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DIRECTORS' REPORT

To,

The Members, 
o

cmAF Rural Housing & Mortgage Finance Limited
Ahmedabad.

I trust and wish that everybody in your surrounding is fine and healthy. Before I present the
financial results to you for the year 2020-2L,I on behalf of team 6AF would like to pay my most
respectful homage to our Co-founder Shri Mukeshbhai C. Gandhi who left for his heavenly abode
on January 19,2021. While we are grief stricken, team 6AF is dedicated towards its mission of
"Excellence through Endeavours".

I hereby present the Fourteenth (14s) Annual Report of your Company together with the Audited
Statement of Accounts for the year ended on March 31, 2021.

The Company's financial performance for the year under review along with previous year's figures
is given hereunder:

SUMMARISED FINANCIAL HIGHLIGHTS:
(Amount in INR)

S.Ap Rural Housing & Mortgage Finance Limited
Annual Rcport 2O2O-2021

Padiculars Mar€h 31, 2021 Itlarch 31, 2020
(Restated)

Interest Income 34,21,43,548 37,73,8O,852

Gain on Assignment of Financial Assets 65,85,480 29,97,186

Income from Operations & Other Sources 38,83,604 32,99,030

Total Income 35,27,L2,6t2 3436,77,064

Total Exp€nditur€ 31,04,41,941 35,59,42,752

Profit before Depreciation and Taxes 4,22,7O,691 2,77,34,316

Depreciation and Amortization 44,25,241 53,54,536

Profit before Taxes 3,74,45,45O 2,23,79,74O

Provision for Taxation (including Defened Tax) a9,82,213 52,O4,407

Profit after Taxes 2,44,63,237 1,7L,75,173

Profit brought forward from previous year 8,55,88,656 7,93,51,305

Add/(Less) : Item of other comprehensive income

recognised directy in retained eamings 6,5r,264 (3,09,861)

Less : Opening Ind AS Adjustment on adoption of Ind AS

116 (Net of Tax) 0.00 (3,s8,633)

Profit available for Appropriation LL,52,O3,L57 9,s4,58,184
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Aoprooriations

Reserves u/s. 29-C of the NHB Act, 1987 and Special

Reserve u/s 36(1) (viii) of Income Tax Act, 1961
1,r2,00,000 88,90,000

Dividend hid (including Interim dividend) 10,18,867 10,61,320

Dividend Distribution Tax on Dividend s3,686 2,18,208

surplus Balance Carried to Balance Sheet r0,29,30,604 8,55,E8,656

BUSINESS PERFORMANCE:

The portfolio at the end of the year 2020-21was INR 284.89 Cr., which decreased insignificantly

by 0.58o/o as compared to the previous year due to adoption of cautious approach on

disbursement while maintaining high Collection efficiency. The quality of the portfolio remained

robust during the period which has always remained the main plank of the Company. The stage III
assets net of provisions of the Company during the period under review were 0.260/o as compared

to the previous year being 0.250lo. This peformance is withstanding the various macro headwinds

the industry has been facing since some time aggravated by the onset of COVID 19 pandemic.

During the year under review the Interest Income of the Company was INR 34.2L Cr. Further, the

total income of the Company remained 35.27 Cr.

The profit after taxes stands up to INR 2.89 Cr. during the year compared to the profits of INR

L.72 Cr. during the Previous Year which shows an increase of 68.050lo profits compared to the
Previous Year due to contraction in the Finance Costs of the Company as the average borrowings
reduced by 8.060lo. The Company's average bonowing rates reduced from 10.5olo p.a. to 9.4o/o

p.a. Moreover company's operational costs reduced by 22o/o as compared to previous year.

The Company will continue to very cautiously observe the development in the affordable space
given the current unprecedented situation and will calibrate its strategy and execution policies

accordingly anchoring to the belief that this type of distortion shall also pass and the real
potentiality of the segment remains intact giving sufficient opportunities of growth going forward
post the pandemic period.

The current government's various initiatives are expected to further expand the housing segment
in order to realise the dream of housing for all.

The Company is committed to deliver quality credit to this sector and is on the mission:

"To be a very signiftant provider of efficient financial *ryies in re housing loan
segmenq, thereby being the cablyst in realizing the drams of the millions of
households, espcially among the LfG and MfG cbss in semi urban and rural arcas and
create value on a vety large sale. "

S.Ap Rural Ilousing & Mortgage Finance Limited
Annual Report 2O2U2O2|



-.r*".J \:i,rit r -a

\7
The Company continues to focus on creating quality assets, aware of the fact that, extending loans

to the informal and the rural class of the society is in its nascent stage and hence it has its own set
of challenges, which is being dealt very carefully and efficiently. As stated earlier, the Board has

taken a conscious decision to build up the portfolio slowly during the initial years of operations and

concentrate more on understanding the market we serve and setting the suitable credit evaluation
process. "Extending credit where it is due." remains the basic plank and putting the same into
practice requires abundance of perseverance and patience. The key positive of the same is

building up of quality assets.

RURAL INITIATIVE:

The rural initiative continues to remain one of the major focuses of the Company. The company
believes and practices the policy of adapting to the ground level realities as fast as possible. Rural

housing finance is undoubtedly a huge market, characterized by number of challenges ranging
from financial literacy to acceptable titles of the property. However we are confident of finding
sustainable solutions to each of the challenges, we face during our journey.

We firmly believe that once the business cycle is set, regular business may be expected from all

the areas of opemtions. The company follows the business model of serving such villages through
dedicated relationship officers who are responsible to offer them customized housing financing

solution. Based on the experience of these villages necessary change in the business model will be

implemented to explore the latent potential of the segment.

SYSTEMS AND OPERATIONS:

The current year also sharpened our learning curve to a considerable extent. The feedback from

the customers, relationship officers and the vigilant analysis of the credit team enabled us to frame

a well-articulated credit screens which we very firmly believe will be a major lever to serve the

targeted segment effectively. The effectiveness of the credit screen is reflected in the quality of the
portfolio. The company is now focusing to improve its turnaround time for disbursing the loans

without compromising with the quality of credit. Various efforts are undertaken such as training

the relationship officers, the branch credit officers, and the credit team at the central processing

unit.

Adequate care is taken for providing efficient post disbursement services to the customers.

Various educative progEms organized by NHB (National Housing Bank) give us in depth insight of
the housing finance activities, process, appraisal techniques and the focus of the government in

this sector.

3{.Ap Rural Housing & Mortgage Finance Limited
Annual Report 2020-2021
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The Total Equity of the Company as on March 3L, 2021was INR 53.94 Cr. Number of institutions

have shown keen interest in participating in the future debt and the capital requirement of the

Company. The Company is quite optimistic to tie up their financial requirement for the year 2021-

22.

-fla E' RESPONSE TO COVrD-19:

While we navigated the first wave through various efforts shared with all of you before, the second

wave poised new challenges and more severe on the lives of the people which is always a very

difficult task to navigate. We are more resilient and determined than ever before to face this

unprecedented challenge that we have witnessed never before. The main plank during this time
also revolved round the activlties to closely engage with our borrowers and understand and

educate them on the various aspects of not only the loan taken from us but also on their overall

financial planning. This should ideally result in to a very positive response from all the borrowers

and we anticipate that this time also they will demonstrate a very high level of financial discipline.

The Company on its part will extend all necessary support to all the eligible borrowers.

The learning from the first wave of the pandemic enabled the human resource of the Company to
stand up to this challenge also and ensured continuity irrespective of their location of work and the
challenging situation they faced especially concerning the health of their near and dear ones. The
adequate support by the technology and softrarare team ensured high level of efficiency. In
consistence to the belief of the Company team &.AF demonstrated high level of capabilities and

grit in facing this challenge deserves appreciation.

The financial implications of this pandemic will unfold over the next few quarters which is

endeavored to be mitigated through prudent COVID provisioning to the extent of 1.25olo of our on

book assets. All out efforts will be made to engage with the borrowers and monitor each and every
account closely to maintain the quality of the assets which has been the hallmark of our working
over these years.

The high capitalization levels and an immaculate track record have kept the Company in good

stead in maintaining comfortable liquidity position and also healthy ALM.

THE NATIONAL HOUSING BANK (NHB) AND THE RESERVE BANK OF INDIA (RBI)
COMPLIANCES:

Pursuant to the Master Direction - Non-Banking Financial Company - Housing Finance Company
(Reserve Bank) Directions, 2021 issued by the Reserve Bank of India dated February 17,2021, the
Company complies with said guidelines and also continues to comply with the guidelines issued by
NHB regarding accounting standards, capital adequacy, concentration of credit, credit nting, 'Know
Your Customer'- (l(YC), fair practices code and capital market exposures. The Company has

;s.Ap Rural Housing & Mortgage Finance Limited
Annual Report 20202021
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provided for impairment of loans and advances as per IND AS 109 prescribed under section 133 of
the Companies Act, 2013 and as per the NHB Circular No. NHB(ND)/DRS/Policy Circular
No.89/2017-18 dated June L4,2018. The National Housing Bank Act, 1982 empowers RBI/NHB to
levy a penalty on Housing Finance Companies for contravention of the Act or any of its directions.
RBI/NHB has not levied any penalty on MRHMFL during the year.

HUMAN RESOURCE:

We understand the significance of this very important resource and are always eager to harness
the latent potentiality of our young team. Continuous training and motivational programs play an
important role in their performance. The Company throughout the year supported its team to
excel.

DTVIDEND:

Your Directors recommend a final dividend at a fixed rate of 60lo p.a. to the preference

shareholders amounting to INR 60,00,000.00/- (Rupees Sixty Lakh Only) and a final dividend at
the rate of 0,48o/o to the Equity Shareholders amounting to INR 10,18,867/- (Rupees Ten Lakh
Eighteen Thousand Eight Hundred and Sixty Seven Only) for the financial year ended on March 31,
2021.

CHANGE IN NATURE OF BUSINESS:

The Company continues to operate in the same business and there is no change in the nature of
buslness during the period under review.

MATERIAT CHANGES AND COMMITME IF ANY, AFFECTING THE FINANCIAL
POSITION OF THE COMPANY:

Chanoes in accounting polacies:

The accounting policies and practices followed in the preparation of the standalone financial
statement for the year ended March 31, 202L are the same as those followed in the preparation of
the standalone financial statement for the year ended March 31,2020, except for the change in
accounting policy as explained in below paras.

Amortising the gain on assignment of financial assets oyer the residual tenur€ instead
of booking upfront gain

Upto the year ended March 31, 2020, on derecognition of loans in its entirety upon asslgnment, as

per Ind AS 109'Financial Instruments', the Company has been recognising the difference between

the carrying amount (measured at the date of derecognition) and the consideration received

(including new asset obtained less any new liability assumed) as gain immediately in the statement

1S"Ap Rural Housing & Mortgage Finance Limited
Annual Report 2020-2021
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of profit or loss.

In view of the Company, earlier accounting treatment inflates the income at the time of
assignment and leads to reporting higher earnings per share, potenUally higher dividend pay-out

and improved capital adequacy ratio. Futher, after taking views from RBI circular no. RBI/2019-

201170 DOR (NBFC).CC.PD.No.L09l22.L0.L06l20L9-20 dated March 13, 2020 which states that the
responsibility of preparing and ensuring fair presentation of the financial statements of a NBrc
vests primarily with its Board of Directors, RBI circular no, DNBS. PD. No. 30U3.10.0U20L2-L3
dated August 2L,2012 which had clearly mandated the NBFCs to amortise the gain on assignment

over the tenure of the loan and also as per paragraph 19 of Ind AS 1 'Presentation of Financial

Statements', management has concluded that the upfront booking of ihcome which is to be

received over underlying residual tenure in some cases of the assigned portfolio would be so

misleading for the users of the financial statements, that it would conflict with the objective of the

financial statements set out in the Conceptual Framework for Financial Reporting under Ind AS and

therefore to present a true and fair view of the Company's financial position, financial performance

for the given period, during the year ended March 3L,202L, the Company has departed from the

requirements of Ind AS 109 and changed its policy for more transparent and fair representation of
the fi nancial statements.

As per the new poliry, on derecognition of financial assets on account of direct assignment of
loans, gain is recognized as "Unearned income on assigned loans" under the head other non-

financial liabilities and amortized in the profit or loss over the underlying residual terms of the
assigned portfolio.

Further, NBFC industry body Finance Industry Development Council (the 'association') which is

represented by more than 100 NBFCS, has made representation to Reserve Bank of India and
National Financial Reporting Authority (NFRA) whereby the said change in accounting policy has

been requested by the association as well. The associatlon has requested RBI and NFRA to allow
the gain on direct assignment transactions to be amortized instead of recognition of the gain in the
statement of profit and loss immediately upon assignment of the loans due to above mentioned
limitations.

As per paragraph la(b) of Ind AS 8 hccounting Policies, Changes in Accounting Estimates and
Errors', an entity may change its accounting policy if it results in the financial statements providing

reliable and more relevant information about the effects of transactions, other events or conditions
on the entity's financial position, financial performance or cash flows. The Company believes that
by following new policy, the above objective will be achieved.

As per the requirement of Ind AS 1, the new accounting policy has been implemented
retrospectively from the beginning of the earliest period presented i.e. April 1, 20L9. On account of
new policy, in case of derecognition of loans upon assignment prior to April 1, 2019, where
underlying residual terms of the assigned portfolio was falling on or after April 1, 2019, the
Company has reduced other equity by INR 30.57 lakh, reduced the deferred tax liability by INR

1$.Ap Rural Housing & Mortgage Finance Limited
Annual Report 2020-2021
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16.47 lakh and recognized unearned interest income on assigned loans under the head other non-
financial liabilities INR 47.04 lakh.

Had the Company not revised its policy, other equity would have increased by INR 132.04 lakh to
INR 3402,95 lakh, deferred tax assets would have decreased by INR 48.93 lakh and liability on
unearned income would have decreased by INR 180.97 lakh to Nil as at March 3L,202L. Had the
Company followed the accounting policy which it followed hitherto, the Company would have
recognized income on assigned loans of 'Nil' for the quarter and year ended March 31, 2021
respectively. As per the new policy, the Company has recognized income on assigned loans (on
amortised basis) of INR 15.25 lakh and INR 66.85 lakh for the quarter and year ended March 31,
2021 respectively. Accordingly, income on assigned loans would have decreased by INR 15.25 lakh

and INR 66.85 lakh and deferred tax credit would have increased by INR 3.84 lakh and INR 16.83

lakh for the quarter and year ended March 31, 2021 respectively.

