 each at a premium of Rs. 37 per equitv share.

{b) Reconclliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

ic) Detalla of shares held by each shareholder holding more than 5% aha

Particulars As at 31 March 2019 As at 31 March 2018 . As at1 April 2017
: No. of Shares {Amount in T)] No. of Shares {Amount in T)| No. of Shargs | {Amount in 7]
Optionally Convertible Preference Shares
Qutstanding al the baginning of the year 4,000,000 40,000,000 4,000,000 40,000,000 4,000,000 40,000,000
. Less: Converted into Equity Shares (Refer Note 4,000,000 40,000,000 - - - -
{a) above)
Qutstanditg at the end of the year - - 4,000,000 40,000,000 4,000,000 40,000,000

As at 31 March 2019

As at 31 March 201§

s at 1 April 2017

Number of % holding in Number of % holding in Number of *% helding In
Class of shares / Name of shareholder shares held that class of shares held that class of shares held that class of
sharps shares shareg |
8% Optionaily Convertible Preferance .
Mukesh C. Gandhi - 0.00% 2,000,000 50.00% 2,000,000 50.00%
Kamilesh C. Gandhi - 0.00% 1,000,000 25.00% 1,000,000 25.00%
Shweta K. Gandhi - 0.00% 1,000,000 26.00% 1,000,000 25.00%

{d) Terms/ rights attached to preference shares

free of income-tax.

date of issue of those shares.
rights attached ta his preferance sha:es

Note 12.2

Chimanlal Gandhi and Mr. Mukesh Chimanlal Gandhi.

Tha Company has not delaulied in repayment of borrowings and interest,

4,000,000 QCPS were having a par value of Rs. 10 each per share. These OCPS carried a right 1o be paid fixed preferential dividend at the rate of 8% per annum

The prefarance shareg were optionally converted int equity shares at a price to be determined at the time of conversion. The Conversion/Redemption option was
to be exargiged for 33.33% of the shares in the 5th year, for 33.393% of the shares in the 6th year and for remaining 33.33% of the shares in the 7th year from the

The holder of the preference share capital, in resped of such capital, had a right to vote only on resolutions placed before the Gompany which directly affect the

Cash Credit. from Bank is secured by First pari-pagsu charge on the standard receivables of the company with other CC/OD lenders (except specific portfello
generated from various term loans sanctioned by various banksfinanclal insfitutions on an exclusive basis). The loans are alse guaranieed by Mr. Kamlesh
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12.3 Detalls of terms of redamptionfrepaymeant and security provided in respect of debt securities and borrowings:

Particulars Amount

Terms of Redemptionf Rapayment

Term Loans from Banks

{ Sgpcurity

Term Loan-i 15,000,000

1141412018,

Rate of interast: One year MCLR+Spraad
Maturity Period: 1-2 years

Remaining No. of Instalments : 6

Repayment in 8 Quartarly instaiment from

The Term Ioan shall be secured by first ranking and exclusive
charge on standard receivables of the Company (identified loan
asseta) sufficient to provide security cover of the outstanding
amount of the term loen on & continvous basis, during the
tenure of the term loan. Persona! Guaraniee of Mr. Kamlash
Gandhi & Mr. Mukesh Gandhi.

Tarrn Loan-1l 75,000,000

1M1 2/20148.

Rate of interest: One yeas MCLR+Spread
Maturity Period: 1-2 years

Remaining No. ¢f instalments : 6

Repayment In 6 Quarterly Instalment from

The Tern lcan shall be secured by first ranking and exclusive
charge on standard receivables of tha Company (identified loan
assaty) sufficient to provide security cover of the outstanding
amount of the term loan oh & confinuous basis, during the
tenure of the term loan. Perscnal Guarantee of Mr. Kamlesh
Gandhi & Mr. Mukesh Gandhi.

Term Loan-il 87,500,600

2740372019,

Rate of interest: One year MCLR+Spraad
Maturity Peried: 1-2 years

Remaining No. of Instalmenis : 7

Repayment in 8 Quartery Instalment frem

The Term |oan shall be secured by first ranking and exclusive
charge on standard receivables of the Company (identified loan
assets) aufficient to provide sacurity cover of the outstanding
amount of the term loan on a continuous basis, during the
tenure of the term lcan. Personal Guarantee of Mr. Kamlesh
Gandhi & Mr. Mukesh Gandhi.

Term Loan-1V 18,750,000

from 28/02/2044.

Rate of interest: One Year MCLR +Spread
Maturity Pariod: < 1 years

Remaining No. of Instaiments : 3

Repayable in 24 Quarterly instaiments

Loan is secured by hypothecation charge on porifolio creatad|
form the bank finance. Corporate Guarantee of MAS Financial
Services Lid. Personal Guarantee of Mr. Kamlesh Gandhi & Mr.
Mukesh Gandhi.

Tarm Loan-V 42 113,085

starting from 01/09/2014

Rate of Interest: One Year MCLR+Spread
Matunty Period: 1-2 years

Remaining Nea. of Instalments - 5

Repaymant in 24 Quartedy Instalments

Loan Iz secured by hypothecation charge on portfolic created
form the bank finance. Corporate Guarantee of MAS Financial
Services Lid. Personal Guarantee of Mr. Kamiesh Gandhi & Mr.
Mukesh Gandhi.

Tevm Loan-vl

133,541,667 |

starting from 31/03/2017

Rate of Interest: Cne Year MCLR +Spread
Maiturity Period: 3-4 years

Remaining No. of Instalments : 15

Repayment in 24 Quarerly Instalments

Leoan is secured by hypothecation charge on portfolic created
form the bank finance. Personal Guarantes of Mr. Kamilesh
Gandhi & Mr. Mukesh Gandhi.

Term Loan-VIl 62,500,000

startirg from 31/0%2017

Rate of Interest; One Yeaar MCLR+Spread
Maturlly Period: 3-4 years

Remaining No. of Instalments : 15

Rapayment in 24 Quarterly Instalmants‘loan is secured by hypothecation charge on portfolio crealed

form the bank finance. Personal Guarantee of Mr. Kamlesh
Gandhi & Mr. Mukesh Gandhi.

Tem Loan-¥lll 44 508,449

starting from 07/10/2017

Rate of Interest: One Year MCLR+Spraad
Maturity Perigd: < 1 years

Remaining No. of Instalments : 2

Repayment in & Quartedy Instalments

Loan is secured by First & exclusive Hypothecation of Specific!
Receivables which are not more than 30 days

overdue. Personal Guarantee of Mr, Kamlesh Gandhi & Mr.
Mukesh Gandhi.

Termn Loan-1X 54,186,663

geginning from 31.07.2018

Rate of Interest One Year MCLR+Spread
Maturity Period: 3-4 years

Remaining No. of Instalments ; 13

Repayment in 24 Quarerly Instalments

Loan is secured by Hypothecation on receivabies. Personall
Guaraniee of Mr. Kamlesh Gantthi & Mr. Mukesh Gandhi.

Term Loan-X 33,333,328

starting from 30.08.2017

Rate of interest One Year MCLR+Spread
Maturity Period: 4 years

Remaining No. of Instalments : 18

Repayment in 24 Quarterly Instalments)

Loan is secured by Hypothecation on receivables. Personal
Guarantee of Mr. Kamlesh Gandhi & Mr. Mukesh Gandhi.

Term Loan-XI 66,006,664

starting from 30.06.2017

Rate of Interest One Year MCLR+Spread
Maturity Period: 4 years

Remaining Na. of Instalments : 16

Repayment in 24 Quarterly Instaiments

Loan is secured by Hypothecation on receivables. Personalf
Guarantee of Mr. Kamlesh Gandhi & Mr. Mukesh Gandhi.

Term Loan-XIi 32,142,006

Anr0ai2014

p.a.
Maturity Period: 2-3 yoars
Remaining No. of Instaiments : 10

'ﬁep@yment in 28 Quarterly Instalment from

Rate of inferest Ona Year MCLR+Spraad

Loan is secured by Hypothecation on receivables. Corporate
Guarantes of MAS Financial Services Ltd. Persenal Guarantee
of Mr. Kamlesh Gandhi & Mr. Mukesh Gandhi.
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

12.3 Detalls of tarms of rademption/repayment and sacurity provided in respect of debt securitlas and borrowings:

Banks

Particulars Amount Terms of Redemptionf Repayment Securty
Term Loan-XI(1 8,750,000 |Repayment in 20 Quarterly Instalment from |Hypothecation of the Receivables arising out of cnward lending
31032016 of Rupge Ternm loan extended by the Bank, Corporate
Rate of interast:BBR+ Spread Guarantes of MAS Financial Services Lid. Personal Guarantee
Maturity Period: 1-2 years of Mr. Kamlesh Gandhi & Mr. Mukesh Gandhi.
Remaining No. of Instalments : 7
Term Loan-XIV 24 980 088 [Repayment Jn 24 Quarterly Instalments|Loan is secured by Hypothecation on receivables. Parsonal
beginning froen 30.06.2016 Guarantea of Mr. Kamlesh Gandhi & Mr. Mukesh Gandhi.
Rata of Intarest One Year MCLR+Spraad
Maturity Pesiod: 3 years
Remaining No. of Instalmeats : 12
Term Loan-Xv 15,833,333 |Repayment in 24 Quarterdy instalments|The Loan is secured by Exclusive charge by wey oﬂ
starting from 31/01/2019 hypothecation on standerd assets porffolic of receivablas
Rate of Interest: One Year MCLR+ Spread |({excluding stressed assets) Personat Guarantee of Mr. Kamlesh}
Maturity Period: 5-8 years Gandhi & Mr. Mukesh Gandhi.
Remaining No. of inatalmants : 20
Term Loan-)X\] 50,000,000 |Repayment in 24 Quarterdy Instalmenis|The Loan is secured by Exclusive charge by way
starling from 30/08/2018 hypothecation on atandard assetz porfolio of recsivables
Rate of Interest: One Year MCLR+ Spread |{excluding siressed assets). Personal (Guarantee of Mr. Kamiesh
Maturity Period: 8-7 ysars Gandhi & Mr. Mukesh Gandhl.
Remaining No. of Instalments . 24
Term Loan-XVil 237,500,000 |Repayment in 10 CQuaredy Inatalments|Loan is secured by Hypethecation on receivables. Personal
starting from 28/02/2019 Guarantee of Mr. Kamlesh Garkihi, Mr. Mukesh Gandhi & Mrs
Rate of interest: Cne Year MCLR+ Spread {Shweta Gandhi.
Maturity Pariod; 2-3 yesrs
Remaining No. of Instaiments ; 9
Term Loan-XvIl| 250,000,000 |[Repayment in 26 Quarterly Instalmentz|Loan is secured by Hypothecation on receivables. Personal
starting from 268/02/2010 Guarantes of Mr. Kemiesh Gandhi, Mr. Mukesh Gandhi & Mra|
Rate of Interest: Cne Year MOLR+ Spread {Shweta Gandhi.
Maturity Period: 8-7 years
Remaining No. of Instalments : 25
Term Loan-XIX 13,750,000 |Repayment in 24 Quarlerly Instalment from|First & Exclusive Charge by way of Hypothecation of such of the
19032016, book dehits, which are financed to be financed by the company]
Rata of interest: BER +Spread oul of the bank finance. Personal Guarentes of Mr. Kamlesh
Maturity Pariod: 2-3 years Gardhi & Mr. Mukezsh Gandhi, & Mrs. Sweta K. Gandhi.
Remaining No. of Instalments : 11
Tem Loan-xCX 32,079,000 [Repayment in 24 Quarierly Instalment from|First & Exclusive Charge by way of Hypothecatfion of such of thef
19/03/2018. book debts, which are financed to be financed by the company]
Rate of interest: BBR +Spread oul of the bank finance. Perscpal Guarantee of Mr. Kamlesh
Maturity Paviod: 2-3 years Gandhi & Mr. Mukesh Gandhi. & Mrs. Swata K. Ganghi,
Remaining No. of Instaiments : 11
Term Loan-Xx1 79,166,673 jRepayment in 24 CQuarterty Instalment from|The Tefm loan shall be secured by first ranking and exclusivel
31/03/2018. charpe on standard racaivables of tha Company (ldentified loan!
Rate of interest: Cne yoar MCLR+Spread |assets) sufficient to provide one time securily cover of the
Maturity Period: 4-5 years outstanding amcunt of the term loan on a continuous basis,
Remaining No. of inatalmenta : 19 during the tenure of the term loan. Personal Guarantee cf Mr.
. Kamlesh Gandhi & Mr. Mukesh Gandhi.
Tarm Loan-XXII 66,666,672 |Repayment in 38 monthly Inataiment from|The Term foan shall be secured by first ranking and exclusive
30/04/2018. charge on standard receivables of the Company (identified loan
Rate of inlerest: One year MCLR+Spread |assels) sufficient to provide one time security cover of the
Maturrity Period: 2 years outstanding amount of the term Ioan on a continunus basis,
Remaining No. of Instalments : 24 during the tenure of the term loan. Personal Guarantee of Mr.
Kamlesh Gandhi & Mr. Mukesh Gandhi,
Term Loan-XXI| 280 000,000 JRepayment in 8 Quarterly Instalment frorm|The Tesm loan shall be secured by first ranking and exclusive
271212018, charge on standard receivables of the Company (identifies loan
Rate of interest: Cne year MCLR+Spread  |assets) sufficient to provide securily cover of the outstanding
Maturity Period: 2-3 years amount of the term loan on a continuous basis, during the
Remaining No. of instalments : § tenure of the term loan. Perscnal Guarantee of Mr. Kamlesh
: Gandhi & Mr. Mukesh Gandhi.
Term Loan-XXIV 500,000,000 Iﬁepaymept in 18 Quarterly Instalment from|The Tesmn kian shall be secured by first ranking and exclusive
0612015, charge on standard receivables of the Company (identified loan
Rate of intarest: Cne yaar MCLR+Spread  |assets) sufficient to provide security cover of the outstanding
Maturity Perog: 4-5 years ameurt of the termy loan on a continuous basis, duting the|
Remaining No. of Instaiments : 18 tenwre of the tarm lcan. Personal Guarantee of Mr. Kamilesh
Gandhi & Mr. Mukesh Gandhi.
Total Term Loans from 2,303,969,447
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12.3 Details of terms of redemptionfrepayment and security provided In respect of debt securities and bomowings:

Others

Total Term Loans

2,548,009.217

|Particulars Amount Terms of Redemption/ Repayment | Security
Term Loans from Others
Term Loan-XXV 39,736,000 |[Repayment in 39 Quarberly Instaiment|First & Exclusive Hypothecatioh of Spacific Receivables of the
from 01002017 company. Personal Guarantee of Mr. Kamilesh Gandhi & Mr.
Rate of interest: Fixed Mukash Gandhi.
Maturity Period: 8-7 yoears
Remaining No. of Instalments : 24
Term Laan-XXV| 7.544 000 |Repayment in 38 Quanerly InstalmentjFirst & Exclusive Hypothacation of Specific Receivables of the}
from 01/07/2017 company. Parsonal Guarantee of Mr. Kamlash Gandhi & Mr.
Rate of interest: Fixed Mukesh Gandhil.
Maturity Period: 6-7 years
Rermaining Ho. of Instalments : 24
Tewmn Loan-200vil 7.944 000 |Repayment in 39 Quartary Instaiment{First & Exclusive Hypothacation of Specific Recaivablas of the|
from Q1/072017 company. Personal Guarantes of Mr. Kamlesh Gandhi & Mr.
Rate of interest: Fixed Mukesh Gandhl.
Maturity Period; 6-7 yoars
Remaining No. of Instalments : 24
Term Laan-XXvIlI 34,461,000 |Repayment in 38 CQuarterly Instalment|First & Exclusive Hypothecation of Spacific Recsivables of the|
from 91/07/2047 ];rnpany, Personal Guarantee of Mr. Kamlesh Gandhi & Mr.
. Rate of interast: Fixed Mukeah Gandhl.
Maturity Period: 8-7 years
Rarnaining No. of Instaiments : 24
Term Loan-XxIX 776,000 [Repayable in 27 Quarlerly instalments| first exclusive mortgage and or a first exclusive charge by way
from 01/07/2013. of hypothacation ¢f such of the book debts, which are financed /
Rate of interest: Fixed to be fnanted by the Company. Corporate Guarantee of MAS)
Maturity Period. < 1 years Financial Sarvices Lid.
Remaining No. of Instalments : 3
Tarm Lodn-XX% 30,425 000 |Repayment in 571 Quartery Instalment]A first exclusive mortgage and o a first exclusive charge by way|
from 01/07/2014 of hypothecation of such of the book debis, which are financed
Ratle of interest; Fixed to be financed by the Company. Corporata Guaranteg of MAS]
Maturity Period: 8-9 yoars Financial Services Ltd.
Remaining No. of Instaiments ; 32
Term Loan-)XXX| 72,727,270 [Repayment in 11 Quarterly Instaiments{The Loan is secured by Exclusive fiist charge on the loan
starting from 30/08/2018 portfolio of the Borrower by way of
Rake of interest: BBR-Spread hypothecation on the loan instalments receivabies created from
Maturity Period: 1-2 years the
Remaining No. of Instalments . 7 proceeds of the Facility. Personal Guarantee of Mr. Kamilesh
. Gandhl & Mr, Mukesh Gandhi.
Term Loan- XXXl 22,220,000 |Repayment In 35 Monthly InstalmentsjLoan is secured by hypothecation of book debis created out of]
slarting from 15/08/2017 the loan availed.
Rate of Interest: LTLR-Spread
Maturity Period: 1-2 ysers
Remaining No. of Instalments : 18
Tem Loan-XXX1Il 25,808,500 [Repayment in 31 Monthly Instalmenis|Loan is secured by hypothecation of book debts created cul of|
starting from $5/01/2048 the loan availed.
Rate of Interest: LTLR-Spread
Maturity Period: 1-2 years
Remaining No. of Instalmenis . 16
Total Term Loans from 242,039,710




MA S RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

{Amount in T)
. As at As at As at
Particulars 31 March 2019 | 31 March 2018 _| 1 April 2017

Note 13. Other financial liabilities
Interest accrued but not due on borrowings 3,661,581 2,106,706 1,716,210
Interest accrued but not due on others 256,048 7,313.062 2,578,527
Dues fo the assigness towards collections from assigned receivables 369,520 414,086 407,158
Security Deposits from borrowers (Refer Note No. 1 below) 18,575,000 128,472,150 77,186,665
Amount Received under Credit Linked Subsidy Scheme (Refar Note No. 2
below) 58,499,111 - -
Other Advances 6,243,687 2,917,348 1,245,216
Total other financial liabilities 85,644,947 141,223,342 83,133,776

Note:

1. All the deposits from borrowers as on 31 March 2019 are from Corporate entities.

2. The Credit Linked Subsidy amount represents the amount received from National Housing Bank at the end of the year pending credilJ

to Customer accounts based on their eligibility.

Note 14. Provisions

Provision for Employee Banefits
Compensated Absences

Total Provisions

Note 15. Other non-financial liabllities
Statutory remittances
Total other non-financial liakilities

134,933 852,093 736,688

134,933 852,093 | 736,
1,298,092 1,169,585 1,006,677
1! 9 ] ] [} !nﬁﬁE|§’!
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

{Amount In T}
i Ag at As at As at
d ulars 31 March 2018 | 31 March 2018 | 1 Aprll 2017
Note 16, Equity Sharae Capital
Authorized Shares:
23,000,000 Equity Shares of T10 each 230,000,000 230,000,000 230,000,000
{Aa at 31 March 2018: 23,000,000 Equity Shares of 10 each)
(As at 1 April 2017: 23,000,000 Equity Shares of T10 each)
7,000,000 Preference Shares of Rs.10/- each 70,000,000 70,000,000 70,000,000
(As ai 31 March 2018: 7,000,000 Preference Shares of T10 each)
{As at 1 April 2047 7,000,000 Preference Shares of 10 each)
300,000,000 300,000,000 300,000,000
Issued, Subscribed and Fully Paid-Up Shares:
21,228,404 Equity Shares of T10 each Rilly pakl up 212,264,040 180,349,200 180,349,200
- {As at 31 March 2018; 18,034,920 Equity Shares of T10 each)
{(As at 1 April 2017: 18,034,820 Equity Shares of 710 sach}
212,264 040 180,349,200 180,349,200
16.1 Reconclliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:
As at 31 March 2019 As at 31 March 2018 Ag st 1 April 217
Particulars . | No.of shares | {Amount In )| Mo. of Shares | {Amount in?)] No.of Shares | (Amountin T}
Exjuity Shares
Cutstanding at the baginning of the year 18,034,920 180,349,200 18,034,920 180,349,200 18,034,920 180,349 200
Izsued during the year (Refer Note No. 16.2) 2,340,423 23,404,230 - - - -
Converted from 8% Opticnally Converlible - - - -
Preference Shares 851,061 8,510,610
Qutstanding at the end of the year 21,226 404 2122684 040 18,034,920 180,349 200 18,034 9520 180,340,200

16.2 Issue of Share Capital

March 30, 2019,

18.3 Conversion of Optignally Convertible Instruments
‘The 8% COptionally Convertible Preference Shares were converted into 8,51,061 Equity Shares having face value of T10/- each at a premium of 37/shara on

16.4 Details of shares held by aach shareholder holding more than 5% shares:

Pursuant to the Private Placement offer letter {*Offer Document’y dated March 18, 2048, the Company has allotted 2,340,423 equity shares on March 30, 201 9‘
having face value of Rs. 10/- per share at a premium of Rs. 37/- per share. The Company has raised total of Rs. 10.89 Crores lowards private placement offer;

As at 31 March 2019 As at 31 March 2018 As at 1 Aprll 2017
’ Humbaer of % holding in Number of % holding In Number of % holding In
Class of shares / Name of shareholder gharea held | thatclasscof | shares held | thatclass of | shares held | thatclass of
ghares shargs shares |
Equity Shares
MAS Financial Services Limited (Holding Co.) 12,664,993 59.67% 10,750,000 59.61% 10,750,000 H9.61%
Mukesh C. Gandhi 4,040,606 19.04% 3,402,310 18.87% 3,402,310 18.67%
Kamiegh G. Gandhi 2,488,510 11.71% 2,080,890 11.43% 2,080,980 11.43%
Shwets Karrkesh Gandhi 2,034,085 9.58% 1,821,330 18.10% 1,821 330 10.10%

16.5 Tefms! rights attached to equity shares

ensuing Annual General Maeting.

The Company has only one class of equity shares having par value of T 10 per share. Each holder of equity shares is entitied to one vote per share. The|
Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the sharehalders v the

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of aIIF
preferential amounts. The distribution will be In proportion to the number of equity shares held by the sharehoiders.
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

{Amount in T}
As at A3 at As at
Particulars 31 March 2019 | 31 March 20183 1 April 2017
Note 17. Other Equity
Equity componsnt of compound financial lnstruments- Oplionally Convertiblo preference shares
Outstanding at the beginning of the ysar 18,445 516 18,445,516 18,445 5186
Less: Equity component of OCPS converted inte Equity Share Capital (12,812 536) - -
Qutstanding at the end of the year 5,632,980 18,445,616 13,445,618
IPO Discount given by Holding company
Outstanding at the beginning of the year B79,905 - -
Additions during tha ysar - 679,905 -
Qutstanding at the end of the year 678,905 679,906 -
Reserve fund ws. 29-C of NHB Act,1987;
Cpening Balance
a. Statutery Reserve u/a 29C of the National Housing Bank Aet, 1987 302 481 302481 302,481
b.  Amaunt of Special Reserve ufs 36{i){viil) of Incoma Tax Act, 1961 taken into account for the
" purposes of Statutory reserve u/s 28C of The NHB Act, 1687 33,326,384 25,456,384 18,976,364
c. Total 33,628,265 25,796,666 19,272,865
Addition f Appropriation / Withdrawat during the year
Add:
8. Amount transferred ufs 29C of the National Housing Bank Act, 1987 - - -
b Amount of Special Reserve u's 36{i)(viii} of Income Tax Act, 1861 taken inlo account for the
pusposes of Statutory reserve ufs 28C of The NHB Act, 1957 10,270,000 7,830,000 6,520,000
Less:
a. Amount appropriated u/s 29C of the Mational Housing Bank Act, 1987 - - -
b, Amount withdrawn frem Special Resarve u/s 36X viii) of Income Tax Act, 1961 taken into
account for the purposes of Statutory reserva us 20C of The NHE Act, 1987 - - -
.Cbsinu Balance
a. Statutory Reserve w's 29C of the Nationat Housing Bank Act, 1987 302,481 302,451 302,481
b. Amount of Special Reserve u/s 36(Xvii) of Income Tax Act, 1961 taken into account for the
purpases of Statutory ressrve w's 205 of The NHB Act, 1987 43,508,384 33,326,384 25,496,384
¢ Total 43,898,866 33,628,865 25,798,865
Securitios Premium
OCutstanding at the beginning of the year 3,150,600 3,150,800 3,150,800
Additions during the year 118,085,041 -
Qutstanding at the end of the year 121,236,844 3,150,800 3,150,800
Surplus jin Statement of Profit and Loss
Quistanding at the beginning of the year 70,236,234 €2 798,560 37.660,61
Add: Opening Ind AS Adjustment - - 12,188,459
Add: Profit for the year 28.319.2% 20,067,675 19,469,470
96,765,626 82,866,235 69,318,660
Less : Appropriations:
Resarve ws.28-C of NHB Act, 1987 & Special Reserve U/s 36(1){viii) of Income Tax Act, 1961 10,270,000 7,830,000 6,520,000
Dividend on Equity Shares 432,636 201,746 -
Dividend on Preference Shares 3,200,000 3,116,712 -
Pividend Distribution Tax on Equity Dividend 93,949 175,379 -
Dividend Distribution Tax on Preference Dividend 662427 606,164 —_—
Total Appropriations . 14,655,214 12,630.001 §,620.000
Nat Surplus In Statemant of Profit and Loss 82,096,311 70,236,234 62,798,560
Other Compretiansive Income
Dutstanding at the beginning of the year B9,543 (92,723) .
Remeasurement of the defined benefit Yabilites 307,956 252,932 (82,723)
Incorne fax relating to items that will not ba reclassified to profit or loss (85.674) [70,366) -
Other Comprehensive Income for the Percd, Net of Tax 312,127 99,843 (92,723
Total Other Equity | 253856020 | 126,231,963 150,101.018 |