AUDITORS:

In terms of the tGnsitional provisions applicable to Statutory Auditors under the Companies Act,

2013, Rajpara Associates, Chartered Accountants (Firm Registration No. 113428W), Ahmedabad
were appointed as the statutory auditors of the Company for a perlod of 5 (five) years in the 10h

Annual General Meeting (AGM) of the Company held on June 2,2017.

However, Ministry of Corpomte Affairs, vide its Notification dated May 7, 2018 amended provisions

of Rule 3(7) of Companies (Audit and Auditors) Rules, 2014 and accordingly, provisions of
requirement of ratification of appointment of auditor at every general meeting is dispensed with.
Therefore, at the ensuing general meeting members are not required to ratiry Auditor's
appointment and M/s. Rajpara Associates, Chartered Accountants, Ahmedabad (FRN: 113428W),

will continue to act as auditors of the Company till the conclusion of the 15th AGM of the Company

to be held in the year 2022.

In the Board Meeting held on February 3,2021 Mr. Parth P. Shah, Practising Company Secretary

was appointed as the Secretarial Auditor of the Company for the financial yeat 2020-2L.

SECRETARIAL AUDIT REPORT:

Pursuant to Section 204 of the Companies Act, 2013, the unqualified Secretarial Audit Report for
the Financial Year ended March 31, 2021 given by Mr. Parth P. Shah, Practicing Company Secretary

is annexed to this Report as an " Annexure - A".

S$$ Rural Housing &.Mortgage Finance Limited
Annual Report 202&2021
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EXPLANATION OR COMMENTS BY BOARD ON OUALIFICATIONS, RESERVATIONS OR

ADVERSE REMARKS OR DISCUIMERS MADE BY THE AUDITORS AND THE PRACTICING

:

(i) By the auditor in his report;

There is no qualification, reservation or adverse remark or disclaimer in audit report issued by the

auditors of the Company.

(ii) By the company secretary in practice in his secretarial audit report;

There is no qualification, reservation or adverse remark or disclaimer in audit report issued by the

auditors of the Company.

FRAUDS REPORTED BY THE AUDITOR:

During the Year under review, no frauds were reported by the Auditor (Statutory Auditor,

Secretarial Auditor) to the Audit Committee / Board.

PUBLIC DEPOSITS:

The Company is a Housing Finance Company registered with NHB not accepting public deposits

and is prohibited from accepting public deposiB and therefore the Company has not accepted

deposits from public during the year under review.

ANNUAL RETURN:

Pursuant to Section 92(3) read with Section 134(3Xa) of the Act, the Annual Return as on March

31,202L is available on the Company's website and can be accessed at www.mrhmfl.co.in.

INFORMATION OF BOARD OF DIRECTORS, AND ITS MEETINGS:

Composition and CategorT of Darcctors on date of this report is:

Name of the
Director / Key

Managerial
Personnel

No. of other
Directorships*

No. of Board
Meetings
attended
during

20.20-202L

Attendance
at the AGM

held on
o4lLu2o2o

Whole-time Dir€ctors
Mr. Kamlesh Gandhi

Chairman & Managing

Director
4 5 Yes

1$.Ap Rural Housing & Mortgage Finance Limited
Annual Report 2020-2021
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DIN: 000,{4852

Mr. Mukesh Gandhi**
Whole-time Director &
Chief Financial fficer
DIN: 00187086

Nit 3 Yes

Mrs. Darshana Pandya

Director & Chief
Operating Officer
DIN: 07610402

3 5 Yes

Independent Directors
Mr. Bala Bhaskaran

Independent Director
DIN: 00393346

3 5 Yes

Mr. Chetan Shah

Independent Director
DIN: 02213542

1 5 Yes

Mr. Subir Nag

Independent Director
DIN: 02169915

2 5 No

Key Managerial Personne!
Mr. Darshil

Hiranandani

Company Secretary

Nil 5 Yes

Mr. Ankit Jain

Chief Financial

Officer^

Nil NA NA

* Excluding Directorship of EA;- Rural Housing & Mortgage Finance Limited;
** Shri Muk6h C. Gandhi passed away on January 19,2021.

^ AppoinH in the meeting of Board of Directors held on May 12, 2021.

We believe that our Board needs to have an appropriate mix of Executive and Independent
Directorc to maintain its independence, and separate its functions of governance and
management. Further, Mrs. Darshana Pandya, Director & Chief Operating Officer of the Company,

is designated as Woman Director for the Company in terms of second proviso to the Section 149

(1) of the Companies Act, 2013. The Composition of Board fulfills the regulatory requirements.

Details of Directors or Kev Manageria! Personne! (KMP) who were aooointed or
have resiqned durino the vear:

With deep sorrow, we hereby inform that our Co-Promoter, Whole-time Director & CFO Shri

Mukesh Gandhi, aged 63 years has left us for the heavenly abode on January 19,2021.

Shri Mukesh Gandhi played an important role in bringing the Company to its present level from a

humble beginning in the year 2002 based on very strong fundamentals.

3fi.Ap Rural Housing & Mortgage Finance Limited
Annual Repora 202G2021
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He was filled with positivity, enthusiasm, zeal, kindness and pragmatism. He very successfully
groomed and mentored the second line to take on responsibilities and active operational role thus
ensuring seamless transmission of the efficient working of the Company right from 2018. The

Company has immensely benefitted from his vision and vigilance.

Shri Mukesh Gandhi's passing away will be irreparable loss to the family, organisation and also for

everyone associated with him.

We, the management and the employees of the Company convey deep sorrow and condolences to
his family.

Team 4AF remains dedicated to it's vision of excellence through endeavours.

a. The Board of Directors of the Company vide their Circular Resolution 312021 dated December

2, 2020 had re-appointed Mr. Subir Nag (DIN: 02169915) as an Independent Director of the

Company for a term of 5 years wef December 30,2020 on the recommendations received from

the Members of the Nomination & Remuneration Committee vide their Circular Resolution

dated NRC - U202t dated December 2, 2020.

b. The Company in its Meeting of Board of Dlrectors held on Wednesday, May 12,2021 on the
recommendations of Nomination & Remuneration Committee and Audit Committee of the
Company, have appointed Mr. Ankit Jain as the Chief Financial Officer of the Company.

Further, all the directors of the Company have confirmed that they are not disqualified from being

appointed as Directors in terms of section 164 & 165 of the Companies Act, 2013.

Directors eliqible for rctirement bv rotation:

In accordance with the requirement of Companies Act, 2013 and pursuant to the applicable
provisions of Articles of Association, Mrs. Darshana S. Pandya, Director & COO of the Company is

eligible to retire by rotation at the ensuing Annual General Meeting and being eligible offers herself

for re-appointment.

The Board of Directors in ils meeting held May 12, 2021, on the recommendations of the
Nomination and Remuneration Committee (NRC), further recommends to the members of the
Company to re-appointment of Mrs. Darshana S. Pandya (DIN: 07610402), as director liable to
retire by rotation.

Board Meetinos:

Regular meetings of the Board are held at least once in a quarter to review the Quarterly Results

and other items on the agenda, and also on the occasion of Annual General Meeting (AGM).

$.A$ Rural Housing & Mortgage Finance Limited
Annual Report 2020-2021
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Additional Board meetings are convened to discuss and decide on various business policies,

strategies and other businesses. The Company Secretary drafts the Agenda for each meeting,
along with explanatory notes, in consultation with the Directors, and dishibutes these in advance
to the Directors.

The gap between two consecutive meetings was not more than one hundred and twenty days as
provided in section 173 of the Act.

Every Board Member can suggest the inclusion of additional items in the agenda.

The Company had 5 Board Meetings during the financial year under review.

Mr. Darshil Hiranandani, Company Secretary acts as the Secretary to the Board.

Independent Directors and Evaluation of Directors and the Board:

In terms of Section 149 of the Companies Act, 2013 and rules made there under, the Company has

three Non-Promoter Independent Directors in line with the Companies Act, 2013. The Company

has received necessary declaration from each independent director under Section 149 (7) of the
Companies Act, 2013 that they meet the criteria of independence laid down in Section 149 (6) of
the Companies Act, 2013.

With the objective of enhancing the effectiveness of the board, the Nomination and Remuneration

Committee formulated the methodology and criteria to evaluate the performance of the board and

each director. The evaluation of the performance of the board is based on the approved criteria

such as the board composition, strategic planning, role of the Chairman, non-executive directors

and other senior management, assessment of the timeliness and quality of the flow of information

by the Company to the board and adherence to compliance and other regulatory issues.

The Board of Directors of the Company were satisfied with the outcome of the performance

evaluation process of the Directors, Board and its Committees. They were of the view that the

Directors have been discharging their roles and responsibilities as expected by the Board and the

$.Ap Rural Housing & Mortgage Finance Limited
Annual Report 202l}.2021

Sr. No. Date of Meeting
Total Number of

Directors as on the
date of Meeting

Number of Dir€ctors
attended

1 May 20,2020 6 6

2 July 29,2020 6 6

3 October 28,2020 6 6

4 January 29,2021 5 5

5 February 3, 2021 5 5
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regulatory provisions and the Board is duly constituted representing various expertise, skill sets

and qualification required for the banking business. There was no observation during the

performance evaluation in the current year.

A separate meeting of Independent Directors was held on February 3, 2021 to review the

performance of Non-Independent Directors and Board as whole.

INFORMATION OF COMMITTEE AND ITS MEETINGS

Audit Committee:

The Audit Committee of the Company was reconstituted in the meeting of Board of Directors held

on January 29,2O2L due to the sad demise of Shri Mukesh C. Gandhi, Whole-time Director & Chief

Financial Officer of the Company. Mrs. Darshana S. Pandya, Director & COO was appointed as the

Member in the Committee.

Our Audit Committee comprised of 3 Directors as on March 3l,20ZLi

a. Mr. Bala Bhaskaran

b. Mr. Chetan Shah

c. *Mr. Mukesh Gandhi

d. **Mrs. Darshana S. Pandya

- Chairman
- Member
- Member
- Member

* Shri Mukesh C. Gandhi passed away on January 19, 2021.
** Mrs. Darshana S. Pandya was appointed as the Member of Audit Committee wef January 29, 2021,

Mr. Darshil Hiranandani, Company Secretary acts as the Secretary to the Audit Committee.

The composition of committee inter alia meets with the requirement of Section 177 of the
Companies Act, 2013.

The Scope of Audit Committee is enhanced in accordance with the Companies Act, 2013.

The Company has established a vigil mechanism and overseas through the Committee, the
genuine concerns expressed by the employees and other Directors. The Company has also
provided adequate safeguards against victimization of employees and Directors who express their
concerns. The Company has also provided direct access to the Chairman of the Audit Committee

on reportlng issues concerning the interests of co employees and the Company. The board has

approved a policy for vigil mechanism which has been hosted on the website of the Company. The
weblink for the same is www.mrhmfl.co.in

$.4! Rural Housing & Mortgage Finance Limited
Annual Report 20282021
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The Company had 4 Audit Committee Meetings during the Financial Year under review:

Nomination and Remuneration Committee:

The Company constituted its Remuneration Committee on October 6, 2011 and the nomenclature
of the Remunemtion Committee was changed to "Nomination and Remuneration Committee" on
tubruary 20, 2OL5 pursuant to section 178 of the Companies Act, 2013 and Rule 6 of the
Companies (Meetings of Board and its Powers) Rules, 20L4 by way of resolution passed in

accordance with, provisions of the Companies Act, 2013.

Our Nomination and Remuneration Committee comprised of 3 Directors as on March 3l,2O2l:

a. Mr. Bala Bhaskaran - Chairman

b. Mr. Chetan Shah - Member

c. Mr. Subir Nag - Member

Mr. Darshil Hiranandani, Company Secretary acts as the Secretary to the Nomination and

Remuneration Committee.

The Company had 1 Nomination & Remuneration Committee Meeting during the Financial Year

under review:

Sr. No. Date of Meeting
Total Number of

Members as on the
date of Meeting

Number of Members
attended

1 l4ay 20,2020 3 3

The composition of committee inter alia meets with the requirement of sectlon 178 of the
Companies Act, 2013. Further, criteria for making payment, if any, to nonexecutive directors are

provided under the Nomination and Remuneration Policy of the Company which is hosted on the
website of the Company viz; www.mrhmff.co.in

$.Ap Rural Housing & Mortgage Finance Limited
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The role and responsibilities, Companyt policy on directors' appointment and remuneratlon
including criteria for determining qualifications, positive attributes, independence of a director and

other related matters are in conformity with the requirements of the Companies Act, 2013.

DIRECTORS' RESPONSIBILITY STATEMENT:

In terms of Section 134 (5) of the Companies Act, 2013, the directors would like to state that:

(a) In the preparation of the annual accounts, the applicable accounting standards have been

followed along with proper explanation relating to material departures.

(b) The directors have selected such accounting policies and applied them consistently and made
judgments and estimates that were reasonable and prudent so as to give a true and fair view

of the state of affairs of the Company at the end of the financial year and of the profit of the

Company for the year under review.

(c) The directors have taken proper and sufficient care for the maintenance of adequate

accounting records in accordance with the provisions of this Act for safeguarding the assets of
the Company and for preventing and detecting fraud and other irregularities.

(d) The directors have prepared the annual accounts on a going concern basis.

(e) The directors have laid down internal financial controls to be followed by the Company and

that such internal financial controls are adequate and were operating effectively.

(0 The directors have devised proper system to ensure compliance with the provisions of all

applicable laws and that such system are adequate and operating effectively.

STATEMENT ON DECLARATION GIVEN BY INDEPENDENT DIRECTORS UNDER SUB-
SECTION (6) OF SECTION 149:

The Company has received declarations from each Independent Director of the Company under
section 149 (7) of the Companies Act, 2013 that they meet the criteria of independence as
prescribed under sub section (6) of section 149 of the Companies AcL 2013.

$.AB Rural Housing & Mortgage Finance Limited
Annual Report 2020-2021



,X".
J t .litil.r -a

\fl/
The Company being a Housing Finance Company registered with National Housing Bank with the
principal business, inter alia, of Housing Finance, the provisions of Section 186 except sub-section
(1) are not applicable to it. However, there are no investments made during the year in any

Company in accordance with the provisions of Section 186(1) of the Companies Act, 2013 and

hence no particulars thereof as envisaged under Section 134(3Xg) are covered in this Report.

PARTICUI-ARS OF CONTRACTS OR ARRANGEMENTS WITH REI.ATED PARTIES
:

The particulars of Contracts or Arrangements made with related parties pursuant to Section 188

during the year are furnished in " Annexure - B"(Form AOC-2) and is attached to the report.

During the year under review INR 1,12,00,0001- transferred to reserve fund under Section 29-C of
NHB Act, 1987 & Special Reserve U/s 36(l)(viii) of Income-tax Act, 1961.

CAPITAL:

1. AUTHORISED SHARE CAPTTAL:

During the year under review, the Authorised Share Capital of the Company remained INR

35,00,00,000-/ (Rupees Thirty Five Crores only).

The Authoised Share Gpital as on March 31, 2021 was:

INR 35,00,00,000-/ (Rupees Thirty Five Crores only) divided into 3,50,00,000 (Three Crores and

Fifty Lakh) Shares of INR 10/- each, which is further divided as INR 24,00,00,000/- (Rupees

Twenty Four Crores Only) divided into 2,40,00,000 [Two Crores Forty Lakh] Equity shares of INR

10/- each and INR 11,00,00,000/- [Rupees Eleven Crores Only] divided into 1,10,00,000 [One
Crore Ten Lakhl Preference Shares of INR 10/- each

2. PAID UP SHARE CAPITAL:

The Paid Up Share Capital as on March 3L,2021remained:

INR 31,22,64,040 /- (Rupees Thirty One Crore Twenty Two Lakh Sixty Four Thousand and Forty

Only) divided into 2,!2,26,404 Equity Shares of INR 10/- each and 1,00,00,000 60lo optionally

Convertible Preference Shares of INR 10/- each.

$.4$ Rural Housing & Mortgage Finance Limited
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CONSERVATTON OF ENERGY. TECHNOLOGY ABSORPTION, REIGN EXCHANGE

EARNINGS AND OUTGOT

Conservation of Energy and Technology Absorption:

Since the Company is operating in service sector, the provisions of Section 134(3)(m) of the

Companies Act, 2013 regarding conservation of energy and Technology Absorption are not

applicable.

Foreign Exchange earnings and outgo:

The Company has no Foreign Exchange earnings and outgo.

ADEOUACY OF INTERNAL FINANCIAL CONTROL:

The Companies Act, 2013 read with Rule 8(5)(viii) of Companies (Accounts) Rules, 2014 re-

emphasizes the need for an effective Internal Financial Control system in the Company which

should be adequate and shall operate effectively. The Company has devised proper system of
internal financial control which is commensurate with size and nature of Business. Even, the Board

has appointed M/s. MAAK & Associates, Chartered Accountants as an Internal Auditor of the
Company pursuant to provisions of Section 138 of the Companies Act, 2013 in order to ensure
proper internal financial control.

RISK MANAGEMENT3

Company's Risk Management framework provides the mechanism for risk assessment and

mitigation. The Company has a risk management policy approved by the Board for identirying,
evaluating, monitoring and minimizing the identifiable risks in the organization. The Company also

has Asset Liability Management Committee (ALCO) and Audit Committee for overseeing the risk
management measures.

SUBSIDIARIES, JOTNT VENTURES AND ASSOCIATE COMPANIES:

The Company does not have any Subsidiary Joint Venture and Associate Company.

PARTICUI.ARS OF EMPLOYEESI

The Company has not employed any individual whose remuneration falls within the purview of the
limits prescribed under the provisions of Section 197 of the Companies Act, 2013, read with Rule 5

of the Companies (Appointment and RemuneraUon of Managerial Personnel) Rules, 2014.

lS.Ap Rural Housing & Mortgage Finance Limited
Annual Report 2020-2021
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MANAGEMENT DISCUSSION AND ANATYSIS REPORT

A detailed analysis of your Companyt performance is dlscussed in the Management Discussion and
Analysis Repot, which forms part of this Annual Repot.

SEXUAL HARASSMENT OF WOMEN AT WORKPLACE:

The Company is committed to provide a safe and conducive work environment to its employees.

Your Directors further state that during the year under review, there were no cases filed pursuant
to the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013.

DISCTOSURE FOR MAINTENANCE OF COST RECORDS:

The provision of Application of Cost Record in Compliance of Companies (Accounts) Rules, 2014 &
in respect of section 148(1) of the Companies Act, 2013 is not applicable to the Company.

GENERAL DISCLOSURE:

Your Directors state that the Company has made disclosures in this report for the items prescribed
in section 134(3) of the Act and Rule 8 of The Companies (Accounts) Rules, 2014 to the extent the
transactions took place on those items during the year.

Your Directors further state that no disclosure or reporting is required in respect of the following
items as there were no transactions on these items during the year under review:

a. Details of Annual Report on Corporate Social Responsibility as Company is not falling within the
criteria as prescribed u/s 135 of the Companies Act, 2013;

b. Issue of Equity Shares with differential rights as to dividend, voting or otherwise;

c. Issue of shares (including sweat equity shares) to employees of the Company under any

scheme save and ESOS;

d. No significant or material orders were passed by the Regulators or Courts or Tribunals which

impact the going concern status and Company's operations in future

$.Ap Rural Housing & Mortgage Finance Limited
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ACKNOWLEDGEMENTS:

The Directors regret the loss of life due to COVID-l9 pandemic and are deeply grateful and have

immense respect for every person who risked their life and safety to fight this pandemic,

We firmly believe that this shall also pass and we all will not only be triumphant again but emerge

stronger.

Your Directors sincerely express their deep appreciation to employees at all levels and its core

team in special who so selflessly work for the company with immense dedication. Your Directors

also extend their deep appreciation to NHB, RBI, lenders, customers and sharehblders for their
sustained support and co-operation and hope that the same will continue in future. I understand,
we have miles to 90...... and together we can and we wi||......

For & On behalf of the Board of Directors of
fibF RURAT HOUSING & MORTGAGE FTNANCE LIMITED

Date : May L2,2021
Place : Ahmedabad

LESH C. GANDHI
CHAIRMAN & MANAGING DIRECTOR

DIN:00044852
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

Industrv Structure and Develooments:

*The Global Economy in 2019 registered the world output growth of 2,8o/o thereby witnessing
a decline from 3.5olo in 2018 and 3.8olo in 20L7. ln 2020, the COVID-l9 pandemic had

impacted global economies at unprecedented level. However, the economic activity began to
improve after lockdowns were scaled back in May and June, with indicators of strong recovery
in the third quarter.

Global financial markets remain supported by highly accommodative monetary and liquidity
conditions. Timely policy response has helped maintain the flow of credit to the global

economy and avoid macro-financial feedback loops, creating a bridge to recovery. The global

economy plunged into contraction as COVID-19 struck the world. In India, real GDP showed a

contraction of 7.5o/o in Q2:2020-21 (July-September).

Investment activity in housing sector also suffered a setback due to the pandemic. The
confluence of COVID induced factors, such as inventory overhang in housing, tapering of
incomes thereby affecting the EMl-servicing capacity, stress in the Balance Sheets of NBFCS

and Hrcs adversely impacted the investment in dwelling units. In residential real estate, both
sales and new launches contracted, primarily due to unprecedented disruptions in the economy
caused by lockdowns and sluggish consumer sentiment. The sluggish consumer confidence has

shifted consumer preference towards purchase of completed houses which coupled with
reduction in new house launches may result in reductlon in unsold inventory albeit adversely
affecting the sale of under construction houses.

The real estate and Housing Finance Sector in India began to witness a moderation in groMh
after the IL&FS crisis in September 2018. However, with proactive measures and various other
initiatives of the Government, RBI and NHB, the sector started to gain momentum.
* Report of Trend and Progress of Housing in India (NHB).

Impact of COVfD-19 on Housino Finance and Non-bank Finance Companiesr

The pandemic has resulted in economic and operational disruption, has introduced significant
uncertainues, and the RBI moratorium had delayed collections disturbing cash flows. Non-bank

financiers were in a cash conservation mode and had tightened underwriting standards. As

growth expectations got pared, companies were also rationalising expenses, other business

costs and risks, through branch rent renegotiations and non-structural cost conservation
measures, maintaining diversified funding sources, and raising capital or resorting to financial

deleveraging.

1$"Al Rural Housing & Mortgage Finance Limited
Annual Report 2020-2021



-o9tn*
-t \itur\1lr 1

\7
Opportunities & Threats:

OPPORTUNITIES

The opportunities and challenges lie in the dichotomy of the current state of the housing sector

in India. There are millions of Indian households with aspirations of becoming homeowners

and are searching for homes that they can afford within their budget. Ironically, India is also

faced with a large stock of housing comprising unsold completed units and under construction

units which are in need of last mile funding.

The housing sector has benefited from the government's flagship housing programme, Pradhan

Mantri Awas Yojana (PMAY). The Housing for All Mission was launched on June 25, 2015 with
an objective to provide Central assistance to implementing agencies through State / Union

Territories for providing houses to all eligible families / beneficiaries by 2022, The mission

seeks to address the housing requirement of urban poor including slum dwellers through
following programme verticals:

.

iii.

iv.

Slum rehabilitation of Slum Dwellers with participation of private developers using land

as a resource;

Promotion of Affordable Housing for weaker section through credit linked subsidy;

Affordable Housing in Partnershlp with Public and Private sectors;

Subsidy for beneficlary-led individual house construction,

Considering the various government schemes to promote housing for all, there lies many
opportunities for the Housing Finance Companies to grow.

THREATS

The liquidity crisis has hampered credit growth for housing finance companies. Following the
slowdown in the credit growth of HFG after September 2018 liquidity crisis, banks have been
quick to seize the opportunity.

Cost of funds

With the tight liquidity seen in debt markets since September 2018, HFCs are raising funds
from banks as well as selling their assets to banks. Share of securitisation as a funding source

is on the rise, while there is a significant decline in short-term borrowings. Consequently, the
cost of funds for HFCs has risen. Most of them are keeping on-balance sheet liquidity buffers
for meeting any sudden market disruptions and near-term debt obligatigns, as well as reducing
Asset and Liability Management (ALM) gaps. This also increases cost of funds.

$.Ap Rural Housing & Mortgage Finance Limited
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Stress Points

Huge housing inventory pile up coupled with refinancing risks faced by realtors and stress
in the SME sector.

Volatility in the interest rates that could enhance the interest rate risk and disrupt the
sustainability of margin of HFCS.

Economic cycle and resultant impact on employment will remain a potential challenge to
HFCs in adjusting to delay and defaults on repayment commitments.

Outlook on Affordabte Housino:

#Affordable housing is undoubtedly one of the most significant contributors in the real estate
industry especially in a country like India. The year 2020 started with a bang for this segment
of real estate as it made a speedy recovery in the initial few months.

Addlng to this, Finance Minister Nirmala Sltharaman announced some beneficiary measures for
affordable and mid-range housing projects. Howeve[ things drastically changed as the
coronavirus hit the nation and real estate emerged as one of the worst affected sectors due to
the COVID-19 pandemic.

Coming to 2021, work from anywhere is being adopted at a fast pace and demand for
affordable houses with ticket size below INR 40-50 lakh is expected to rise in ller 2 and 3
cities/towns, leading to an increase in prices in those geographies. The extension of the
income tax benefit by one more year for affordable housing for both developers and buyers will
further support the demand for this housing lot.

Here are some of the path-carving opportunities for the affordable and mid-ranged housing

sector:

Housing for All Mission: fhe government's 'Housing For All' initiative launched in 2015 came

intending to provide affordable housing to the urban poor with a target of building 2 crore
affordable houses by March 31, 2022. this has boosted this segment and various rules and

regulations such as the Pradhan Mantri Awas Yojna (PMAY) and the GST rate cut from 8olo to
1olo for the affordable housing segment-have been made to help the economically weaker

section to obtain affordable housing.

These new schemes and rules imply that houses below INR 45 lakh will be exchanged with a

minimal GST rate of 1olo. Furthermore, the government's effort to extend the deadline for
Credit Linked Interest Subsidy Scheme to March 31, 2021, under the PMAY scheme has

brought a positive impact on the middle-class. Moreover, this government-led initiatlve has

encouraged them to buy properties with their limited budgets.

1fl"Ap Rural Housing & Mortgage Finance Limited
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Affordable Rentat Housing Complexes (ARHCQ: fhe Affordable Rental Housing Complexes

ARHCs have been envisaged as a sub-scheme under Pradhan Mantri AWAS Yojana-Urban

(PMAY-U). This initiative comes intending to provide ease of living to urban migrants engaged

in informal sectors contributing to the economy. During the lockdown, migrant workers

emerged as the suffering class out of all. They suffered the most as a result of poor

communication and a lack of welfare schemes.

Affordable Rental Housing Complexes scheme will help to unlock the ready-made vacant

housing stock and make them available for affordable rental. It will encourage investment and

promote entrepreneurship in the rental housing sector by providing the right incentives. The

private companies and public entities are expected to utilize their vacant land for the

development of ARHCS.

SWAMIH Investnent Fund: ln November 2019, the central government announced an INR

25,000-crore SWAMIH Investment Fund to help complete over 1,500 stalled housing projects.

This included those that have been declared non-performing assets (NPAS) or had been

admitted for insolvency proceedings. The move is likely to help 4.58 lakh housing units across

the nation.

A Special window for Affordable and Mid-Income Housing Investment (SWAMIH) Fund has

been formed to complete the construction of stalled, RERA-registered affordable and mid-

income category housing projects which are stuck due to inadequary of capital. The fund is

expected to provide relief to homebuyers and fast track the stalled projects by providing last-

minute funding on a LIFO basis.

Lucrative Investment Prospecb: fhis is the right time for investment in the realty sector as

developers are offering reasonable rates for the best properties to clear unsold inventories.
Further, interest rates on home loans are extremely attractive at the moment, making this the
perfect time for residents as well as NRIS to take the home investment plunge.

2020 emerged as a flourishing year for real estate investors as the realtors and builders offered

some lucrative opportunities for the buyers. This is expected to continue for the near future at
least.

Model Tenancy Law:The much-awaited Model Tenancy Act 2019, aims to make renting more
lucrative for both landlords and tenants, by plugging the many gaps that currently exist in
policies regulating the rental housing segment. The model tenancy law will eliminate
irregularities and give a boost to the real estate sector.
# Construction week online:

Market Scenario

**The Indian housing and housing finance sector has undergone a series of transformations
amidst the structural changes, policy reforms, liquidity crisis, and COVID-19 pandemic. The

sector has emerged stronger and has created new avenues in consonance with the emerging

$.Ap Rural Housing & Mortgage Finance Limited
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environment. In the current scenario, some of the emerging trends that will shape the market
dynamics of housing and housing finance sector are as under:

Increasing Housing llemand in Tier II and TIer tII cities - The COVID triggered reverse
migration was one of its kind of mass migration India has witnessed in the recent times and
has also created a huge opportunity in 'l'ier II and III cities. With Work from Home being the
new normal, the professionals belonging to such cities may continue to work from their
hometowns thus boosting housing demand in these areas.