17.1 Nature and purpose of reserve

1 Equity component of compound financial instrements- Optionally Convertible preferance shares
Equity Companent of Compound financlal instruments represenis Equity component of 8% Optionally Convertible Preference Shares {QUPS) hawing pald up

value of Rs. 4,00,00,000. On transition to IND AS on 1 April, 2017 Rs. 1,04,45,516 was clagsified as Equity Component while Rs. 2,45,10,720 {including:
accrued interest R%.29,58,238) was classified as Debt component.

Further, during the current year all the QCPS were converted into 8,51,061 Equity Shares having face value of Rs. 10 each at a premium of Rs. 37 par equity
share.

2 PO Dincount glven by Holding company

During the year 2017-18, pursuant to initial pubBc offering (IPO} and Offer For Sale, the Hokling Company MAS Financlal Services Limited had allotted equity
shares under Employee Reservation Category 1o ths sligible amployaas of the company st a discount of R3.45 per share on the offer price. The total discount
Rs. 679,905 has bean considered a9 an Equity Investment by the Holding Company.

3 Raserve fund ufs, 29-C of NHB Act, 1987:

Spacial Reserve has been created in tarms of Section 36{1) (viil} of the income Tax Act, 1961 out of the distributable profits of the company. As per Sectian 28C
of NHEB Act, 1987, the company is required to transfer at least 20% of its net profits prior to distribution of dividend svary yeer to a resarve. For this purpose
any Spacial Reserve creatsd by the company in terms of Section 36{1) (vili} of the income Tax Act, 1961 is considerad an sligible transfer.

4 Securltios premium

Securities premium resarve i3 used to record the premium on lssue of shares. The reserve can be utiised only for limited purposes in accordance with the,
provisions of section 52 the Companies Act, 2012,

§ Surplus In Statament of Profit and Loss

Surplus in Statement of Profit and Loss is the accumulated available profit for the company carried forward from eardier years. These reserve are free reserves
which can be ufilised for any purpose as may ba required.

& Remaasurement of tha defined benefit llabillties
Remeasurement of the net defined benefit liabilities comprise actuarial gain or loss, return on plan assats excluding interest and the effect of asset ceiling, If
any.




MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED
NOTES'FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
{(Amount in

Particulars Year ended 31 Year ended 31

March 2019 March 2018 |
Note 18. Interest Income (On Financial assets measured at Amortised
Cost)
Interest on Loans 299,081,360 246,959 265
Interest on deposits with Banks 7,525,032 4,173,418
Other interast Incoms 120,596 149,113
Total 306,726,988 251,281,796

——— - ——

Note 18, Other Income
Net gain/{loss) on derecognition of property, plant and equipment 1,217 -
Income from non-financing activity 325,790 -
Total ' 326,017 -
Note. 20. Finance Costs
{On Financial liabilities measured at Amortised Cost}
Interest on borrowings 183,243,015 148,777,344
Other interest expense 7,683,645 6,801,644
Other borrowing cost 4,348,349 2,180,443
Total 195,273,009 157,859,431
Note 21. Impairment on financial instruments
{On Financial instruments measured at Amortised Cost)
Loans _ 1,614,867 1,294,674
Loss Assets Written Off (Net of Recoveries) 7.477,021 6,388,043
Total 9,091,888 7,682,717
Note: The disclosure requiremenlé. of splitting the loss allowance between “individually” and “collectively” assessedl
allowances as per Ind AS 107 is not applicable to the Company as it has determined loss allowances on collective
basis only.




A S RURAL HOUSING & MORTGAGE FINANCE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
{Amount in T)]
Particulars Year ended 31 Year ended 31
March 2019 March 2018
Note 22. Employee Benefits Expense
Salaries and wages 45,529,104 40,423,193
Contribution to provident and other funds 1,882,880 1,539,546
Gratuity expense 504,127 310,078
Staff welfare expenses 1,073,863 689,038
Others - 679,805
Total 49,000,174 43,641,760
Note 23. Depreciation and Amortisation
Depreciation on Property, Plant & Equipment 3,079,170 4,292,880
Amaortisation of intangible assets §7,183 86,114
Total 3,166,353 4,378,994
Note 24, Other Exponses
Rent (Refer note no. 27) 6,316,303 4,509,092
Rates & Taxes 879,424 1,265,078
Stationery & Printing 694 982 407,299
Telephone 1,107,408 1,317,803
Electricity 605,489 337,801
Postage & Courier 158,397 143,400
insurance 275,765 331,728
Conveyance 2,544 377 1,863,805
Travelling 1,136,275 954,089
Repairs & Maintenance:

Others . 889,756 229,553
Professional Fees (Refer note below) 6,887,443 5,917,823
Director's Sitting Fees 275,000 235,000
Bank Charges 259,613 407,553
Advertisement Expenses 938,287 814,670
Sales Promotion Expenses 16,646 98,247
Recovery Contract Charges 1,302,564 1,261,848
Miscellaneous Expenses 896,366 790,204
Total 25,184,135 21,284,893
Note: Payment to Statutory Auditors (including Taxes)

For Statutory Audit Fees 125,000 162,500
For Limited Review of Quarterly Results 76,500 162,500
For Other Services 248 550 120,500

450,050 445,500

—




MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

{Amount in T)
Year ended 31 Year ended 1

Particulars March 2018 March 2018
Note 25. Earnings Per Share
(A} Basic
Computation of Profit (Numerator)
Net Profit for the year 26,519,291 20,067,675
Less: Preference dividend including tax thereon {3,836,781) (3,862,427)
Net Profit for the year attributable to Equity Shareholders 22,682,510 16,205,248
Computation of Weighted Average Number of Shares (Dencminator} Nos. Nos.
Weighted average number of Equity Shares of T10 each used for calculation of
Basic Earnings per Share 18,052,408 16,034,920
Basic Earnings per Share of face value of T10 each (in 3 1.26 0.90
(B} Diluted
Net Profit attributable to Equity Shareholder's as above 22,682,510 16,205,248
Computation of Weighted Average Number of Shares (Denominator) Nos. Nos.
Weighted average number of Equity Shares as above 18,052,408 18,034,520
Diluted Earmnings per Share of face value of T10 each (in %) 1.26 0.90




M2 S RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

26 Additional Information to the Financlal Statements:

A. Expenditure in Foreign Currency — Nil
B. Eaming in Forsign Currency — Nil

€. Disclosure as required in terms of Paragraph 5 of National Housing Bank Circular No. NHB/NDVDRS/Pal-No. 35/2010-11
dated October 11, 2010 and notification no, NHB.HFC.CG-DIR.1/MD&CEO/2016 daled February 09, 2017 are given in

Annexure A forming part of these Financial Statements.

27 Leasing arrangements

Operating lease commitments — company a8 lessea

The Company has enterad into leave and license agreements for laking office premises along with furniture and fixtures as applicable
and godown premises on rental basis ranging from 11 to 72 months. The specified disclosure in respect of these agreements is given|

below:
{Amount in Y]]
Year andad 31st | Year ended 31st
Particulars March 2019 March 2018
Rupees Rupees
1. Lease paymanis recognised in the Statement of Profit and Loss 6,316,303 4,908,092
Note:- i.The company has given refundable, Interest free security deposits under certain Agreements.
li. Certaln agreemants contain a provision for their renewal and further there are ne sub-leases.
The future minimum lgase payments under non-cancellable operating leases are as follows:
Particulars Year ended 31 Year endad 31
March 2019 March 2018 |

Within one year

After one year but not more than five years
More than flve years

Total

28 Segment Reporting:

The company is engaged primarily ii the business of financing and all its operations are in india only.
separata reportable segment as per Ind AS 108 on 'Operating Segments’.

. 29 Related Party Disclosures:

(a) Related parly disclosures as requlred by Indian Accounting Standard 24, "Retated Party Disclosures™.

List of related parties and relationships:

Accordingly, there is no

Sr. No. [Nature of Relationship

1 Holding Company

MAS Financial Services Limlted

2 Key Management Personnel

Mr. Kamlesh C. Gandhi (Chalrman and Managing Director)

Mr. Mukesh C. Gandhi (Whole time Director and Chilef Financial Officer)
Mrs. Darshana S. Pandya (Director and Chief Operating Officer)

Mr. Bata Bhaskaran {Independent director)
Mr. Chetanbhai Shah {independent director)
Mr. Subir Nag (Independent director)

3 [Cther related parties

Mrs. Shweta K. Gandhi
Mr. Saumil D. Pandya

Transactions with relatad parties are as follows:

{Amount in 2)
Year ended 31 March 2019
Particulars Holding Key management| Other Related Total
- Company personnel Parties
Rent Expense 1,334 6867 - - 1,334,867
Recovery Confract charges paid 240,000 - . 240,000
Expenditure reéimbursed to 3,259,110 - - 3,259,110
Reimbursement of Collection Recelved on behalf of 5,330,756 - - §,330,756
Remuneration {Including Bonus) - 240,000 34,000 274,000
Dividend Paid 258,000 2,531,121 843,715 3,632,838
Sitting fees - 275,000 - 275,000
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30

3

32

Year ended 31 March 2018
Particulars Holding Koy managemsent| Other Related Total

Company personnel Partios
Rent Expense 1,200,000 - - 1,200,000
Recovery Contract charges paid 240,000 - - 240,000
Expenditura reimbursed to 2,660,344 - - 2,860,344
Reimbursemant of Colleclion Received on behatf of 941,292 - - 941,292
Remuneralion {Including Bonus) ' - 4,818,000 1,303,336 8,121,336
Dividend Paid §37,500 2,610,698 870,245 4,018,443
Sitting feas - 235,000 - 235,000

Balances outstanding from related parties are as follows:

As at 31 March 20198

Particulars Holding Key management| Other Related Total
Company personnel Parties
Loans and Advances gliven - 2,161,756 - 2,191,786
Remuneration {Inciuding Bonus} Payable - - - -
Guaranteas outstanding 132,957,001 - - 132,957,001
Ag at 31 March 2018
Particulars Holding Key management| Other Related Total
Company personnel Partles
Loans and Advances given - 2,348,503 - 2,348,503
Rermunegration {Inciuding Bonus) Payable - 63,583 18,667 82,250
8% Optionaily Convertible Prefarence Shares - 20,390,508 6,796,866 27,187,464
Guarantegs outstanding . 261,900,382 - - 281,800,382
As at 1 April 2017
Particulars Holding Key management| Other Related Total
Company personnsl Parties
Loans and Advances gi\;an - 2,489,564 - 2,489,564
Remuneration (Including Bonus) Payable - 92,035 17,622 109,657
8% Optlonally Convertible Preference Shares 18,383,040 6,127,680 24,510,720
Guarantees outstanding 375,034,267 - - 375,034,267

Al transactions with these related parties are priced on an arm's length basis.
Key managerial personnel who are under the empleyment of the Company are entitied fo pest employment benefits and other long|
term employee benefits recognised as per Ind AS 19 - Employee Benefits in the financial statements. As these employee benefits are
lump sum amounts provided on the basis of actuanal valuation, the same s not included above.