Demand for Ready to Move In Houses - With home loan interest rates at an all-time low,

the situation of homebuyers has improved and rather than waiting for the property to get

constructed, demand for ready to move in homes is improving.

Affordable Rental Housing: The Ministry of Housing and Urban Affairs has initiated
Affordable Rental Housing Complexes (ARHG) as a pro-poor and significant step for urban
migrants/ poor. It will be run under Pradhan Mantri Awas Yojana - Urban (PMAY (U)). This

initiative is being taken up for the first time in the country to improve their living conditlons

and obviate them from staying in slums, informal settlements or peri-urban areas. ARHCS aim

at creating vibrant, sustainable and inclusive affordable rental housing avenues for urban
migrants/ poor by 'aggregation of their demand at a given site'.

Continued Focus on Affordable Segment - The onset of the pandemic and the ensuing

lockdown have shifted the consumer preferences towards affordability. Affordable-to-mid-
segment housing will continue to remain in demand as homebuyers having an appetite for new
propefi purchases will look to rationalize their quantum of investments

Technological Inclusion: During the COVID-l9 pandemic, technology has created new

opportunities for digital financial seruices to accelerate and enhance financial inclusion, amid

social distancing and containment measures. The crises has exposed financial services industry

to explore new ways of working and has proved to be an accelerator for digital adoption in the
lending space. The lenders are seen to be working towards strengthening their digital
platforms across the lending value chain.

Backed by Government policies & support measures, rising population and increasing

urbanisation, India presents a very conducive environment for affordable housing. To further
incentivize and strengthen the demand for affordable housing, the State Government may

consider rationalizing or waiving off the stamp duty and registratlon charges, for such units.

Lower property prices on account of reduction/waiver in stamp duty/registration charges will

induce more people to purchase affordable housing thus compensating for the revenue forgone

by the State on account of rationalization or waiver of such dutles.

Given the potential of Indian Housing Sector, housing finance remains an attractive business

proposition. The operational and financial advantages of the lending platforms are symbiotic in

S.Al Rural Ilousing & Mortgage Finance Limited
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nature. For instance, the co-lending model of Banks and HFCs translates into a financial

advantage for HFCs by bringing down the housing loan interest rates offered by them thereby

benefitting the ultimate borrowers. Further, the Banks benefit out of the operational

advantages of HFCs thereby increasing the penetration of housing finance, improving the flow

of credit to the unserved and undeserved sector of the economy and meeting the objective of
financial inclusion. With a growing market, the oppoftunity lies in accessing new customers as

opposed to competing for market share.
* Report of Trend and Progress of Housing in India (NHB),

Overview

We, 4.AF Rural Housing & Mortgage Finance Limited CMRHMFL') are a housing finance

company registered with National housing Bank. MRHMFL has an endeavor to realize the

dream of millions of Indian Households to "OwN A HOME". The focus is to serue the middle

income segment of the society, which we reckon as one of the key drivers of the housing

industry. This segment is largely characterized by the informal but credit worthy class. This

class is spread across the length and breadth of the country be it urban, semi-urban or rural.

Eltending "Credit where it is due" remains the main plank, as far as credit delivery is

concerned in consistent with the endeavor of the group since the last two decades of building
quality assets.

Mission of MRHMFL is to be a very significant provider of efficient financial services in the
housing loan segment, thereby being a catalyst in realizing the dreams of the millions of
households, especially among the LIG and MIG class in semi urban and rural areas and create

value on a very large scale.

) Focusing on fundamentals - A key for navigating through tough times:

Over the years we have learnt, experienced and practiced: "focusing on fundamentals."

This has enabled us to navigate through various crisis, may be liability/asset led.

Registering a steady growth accompanied by very high quality of assets even during this

trying time is the testimony to our focus on fundamentals. On the liability side, utmost care
is taken on maintaining the right asset-liability mix while focusing on creating quality assets

leading to very negligible credit losses. This has helped the company to grow profitably and

steadily but solidly. This according to us lays a very strong foundation for future scalability.

It is worth mentioning that this type of working is highly respected by our lenders and
investors.

Loan Products

MRHMFLT major focus has been to provide home loans to individuals and families for
purchase, construction and extension and renovation. MRHMFL provides loans to individuals

who are salaried, self-employed professionals, self- employed non-professionals and

$.Ap Rural Housing & Mortgage Finance Limited
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agriculturist. MRHMFL also provides construction finance to developers who are developing
housing projects and commercial properties on the basis of detailed evaluation of the project.
Apart from home loans MRHMFL provides loan for purchase, construction of commercial
property on non-agricultuml land situated within municipal/local development authority limits.

MRHMFL also offerc home loans under the Affordable Housing Fund (AHF) scheme wherein
loans are given in rural areas for following categories viz. backward classes or Minority
Community or Women owners or ftmilies having annual household income less than INR 3
lakh. Since NHB offers refinance at concessional rate of interest under the scheme, the
ultimate rate of interest applicable on loans to beneficiaries is regulated with a cap on the
spread.

MRHMFL has also signed an MOU with the NHB which is the Central Nodal Agency under the
Pradhan Mantri Awas Yojana (PMAY) for the Credit Linked Subsidy Scheme (CLSS) for both

EWS/UG categories. The subsidy received from the Government through the Central Nodal

Agency under this scheme, is being passed on to the beneficiaries by way of prepayment with
a reduction in their instalments.

Marketino Efforts

To ensure a deeper geographic reach, MRHMFL has been sourcing retail business through third
party channels by appointment of MRHMFL Referral Associates. Referral Associates only source

loans while MRHMFL retains conhol over the credit, legal and technical appraisals.

MRHMFL is operating in four states - Gujarat, Mahamshtra, Madhya Pradesh and Rajasthan.

MRHMFL has 69 offices across these four states.

MRHMFL conducts outreach programmes from its retail olfices to potential taluka places. The

outreach marketing programme also serves as collection centre for collecting instalments

besides providing services of enquiry handling and file opening.

Disbursements

MRHMFL disbursed INR 50.42 Crores during the year as against INR 92.09 Crores in the
previous year. MRHMFL disbursed loans of INR 41.54 Crores (previous year INR 77.63 Crores)

for home purchase and renovation. This was due to adoption of cautious approach on

disbursement while maintaining high Collection efficiency on account of COVID-19. However,

the two quarters are not comparable due to the pandemic impact.

The disbursements of the two yearc are not comparable due to the pandemic impact during

the first quater of the current year.

MRHMFL disbursed home loans to 452 families (previous year 736 families) and the average
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home loan to individuals was maintained at INR 0.08 Crores.

MRHMFL disbursed loans of INR 8.87 Crores (previous year INR 8.10 Crores) for purchase of
Non Residential Property/Commercial Property.

Loans

The loan approval process at MRHMFL is decentralized with varying approval limits. Approvals

of lending proposals are carried out by retail sanctioning committees/persons up to the limits

delegated.

Approvals beyond certain limits are referred to the Commiftee of Management. Larger
proposals, as appropriate, are referred to the committee of directors, set up by the Board.

During the year, MRHMFL's total outstanding loans decreased to INR 284.89 Crores from INR

286.54 Crores, thereby contraction of 0.58o/o as compared to the previous year.

MRHMFL'S total outstanding home loans to individuals of INR 232.97 crores constitute 81.780/0

of the total outstanding loans. Loans to individuals for non-residential premises (NRP) of INR
28.81 Crores constituted 10.11olo of the total outstanding loans. The outstanding loans to
developers of INR 23.11 Crore constituted 8.11olo of the total outstanding loans.

Provision for lmpairment of Loans

The Company has recognised impairment loss on loans based on the ECL model as required by
Ind AS 109. Accordingly, MRHMFL has made a provision for impairment of INR 0.22 Crore

towards Stage I loans and INR 0.84 Crore towards Stage II loans.

MRHMFL3 Stage III loan assets as at March 31,2021were INR 1.04 Crores on which MRHMFL

has made a provision of INR 0.29 Crores.

Moreover MRHMFL has reassessed its ECL model on account of COVID-19 pandemic and have

made an additional provision of INR 3.31 Cr. on loans.

MRHMFL therefore carries a total provision of INR 4.67 Crores on its total assets as per IND AS

109.

RBI and NHB Guideli and Prudential Norms

MRHMFL has complied with the guidelines issued by RBI and NHB regarding accounting
guidelines, prudential norms for capital adequacy, concentration of credit, credit rating, Know
Your Customer (KYC) guidelines and Anti Money Laundering (AML) Standards, Fair Practices
Code, grievance redressal mechanism, recovery of dues. The Company has provided for
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impairment of loans and advances as per IND AS 109 prescribed under section 133 of the
Companies Act, 2013 and as per the NHB Circular No. NHB(ND)/DRS/Poliry Circular
No.89/2017-18 dated June 14,2018.

MRHMFL'S total borrowings as at March 31, 2021 of INR 226.86 Crores were within the
permissible limit of RBI and NHB Directions.

MRHMFL3 CAR as at March 31, 2021 was 43.45o/o as against prescribed limit of 14olo. The
Capital Adequacy on account of l'ler I Capital was 35.12olo while the Capital Adequacy on
account of the 'l'ier II Capital was 8.33olo.

Rasks & Concerns

Risk Management is the process by which the company identifies, measures, monitors and
controls its risk exposure in order to ensure that risks are within the tolerance level set by the
company and are clearly understood at relevant levels across the Company.

Asset Liability Management Committee IALCO]

For management of Market Risk, the Board has constituted the Asset Liability Management

Committee (ALCO). It functions on the basis of a policy detailing the objectives & scope of
Asset Liability Management in the company, duly approved by the Board. The role of ALCO is

to:

a. Review at periodic intervals the Liquidity Risk through Structural Liquidity and Dynamic

Liquidity, Interest Rate Rlsk sensitivity.

b. Review the pricing of various products of the company.

c. Evaluate new business products, any variants of the existing products or any cost cutting
measure, with particular focus on the pricing aspects, and make suitable recommendations

to the company.

Credit Risk Management

For management of credit rislt the board has constituted Credit Policy. Operational team

functions on the basis of a policy detailing the objective and scope. The company has adopted

mechanism of categorization of bonowers in different categories on the basis of their profile

and risk attached.

The Company has recognized following risk mitigants:

Adjustlng the cost of credit according to the credit strength of the borrower.

Credit tightening, or reducing the amount of credit available to higher risk applicants;

Diversification or increasing the portfolio mix of borrowers.

$$$ Rural Housing & Mortgage Finance Limited
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Interest rate sensitivity analysis.

Operational Risk

Operational Risk is the chances of loss associated with company's operations. Examples of such

loss events are (I) extemal fraud, (ii) internal fraud, (iii) damage to physical assets, (iv) loss

on account of faulty business practices and procedures, (v) business disruption and system

failures (vi) Employment practices and workplace safety (vii) Execution Delivery and Process

Management etc.

Operational Risk of the company is overseen by a Director & COO along with internal members

of the company set up for the purpose. Internal control system would be set up led by

Manager Operation which would report to Director & COO. Major discrepancies lf any would be

repofted to audit committee by Director & COO.

The company has recognized following risk mitigants:

Task Segregation: Effective segregatlon of tasks and duties reduces internal theft and

risks related to fraud. This prevents one individual from taking advantage of the numerous

aspects of transactions and business processes or practices.

Curtailing complexities in business processes: Reducing complexity in different
business processes radically mitigates operational risks. Curtailing manual activities and the
number of people and exceptions that rise during the implementation of business processes

is important.

Reinforcing organizational ethics3 Creating a strong ethical compass within the
organization is highly effective in mitigating operational risks management. Organizational
ethics can be reinforced by combining personal values and principles of the workforce with
the ideology of the organization.

The right people for the right job: Having the right people in the right jobs can reduce
issues pertaining to business process execution and skill and technology usage. This also
results in appropriate workforce utilization, adherence to timelines, enhanced quality, and

fewer errors and process breakdowns.

Monitoring and evaluations at regular intervals: Business processes are more
effective with well-designed performance indicators in place, Key Performance Indicators
(KPIs) are critlcal for timely detection and mitigation of risks, provided they are
continuously monitored and reviewed. This helps to identiry discrepancies proactively and

manage them accordingly.

S.Ap Rural Housing & Mortgage Finence Limited
Annual Report 2020-2021



sXo.J xhritu r 'a

\7

a

Periodic risk assessment: Periodic assessments of all lacets of operational risks bring
more relief to organizational management. It is imperative to be risk-ready by gauging
regulatory obligations, IT assets, skills, competencies, processes and business decisions.

Look back and learn: Risk incidents and various remedial activities employed in the past
make way for some of the most effective strategies to counter future risks. Previous risk
occurrences help to implementing a stronger, proactive operational risk management
framework. It also supports real-time amendments that suit the current operating scenario.

Market Risk

Market risk is the potential loss due to changes In market prices or values. It is also known
as systematic risk or un-diversifiable or volatility risk. This Vpe of risk is both unpredictable
and impossible to completely avoid.

Making adequate Loss provisions to cover expected losses.

Screening alternative courses of action by performing a risk assessment and enforcing a

threshold criterion for acceptable risk. Alternatives that fail to meet the set criterion are

rejected.
Assessment of potential demands for liquidity during a stressful period relative to the
potential sources of liquidity.

Expanding the size and number of available sources, for example, the interbank market.

Central Reoistrv

The Government of India has set up the Central Reglstry of Securitisation Asset

Reconstruction and Security Interest of India (CERSAI) under section 21 of the SARFAESI

Act, 2002 to have a central database of all mortgages created by lending institutions. The

object of this registry is to compile and maintain data relating to all transactions secured by

mortgages. All Banks & Housing Finance Companies (HFG) which fall under the purview of
SARFAESI Act are required to register with CERSAI and submit the data in respect of all

properties mortgaged in its favour.

Internal Audit and Contro!

MRHMFL has an adequate system of internal control in place which has been designed to
provide a reasonable assurance with regard to maintaining of proper accounting controls,

monitoring of operations, protecting assets from unauthorized use or losses, compliance

with regulations and for ensuring reliability of financial reporting. MRHMFL has documented
procedures covering all financial and operating functions.

MRHMFL has robust intemal audit progEmme, where the internal auditors, an independent

firm of chartered accountants, conduct a risk-based audit with a view to not only test

1ffi.A$ Rural Housing & Mortgage Financc Limited
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Key elements of the statement of profit and loss for the year ended March 31, 2021 are:

.! Profit before tax grew by 69.110lo and Profit after tax grew by 68.050/o as against the

previous year.
.:. Current year tax provision amounted to INR 0.90 Crore as compared to INR 0.52 Crore in

the previous year. The effective income tax rate for the current year was 23.73%0 against

23.25o/o in the previous year.