Transactions with key inanagement pergonngl are as follows:

Year anded 31 Year anded 31
March 2019 March 2018

Particulars

Post-employment benefits - .
Other long term employment bensfits - -

Tha remuneration of key management personnel are determined by the remunsration committee having regard to the performance of|
individuals and market trends.

The Company has not feceived any intimation from vendors regarding their status under the Micro, Small and Medium Enterprises
Development (MSMED} Act, 2006. In view of this, information required urkier section 22 of MSMED Act, 2006 to that exient is noif
given.

During the year, all the optionally convertible instruments were converted into Equity Shares as per agreements, amended from time|
to time, In the following manner:

8% Oplionally Convertible Prefarence Shares were converted inte 8,51,061 Equity Shares having face value of Rs. 10 each at &
premium of Rs. 37 per equity share.

Pursuant to the Private Placement offer letter (“Offer Document") dated March 18, 2019, the Company has sllotted 2,340,423 equity|

shares on March 30, 2019 having face vaiue of Rs, 10/- per share at a premium of RsWCompany has raised total|
of Re. 10,99,959 881 towards private placement offer letter as of date. ASS
o«?i/‘_‘&of

A
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33 The Board of directors recommanded dividend of ¥ {.05/- per equity share of face value of T10 each, which is subject to approval by,
sharghokders of the Company. Dividend on 8% Optionally Convertibla Preferencs Shares upto the date of its conversion is also}
proposed in tha meeting. Tha amaunts of dividend and dividend distribution tax are as follows:

{Amount in T}
Dividend Dividand
Particulars Proposed Distribution Tax Total
Equity Shares 1,061,320 218,207 1,279,528
8% Optionally Convertible Pref
PO e orenee 3,182,466 854,315 3,838,761
34 Detalls of Total Non-Performing Assets; {NPA) and % of Total Assets Under Management {AUM) (including assigned assets) are as
follow:

. . (T in Lakbs}
Particulars s at 31.03.2019 | As at 31.03.2018
AUM 27.120.22 20,395.38
Gross NPA on AUM 97.87 74.07
Net NPA on AUM 79.35 55.55
Gross NPA as % of AUM 0.36% 0.36%
Net NPA as % of AUM 0.29% 0.27%

35 Total amount of assigned assets outstanding as per books of the company (excluding accried interest) as on 31st March 2019 is Rs.
2,34 30, 240/-. Duas to assignees towards coflections from assigned receivables as on 31st March, 2019 is Rs. 369,520/-.

~ 36 Balances of trade payables and loans and advances are subject to confirmation. Adjustments, if any required, will be made on]
" settioment of the account of the parties.

37 The company has sanctioned but undisbursed amount of loans amounting to Rs 857.95 tacs as on the date of balance sheel which
are 1o be disbursad during the noemal course of business,




38 Offsetting

Following table represents the recognised financial assets that are offset, or subject to enforceable master netting arrangements
and other similar arrangements but not offset, as at 31 March 2018, 31 March 2018 and 1 April 2017. The column ‘net amount'
shows the impact of Company's balance sheet if all the set-off rights were exercisad.

Effect of offsetting on the balance sheet Related amount not offset
i Gross amounts | Gross amount | Netamount | Amount subject | Financial Net amount
Particulars off satin presented in |to master netting| instrument

balance sheet | balance sheet | of arrangement | collateral

31 March 2019

Loans and advances 2,650,981,849 9,676,600 | 2,641,405248 - 16,575,000 | 2,624,830,24%
31 March 2018

Loans and advances 1,683,802,775 - 1,883,502,775 - 128,472 150 | 1,865.430,625
1 April 2017

Loans and advances 1,716,668,616 - 1,716,668,616 - 77,186,685 | 1,639,481,951
Note:

1 ¥ 9,576,600 (31 March 2018; T NiL, 1 April 2017: T NIL) advances received against loan agreements is offset against
loans and advances.

2 T 16,575,000 (31 March 2018: ¥ 128,472,150, 1 April 2017: T 77,185,668) security deposits recaived from borrowers is
not offset against loans and advances.
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A% RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

40 Employse bensfit plan

{a)

(b}

" discount rate leads 1o decrease in defined benefit obligation of the plan benefits and vice versa. This assumptien depends on the yields

Disclosure in respect of employee benefits under Ind AS 19 - Employee Benefit are as under:
Defined Contributlon Plan

A defined contribution plan is a pension plan under which the comgany pays fixed contributions; there is no legal or constructive]
cbligation to pay further contributions. The Company's contribution to Provident Fund aggregating T 13,22,816 (31 March 2018: ¢
10,468,511} has been recognised in the Statement of Profit or Loss under the head Employee Benefits Expense.

Defingd Bensfit Plans:
Gratulty

The Company operates & defined benefit plan (the Gratuity plan) covering eligible employees. The grahuity plan is governed by thel
Payment of Gratuity Act, 1972. Under the act, employee who has complated five years of service is entitled to specific benefit. The
level of benefils provided depends on the member's length of service and salary at retirement age.

The defined benefit plans expose the Compény to actuarial risks such as Actuarial risk, Investment risk, Liquidity risk, Market rsk,
Legislative risk. These are discussed as foliows:

Actuarial Risk: It is the risk that benefits will cost more than expected. This can arise due to one of the followlng reasons:

Adverse Salary Growth Experience; Safary hikes that are higher than the assumed salary escalation will result into an increase in|
Obligation at a rate that is higher than expected.

Variability in montaiity rates: If actual mortality rales are higher than assumed mortality rate assumption than the Gratuity Benefits will be|
paid earlier than expected. Since there is no condition of vesting on the death benefit, the acceleration of cash flow will iead to an|
actuarial loss or galn depending on the relative values of the assumed salary growth and discount rate.

Vartability in withdrawal rates: If actual withdrawal rates are higher than assumed withdrawal rale assumption than the Gratuity Benefits|
will be paid earier than expected. The impact of this will depend on whether the benefits are vested as at the resignation date.

Invastment Risk: For funded plans that rely on insurers for managing the assets, the value of assets certified by the Insurer may not
be the fair value of instruments backing the liability. In such cases, the present value of the assets is independent of the fulure discount
rate. This can result in wide fluctuations in the net liability or the funded status if there are significant changes in the discount rate during
the inter-valuation period.

Liguidity Risk: Employees with high salaries and long durations or those higher in hierarchy, accumulate significant level of benefits. (]
some of such employees reslgn/retire from the company there can be strain on the cash flows,

Market Rlsk: Market rigk ig a collective term-for risks that are related to the changes and fluctuations of the financial markets. OneI
actuarlal assumption that has a material effect is the discount rate. The discount rate refiects the time value of money. An increase in

on the corporate/govermmenl bonds and hence the valuation of liability is exposed to fiuctuations in the yields as at the valuation date.
legislation/regulation. The govemment may amend the Payment of Gratuity Act thus requiring the companies to pay higher benefits to

the employees. This will direcily affact the present value of the defined benefit obligation and the same will have to be recognized
immediately in the year when any such amendment is effective.

Legislative Risk: Legislative risk is the risk of increase in the plan liabilities or reduction in the plan assels due to change in 1he|
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The status of gratuity plan as required under Ind AS-19 is as under:

{Amount in T)
As at As at
Particulars 31 March 2019 | 31 March 2018
I. Reconcillation of Opening and Clesing Balances of defined benefit obligation
Pregsent Value of Defined Benefit Obligations at the beginning of the year 863,151 701,015
Current Service Cost §68,713 384,307
Past service Cost - 15,028
Interest Cost . 66,141 50,815
Re-measurement {or Actuarial) {(gain) / loss arising from:
Change in financial assumptions 17,419 (58,143)
- Experience variance {i.e. Actual experience vs assumptions) (302,465) (232.671)
|Present value of dafined benefit obligations at the end of the year 1,122,859 883,151
il. Reconciliation of opening and ¢losing balances of the fair value of plan
assats
Fair value of plan assets at the beginning of the year 1,417,568 824,596
Interest Income 130,727 73,508
Return on plan assets excluding armounts included in interest income {67.088) (38,882)
Contributions by employer 30,097 £58,348
Falr value of plan assets at the end of the year 1,511,304 1,417,568
- |Ii. Reéonclliation of the preseit value of dofined banefit obligation and fair
value of plan assets
Presant value of defined benafit abligations at the end of the year 1,122,959 863,151
Falr value of plan assets at the end of the year 1,511,304 1,417,568
Nat asset / (liability) recognized In balance shoet as at the end of the year 388,345 554,417
iv. Compaosition of plan assots
100% of plan assels are administered by LIC.
) For the yoar | Forthe year
Particulars anded 31 endad 31
March 2019 March 2018
v. Expense recogniged during the Year
Current service cost 568,713 313,941
Interest Cost (64,585) (22,891)
Past service Cost - 19,028
Expenses recognised in the income statement 504,127 310,078
vl. Other Comprehensive Income
Components of actuarlal gainflosses on obligations:
Due to Change in financial assumptions 17.419 (59,143)
" Due to experience adjustments (392,465) (232,571)
Retum on plan assets excluding amounts included in interest income 67,088 38,882
- Components of defined benefit costs recognised in other comprehensive income {307.958) {252,932)
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-. Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase andr

" The Company contributes to the insurance fund based on estimated liability of next financiat year end. The projected liability statements)

. The Average Qutstanding Term of the Obligations (Years) as at valuation date is 14.43 years.

{c)

As at As at

Particulars 31 March 2019 | 31 March 2018

vii, Principal actuarial assumptions

Discount Rate (per annum) 7.80% 7.70%
Rate of Retumn on Flan Assets (p.a.) 7.60% 7.70%
Annual increase in Salary Cost 7-00% 7.00%
Withdrawal Rates 3% at younger| 3% at younger

ages reducing| ages reducing
to 1% at older] 1o 1% at older

ages afges

The discount rate is based on the prevalling market yields of Government of Indla's bond as at the balance sheet date for the estimated
term of the obligations.

vill. Sensitivity Analysis

mortality. The sensitivity analysis below have been determined based on reasonably possible changes of the assumptions occurring at
the end of the reporting pericd, while holding all other assumptions constant. The resuits of sensitivity analysis is given below:

Particulars Cash flows (T} Distribution {%)

‘Expecied cash flows over fhe next [valued on_

undiscounted basis):

1st Following Year 11,000 0.23%

2nd Following year 15,775 0.33%

3rd Following Year : - 125,565 281%

4th Following Year : 271478 0.56%

5th Following Year 132,035 2.74%
Sum of years 6 to 10 176,246 3.66%

For the year endsd 31 March 2019 | For the year ended 31 March
Partlculars 2018
Defined Benefit Obligation {(Base) ] 1,122,959 863,151
Particulars For the year ended 31 March 2019 | For the year ended 31 March
2018
Decroase increase Dacrease Increase
Discount Rate (- / + 0.5%) 1,216,031 1,039,550 529,214 803,536
{% change compared to basa due to sensitivily 8.29% -7.43% 7.65% -6.91%
Salary Growth Rate (- / + 0.5%) 1,041,024 1,213,287 803,510 928,632
{% change compared 1o base due to sensitivity) -7.30% 8.04% -6.91% 7.59%
Withdrawal Rate (W.R.) (W.R. x 90% / W.R. x 110%) 1,124,828 1,120,980 864,872 861,270
{% change compared to base due to sensitivity) 0.17% -0.18% 0.21% -0.22%

Ix. Asset Liabllity Matching Strategles

is obtained from the actuarial valuer.
x. Effect of Plan on Entity's Future Cash Flows

a} Funding arrangements and Funding Palley

The Company has purchased an insurance pelicy to provide for payment of gratuity to the employees. Every year, the insurancel
Company carries out a funding valuation based on the latest employee data provided by the Company. Any deficit in the assets arising
as a resuit of such valuation is funded by the Company.

b} Maturity Proflle of Defined Benefit Obligation

The future accrual is not considered in amving at the above cash-flows.
The Expected contribution for the next year is T 554797