* Pre-tax return on average assets was 1.35olo in the current year as against 0.77olo in the
previous year. Post-tax return on average assets was 1.03olo as against 0.59olo in the
previous year.

* The Earnings Per Share (Basic) was INR 1.36 for the current year against INR 0.81 for the
previous year.

Human Resoulce

adherence to laid down policies and procedures but also to suggest improvements in

processes and systems. Their audit program is agreed upon by the Audit committee.

Internal audit observations and recommendations are reported to the Audit Committee,

which monitors the implementation of such recommendations.

Statement of Profit and Loss

The Company believes that the quality and dynamism of its human capital has enabled it to
significantly enhance customer experience and stakeholder's value. In order to sustain its
growth the company works relentlessly towards being customer-focused, performance-

driven and ready for the future. The Company provides employment and growth

opportunities to 180 employees with the human resource strength growing with the size

and operation of the company. The talent management strategy of the Company strives to
deliver its unique talent promise of 'building holistic business leaders. The enthusiasm of
staff members continued to be high in sustaining positive growth of disbursements and in
maintaining healthy recoveries. With the high level of commitment and loyalty by staff
members, MRHMFL is confident to face the challenges of the tougher market conditions.

Cautionarv Statement

The statements made in this report describing the Company's objectives, estimations,

expectations or projections, outlooks constitute forward-looking statements within the
meaning of applicable securities laws and regulations. Actual results may differ from such

expectations, projections, among others, whether express or implied. The statements are
based on certain assumptions and future evenB over which the Company has no direct
control. The Company assumes no responsibility to publicly amend, modif, and revise any
of the statements on the basis of any subsequent developments, information or events.

1 
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ANNEXURE A TO DIRECTORS'REPORT

FORM NO. MR-3
SECRETAR,IAL AUDTT REPORT

FOR THE FINANCIAL YEAR ENDED MARCH 3L,2O2t
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No, 9 of the
Companies (Appointment and Remuneration of Key Manageraal Personne!)

Rules,2014]

To,

The Members,

MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED
CIN: U74900GJ2OO7PLCO51383

I have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by MAS RURAL HOUSING & MORTGAGE FINANCE UMITED
(hereinafter called the "CompanyJ. The Secretarial Audit was conducted in a manner that
provided me a reasonable basis for evaluating the corporate conducts/statutory compliances and

expressing my opinion thereon.

Based on my verification of the records of MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

books, papers, minute book, forms and returns filed and other records maintained by the
company and also the information provided by the company, its officers, agents and authorized

representatives during the conduct of secretarial audit, I hereby report that in my opinion, the
company has, during the audit period covering the financial year ended on March 31, 2021

complied with the statutory provisions listed hereunder and also that the company has proper

Board-processes and compliances mechanism in place to the extent, in the manner and subject

to the reporting made hereinafter:

1. I have examined the books, papers, minute books, forms and returns filed and record

maintained by MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

(CIN: U74900G12007P1C051383) for the financial year ended on March 31, 2021

according to the provisions of:

i. The Companies Act, 2013 (the Act) and the rules made there under;

ii. The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

2. The provisions of the following Regulations and Guidelines prescribed under the Securities and

Exchange Board of India Act, 1992 ('SEBI Act) were not applicable to the Company during the

financial year under report:-

The Securities and Exchange Board of India (Substantial Acquisition of Shares and

Takeovers) Regulations, 201 1;

$.Ap Rural Housing & Mortgage Finance Limited
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iii.
iv.

t.

ii.

iii.

iv.

The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009;

The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998;

The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations,

20t4;
The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer

Agents) Regulations, 1993, regarding the Companies Act and dealing with client; and

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)

Regulations, 2009.

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,

2015.

3. Other laws as applicable specifically to the Company:

Reserve Bank of India Act, 1934.

National Housing Bank (NHB) Act, 1987;

Housing Finance Companies (NHB) Directions, 2010;
Master Dlrection - Non-Banking Financial Company - Housing Finance Company (Reserve

Bank) Directions, 2021 (w.e.f. tubruary 17,202L)

4. The provisions and guidelines prescribed under the Securities Contracts (Regulation) Act, 1956

(SCRA) and rules made there under were not applicable to the Company during the Financial

Year under report.

5. The provisions of the Foreign Exchange Management Act, 1999 and the rules and regulations
made there under to the extent of Foreign Direct Investment, Overseas Direct Investment and
External Commercial Borrowings were not applicable to the Company during the Financial Year

under report.

6. I have also examined compliance with the applicable clauses of the following:

Secretarial Standards issued by The Institute of Company Secretaries of India.

During the period under review the Company has complied with the provision of the Act, Rules,

Regulations, Guidelines, Standards, etc. mentioned above.

I report further that the compliance of applicable Labour laws and financial laws including Direct
and Indirect Tax laws by the Company has not been reviewed in this Audit since the same has
been subject to review by the Statutory Auditors and other designated professionals.

I further report that

The Board of Directors of the Company is duly constituted with proper balance of ExecuUve

Directors, Non- Executive Directors, Independent Directors and Woman Director. The changes in

$$$ Rural Housing & Mortgage Finance Limited
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the composition of the Board of Directors that took place during the period under review were

carried out in compliance with the provision of the Act.

Adequate notice is glven to all directors to schedule the Board Meetlngs, agenda and detailed
notes on agenda were sent at least seven days in advance, and a system exists for seeking and

obtaining further information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting.

All decisions at Board Meetings & Commiftee Meetings are carried out unanimously as recorded in

the minutes of the meetings of the Board of Directors or the Committees of the Board, as the case

may be.

I further report that there are adequate systems and processes in the company commensurate

with the size and operations of the company to monitor and ensure compliances with applicable

laws, rules, regulations and guidelines.

I further report that during the audit period there are no specific events / actions having a major

bearing on the Company's affairs in pursuance of the above referred laws, rules, regulations,

guidelines, standards, etc. referred to above.

Place : Ahmedabad Signature:

Date : May 12,202L Name of Practicing Company Secretary: Parth P Shah

ACS No. :48591
CPNo. :18640
UDIN: A048591C000320093

This Report is to be read with my letter of even date which is annexed as Annexure A and Forms

an integral part of this report

$.AB Rural Housing & Mortgage Finance Limited
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ANNEXURE-A to MR-3

To

The Members,

MAS Rural Housing & Mortgage Finance Limited

CIN : U74900GJ2007P1C05 1383

My report of even date is to be read along with this letter:

MANAGEMENT RESPONSIBILITY:

Maintenance of secretarial records, devise proper systems to ensure compliance with

the provisions of all applicable laws and regulations and to ensure that the systems

are adequate and operate effectively is the responsibility of the management of the
Company. my responsibility is to express an opinion on these secretarial records

based on my audit;
I have followed the audit practices and the processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial
records. The verification was done on test basis to ensure that correct facts are

reflected in secretarial records. I believe that the processes and practices i followed
provide a reasonable basis for my opinion;
I have not verified the correctness and appropriateness of financial records and
Books of Accounts of the Company, related party transactions figures and AS-18

disclosures of the Company provided to us or verified compliances of laws other than
those mentioned above;
The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. My examination was
limited to the verification of procedure on test basis;

I have obtained Management's representation about the compliance of laws, rules

and regulations and happening of events, wherever required,
The Secretarial Audit report is neither an assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the management has

conducted the affairs of the Company.

Place : Ahmedabad Signature:

Name of Practicing Company Secretary: Parth P Shah

ACS No. : 48591

CPNo. :18640
UDIN: A048591C000320093

$.Ap Rural Housing & Mortgage Finance Limited
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ANNEXURE B TO DIRECTORS'REPORT

#A-s RURAL HOUSING & MORTGAGE FINANCE LIMITED

FORM NO. AOC -2

(Pursuant b clause (h) of sub-section 3 of Section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2O14)

Form for Disclosure of particulars of contracts / arrangements entered into by the company with
related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including
certain arms length transaction under third proviso thereto.

Details of Contracts or Arrangements or Transactions at Arms length basis for the year ended
March 31, 2021.

$.Ap Rural Housing & Mortgage Finance Limited
Annual Report 2020-2021

Sl No, Particulars Details

a Name(s) of the related party & nature of relationship SAF Financial Services Limited (MFSL)

b. Nafure of contracts / arrangements / transaction Availing of Services

c. Duration of the conE-acts / arrdngements / transaction One Year

d Salient terms of the contracB or arrangements or
transaction including the value, if any.

MFSL agrees to provide MRHMFL within the
premises the amenities, services, facilities-

Usage of commercial premises of MFSL,

furniture3 & fixtures including computers,

telephone lines, networks, use of water and

water supply, and other necessary amenities

for carrying on business activities smoothly.

e Justification fur entering into such contGcts or
arrangements or transactions.

MRHMFL is in requirement of the premises,

assets and infrastructure which is available
with MFSL. So, to fully utilise the premis€s,

MRHMFL has requested MFSL to provide

severdl amenities, services, facilities-Usage of
commercial premises for carrying on business

smoothly.

t. Date of approval by the Board July 29,2020

s Amount paid as advancet if any No such amount was paid as advances.

h Date on which the special resolution was passed in Generdl

meeting as required under first proviso to section 188

N.A
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Sl. No. Particulars Details

a Name(s) of the related party & nature of relationship /fiAF Financial Services Limited

b Nature of contracts/arrangements/tGnsaction Availing of Services

c Duratjon of the contracts/arra ngements/transaction Two Years

d Salient terms of the contracts or arrangements or transaction
including the \ralue, if any

MRHMFL appoints MFSL as recovery
agent to collect outstanding
instalments and other dues from its
customers and MFSL in considerdtion
accepts appointment and agrees to
provide the said service under the
terms and conditions as set forth.

Justification for entering into such contracts or arrangements or
transactions.

MRHMFL is in requirement of services
for recovery of dues from customeB
at its various branches and MFSL has
network executives at its various
branches. So, to avail its services,
MRHMFL has requested MFSL to
provide services of recovery agent.

f. Date of approval by the Board March 14, 2019

I Amount paid as advances, if any No such amount was paid as
adv'dnces.

h Date on which the special resolution was passed in General meeting
as required under first proviso to section 188

N.A.

$"4$ Rural Housing & Mortgage Finance Limited
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Sl. o. Particulars D€tails

a Name(s) of the related party & nature of relationship E.AF Financial Services Limited

b Nature of contracts/arrangements/transaction Availing of Services

c. Duration of He contracts/a rra ngements/tra nsaction One Year

d Salient terms of the contracts or arrangements or transaction

including the value, if any

The Executive Management of MAS

Financial Services Limited will share

several intellectual services to MAS

Rural Housing & Mortgage Finance

Limited to carry out the Operations of
the Company effectively. Since the
remuneration for their services is paid

by MAS Financial Services Limited and

considering various parameters to look

in to the activities of the Company,

MRHMFL will pay an amount decided

by the Board of Directors as Cross

Charge payment to share the Cost of
Remuneration of the Executive

Management.

e Justification for entering into such contracts or arrangements or

transactions.

MRHMFL is in requirement of various

intellectual services of the Executive

Management of MAS Financial

Services Limited to carry out the
Business Operations of the Company

effectively considering various
parameters to look in to the activities

of the Company.

f. Date of approval by the Board October 23, 2019

I Amount paid as advances, if any No such amount was paid as

ad\rdnces,

h Date on which the special resoluuon was passed in Generdl meeting

as required under first proviso to section 188

N.A.

;fi.Ap Rural Housing & Mortgage Finance Limited
Annual Report 2020-2021



x"
ri(iti1. \,s/

Sl t{o, Particulars Details

a Name(s) of the related party & nature of relationship N.A.

b Nature of contrdcG/arl1lngements/tEnsaction N.A

c. Duration of the contracts/arG ngements/tra nsaction N.A.

d Salient terms of the contracts or arEngements or transaction including the value,

if any
N.A.

e Justincation for entering into such contracts or arrangements or transactions. N.A

t Oate of approval by the Board N.A

I Amount paid as advances, if any N.A.

h Date on which the special resolution was passed in General meeting as required
under first proviso to section 188

N.A.

U. Details of Contracts or Arrangements or Transactions not at Arms length basis.

For & On behalf of the Board of Directors of
8^F RURAT HOUSING & MORTGAGE FINANCE LIMITED

I

Date : May 12,202t
Place : Ahmedabad

CHAIRM
KAMLESH C. GANDHI

MANAGING DIRECTOR
DIN:00044852
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ANNEXURE C

POUCY ON RELATED PARTY TRANSACTIONS

1) Prelude

The Company is a Housing Finance Company registered with the National Housing Ban( and is
engaged in providing home loans rural, semi-urban and urban areas.

The Companies Act, 2013 Cthe Act') places a lot of emphasis on Related Party Transactions.
Provisions of the Act along with the relevant Rules governing Related Party Transactions have

come into effect from April 1, 2014.

Section 177(4) of the Act deals with approval or any subsequent modification of tmnsactlons of the
Company with related parties by the Audit Committee.

All Related Party Transactions pursuant to section 188 of the Act which are not in the ordinary
course of business and/or not on an Arm's length basis require prior approval of the Board and if
such transactions cross the threshold limits prescribed under the Act, such transactions also

require the approval of shareholders of the Company by ordinary resolution and the Related

Parties with whom transactions are being entered shall abstain from voting on such resolution(s).

It also requires specified related party transactions to be disclosed in the Board's Report along with
the justification for entering into such transactions.

As per the requirements of Notification No. NHB. HFC. CG-DIR.UMD&CEO/2016 issued by the
National Housing Bank (NHB) vide which the NHB notified the Housing Finance Companies-

Corporate Governance (National Housing Bank) Directions, 20L6, and as per Master Direction -
Non-Banking Financial Company - Housing Finance Company (Reserue Bank) Directions,2O2l dt.
February 17,2O2l the company shall disclose the policy on dealing with Related Pafi Transactions

on its website and also in the Annual Report.

2) Obiective of the Policv

The objective of this policy is to set out (a) the materiality thresholds for related party transactions

and (b) the manner of dealing with the transactions between the Company and its related parties

based on the Act, and any other laws and regulations as may be applicable to the Company; and

(c) lay down guiding principles and mechanism to ensure proper approval, disclosure and reporting

of transactions as applicable, between the company and any of its related parties in the best

interest of the Company.

$.A$ Rural Housing & Mortgage Finance Limited
Annual Report 202&2021



sX**
-" \uh]lt 3

\7
3) Applicability and Leqa! Framework

This Policy on Related Party Transactions shall be governed by the Act read with Rules made

thereunder, as may be in force from time to time and regulations, if any, of RBI/NHB in this regard.

Any references to statutory provisions shall be construed as references to those provisions as

amended or re-enacted or as their application is modified by other statutory provisions (whether

before or after the date hereof) from time to time and shall include any provisions of which they

are re-enactments (whether with or without modification).

4) Definitions

"Arm's length transaction ('ALP')" means a transaction between two related parties that is
conducted as if they were unrelated, so that there is no conflict of interest.

"R.elated Pafi", with reference to a Company, shall have the same meaning as defined in Section

2(76) of the Companies Act, 2013.

"Related Party Transaction" (RPT) means - for the purpose of Companies Act, 2013, specified

transactions mentioned in clause (a) to (g) of sub-section 1 of Section 188 of the Act.

5) Policv on Related Partv Transactions:

All Related Party Transactions (before being entered into) must be reported to the Audit Committee
for its approval in accordance with this Policy.

The Audit Committee shall periodically review this policy and may recommend amendments to this
Policy from time to time as it deems appropriate.

6) Identification of potential related parties and transacfions

Identification of related parties shall be as prescribed under section 2(76) ot the Companies A@
2013 and identification of related party transactions shall be as prescribed under section 188 of the
Companies Act, 2013.

7)Approval of Related Party Transactions

a) Prior Approval of Audit Commattee

All Related Party Transactions of the Company as prescribed under the Act shall require
prior approval of Audit Committee, whether at a meeting or by way of a Resolution by
circulation.

$.Ap Rural Housing & Mortgage Finance Limited
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i) All Related Party Transactions will be submitted to the Audit Committee for prior

approval irrespective of whether such transactions are in the ordinary course of buslness
and/or at arm's length or not.

ii) Where the Company has entered into a master agreement with a related party, which
stipulates details of every transaction like nature of the transaction, basis of pricing,
credit terms, etc. the prior approval once given by the Audit Committee would suffice
and Audit Committee would only note the transactions that are entered into pursuant to
such master agreement and will not require any further approval of the Audit Committee
unless there is any change in the terms of the master agreement.

The Audit Committee may grant omnibus approval for Related Party Transactions proposed

to be entered into by the Company subject to the following conditions:

a) The Audit Committee shall, after obtaining the approval of the Board of Directors,
speciry the criteria for granting the omnibus approval in line with the Policy on Related

Party Transactions of the Company and such approval shall be applicable in respect of
transactions which are repetitive in nature.

b) The criteria for making omnibus approval shall include the following which shall be

approved by the Board:-

i) Maximum value of the transactions, in aggregate, which can be allowed under the
omnibus route in a year.

ii) The maximum value per trcnsaction which can be allowed.

iii) Extent and manner of disclosures to be made to the Audit Committee at the time of
seeking omnibus approlral.

iv) Reviery at such interual as the Audit Committee may deem fit, related party

transaction entered into by the Company pursuant to each of the omnibus approval

made.

v) Transactions which cannot be subject to the omnibus approval by the Audit

Committee.

The Audit Commiftee shall consider the following factors while specirying the

criteria for making omnibus approval, namely:-

a. Repetitiveness of the transactions (in past or in future)
b. lustification for the need of omnibus approval.

c) The Audit Committee shall satisfo itself on the need for omnibus approval and that such

approval is in the interest of the Company;

d) Such omnibus approval shall specifo (i) the name/s of the related party (ii) nature and

duration of transaction/period of transaction (iii) maximum amount of transaction that
can be entered into, (iv) the indicative base price/current contracted price and the

2fl.A! Rural Housing & Mortgage Finance Limited
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formula for variation in the price if any and (v) such other conditions as the Audit

Committee may deem fit;

Provided that where the need for Related Party Transaction cannot be foreseen and

aforesaid details are not available, Audit Committee may grant omnibus approval for

such transactions subject to their value not exceeding INR one crore per transaction.

The Audit Committee shall review on a quarterly basis, the details of Related Party

Transactions entered into by the Company pursuant to each of the omnibus approval given.

Such omnibus approvals shall be valid for a period not exceeding one financial year and

shall require fresh approvals after the expiry of one financial year.

Such omnibus approval shall not be made for transactions in respect of selling or disposing

of the undertaking of the Company.

b) Approval of the Board of Directors of the Company:

As per the provisions of Section 188 of the Act, all kinds of transactions specified under the
said Section and which are not in the ordinary course of business and at arm's length basis, are
placed before the Board for its approval. In addition to the above, the following kinds of
transactions with related parties are also placed before the Board for its approval:

1. Transactions which may be in the ordinary course of business and at arm's length basis,

but which are as per the policy determined by the Board from time to time (i.e. value
threshold and/or other parameters) require Board approval in addition to Audit
Committee approval;

2. Transactions in respect of which the Audit Committee is unable to determine whether or
not they are in the ordinary course of business and/or at arm's length basis and decides to
refer the same to the Board for approval;

3. Transactions which are in the ordinary course of business and at armb length basis, but
which in Audit Committee's view requires Board approval.

c) Approval of the Sharcholders of the Company:

All kinds of transactions specified under Section 188 of the Act which (a) are not in the
ordinary course of business and at arm's length basis; and (b) exceed the thresholds laid down
in Companies (Meetings of Board and its Powers) Rules, 2014 are placed before the
shareholders for its approval.
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8) Diqplosures

MRHMFL shall disclose, in the Board's repo( transactions prescribed in section 188(1) of the Act
with related parties, which are not in ordinary course of business or arm's length basis along with
the justification for entering into such transaction.

9) Related Partv Transactions not approved under this Policv

In the event the Company becomes aware of a transaction with a related party that has not been

approved in accordance with this Poliry prior to its consummation, the matter shall be reviewed

by the Audit Committee. The Audit Committee shall consider all of the relevant facts and

circumstances regarding the related party transaction, and shall evaluate all options available to
the Company, including ratification, revision or termination of the related party transaction. The

Audit Commiftee shall also examine the facts and circumstances pertaining to the failure of
reporting such related party transaction to the Audit Committee under this Policy and failure of
the internal control systems, and shall take any such action it deems appropriate. In any case,

where the Audit Committee determines not to ratiry a related party transaction that has been

commenced without approval, the Audit Committee, as appropriate, may direct additional actions

including, but not limited to, discontinuation of the transaction or seeking the approval of the

shareholders, payment of compensation for the loss suffered by the related party etc. In
connection with any review/approval of a related party transaction, the Audit Committee has

authority to modiry or waive any procedural requirements of this Policy.

1$.AS Rural Housing & Mortgage Finance Limited
An nual Report 2020-2021
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NOTICE

NOTICE is hereby given that the Fourteenth (14b) Annual General Meeting (AGM) of the members

of pqAF Rural Housing & Mortgage Finance Limited will be held at 1l:00 am, on Wednesday, the

26h day of May, 2O2L at 5s Floor, Narayan Chambers, Eehind Patang Hotel, Ashram Road,

Ahmedabad - 380 009 to transact the following businesses:

ORDINARY BUSINESS:

1. To receive, consider and adopt the audited financial statement of the Company for the year

ended March 3t, 202L and the Reports of the Board of Directors and the Auditors thereon.

2. To declare dividend on equity and preference shares.

3. To appoint a Director in place of Mrs. Darshana S. Pandya, (DIN 07610402), liable to retire by

rotation in terms of Section 152(6) of the Companies Act, 2013 and, being eligible, offers

herself for re-appointment.

SPECIAL BUSINESS:

4. To re-appoint Mr. Subir Nag (DIN: 02169915) as an Independent Director ofthe Company for a

term of 5 years:

To consider and if thought fit, to pass with or without modification(s), the following resolution as a

Special Resolution:

"RESOLVED THAT pursuant to the provisions of Sections 149 and any other applicable provisions

of the Companies Act, 2013 ( ActJ and the Companies (Appointment and Qualification of
Directors) Rules, 2014 (including any statutory modification(s) or reenactment thereof for the time
being in force), in pursuance to recommendation of Nomination and Remuneration Committee,
approval of the members of the Company be and is hereby accorded for reappointment of Mr.

Subir Nag (DIN: 02169915) as an Independent Director of the Company, who has submitted a

declaration that he meets the criteria of independence as provided in Section 149(6) of the Act
and who is eligible for reappointment to hold office for second term of five consecutive years with
effect from December 30,2020 and whose office shall not be liable to retire by rotation.

By order of the Board

Da il Hiranandani
Place
Date

: Ahmedabad
: May L2,2O2L

Company Secretary
(A47986)

$.Ap Rural Housing & Mortgage Finance Limited
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ANNEXURE TO THE NOTICE

Explanatory Statement pullsuant to Section 102 of the Companies Act, 2013 setting
out mabria! facts.

As required under Section 102 of the Companies Act, 2013, the following explanatory statement
sets out all material frcts relating to the business mentioned under Item No. 4 of the Notice.

Item No. 4: To re-appoint Mr. Subir Nag (DIN: 02169915) as an Independent Director
of the C.;ompany for a term of 5 years:

Mr. Subir Nag (DIN: 02169915) having Registration No. IDDB-DI-202002-014034 of Director in
Independent Director's Data Bank, aged 55 years, is an Independent Director of our Company. He

is an Electrical Engineer from Jadavpur University and MBA in finance from XLRI Jamshedpur. Also,

he is having more than 15 years of experience in Project Management, Investment Banking and

Corporate Finance and previously he was the Director and Head-Mezanine Fund at ICICI Venture

Fund Management Limited. The NRC, while recommending the re-appointment of Independent
Director, considered various factors viz., the number of board, and general meetings attended by

the Independent Director; summary of performance evaluation; his physical fitness & mental

alertness; knowledge & experience in her fields; his participation in the Board deliberations; his

specialised skills and expertise and his independent judgment in the opinion of the entire Board.

As per the recommendation of the Nomination and Remuneration Committee and approval of the

Board of Directors vide their Circular Resolution dated December 2, 2020, subject to approval of
Members at the ensuing Annual General Meeting, Mr. Subir Nag (DIN: 02169915) was appointed

as Independent Director of the Company to hold office for second term of five consecutive years

with effect from December 30, 2020 and whose office shall not be liable to retire by rotation.

The Company has also received a declaration from Mr. Subir Nag confirming the criteria of
Independence as prescribed under Section 149(6) of the Companies Act. Mr. Subir Nag is not

disqualified from being appointed as Director in terms of Section 164 of the Companies Act, 2013,

as amended from time to time. In the opinion of the Board. he fulfills the conditions specified in

the Companies Act, 2013 and is independent of the management

Disclosure under Secretarial Standard-2 issued by the Institute of Company Secretaries of India

are set out in the Annexure to the Explanatory Statement.

Mr. Subir Nag is deemed to be interested in the resolution. None of the other Directors or Key

Managerial Personnel (KMP) of the Company or their relatives is in any way concerned or
interested in the proposed resolution.

The Board recommends the resolutions set forth in the Item No. 4 of the Notice for approval of the

Members.

fl.A$ Rural Housing & Mortgage Finance Limited
Annual Report 2020-2021
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ANNEXURE TO THE EXPI.ANATORY STATEMENT

Information as required under the Secretarial Standard on General Meetings issued by the Institute of
Company Secretaries of India requires certain additional disclosures in respect of Directors being Re-

appointed / Appointed:

Mr. Subir NagName of the Director
02169915 (Registration No. IDDB-DI-202002-014034 Independent Director's
Data Bank

DIN

Date of birth 021101t966
55 yearsAqe

Qualification He is an Electrical Engineer from Jadavpur Universlty and MBA in finance
from XLRI Jamshedpur.

Experience
expertise
functional
Resume

(including
specific

/ Brief
in

area)

He is having more than 15 years of experience in Project Management,
Investment Banking and Corporate Finance and previously he was the
Director and Head-Mezzanine Fund at ICICI Venture Fund Management
Limited. Since 2015, he is associated with the Company

Nature of her expertise in
specific functional areas

Finance

Terms and Conditions of Re-
aooointment

Mr. Subir Nag is re-appointed as an Independent Director for a period of 5
years subiect to aDDroval of the members of the Comoany.

Remuneration last drawn
and/or proposed to be paid

NIL (Sitting fees of INR 55,000/- paid during the Financial year 2020-21)

Date of first appointment on
the Board

December 30, 2015

Shareholdinq in the company NIL
Relationship with other
Directors/Manager and other
KMP of the company

NIL

Number of Meetings of the
Board attended during the
year 2020-2L

5

Names of listed entities in
which the person also holds
the Directorships.

Nit

Names of listed entities in
which the person also holds
Membership of Committees
of Board.

Nil

Contact no. 079-41106501
E-Mail subirnao(aomail.com

$"Ap Rural Ilousing & Mortgage Finance Limited
Annual Report 2020-2021
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NOTES:

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAL MEETING
(AGM) IS ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF/HERSELF AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY.

The proxy form, to be valid and effective, should be lodged at the register€d office of
the Company, duly completed and signed, not less than forty-eight hours before the
oommenoement of the AGM.

A person can act as a proxy on behalf of members not exceeding fifty and holding in
the aggregate not mone than ten penoent of the total share capital of the Company
carry voting rights. A member holding morc than ten percent of the total share capital
of the C.ompany carrying voting rights may appoint a single person as proxy and such
pe6on shall not act as a proxy for any other person or shareholder.

Subject to the provisions of Section 126 of the Companies Act, 2013, dividend as recommended by
the Board of Directors, if declared at the AGM, will be dispatched/remitted commencing on or after
May 26,2021.

All documents refened to in the notice and the explanatory statement requiring the approval of
the Members at the AGM and other statutory registers shall be available for inspection by the
Members at the registered office of the Company during office hours on all working days between

11.00 a.m. and 1.00 p.m. on all working days of the Company from the date hereof up to the date

of ensuing annual general meeting.

In terms of the provisions of Section 124 of the Companies Act, 2013, the amount of dividend not

encashed or claimed within 7 (seven) years from the date of its transfer to the unpaid dividend

account, will be transferred to the Investor Education and Protection Fund established by the

Govemment.

The Notice and the Annual Report of the Company for the financial year 2020-21 are being sent to
the Members in accordance with the provisions of Section 101 of the Companies Act, 2013 read

with Rule 18 of the Companies (Management and Administration) Rules, 2014.

The Company requests those Members who have not yet registered their e-mail address, to
register the same direcfly with their DP, in case shares are held in electronic form and to the

Company, in case shares are held in physical form.