Other long term employee banefits
The actuarial liability for compensated absences as at the year
respaciively.

d 31 March 2019 and 31 March 2018 is ¥ 1,34,933 and ¥ 8,652,093
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41 Financial Instrument and Falr Value Measurement

A

1,488,227 502
83,133,776

1,488,227,502 - - 1,488,227,502

83,133,779 - -

Borrowings (Other than Debt Securities)
Other financial liabilities

{Amount in T)
Accounting classifications and falr values
The carrying amount and fair value of financial instruments including their lavels in the fair value hierarchy presented below:
Carrylng
Ag at 31 March 2019 amount Amortised cost Fair value
Level 1 Lavel 2 Leval 3 Total
Financlal asgets
Cash and cash equivalents 412,289 043 412,280,043 - - - -
Bank Balance other than cash and cash
equivalents 192,633 192,533 - - - -
Loans 26541405249 2 641,405,249 - - - -
Security deposits 1,180,500 1,190,500 - - 1,098,716 1,068,716
Interast Acerued on Leans and Advances 15,456,554 15,456.554 - - - -
3,070,633,879 _ 3,070,533,878 - - 1,098,718 1,098.716
Financial ilabllities
Trade Payables - - - - - -
Debt Securities ' - - - - - -
Borrowings {Other than Debt Securities) 2,534,410,639 2,534.410,630 - - 2534410639 2,534,410839
‘Other financial labilities 85,644,947 BS,Bﬁ 947 - - - -
E 2,620,055,586  2,620,055,586 - - 2534,410639  2,534,410,639
. Carrying Amortised
As at 31 March 2018 amount cost Falr value
Level 1 Level 2 Level 3 Total
Financlal assets
Cash and cash equivalents 114,228,268 114,228 208 - - - -
Bank Balance other than cash and cash
equivalents 322 645 322815 - - - -
Loans 1,983,902,775 1,993,902.775 - - - -
Securily deposils " 1,206,555 1,206,555 - - 1,113,533 1,113,633
-. Interest Accrued on Loans and Advances 12,281,608 12.281,608 - - - -
2,121,941,8458  2121,841,549 - - 1,113,533 1,113,533
Flnanclal liabilities
Trade Payables - - - - - -
Debt Securities - - - - - -
Borrowings {Other than Debt Securilies) 1,697,499,8356 1,897,49%835 - - 1,697.492,835 1,697,499,835
Other financial liabilites 141,223,342 141,223,342 - - - -
1,838,723,977  1,838,723,177 - - 1,697 499,835 1,697,499,835
Carrying Amortised
Asat { April 2017 amount cost Fair value
Level 1 Level 2 Level 3 Total
Financial assets
Cash and cash equivalents 106,749,228 106,749,228 - - - -
Bank Balance other than cash and cash
equivalents 165,871 155,671 - - - -
Loans 1,716,668816 1.716,665616 “ . - -
Security deposits 054,329 954,329 - - 880,753 880,753
Interest Accrued on Loans and Advances 11,785,173 11,785,173 - . - -
1,836.313,017  1,838,313,047 - - 880,753 880,763
Financial llabilities
Trade Payables - - - - - -
Debt Securities - -

1,488,227 502

1,671,361,278  1,671,361,278 - - 1,488,227 502

1,488,227 502
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8. Measurement of falr values

i} Valuatlon techniques and significant unchservable Inputs

The carrying amounts of financial assets and liabilitios which are at amortised cost are considered to be the same as their fair values as there isj
no material differences in the carrying values presenied.

i) Financial instruments - fair value
The falr value of financial instruments as referred 1o in note (A) above have been classified into three categorles depending an the inputs used|
in the valuation technique. The hierarchy gives the highest priority to quoted prices in active markels for identical assets or liabilities (Level 1
measurements} and lowest priority to unobsarvable inputs {Level 3 measurement),

Tha categories used are as follows:

Level 1; Level 1 hierarchy includes financial instruments measured using quoted prices;

Level 2: The fair value of financial instruments that are not traded in active market is determined using valuation technique which maximizes the
use of observable market data and rely as little as possible on entity specific estimates. If all significant inputs required to fair value on
instrument are observable, the instrument is included in fevel 2; and
Level 3: I one or more of significant input is not based on obsarvable market data, the instrument is included in Jevel 3.

lil) Transfers botween levels | and !l
There has been no transfer in between teval | and lavel 1.

B lv} Valuation technigues

Securlty deposits
The Company has fair valued the security deposit using nonmal market rate of interest as on relevant date using cash flow methad approach.

B. Capital

The Company maintains an aclively managed capitat base lo caver risks inherent in the business and is meeting the capital adequacy
requirements of the local HFC regulator, National Housing Bank {NHB). The adequacy of the Company's capital is monitored using, ameng
- other measures, the regulations issued by NHB.

Company has complied in full with all its extemally imposed capital requirements over the reported period. Equity share capital and other equity
are considered for the purpose of Company's capital management.

-

Capital Management

The primary objectives of the Company's capital management policy are to ensure that the Company complies with externally imposed capital
requirements and maintaing strong credlt ratings and healthy capital ratios in order to suppert its busingss and to maximise sharehoider value.

The Company manages its capital structure and makes adjustments to i according to changes in economic conditions and the risk
characteristics of Its actlvities. In order to maintain or adjust the capital structure, the campany may adjust the amount of dividend payment io
shareholders, retum capital to shareholders or Issue capital securities. No changes have been made to the objectives, policies and processes
from the previous years. However, they are undser constant review by the Board.

2 Regulatory capital

Particuiars 2019 2018 2017
Tier 1 Capital 447 696,499 272,015,830 255,130,865
Tier 2 Capital ) 11,679,550 50,810 801 49,534 667
Total Gapital 459,376,049 322,826,631 304,665,633
Rigk weightod assets
Tier 1 Capital Ratio (%) 27.68 26.81 28.51
Total Capital Ratio (%) 28.40 31.82 34.04
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1)

42 Financlel sk management objectlves and policies

The Compeny's principal financial liabilities comprise Ioans and berrowings, frade and cther payables. The main purpese of these finandial liabilities is 1o finance the
Company's aperations and to suppon ila operations. The Company's financial assets include loan and advances, cash and cash equivalents that derive directly from its
operalions,

The Company is expased 1o credit risk, liquidity risk and market risk. The Company’s board of diractors has overall responsibility for the establishment and cversight of the|
Company's risk managament kamework. The board of dirsctors has established the risk management commitiee, which s responsible for developing and monitaring the
GCompany's rlsk management policies. The committes reports regularly 1o the board af directors an iis activities.

The Company's risk managament policies are estabi/shed o ilemify and analyse the risks faced by the Company, o sel appropriate risk limita and controls and to moniior]
risks and adharance L limits. Risk managsment policies and systems are reviewsd reguiarly to reflect changes in market conditions and the Company's eclivillas.

The Company's audit commitiee overseas how management monitors compllance with the Company's risk managemant policies and procadures, and reviews the
adequecy of ihe risk managemant framework in relation 1o the risks faced by the Company. The audit cammittee is assisted in its oversight role by intemal audit. Internal
audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the rasulis of which ere reported to the audit commitiee.

Credit Risk

Credit risk is thw risk of financial loas 10 the Company if 8 customer or counder-party to financlal instrumant fails to meed its contractual ebligations and arises principally,
from the Company's recaivables from customers and loans.

The carrying amounts of financial assets represent the maximum credil risk exposure.
Loans and sdvances

The Company's exposure te cradit risk ig influenced mainly by the individual characteristics of sach customer. However, management also considers the factors that may,
influsnce the credit dak of its customer pass, including the default risk associaled with the industry.

The risk management cammittee has estatlished a credit policy under which each new custemer is analysed individually for creditworthiness before the Company’s
standard paymant and delivery terms and conditions are offered. The Company's review includes external ralings, if they are available, financial staterments, credit aganty
informyation, industry information and i soma caaes bark referances.

The Company’s exposure 1o credit risk for [pans and advancas by fypa of counterparty is as foliows:

{Amount In T}
carrylng A t
Particulars 31 March 2019 | 31 March 2018 | 1 Aprll 2017
Retail customer 1,677,487 532] 1,364,458,986| 1,164,712,670
. Wholesale customer 976 410 8B4 840,222,070 561,530,652
Total 2,653 896 356| 2 004|?81|056 1!?26!252 222|

An impairment analysis is performed al sach reporting date based on the facis and circumsiances existing on thal date 1o identify expected lzsses on account of time)
value of money and credit risk. For the purposes of this analysis, the loan receivables are categorised into groups based on days past dus. Esch group is then assessad
for impairmertt using fhe Expectad Cradit Loss (ECL) model as par the provisions of Ind AS 109 - Financial instruments. The caleutetion is based on pravision matrix which]
conaiders acual histarical data adjusted appropriately for the fuiure expectations and probakilities. Proportion of expected credit loss provided for across ihe ageing

buckels is summarised below:

{Amount in
Days past due 31 March 2019 | 31 March 2018
Stage | 0.20% 0.18%
Stage. |l 587% 8.57%
" Stage (K 27.57% 30.02%
Amount of sxpected credit loas provided for 12,493,147 10,878,269

The loss retes are based on aclual credi loss experience aver pasl years. Thase loss rates are then adjusted appropriately to reflect differences between cument and
historical economic conditions and the Company's view of economic conditions over the expecied lives of the loan receivables. Movemnent in provision of expecied crodit
logs has baen provided in balow note.

Movement of ECL: {Amaunt In T}
Particulars 201919 201718
Qpening provision of ECL 10,578,281 9,683,608
Addition during the year 1614668 1,294,675
Closing provislon of ECL 12,493,147 10,978,281

2)

' Capitél adequacy ratio of the Company, as on 31 March 2019 is 28.40% against reguatory norms of 12%. Tier | capital is 27.68%. Tier | capital is 0.72% which may

Cash and cash equivalant and Bank deposits
Credlit risk on cash and cash equivalent and bank deposits is imited as the Company generally invests in {6 deposils with banks.
Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty In meeting its obligations associated with Hs financial llabilities. The Company’s approach In managing|
liquidity is to snsure that i will have sufficient funds 10 mea its liabililiea when dus.

The Company monitors its risk of a shortage of funds by eslimating the fulure cash flows. The Company's objective is 1o maintaln a balance between continuity of funding
and flexibllity through the use of cash credil facilitles and bank ioans. The Company has access to a sufficient variety of sourcas of funding.

The composition of the Company's liability mix ensures healthy asset liabilty meturity patiem and well diversa resource mix.

from time tc tisme depending on the requicemant and also as a source of structural liquidily to strengihen asset llability maturity patiem.
| cash credit limit available to the Cornpany is T 1700 lakhs spread across 2 banks. The utilization level is maintained in such a way ihat ensures sufiicient liquidity
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Exposura to liguidily Ask
The table below summarises the maturity profils of the Company‘s non derivative financlal liabllites based on contractual undiscounted payments along with its carrying]

value a3 at Balance Sheet date.

{Amount in T}
1dayto 3031 Overoas | Dver 2 months |Over 3 months|Ovar & months | Ovar 4 yaarto 3 | Qver 3yearto 8|  Over B years Total
Particulars days {one monthto 2 |upto ) months| to & months to 1 year years YONS
month) morihs
Ag gt March 31, 2019
Debt Securities -
Bommowings 39,344,303| 36,928,089] 115,531,807| 123,545,008 411,930,385 1.250,104,308 423,991,775 131,034,293] 2,624,410,639]
Trade Payable 4,671,641 - - - - - - - 4671641
As at March 31, 2018
Debt Securities - - - - - - - - -
Borrowings 47,576,088 ©.796,702| 57.838,370| 87,562,196 323747322 800,986,554 278,486,019 91,516,272| 1,607,4008,835
Trade Payable 2,878,562 - ' - - - - - 3.879,562
“AsatApril 1, 2017
Datt Securities - - - - - - - - -
Bomowings 22,636,780 6,897 421 51,104,624| 90,849,909| 217.056.701 566,277,062 338,362,584 185,043,330| 1,488,227.502
Trade Payable 2,006,247 - - - - - - - 2,006,247
3] Market Risk

1.1) Interest Rate risk

3.2) Forelgn Currency Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument wilt fiuctuate because of changes in markat prices. Markat risk includes interest rate
risk and foreign currency risk. The ohjective of market risk management is to manage and control market risk exposures within acceptable parameters, whils optimising|
the relum,

Interest rate risk is the risk that the fair value ar future cash flows of a financial instrurnent will fiuctuate because of changes in markel interest rates. The Company's
axposura 1o the risk of changes in market inleresi rates relales primarily to the Company’s investment in bank deposits and variable inlerest rate bomowings and ending.
The interest cates for the tenure of the fixed deposiis ara fixed. However, wilth the continuous decrease in the retums on fixed deposits, the Income eamed on such)
deposits may change in future based on ihe interesi rates.