The Annual Report 2020-21 of the Company is also available on the Company's website at
www.mrhmfl.co.in

1fl.Ap Rural Housing & Mortgage Finance Limited
Annual Report 202G2021



s9(u*JrRflrZ

\i,l
For Security reasons and for proper conduct of AGM, entry to the place of the AGM will be

regulated by the Attendance Slip, which is annexed to this Notice. Members / Proxies are

requested to bring their Attendance Slip in all respects and signed at the place provided there at
and hand it over at the entrance of the venue. The route map of the AGM venue is also annexed to
this Notice.

Route Map to the Venue of AGM:
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Form No. MGT-1l

Proxy form
lPursuant to Sedion 105(6) olF the Companies Act, 2013 and Rule 19(3) of the Companr?s

o4anagement and Administration ) Rules, 2014J

Name of the Membe(s)

Registered Address:

E-mail Id: Folio No. / Client Id: DP ID:

I / We being the member of &A5 Rural Housing & Mortgage Finance Limited, holding
shares, hereby appoint

1. Name: Address:
E-mail Id:

2. Name:
Signature:

Address:
or failing him;

E-mail Id: Signature or failing him;

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at 14u Annual
General Meeting of members of the Company, to be held on Wednesday, May 26,2021at 5s Floor,

Narayan Chambers, Behind Patang Hotel, Ashram Road, Ahmedabad - 380 009 of the Company at
11:00 am and at any adjournment thereof in respect of such resolutions as are indicated below:

Signed this day of 202L. Affix
Revenue

StampSignature of Shareholder:

Signature of Proxy holder(s):

Sr. No. Brief details of the Resolutions

I Adoption of the Audited Financial Sbtement and Reports of the Board of Directors and the Auditors thereon
for the year ended March 31, 2021.

2 To dedare dividend on equity and preference shares.

3 To appoint a Director in place of Mrs. Darshana S. Pandfa, (DIN 076f0402), liable to retire by rotation in

terms of Section 152(6) of the Companies Act, 2013 and, being eligible, offers herself for re-appointrnent.

4 To re-appoint Mr. Subir Nag (DIN: 02169915) as an Independent Director of the Company for a term of 5
years.

$.Ap Rural Housing & Mortgage Finance Limited
Annual Report 2020-2021
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Note:

1. This form of proxy in order to be effective should be duly completed and deposited
at the Registercd O,ffice of the Company not less than 48 hours before the
oommencement of the meeUng.

2. A proxy need not be a member of the Company.
3. *For the Resolutions, and Notes, please refer to the Notice of the 14b Annual General Meeting.

It is optional to put a "V" in the appropriate column against the Resolutions indicated in the
box. If you leave the "For'i 'Against" or 'Abstain" column blank against any or all the
resolutions, your proxy will be entitled to vote in the manner as he/ she thinks appropriate.

$.4$ Rural Housing & Mortgage Finance Limited
Annual Report 2020:2021
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ATTENDANCE SLIP - 14th AGM

(To be handed over at the entranoe of Meeting Hall)

Regd, Folio /DP ID & Client ID
Name and Address of the Shareholder(s)

Joint Holder 1

Joint Holder 2

No. of Shares

I certify that I am a registered shareholder/proxy for the registered shareholder of the
Company.

I hereby record my presence at the FOURTEENTH ANNUAL GENERAL MEEnNG of the
Company at Wednesday, May 26,202L at the 5h Floor, Narayan Chambers, Behind Patang

Hotel, Ashram Road, Ahmedabad - 380 009 ofthe Company at 11:00 am.

Full name of the Member/Proxy attending the
Meeting

Membe/s/Proxy's Signature

Note: Please fill in this attendance slip and hand it over at the ENTRANCE OF THE HALL.

Shareholders attending the meeting are requested to bring their copies of the Annual Report

with them.

$.Ap Rural Housing & Mortgage Finance Limited
Annual Report 2020-2021



RAJPARA ASSOCIATES
Chartered Accountants

D -1102 The First, Near Hotel'lTC Narmada, Behind Keshavbaug Party Plot, Vastraput
Ahmedabad-380 015. Phone: 07 9-4849 3366. E mail: admin@carajpara.com

cararPara.com

INDEPENDENT AUDITOR'S REPORT

To the Members of
MAS Rural Housing and Mortgate Finance timited

Report on the lnd AS Financial Statements

We have audited the accompanying lnd AS Financial Statements of MAS Rural Housing
and Mortgage Finance Limited which comprise the Balance Sheet as at March 31, 2021, the
Statement of Profit and Loss (including other comprehensive income), the statement of
Cash Flow, the statement of changes in equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the lnd AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 ("the Act") with respect to the preparation of these lnd AS

Financial Statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles

generally accepted in lndia, including the Accounting Standards (lnd AS) specified under

Section 133 ofthe Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in accordance

with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accountinS policies; making judgments and estimates that are reasonable and

prudent; and design, implementation and maintenance of adequate internal financial

controls, that were operating effectively for ensuring the accuracy and completeness of the
accountinB records, relevant to the preparation and presentation of the lnd AS Financial

Statements that give a true and fair view and are free from material misstatement,
whether due to fraudor error.

Auditor's Responsibility

Our responsibility is to express an opinion on these lnd AS Financial Statements based on

our audit. We have taken into account the provisions of the Act, the accounting and

auditing standards and matters which are required to be included in the audit report
underthe provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
A4 ion 143(10) of the Act. Those Standards require that we comply with ethical

uirements and plan and perform the audit to obtain reasonable assurance about

o
o,

A

therthe lnd AS Financial Statements are free from material misstatement



An audit involves performing procedures to obtain audit evidence about the amounts and
the dlsclosures in the lnd AS Financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
lnd AS Financial Statements, whether dud to fraud or error. ln making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the lnd As Financial statements that give a true and fair view in order to
design audit procedures thatare appropriate in the circumstances, but not for the purpose
of expressing an opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting and the operative effectiveness of such
controls. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company's Directors,
as well as evaluating the overall presentation ofthe lnd AS Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide basis for our audit opinion on the lnd AS Financial Statements.

Opinion

ln our opinion and to the best of our information and according to the explanations given to
us, the aforesaid lnd AS Financial Statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in lndia including lnd AS, of the financial position of the
Company as at 31 March, 2021, and its financial performance including other
comprehensive income, its cash flows and the changes in equity for the year ended on that
date.

Emphasis of Matter

As per Note 26 forming part of financiaI statement management has chosen to depart from
Requirement of IND AS L09 "Finaniial lnstruments" for the treatment of "Direct Assignmenf'
transactions. Management has concluded that departure from IND AS is required to present true
and fair view of financial position of company and our opinion is not modified in respect of this
matter.

Report on Other Legal and Regulatory Requirements

1. fu required by the Companies (Auditor's Report) Order, 2016 ("the Order"), as

amended, issued by the Central Government of lndia in terms of sub-section (11) of section
143 of the Act, we give in the "Annexure A" a statement on the matters specified in
paragraphs 3 and 4 ofthe Order.

2. As required bysection 143 (3) oftheAct,wereportthat

a. We have sought and obtained all the information and explanations which to the
bestof our knowledge and-belief were necessary for the purpose of our aud it;

in our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination ofthose books;4aOeO,abao
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c the Balance sheet, the statement of
Statement and statement of changes in

agreement with the books of accounU

Profit and Loss and the Cash Flow
equity dealt with by this Report are in

e

d. in our opinion, the aforesaid lnd AS Financial Statements comply with the
Accounting Standards (lnd AS) specified under section 133 of the Act, read wlth
relevant rules issued therounder, except for a particular requirement of IND AS 109

"Financial lnstruments" as explained in note 26 of the Financial Statements;

Onthe basis of written represehtations received from the directors ason March
3f, 2O2L taken on record by the Board of Directors, none of the directors is

disqualified as on March 3t, 2O2l from being appointed as a director in terms of
Section 164 (2) of the Act.

f. With respect to the adequacy of the internal filancial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in "Annexure 8".

g. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinionand to the best of our information and according to the explanations
given to us:

ll.

t.

The Company does not h5ve any pending litigations which would impact its
financial position.

The Company did not 
, 
have any long-term contracts including derivative

contracts for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the
lnvestor Education and Protection Fund by the Company.

For Rajpara Associates
Chartered Accountants
F LL3428W

C J Rajpara
Partner
M. No. 045922

AA

Place:Ahmedabad
Date: May 72,2027
UDIN : 21046922AA AACZ2IOA
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AT{NEXURE A TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in paraSraph 1 under 'Report on other Legal and Regulatory Requirements' section of our
report of even date)

(il ln respect of lts fixed assets:

(a) The Company has maintaihed proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b) The fixed assets have been physically verified by the management in a phased
manner, designed to cover all the items over a period of three years, which in our
opinion, is reasonable having regards to the size of the company and nature of its
business. Pursuant to the program, a portion of the fixed asset has been physically
verified by the management during the year and no material discrepancies between
the book records and the physical fixed assets have been noticed.

(c) No immovable property is held by the company and accordingly, the provisions of
clause 3 (i) (c) of the Order are not applicable to the Company and hence not
commented upon.

(ii) The company being Non-banking Financial Company has no inventory; Accordingly, the
provisions ofclauses 3(ii) ofthe order are not applicable to the company.

(iii) The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnership or other parties covered in the register maintained under
section 189 of the Companies Act. Accordingly, the provisions of clauses 3(iii) (a), (b) and
(c) of the Order are not applicable to the Company.

(iv) ln our opinion and according to the information and explanations given to us, the

. company has complied with the provisions of section 185 and 186 of the Companies Act,

2013 ln respect of loans, investments, guarantees, and security.

(v) According to the information and explanations given to us, the Company has not accepted

deposits from the public within the meaning of Section 73 to 76 or any other relevant
provisions ofthe Companies Act, 2013 and the Rules framed thereunder.

(vi) ln respect of the activities of the Company, maintenance of cost records has not been
prescribed by the Central Government under sub-section (1) of section 148 of the
Companies Act, 2013.

(vii) According to information and explanations given to us, in respect of statutory dues:

(a) The company is regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, employees' state insurance, income tax,
salestax, wealth tax, service tax, duty of customs, duty of excise, value added tax,
cess and other statutory dues applicable to it.

According. to the records of the company, there are no disputed statutory dues for
income tax or sales tax or wealth tax or service tax or duty of customs or duty of
excise or value added tax or cess.

4hbahaa
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(viii) In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to banks, financial institutions or
Government. The Company has not issued any debentures.

(ix) ln our opinion and according to information and explanations given to us, term loans have
been applied for the purposes for which they were obtained. Company has not raised
moneys by way of initial public offer Or further public offer.

(x) Based upon the audit procedures performed and the information and explanations given
by the management, we report that no fraud by the Company or on the company by its
officers or employees has been noticed or reported during the year.

(xi) Based upon the audit procedures performed and the information and explanations given

by the management, no managerial remuneration has been paid or provided, Therefore,
the provision ofclause 3 (xi) ofthe Order are not applicable to the Company.

(xiil ln our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3
(xii) of the Order are not applicable to the Company.

(xiii) ln our opinion, all transactions with the related parties are in compliance with section 177

and 188 of Companies Act, 2013 and the details have been disclosed in the lnd AS

Financial Statements as required by the applicable accounting standards.

(xiv) Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debenture during the year under review and therefore provisions of Clause

3(xiv) is not applicable to company

(xv) Based upon the audit procedures performed and the information and explanations given

by the management, the company has not entered into any non-cash transactions with
directorsor persons connected with him. Accordingly, the provisions of clause 3 (xv) of the

Order are not applicable to the Company and hence not commented upon.

(xvi) ln our opinion, the company is not required to be retistered under section 45-lA of the
Reserve Bank of lndia Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the

Order are not applicable to the Company and hence not commented upon.

For Rajpara Associates
Chartered Accountants

312LI 8W

J RajparaPlace: Ahmedabad
Date: May 12,2O2L
UDI N : 21045922AAA ACZ2IO4

Partner
M. No. 045922



Ailt{EXURE B TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in clause (f) of paragraph 2 under .Report on
RegulatoryRequirementd section of our report of even date)

other Legal and

Report on the lnternal Financlal controts under dause (i) of sub-sectlon 3 of section 143 of
the Compenies Act, 2013

we have audited the intemal financial controls over financial reporting of MAS Rurat
Houslng and Morttage Finance lJmlted as of March 3t,2o2L in conjunction with our audit
of the lnd AS financlal statements of the Company for the year ended on that date.

Management's Responslbility for lnternal Financlal Controls

The Company's management and the Board of Directors are responsible for establishing
and maintaining internal financial. controls based on the internal control over financial
reportlng criterla established bythe Company considering the essential components of
intemal control stated in the Guidance Note on Audit of lnternal Financial Controls over
Financlal Reportln8 issued by the lnstitute of Chartered Accountants of lndia. These

' responsibilities include the design, implemenlr;lon and maintenance of adequate internal
financlil controls that were operatlng effectively for ensurlng the orderly and efficient
conduct of its buslness, including adherence to company's policies, the safeguarding of its
assets, the preventlon and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as

required under the Companies Act, 2013.

AudltorJ Responslblllty

Our responsibility,is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. we conducted our audit in accordance with the
Guidance Note on Audit of lnternal Financial Controls Over Financial Reporting (the

'Guidance Note"! and the Standards on Auditing, issued by lCAl and deemed to be
prescrlbed under sectlon 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of ihternal financial controls, both applicable to an audit of lnternal Financial

Controls and, both lssued by the lnstitute gf Chartered Accountants of lndia. Those

Standards and the Gqidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reaSonable assurance about whether adequate

intemal ffnancial controls over flnancial reporting was established and.maintained and lf
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the intemal financial controls system over financial reportint and their operating
effectlveness. Our audit of internal financial controls over financial reporting included

obtalnlng an. understanding of internal financlal controls over financial reportln& assessing

the rlsk that a material weakness exists, and testing and evaluating the design and

operating effectlveness of internal control based on the assessed risk. The procedures

selected depend on the auditor/s ludgment, including the assessment of the risks of
material misstatement ofthe financial statements, whether due to fraud or error.

e belleve that the audit evidence we have pbtained is sufficient and appropriate to
ea basis for our audit opinlon on the Company's internal financial controls system

ItrruDleuad

AsSF

G f,nancial reporting.



Meanint of lnternal Financial Controls Over Financial Reporting

A company's internal financial control over financial reportint is a process designed to
provide reasonable assurance regarding the reliability of financial reportint and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance thet
transactions are recorded as necessary to permit preparation of financial statements in
accordance with tenerally accepted accounting principles, and that receipts and

expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance

regarding prevention.or timely detection of unauthorized acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

lnherent timitatlons of lnternal Flnancial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
includinB the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud'may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods

are subject to the risk that the internal financial control over financial reporting may

become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Oplnion

ln our opinion, the company has, in all material respects, an adequate internal financial

controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 3L,2O2L, based on the internal control
over financial reporting criteria established by the Company considering the essential
componentsof internal control stated in the Guidance Note on Audit of lnternal Financial

Controls over Financial Reporting issued by the lnstitute of chartered Accountants of lndia.