The sensitivily analysis have been camried oul based on the exposure to interest rates for bank deposits, lending and bormewings camied at variable rate.

[Amount inT)
Particulars As At 31 March 2019
Chenge in interest rates 50 bp increase 50 bp decrease
|¥arable rate lending 2,653,598 395 2 653,890,305
Impact on Profit for the year 10,063,303 (10,063,303)
Variable rata borowings 2.546,041,0%0 2.546,041.080
Impact on Profit for the year (B 602,558) 8,602 958

The company does nat have any instrument dencminated or iraded in foreign curency. Hence, such risk does not affect the comparny.
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43 Revenue from contracts with customers

Sat out below is the disaggregation of the Company's revenue from contracts with customers and reconciliation to profit and loss account:

{Amount inT)
Forthe year anded | For the year andaed 31
Particulars 31 March 2019 March 2018
Type of intome
Services charges - .
Others 17,053,563 12,173,761
Total revenue from contracts with customers 17,053,563 12,173,781
Geographical markets
India 17,053 563 12,173,751
Qutside [ndia . .
Total revan e from contracts with E:ummm 47,053,563 12,173,751
Timing of revenue recognition
Services transferred of a point in time 47,053,563 12,173,751
_ Services transferred over time - -
Total revenue from contracts with customars 17,053,563 12,173,751

44  There have been no events after the reporting date that require disclosure in these financial staternents.




MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

45 Explanation to transition 1o Ind AS

As stated in Note 2, these are the Company's first financial statemenits prepared in accordance with Ind AS. For the year endedl
31 March 2018, the company had prepared its financial statements in accordance with Companies {Accounting Standards)
Rules, 2006, notified under Section 133 of the Act and other relevant provisions of the Act {'previous GAAR').

The accounting policies set cut in Note 3 have been applied in preparing these financial statements for the year ended 31 March|
2019 including the comparative information for the year ended 31 March 2018 and the opening Ind AS balance sheet on the date
of transition i.e. 1 April 2017.

In preparing the Ind AS balance sheet ag at 1 April 2017 and in presenting the comparative information for the year ended 31
March 2018, the Company has adjusted amounts reporied previously in the financial statements prepared in accordance with
previous GAAP. This note explaing the principal adjustments made by the Company in restating its financial statementsl
prepared in accordance with previous GAAF, and how the transition from previous GAAP to Ind AS has affected the company’s|
financial pesition, financial performance and cash flows.

Optional exemptions availed and mandatory exceptions

In preparing these financial staternents, the Company has applied the below mentioned optional exemptions and mandatory
exceptions.

A. Optional exemptions availed
Property plant and equiprnént and Intangible assets
As per Ind AS 101 an entity may elect to:

{i) measure an item of property, plant and equipment at the date of transition at its fair value and use that fair value as its]
deemed cost at that date

{ii) use a previous GAAP revaluation of an item of property, plant and equipment at or before the date of transition as deemed
cost at the date of the revaluation, provided the revaluation was, at the date of the revaluation, broadly comparable to:

- fair value;

- or cost or depreciated cost under Ind AS adjusted to reflect, for example, changes in a general or specific price index.

Th_e elections under (i) and (ii) above are alsp available for intangible assets that meets the recognition criteria in Ind AS 38,
Intangible Assets, (inciuding reliable measurement of original cost); and criterla in Ind AS 38 for revaluation (including the
existence of an active market).

(ii)} use canrying values of property, plant and equipment, intangible assets and investment properties as on the date of transition
to Ind AS (which are measured in accordance with previous GAAP and after making adjustments relating to decommissioning
liabilities prescribed under Ind AS 101) if there has been ne change in its functional currency on the date of transition.

As permitted by ind AS 101, the Company has elected to continue with the carrying values under previous GAAP for all the
ltems of property, plant and equipment. The same election has been made in respect of intangible assets also.
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B. Mandatory exceptions
1.

. Deret.;ognltlon of financial assets and Habilities

" Classification and measurement of financial assets

" The Company being a HFC is required to assess the impairment of financial assets based upon the new model i.e. ECL instead|

Accounting estimates

As per Ind AS 101, an entity's estimates in accordance with Ind AS at the date of transition to Ind AS at the end of the
comparative pericd presented in the entity's first Ind AS financial statements, as the case may be, should be consistent with
estimates made for the same date in accordance with the previous GAAF unless there is objective evidence that thoss|
estimates were in error. However, the estimates should be adjusted to reflect any differences in accounting policies.

As per Ind AS 101, where application of Ind AS requires an entity to make cerain estimates that were not required under
previous GAAP, those estimates should be mada to reflect conditions that existed at the date of transition {for preparing opening|
Ind AE balance sheet) or at the end of the comparative period (for presenting comparative information as per Ind AS).

The Gompany's estimates under Ind AS are consistent with the above requirement. Key estimates considerad in preparation oIJI
the financial statements that were not required under the previcus GAAP are listed below;

- Impairment of financial assets based on the expected credit loss model.
- Determination of the discounted value for financial instruments carried at amortised cost.

As per Ind AS 101, an entity should apply the derecognition requirements in Ind AS 108, Financial Instruments, prospectively for
transactions oceurting on or after the date of transiticn to Ind AS. However, an entity may apply the derecognition requirementsl
retrospectively from a date chosen by it if the information needed to apply ind AS 109 to financial assets and financiat liahilities
derecognised as a result of past transactions was ok:tained at the time of initially accounting for those transactions.

The Company has elected to apply the de-recognition criteria for financial assetsfliabilities prospectively. Hence, it has not
recognised any financial asséts/financial liabiliies previously de-recognised.

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circumstances existing as onl
the date of fransition. Further, the standard permits measurement of financial assets accounted at amortised cost based on facts
and circumstances existing at the date of transition if retrospective application is impracticable.

Accordingly, the ¢company has determined the classification of financial assets based on facts and circumstances that exist on|
the date of transition.

Impairment of financial assets

of rule based guidanca {NHB Prudential Norms) as prevailed under previous GAAP.

Accardingly, the Company has applied the impairment requirement of Ind-AS 102 on all financial assets recognised as per Ind-
AS 108 retrospectively except:

1. The Company has sought to approximate the credit risk on initial recognition by considering all reasonable and supportable]
information that is available without undue cost or effort.

2. The Company has determined whether-the financial asset is having low credit risk, as specified in Ind-AS 109, and whether|
there is a significant Increase in credit risk since initial recognition of financial assets by applying rebuttable presumption of 30]
days past due.

3. If the Company is unable to determine whether there is a significant increase in credit risk since initial recognition of aI
financial asset, without involving undue cost or effort, the Company shall recognise a loss amount equal to life time expected
losses at each reporting date till the financial asset is derecognised.

Accerdingly, the Company has to develop ECL model for testing of impairment of loans and advances.




MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

Racontiliation of squity”

Amount In
As at date of transition 1 Aprl 2017 As at 3 March 2018
Adjustment on Ad|ustment on
Particulars Nota P:ﬂ;:’ transition to Ind AS P‘;\":‘;‘;‘ transition to Ind AS
Ind AS Ind AS
ASSETS
Financlal assots
Cash &and cash aquivalents 108,749,228 - 106,749,228 114,228,298 - 114,228,298
Bank Balance other than cash and cash equivalers 155,671 - 155,671 322815 - A22.B15
Loans 2,3(@), 4, | 1,719,593,641 (2.925.025)| 1.716,6688,616 | 1,996 207,859 (4,305.084)] 1,993,902,778
]
Cther Financial assets 12,739 502 - 18,736,602 13,488,151 - 13,488,161
Total Financlal Assets 1,839.238.042 {2,926.025)] 1,838, 313.017 | 2,128,246,832 {4,306 084}| 2,121,841,849
Non-Financial Assets
Intome tax asaets (net) 808,725 - 208,725 1,688,608 - 1,698,698
Defemed wx Assets (Net) B - 11.617.205 11,617,205 14,660,053 11,660,063
Property, Plant and Equipmant 15,755 425 - 15,755,425 12228406 - 12,229,406
Qther Intangible asaets 63,653 831853 167,539 - 167,529
Other nen-financial assals 1,7 903,081 - 803,081 3,526,253 {19.028) 3,507,225
Total Non Financial Asssts 17,530,884 11,617,205 29,248,089 17,621,596 11,641,035 |~ 20,262,931 |
Total Assebs |_1,856,868,928 | 8,692,480 | 1,865 1 2 29 T3 1] 2151 780
LIABILITIES AND EQUITY
LIABILITIES
Financial Liablilties
Payabloa
Trade Payables
(i) total outstanding duss of micro and small - - - - - -
enterprises
(i) total outstanding dues of credilors ather than 2,005,247 2,006,247 3878562 - 3,679,562
micro and small enterprses -
Borrowings (Odher than Debt Securites) Jb), 6 | 1,454,427 570 23,799,532 | 1,488 227 502 | 1.670.260,994 27,229,841 | 1657499835
Deposits - - - - - -
Other financial fabiities 83,133,776 - 83133776 441 223 342 - 141,223 342
Total Financlal Liabilities 1,549,567,903 23,790,532 | 1,573,387 528 | 1,818.372,898 27,220 841 | 1,842 602739 |
Non-Financiaf Liabliitles
Provisions 736,688 . 736,606 252,093 - 852,093
Deferred 1ax liabilties (Net) 8 5,648,606 (5,640 606} . 6,278,548 (5.378,546) -
Other non-financial iabites 1.008.877 - 1,006.677 1,169 585 - 1,169,585
Total Non Financial Llablilities 7,391,989 {5,648,806} 1,743,383 | 8,400,224 (6,378,646 2021678 |
Total Linbilities 1,556,959 962 18,160,926 | 1,675,110.888 | 1,823.773.122 20,851,298 | 1,044 624,417 |
EQUITY
Equity share capilal 160,349,200 180,349,200 180,349,200 180,349,200
Other Equity 1tc9 119,550 764 (9,458,746)] 110101018 139,746 507 {13,515 345) 125231162
Total Equity 299,908 964 19.458,?46“ 260,450,218 320,095,707 {13,515.345)| 306,580,382
Total Liabilitias and Eguity 1.856.868,926 | 8,892,980 | 1,866661,106 | 2.143,668,829 7335951 | 2161204780




25 RURAL HOUSING & MORTGAGE FINANCE LIMITED
NOTES FORMING PART OF THE STANDALCONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
Reconciliation of Total Comprehensive Income for the year ended 31 March 2018 *
{Amount in I}
Adjustment on
Particulars Note |Previous GAAP #| transition to Ind AS
: Ind AS
|. Revenue from operations
3(a), 4,
Interest Income 5 252 454,342 (1,172,546} 251,281,796
Feas and commigsion Income 12,950,062 {776,311) 12,173,751
Total Revenue from operations 265,404,404 {1,948 857) 263,455,547
Total Income 265,404,404 {1,948,857) 263,455,647
Il. Expenses
Finance Costs 3(b}, 6 154,429,122 3,430,309 157,859,431
Fees and commission expense - - -
Impairment on financial instruments 2 8,251,516 {568,799) 7682717
Employee Benefits Expanses 1,9 42,760,261 881,499 43,641,760
Depreciation, amortization and impairment 4,378,904 - 4,378,894
Others expenses 21,284 893 - 21,284,893
Total Expenses 231,104,785 3,743,010 234,847,795
Profit before exceptional items and tax {1 - |I} 34,209,618 {5,691.867) 28,607 752
Nl. Profit Before Tax 34,299,619 {5,691,867) 28,607,752
IV. Tax Expensa:
Current Tax 8,582,935 - 8,582,935
Deferred Tax -3 725,940 {772,798) {42 858)
Net tax expense 9,312,875 (772,798} 2,540,077
V. _Profit After Tax for the period {lll - V) 24,986,744 i4,919,069) 20,067,675
V1. Other Comprehensive Income for the Period
{A) ltems that will not be reclassified to profit or loss:
Remeasurement of the definad benefit llabilities 1,7 - 252932 252,932
Income tax impact on above 1,7 - {70,366) {70,366)
Total - 182,566 182,566
_Other Comprehensive Income (A+B) - 182,566 182,566
VIl. Total Comprehensive Income for the Period {(V + V1) 24,986,744 {4,736,503) 20,260,241 |
* Ind AS 101 requires reconciliations of its equity reported in accordance with previous GAAP to its equity in accordance with Ind AS andl
a reconciliation to its total comprehensive income in accordance with Ind AS for the latest period in the entity’s most recent annual
financial staterments. The company has chosen to provide reconciliation of amount reported in accordance with previous GAAP to
amount reported under Ind AS for each line item of balance sheet and statement of profit and loss as an additional disclosure,
# The previous GAAP figures have been reclassified to conform to Ind AS presentation requiremants for the purpose of this note.




A8 RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

1)

2)

3)

4)

15)

7

b') Under previous GAAP, transaction cost incurred on borrowings were amortized over the tenure of the lean on straight-linel

statement of profit and loss.

-Under previous GAAP, convertible instruments were disclosed at their carrying amount. Under Ind AS, these instruments are

Notes to the reconciliations

Actuarial galn and loss

Under Ind AS, all actuarial gains and losses are recognised in other comprehansive income. Under previcus GAAP, the
Company recognised actuarial gains and losses in profit or loss. However, this has no major impact on the total comprehensivel
income and total equity as on 1 Apiil 2017 or as on 31 March 2018.

Loss allowance
Under previous GAAP, the company has created provision for impairment of loans to customer as per the guidelines specified by

NHB. Under Ind AS, the Company has recognised impairment loss on loans based on the expected credit loss (ECL) model as

-raquired by Ind AS 109. Consequently, the company has reversed its ECL on loans and advances by ¥ 12,15,500 on 1 April

2017 which has baen added to retained earnings. Similarly provision for ECL of T 5,68,788 has been reversed in the statemen
of profit and loss for the year ended on 31 March 2018.

EIR

a) Under previous GAAP, transaction cost charged to customers were recognised upfront while under Ind AS, such costs are
included in the initial recognition amount of financial asset and recognised as interest income using effective interest method.
Consequently, loan to customer on the date of transition as on 1 April 2017 have decreased by T 1,13,01,001 which has
been eliminated against retained earnings. The impact of ¥ 7,76,311 for the year ended on 31 March 2018 has been|
recognised in the statement of profit and loss.

basis while under Ind AS, such cost are included in the initial recognition amount of financial assets and recognised as
interest expense using effective interest method. Consequently, borrowings on the date of transition date have decrease by
7.11,188 and interast expenses for the year ended 31 March 2018 has increasa by T 753,566,

Interest reveraal on Stage 3 Recelvables

Under previous GAAP, the Company did not accrue interest on Stage 3 receivables. Under IND AS, the Company has
recognized interest on Stage '3 Receivables resulting into income of T 7,07,384 on the date of transition which has been
recognised in retained earnings. The income reversal of T 2,84,164 for the year ended 31 March 2018 has been adjusted against

Assignment of Loan Portfolio
The Company derecognizes the loan portfolio assigned to assignees. Under previous GAAP, interest income spread on the loanf
portfolio assigned {net of minimum retantion ratic) was recognized as and when it was accrued, i.e., over the life of the loan
given. Under Ind AS, such interest income is recognized upfront i.e., at the time of assignment transaction.

This has resulted in increase in equity as on 1 April 2017 by ¥ §4,53,091 and as on 31 March 2018 by X §5,64,702.

Convertible Instruments

segregated into Equity and financial liability measured at amortised cost as per Ind AS 32, Accordingly, on the date of transition,
a net impact of ¥ 15,489,280 on account of equity portion of convertible instruments has been added to retained earnings and 3
24,510,720 debt portion has been disclosed as liability. While for the year ended 31 March 2018, an impact of T 26,768,744 has]|
been recognised in Statement of Profit and Loss being interast on debt portion of convertible instruments.

Other comprehensive [ncome
Under pravious GAAP, the company has not presented other comprehansive income (OCI) separatety. Hence, it has reconciled
Indian GAAP profit or loss to profit or profit or loss as per Ind AS. Further, Indian GAAP profit or 1088 is reconciled to fotal

Icomprehensive incoma as per Ind AS.




MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

18} Deferred Tax

Indian GAAP requires deferred tax accounting using the statement of profit and loss approach, which focuses an differences
between taxable profits and accounting profits for the period. Ind AS 12 requires entities to account for deferred taxes using the
balance sheet approach, which focuses on temporary differences between the carrying ameunt of an asset or liability in the
balance sheet and its tax base. The application of Ind AS 12 approach has resulted in recognition of deferred tax on new
temporary differances arising on account of transitional differences adjustmants which were not required under Indian GAAP.

According to the accounting pelicies, the company has to account for such differences. Deferred tax adjustments are recognisedi
in correlation to the underlying transaction either in retained earnings or a separate component of aquity.

9) IPD Discount given by Holding company

During the year 2047-18, pursuant to initial public offering (IPO) and Offer For Sale, the Holding Company MAS Financiail
Services Limited had allotted equity shares under Employee Resarvation Category to the eligibie employees of the company at 2
discount of Rs.45 per share on the offer price. The total discount Rs. 679,805 has been considered as an Equity Investment by
the Helding Company.

In terms of our raport attached For and on behalf of the Board of Directors of
For Rajpara & Associates M2.% Rural Housing and Mortgage Finance Ltd.
Chartered Accountants

. ﬁ- .
Jay Soni Darshana S. Pandya Kamlesh C. Gandhi
Partner (Director & Chief Operating Officer) {Chairman & Managing Director)
Membership No.174185 . {DIN - 07610402) {DIN - 00(044852)

Y-
Mukesh €. Gandhl
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(DIN - 00187086)

Darshlil Hiranandani
(Company Secretary) (Whole Time Directg
{(Membership No: A47986)

Place : Ahmedabad Place: Ahmedabad
Date : 24 April, 2019 Date : 24 Agril, 2019




ANNEXURE A: (FORMING PART OF THE FINANCIAL STATEMENTS)

Disclosure as required in terms of Paragraph & of Mational Housing Bank Circular No.NHB/NDVDRS/Pol-No. 35/2010-11 datad October 11, 2010 and notification no|
NHB.HFC.CG-DIR.1/MO&CEQ/2016 dated February 08, 2017,

As the information in this Annexure s (o be provided as per the aforementioned NHB Circuwlar and Notification, it is presented as per the extani provisions of Nationa
Housing Bank Act 1987 and Housing Finance Companies {NHB} Directions 2010 including framework on Prudential Norms, and other related Circulars and
notifications etc., issued in this regard by the NHB from time to time and not as per the provisions of IND AS. This is in compliance with NHB Circular no. NHB
(NDYDRS/Policy Circular No.88/2017-18 dated June 14, 2018,

I Capital to Risk Assats Ratio as on 31* March 2019

:;‘ Hem As at 31 March 2019 As at 31 March 2018

1 CRAR (%) 28.40% 1.82%

2 CRAR —Tier | Capital (%) 27 .68% 26.81%

3 CRAR —Tier !l Cgpital {%} 0.72% 501%

4 Amount of subordinated debt raised as ] ]

Tier- I} Capital
5 Amount raised by issue of Peypsatual
Debt instruments h .

N INVESTMENT

lThe company does net have any ouistanding investments at the beginning or at the end of the year.

Il DERIVATIVE
The Company has not entered info any Derivative transactions.
IV SECURITIZATION
{a) For Securitization Transaction
{¥ In Crores}
:;' Particulars As at 21 March 2018 As at 31 March 2018
1 No of SFVs sponsored by the company for securitization Nil Nil
transactions ! :
Total amount of securilised assets as per books of the SPVs Nil Nil
sponsored by the company
ol Total amouynt of exposures retalned by the company to comply
with MRR as on the date of balance sheet
2} Off-balance gheat axposures Nil Nil
» First loss Nil Nil
» Others
bt} On-balance sheet exposuies Nil Nil
» First l0ss Nil Nil
*» Dthers
4]  Amouni of exposures to securitization lransactions other than
a) Off-balance sheat exposures
iy Exposure to own securitizations
+ First loss Hil Nil
» Others Hil Nil
iiy Exposure to third party securiizations _ .
« First fogs Nil Nil
~ Others Nil Mil
b) On-balance sheet exposures
i} Exposure to own securtizations -
« First loss Nil Nil
* Others Nil il
i) Exposure to third party securitizationg
+ First Joss : Nil Nil
« Others Nil Nil
ik} Details of Financial Assets sold to Securitisation / Reconstruction
(Gompany for Asset Reconstruction
X In Crores}
Particulars As at 31 March 2049 As at 31 March 2018
{i} No. of aceounts Nil Nil
(i} Aggregate value (net of provisions) of accounts sold to SC/RC Nil Nil
(i} Aggregate consideration Nil Nil
(iv) Additional consideration realized in respect of accounts transferred in Nil Nil
sarlier years .
(v) Aggregate gain / loss over nel book Value Mil Nil




[cT Detal ol A5SIgnment transactons undertaken by HFGs

 In Crores}
Particulars As at 31 March 20198 As at 31 March 2018
() No. of accounts NIL NIL
(i) Aggregate value {net of provisions) of accounts assigned NIL NIL
{iily Aggregats consideration NIL NIL
{iv) Additional consideration realized in respect of accounts transferred in NIL NIL
earlier years
{v) Aggregate gain / loss aver net book Value NIL NIL
{d) Details of non-performing financial assets purchased / sold
{i} Details of non-performing financlal assets purchased;
I In Crores}
Particulsrs As at 31 March 2019 As at 31 March 2018
4 (@) No_of secourts puschased during Nil N
{b) Aggregate outstanding Nil N
2 (a} Of these, number of accounts Nil N
(b} Aggregate outstanding Nil Nil
i) Detalls of Non-parforming Financial Assets sold:
{Amount in Rs. crore)
Particulars Ag at 31 March 2018 As at 31 March 2018
1. No_of accounts soid Nil Nl
2. Aggregate outstanding Hil Il
3. Aggregate considaration received il il
V Assets Liabllity Management (Maturity Pattern of Cortain tiems of Assets Liabilitles)
As at 31% March 2019 { In Crores)
’ Over Over2| Over3
one OverB | Owvert Ovar g
Tdayto [ 161030-31 | o, |moninst months | o | veartod |29 310 "7 iover7to 10years| Overtoyears | Total
156 days days upto 3 (1 S years
2 months| months {o 1 year| vyears years
months
Liabtlities
Deposits
Borrowings from | 5 53 147| aes| 1181 41250 4145| 12544 a2s2| 1182 150 .| 2s4s0
banks/Fl . . . . E . . . . .
Market ) ) ) ) ) i ) ) A . }
Bormowings "
Forelgn Guﬁency ) . } ) .
Liabliites B . . h B N -
_6.49 7241 367) 381 11.77 24.78 65.32 30211 2412 7.4 50.34 | 264.70
IForeign GCumrency i : B ) ) ) ) B } : } )
Assets
at 31* March 2018 (¥ !n Crores)
N Over
Over HOver 3
ore Over G|Over 1 Dver 5
15?’? o ;5 to 30-31 month Totgmsa trgcnths 6 months  |year to ?m; o to 7|Owver 7 to 10 years [Over 10 years Total
¥s |days o2 P hs Lnonths {0 1 year |years yea years
months
Liahilitles
Deposits - - - - - - - - - - . -
Borrowings from
hanks/Fl 3.51 1.22 1.02) . 652 8.89 32.58 79.91 26.19 5.23 345 - 167.78|
Market
Borrowings " i " - i i - h h i "
Foreign Currency .
Liabilities " - . ° - ) . B B h )




Assets

Lending fully secured by mortgages on residential
property that is or will be occugied by the borower or
that is rented; {Individual housing leans up o Rs. 15
lakh may be shown separatety)

Bank {(NH8} and Housing Finance Companies {HFCS)

-Individual Housing Loan up to Ra. 15 Lakh 137.14 1156.05
-Individual Housing Loan more than Rs. 15 Lakh 14.26 9.84
{iiy Commercial Real Estate -
Landing secured by morigages on cammercial real
estates (office buildings, retail space, multipurpose
commercial premises, muiti-family residential
bwildings, multi-tenanted commercial premises,
industrial or warehouse space, hotels, fand
acquisition, development and constructicn, eic.).
Exposure would also include non-fund basad (NFB}
Limits;
-Individual Commercial Loan up lo Rs. 15 Lakh 12.81 9.84
«Individual Commercial Loan more than Rs. 15 Lakh 3.96 2.08
-Builders 64.47 84.33
Investments in Mortgage Backed Securities (MBS)
(i and other securitized exposures —
A Residential Nil Nit
_Ie Commercial Real Estate Nil Nil
b) Indirect Expasures
Fund based and non-fund bagsed exposures on National Housing a3.78 Nil

{b) Exposure to Capital Market

Caiagory

As at 31 March 2019

As at 31 March 2018

(i) direct investment in equity shares, convertible bonds, Converibie
]:hebenlures and units of equity oriented mutual funds the corpus of

Nil

Nil

ich is not exclusively invested in corporate debt;.

(i) agvances against shares / bonds / debentures or other securities or

on clean bagis to individuals for investment in shares {including IPOs /

ESOPs] convarhbla bonds, convertible debentures, and units of equity-
oriented mutual funds;

Nil

Nil

i) advances for any oIer pUIpnses where shares or convertible bonds
or convertible debantures ar units of equity oriented mutual funds are
taken as primary security;

Nil

Nil

{iv) advances for any other purposes to the extant secured by the
collateral security of shares or convertible bonds or convertible
debentures or units of aquity odented mutual funds i.e. where the
primary security other than shares / convertible bonds / convertible
debentures f units of equity orlented muitual funds 'does not fully cover
the advances:

il

Ni

(v} secured and unsecured advances to stockbrokers and guarantees
13sued on behalf of stockbrokers and market makers;

Nil

Nil

(wi} loans sanclioned t¢ corporates against the security of shares / bonds
{ debentures or othar securities or on clean basis for meeling promoter's
contribution to the equity of new companies in anficipation of raising
resOurces,

Nil

(vii) bridge loans t¢ companies against expected equity flows / issues;

Nil

{wiii) Alf exposures to Venture Capital Funds (both regnstered and
unregisterad)

Nit

Nil

Total Exposure to Capital Market

N

lic) Details of financing of parent company products

Not Applicable

Advancas {Net of|
Security 4.28 0.42 2.84 27T gm 15.15 43.44 20.34 21.99 33,67 3662 188.23)
Depesits)
Ilnvestment - - - - - . . - - N N _
Foreign Cumency| A ) )
s R - - - - - . . .
VI Exposure
|{a) Exposure to Real Estate Sector:
X In Croras}
Catogory
) Direct ExposUros As at 31 March 2019 As at 31 March 2018
[T Residential Mortgages —




{d) Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) axceeded by the HFC

{e} Unsecured Advances
. Refer Note no.7 to the financial statements.

VIL. Disclosure of Penalties Impesed by NHB and other regulators

|By India Ratings::

The Company has not exceeded the prudential exposure limits during the year.

i.  The Company has nol granted any advantes against intangible securities.

|During the financial year 2018-19 no penalties have been impeosed by NHB and other regulators.

Vlil. Rating assigned by Credit Rating Agencies and migratlon of rating during the year,

INSTRUMENT | AMOUNT CURRENT RATING | PREVIOUS RATING
Long term bank facilitkes {Cash CreditTerm Loan) | Rs. 500.00 Crore IND A (Stable) { IND A {Stable)
IBy ICRA: :
INSTRUMENT | AMOUNT ] GURRENT RATING | PREVIOUS RATING |
Long term bank facilities (Cash Credit/Tenm Loan} | Rs. 150.00 Grore | [ICRAlA(slable) | [CRAJA(stable)
By CRISIL:
INSTRUMENT AMOUNT RATING ACTION PREVIOUS RATING
Long term bank facilities {Cash Credit/Term Loan} | Rs 24.77 Crore CRISIL A-/Stable ] CRISIL A-/Stable
By CARE:
INSTRUMENT AMOUNT | RATING ACTION PREVIOUS RATING
Lang term bank facilities (Cash Credi/Tesm Loan) [Rs £00.00 Crore | CARE A (Stabled First Time Rating
| Provisions and Contingencies '
 In Crores)

Braak up of 'Pmislons and Contingencies’ charged as Expenditure
for the Period

As at 31 March 2019

An at 31 March 2018

1. Provigions for depreciation on lnvestmeat

NIL|

NIL|

2. Provision made towards Income tax

1.34

3 Provision lowards NFA_

0.08 |

[4. Provision for Standard Asseks (with details like teaser

Ipan, CRE, CRE-RH, elc.)

i) individual Houging

0.02

0.01

| _ii} Commercial Real Estate (CRE)

0.10

.11

iif) Commercie! Real Estate - Residential Houging [CRE-RH)Y

0.01

Provision for Employee Benefits

0.15

0.92

X Draw Down from Reserves
There has not been any draw down from reserves during FY 18-19.

X1 Concentration of Public Deposits, Advances, Exposures and NPAS

|Not Applicable

XL Concentration of Loans & Advances

X1 Concentration of Public Deposits (for Public Deposit taking / holding HFCs}

® In Crores)

Particulars

As at 31 March 2013

Ag at 31 March 2013

Total Loans & Advances to twenty largest Borrowers

£5.23

4347

24.49%

21.62%

Percentage of Loans & Advances o twenty largest borowers to Total

XLl Concentration of all Exposure (including off-balance sheet axposure)

% In Crores)

Particulars

As at 31 March 2018

As at 31 March 2018

Total Loans & Advancas to twenty largest Bomowers

68.48

43.47

Percentaga Of Loans & Advances to twanty largest borowers 1o Total
© Advances of the HFC

24.51%

21.56%

XLIV Concentration of NPAs

T In Crores)

Particulars

As at 31 March 2019

Ag at 31 March 2018

Total Exposure to top ten NPA accounts

0.98

0.74




XLV Sector-wlse NPAs

3\, Percentage of NPAS to
No. Sector Total Advances in that
sactor
A, |Housing Loans:
1 |ingdividuals 0.28%
2 |Builders/Project Loans 1.22%
3 |Comporaies 0.00%
4 |Others (specify) 0.00%
B. |Non-Housing Loans:
1 |irdividuals 0.00%
2 |Builders/Projact Loans 0.00%
3 |Corporates 0.60%
4 10thers (specify) 0.00%
X! Movement of NPAS
. {T In Croras}
Particulars As at 31 March 2019 As at 31 March 2018
{) Net NPAs 1o Net Advances (%) 0.30% 0.28%
{I} Movement of NPAs (Gross}
a} Opening balance 0.74 0.72
b} Additions during the year 1.51 0.96
¢ Reductions during the year 1.27 0.94
d) Closing balanca 0.98 0.74
{ll) Movement of Net NPAS
&) Opening balance 0.58 0.50
b) Additions during the vear 1.24 0.76
¢} Reductions during the ysar 5.00 0.80
d) Closing balance 0.79 058
(V) Movemant of provigions for NPAs (excluding provisions on standard
agsets)
a} Opening balancs 0.19 0.13
b} Additions during the year 0.19 0.20
c) Reductions during the year 0.19 D0.15
d) Closing halance 0.18 0.18

XIll Overseas Assots .

X In Crores)

Particulars

As at 31 March 2013

As at 31 March 2018

NIL

NIL

XIV Off Balance Sheet SPVs sponsored {which are required to be consolldated as per accounting Norms)

Name of the SPV sponsored
Domastic Overseas
NIL NIL
XV Disclosure of Complaints
Particulars As at 31 March 2019 As at 31 March 2018

a3 No. of complaints pending at tha beginning of the year

13 No. of complaints receivid during the year

| G 3 =-

) No. of complaints redressed during the year 3
__d} No. of complaints pending at the end of the year 1
XV| Category wise Provisien for Standard, Sub-standard and Doubtful Assets as per NHB Norms
As at 315t March | As at 31st March
. 2019 2018
Contingent Provision against Standard Assats Rupees Rupees
Hiousin
Total Cutstanding Amount 1,856 717,674 31 242,982 327
" |Provision Made 4,841,794 4,424,112
Non Housing
Total Qutstanding Amount 168,151,808 118,700,678
Provigion Made 1681618 1,187,007
Project Funding for Housing
Total Qutstanding Amount 434,937,225 487.248.179
Provigion Made 3,262 020 3,654,361
Project Funding for Non-Housing
Total Quistanding Amount 209,380,890 154,532.141
Provision Made 2093800 1,645,321 |
Tatal Provision for Standard Assots 11,679,550 10,810,801 |




AS at 315t March | As at 318t March
2019 2018
Provision for Sub Standard Assets Rupees Rupeas

Total Cutstanding Amount
Provision Made

Total Qutstanding Amount
Provision Made

Housin:
4,305,935 5,881,807
814,701 I 1,470,452

Non Housing
150,372 17,183
26451 4,201

Project Funding for Housin:

Total Quistanding Amount 6,330,882

Provision Made 1,008 626 -

Totat Provision for Sub Standard Assets 1,851,778 1,474,743
As at 315t March | As at M1st March

2019 2018
FProvision for Doubtful Assets Rupoes Rupess
Project Funding for Houslng
Total Quistanding Amount - 1,508,143
Provision Made - 377 038




Form No, MGT-11

Proxy form
[ Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies
Management and Administration) Ruies, 2014]

Name of the Member(s): - . _— ‘

Registered Address: }
E-rail Id: Falia No. / Client Id: DP 10: i

I / We being the member of MA S Rural Housing & Mortgage Finance Limited, halding
shares, hereby appoint

1. Name: Address:

E-mail Id: Signature: or faiting him;
2. Name: Address:

E-mail 1d: Signature: _ . or failing him;

as my/our proxy to attend and vote {on a poll) for mefus and on my/our behalf at 12" Annual
General Meeting of members of the Company, to be held on Wednesday, June 19, 2019 at 5"
Floor, Narayan Chambers, Behind Patang Hotel, Ashram Road, Ahmedabad — 380 009 of the
Company at 10:00 A.M. and at any adjournment thereof in respect of such resolutions as are
indicated below:

Sr. No. Brief details of the Resolutions Optl(}:ni_!!*_ IR
For Against Abstain
1. Adoption of the Audited Financial Statement and Reports of the o o
Board of Directors and the Auditors thereon for the year ended
March 31, 2019,
2. To declare dividend on equity and preference shares,
3. Appointment of Mrs. Darshana Pandya, (DIN 07610402), who
retires by rotation and being eligible, offers herself for re-
appointment.
4, Ratification of Appointment of Mfs. Rajpara Associates, (FRN )
113428W) as Auditors and fixing their remuneration. B o
Signed this day of 2019. Affix
Revenue
Signature of Shareholder: Stamp

Signature of Proxy holder(s):

g‘ﬂgxﬁ Rural Hnllsiﬁg & Mortgage Finance Limited
Annual Report 2008-2019
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Note:

1. This form of proxy in order to be effective should be duly completed and deposited
at the Registered Office of the Company not less than 48 hours before the
commencement of the meeting.

2. A proxy need not be a member of the Company.

3. *For the Resolutions, and Notes, please refer to the Notice of the 12" Annual General Meeting.
It is optional to put a “v” in the appropriate column against the Resclutions indicated in the
box. If you leave the “For”, “Against” or “Abstain” column blank against any or all the
resolutions, your proxy will be entitled to vote in the manner as he/ she thinks appropriate.

MAAS Rural Housing & Mortgage Finance Limited
Annual Report 2018-2019
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ATTENDANCE SLIP — 12'" AGM
(To be handed over at the entrance of Meeting Hall)

Regd. Folio /DP ID & Client ID

Name and Address of the Shareholder(s) S T 5

Joint Holder 1
Joint Holder 2 R

No. of Shares . t

————

I certify that I am a registered shareholder/proxy for the registered shareholder of the
Company.

I hereby record my presence at the TWELFTH ANNUAL GENERAL MEETING of the Company at
Wednesday, 19" Day of June, 2019 at the 5% Floor, Narayan Chambers, Behind Patang Hotel,
Ashram Road, Ahmedabad — 380 009 of the Company at 10:00 A.M,

Full name of the Member/Proxy attending the . ‘
Meeting

Member's/Proxy’s Signature ‘

Note: Please fill in this attendance slip and hand it over at the ENTRANCE OF THE HALL.
Shareholders attending the meeting are requested to bring their copies of the Annual Report
with them.

éﬂ“{}'\ﬁlhlmllinmmg& Mortpage Finance Limited
Annnal Report 2018-2019