For Rajpara Associates
Chartered Accountants
F 113428W

A

Place:Ahmedabad
Date: May12, 2021
UDIN: 21045922AAAAC22104

C J Rajpara
Partner
M. No. 046922

a
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JA' RURAL HOUSING & MORTGAGE FINANCE UMITEO

STANDALONE BALANCE SHEET AS AT 31 MARCH 202'I
(Amount In O

Partlcularg Note No
As at

3l M.rch 2021
As at

3l March 2020
As at

01 April20l9

ASSETS
FlnEncial aBaets
Cash and cash equiv8lents
Bank Balanc€ olher than cagh and cash equivalents
Loans
Other Financjal assets

Total FlnanclalAaaeta
Non.Financlal Asgetg
lncgme tax essets (net)
Defered tax Assets (Net)
Property, Plant and Equipment
Right-of-us€ Asset
Other lntangible assets
Other non-fi nancial assets

Total Non Flnancial Assets

Total Assotg
LIABILITIES ANO EQUITY
LIABILITIES
Flnancial Ll.bilitles
Payables
(l)Trade Payables

(i) total outstanding dues of micro entercises and smallenterpases
(ii) total outstanding dues of creditors other lhan micro enterprises and gmall

enterpnses
(ll) Other P8yables

(r) total outslanding dues of mic{o enterprigeg and small enterpaises
(ri) toEl outistanding dues of creditors other than micro enteenses and small
enterprises

Eonowings (Other lhan Debt Securitios)
Other f nancial liabilitics

Total Flnancial Llabilitioo
Non.Financl.l Liablllties
Cunent l,ax liabilities (Net)
Provisions
Other non-fi nancial liabilities

Total Non Financial Lhbllities

Total Llablllti6E
EOUITY
Equity Share Cap al
Other Equity

Total Equitv

Total Liabllities and Equlty
The notes refered to above brm an integral part of these fnancial statements

5
6
7
8

I
10 (a)
10 (c)
10 (b)

11

12
13

14

15

16

17

(Rostated Roler
Note No. 26)

(Restated Refer
Note No. 26)

22,06.27,144
38,94,768

2,58,17,U,149
2.11.12.582

21,07,45,086
2.05,087

2,53,40,',t9,323
262 48,195

41,22,89,043
1,92,533

2,64,71,50,485
58,94,667

2.82.73.88.643 2.77 .12.O8.69',1 3.06.55.26.728

45,21,201
63.53.7M
'16,12,582

47,954
u.77,351

1,84,611
17,68,777
84,35,958
39,21,377

71,815
83.28,225

85,87,970
98,74,207

1,04,905
49,20,774

1.80.15-792 2.27.10.763 2.34.87.856

2.84.s4.04.435 2.79.39.19.454 3.08.90.'t4.584

71,81.045

2,25,23,84 ,76A
2.13.84.389

59,70,400

2,21 ,48,58,732
3.57.24.237

46,71,U1

2,53,44,10,639
E.06.37.796

2.24.O9.50.202 2.25.65-53.369 2.6'l .97 .20.O76

38,09,386
58,889

2.12.30.780
1,56,762

2,70,30,659

94,380
1,34,933

60,02,259
2.50-99.055 2.71.t7.421 62,31,572

2.30.60.49.257 2.2437 .10.790 2.62.59.51.648

21,22,U,UO
32.70.91.138

21,22,64,040
29.79,14 ,624

21,22,U,M0
25.07.98.896

53.S3.55.178 51.01.78.664 46.30.62.936

2.8,t.54.0,1.,t35 2.79.39.19.454 3.08.90.14.564

ln tems of our report atliached
For Rajpala Assoclates
Chartered Accounlants

For and on bghalf of thq Board of Diroctors of
.fiA, Rural Housing and Mortgage Finance Ltd.

I

Chandramaulin RalD6ra
Partner
Membership No.046922

OarBhana S. Pandv6
(Dreclor & Chief Ope.atlno Offce0
(orN - 07610402)

Kamlesh C. Gandhi
(Chairman & l,ranaging Direcloa)
(0rN - 00M4852)

hd XI"'
Oa ilanandanl Ankit Jain

(Chicf Financial Ofl5cer)y Secretary)
(Membershrp Nor A47986)

Place. Ahmeda Place: Ahmedabad
Date: 12 May 2021Oale: 12 May 2021

Ntttadsld
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!.1' RURAI HOUSING & IIORTGAGE FINA'ICE LIMITED

STA}IDALOXE STATEi'ENT OF PROFITAXO LOSS FOR THE YEAR ENOEO 3t MARCH 2O2I
(^'nounr ln O

31 March 2020
Panlculr..

31 M.rch 2021
(ReBratod Retsr Nols

No. 26)

y21,13,544

66,85,460
20,36,261

37,73.80.852

29,97.1E6
15,31,958

35,00,67,2E9 38,t9,09,995

18,45,343 17,67,O72
35,27 ,12,632 38,36,77,068

21 ,06,72.140
2,96,14112

5,18,42,820

11,25,211

1.a3,06,269

24,41,15,151

2,r8,8E,035
6,04,21,517

53.54.536

2.95,18,046
31./8.67.tE2 36,12,97,2EE

3,78,15,150 2,23,79,780

3,78.45,450

1,25,40,000
(29.462\

2,23,79,780

99,50,000
10,360

1.25,10,538
(35.2E.325)

99,60,360
(47,55,953)

s2,o1,44789,E2,213

2.aE.63.237 1,71,75,373

(4,14,087)

1,04,226
8,19,273

(1,68,009)

{3.09,001)

7,26,091
(1.82.757\

6.51,264

21,O3,225
(6,04,892)
r7,98.333 5,43,334

2,(.49,5S7 2,33,473

3.13.12.83,1 1,74,08,E{6

18

19

20

21

22

23

24

9
I

9

0.81
0.81

M Tar Erp.hEo:
Curent Tax

Shon/ (Exc666) Provision ForTar Ralatins to Prior\tars
ll6t cuEant tar arp€n$
D6fen6d lar credit
ilat Irr lrp.nso

Vl. Olh.r comp.lh.nslv. incoo.
(A)hsms tEl wlllnot b€.€dBsslliod lo profl orlo$:

R€.n6a$roment of thc definod b6r'€fi1 liabililres
lncome lax lmpacl on Ebove
TolEl

(B) ltehs that wlll b€ roclassltied to profit or loss:
Loan3 and Ad\Ences thro(Eh olhc. comprehensive lncoma
lncom6 tax lmp6cl on abov€
Total

Vll. Tot l comp.eh.nslw lnconE lor lh. ysai (V + Vl)

vlll. Eamlng. por .quity thar. (or I l0 o.ch):
Sssic
OiluGd

Thg note3 retened lo above lorm an inteoral psrt of lhesg linancial statemenls

V. Proat for lhc Frr (lll . M

()lh€r comp.ch.ndv. lncom.

l. Rev.nuc lrom opemtlon.

lncome m assigned loanB (R6fer Not6 No. 26)

Foe8 and commission lncomo

Told R.v.nu. from op€ntlon.

Olh6r lnco.no

ll. EIp.n.6

lmpailmont m finandal iGlrumenls
Employso Bsnsfi t Exp€ns€s

Oepr€cialion, Amortzaton and lmparrmenl

Olhff ogonsos
Tor.l Erp.n.6

Protlt bctore .xccpiloml llcm. .nd tlr (l . ll)
Exc€pliorldl it€m6

lll. Pro'flt Bclor. T.x

1.36
r.36

ln t6ms ol our raport snachsd

Fo. Rrjprr. A..ocl.t.s
Chanercd Accountsnl!

Ch.ndrrmaulln R{p.r

M6mb6rship No.01t6922

(Company 56crelary)
(McmborshiD No: 447986)

FoaEnd on behaltotth€ Boaad ol Dlractorr ot

CI.l, Ru6l Houtlng lnd Mo.tgigc Flnenc. Ltd.

O.Bhan! S. P.ndy.
(Olroctor e Chiol Op6ratjns Oflicer)
(otN - 07510402)

K.mbsh C. c.ndhl
(chsiman a Mrnaging Dlrecto.)
(D[.] - 00044852)

tt- w

t

Ahm.drbad

A8

o
I

Oals: 12 May 2021 Dala:.,z$ay2021

,u'klt Jaln
(Chiel Financial Ofll.or)



!rl, RURAL HOUSING A TORTGAGE FINAr'lcE LIMITED

STANDLONE STATEMENT OF CHANGES IN EOUITY FOR THE YEAR ENDED 31 iIARCH 202'I

(A) Equlty Shere Caplul
tln

lB) Oth.r Equlty

lAmo'rnl ln a
PadculErl Raaervaa and Su.Dlua ocr

Tol!ld..294 ol
t{HB Act,19!7

Sacunte.

Equlty

6nanclal

ocPs

Employae cort

by Holdlng
Comp.ny

Ratalnad
ErmlnC. througt OCt

B.l.nco.t'l Aprll 2019

lmpacl ol changes h accounting polic]

Ro.utod brl.nco d I Aprll 2019 lRoter not 261

T€nEllion impect ol lnd As 116 (N6tolTar)
Prolll lor lho yasr

RBm€asuremonl of d€fn€d b€n€lil olens (net of
laxos)

Olvldend on equllv sharcE

DMdend disEib(nbn tat q| €quly divldend
Eqully compoo6nl of 6% OCPS l6.u6d durlng lhs
p6dod (not of ter)
Oivld.fld on prBlor€rrc€ ltlares

Dryldsnd dEldhrlon lai on preler€nce dMdend

Translsr to R66€rvs lund u/s. 2&C ot NHA
Ac|,1967

Erlenc. al s1 M.rch 2020 lRelor not 26)

Profl tor lhe y6sr

Ramoasuromont of delln€d b€rlefil plans (rct ol
liu6s)
Dlvldend on Equity Shars6lnduding OOT

oivid€nd on Pl€I€ronc€ Sha6s kdudng DOT

Translor lo Ressrvg fund ds. 2$C ol NHB
Act,1g87
Bd.nc. at 3l X.r.h 2021

{,t0,9t,!t5 12,!2,35,[4! 16,32,900 c,70.905 !,24,01,r(}!

(30,57,r33)

25,3!,5t,029

{,31,91,t05

88,90,0(x)

t2.t2,35.tat 5t,32,9E0

3,45,37,882

(3t,82,466)

(6,51,315)

c,79,905 7,93,51,305

(3,58,€33)

1,7't ,75,373

(3,09,661)

(10,61.320)

(2,18,208)

(88,90,000)

11,C7,270

25,07.e8,t90

(3,58,633)

r,71,75,373

6,77,415

(r0,8i,320)
(2,18.208)

3,45,37,882

(3r,82.468)

(0,5,{,3r5)

5.27,!!,805 12.12.35,141 3.63,34.081 0,7t,005 8,56,0!,656 11,37,274 29,?0,',l4,624

t.12.00.000

(33,r r,475)

2,W,03,237

6,5t,2€4

(10,72,553)

(r,r2,00,000)

,o,46,04r

2,86,63,237

46,97,305

(10,72,553)

(33,1r,475)

t.39,8t.805 '12,12,35,lill 3,30,22.606 9,70,905 t0.29,t0.604 52.33,tr7 32,70,01,'t3t

lo t6rms of our r6porl atteclrd
For R{pla Ar.ociet€.
Ch6dared Aal]]rnlanls

tor and on b.half ol
tAt Rur.ltlouling

Board
Mortg L{.

Ch.ndram.ulln R.jPar.

Momb€Ehlp No.0216922

Darshm. S. P.ndy.
(Oiredor & Chie, Opo€tng Ottlcer)
(DrN -07610{o2)

X.ml63h C. Gandhl
(Chaman a Managing Direclo.)
(DrN - 000a4852)

mo
Oa ranandsnl

SecJ6iary)

IuX*'
Anhir J.ln

(Moml€rship No: M7984)

AhDcdrbad

Oal€: 12 iray m2l

A Ass

Oate: 12 Mzt m21

(Chiel Finandal Oflic€r)

B!l.nc.rt
I Aprll20le

Ch.ng6ln
€qully.h.tt
c.plt ldurinO

B.lanc. rt
ll M.rch 2020

Ch.flg€.ln
aquityaharl
c!pltlldurlng

Balanca at
3l ir&ch 2O2l

Till
Equlty Sh!r. ol < '10 ..ch E.u.d, 3rb.crlbod 21,22,U,UO 21,22,44,UO 21,22,U,UOpeld



!.AJ' RURAL HOUSING & iiORTGAGE FINANCE LIIIITED

STANOALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENOEO 3I MARCH 2O2I

(Amount ln I
Particular! Yo.rendod

31 M.rch 2021 31 M.rch 2020
end6d

44,25.241

21,6,72,440
1,49,97,597

1,46,20,815
(33,58,61,093)

(58,07,866)

(1,979)

3,78,45,450

(9,69,r!,

53,54,536

24,41 ,15,151
1,92,05.403

26,82,O32
(36,55,41,319)

(1,17,39,533)

(12,108)

223,79,780

(10,80,35,235)

(6,82,66,150)

2,000

111,74,784)
37,O4,g7 l

12,10,645

(66,18,021)

1,72,051

o5,89,806)
(97,873)

7,28,53,053

(50,648)

02,554)
(40,4s,612)

12,98,759

2A,O4,529
(1,22,6s0)

(3,21,97,511)

21,429

(8.36,ss,/rss)

a,05,49,21s

(5,91,09,395)

80,56,147

121 ,s7 ,59,457)
(85,16,5.11)

33,81,01,4r8

(23,82,49,363)

(1,02,39,351)

36,53,31,620

(1t,77,65,5421

't 1,38,25,4m

(a,3l,l)5,2tO)

fi,68,42,906

(2s,14,917t

58,07,866

(10.33r)

(2,39,40,r21

(7,64,296)

1,17,3S,533

7,37,36,668

(25,19,531)

62,10,00,000

(58,57,60,721)

22,03,U2
(43,84,028)

32,82,618

10,00,00,000

(30,00,200)

44,00,00,000
(81,80,9S,783)

(30,478)

(51,16,309)

1,09,75,237

3,05,39,582 (20,62,5s,960)

98,82,0s8 (20,15,€,9s7)

41

A. CASH FLOW FROiI OPERATING ACTIVITIES

Not Protlt Bofors Tlr
Adjustments for :

OeprOcJalion and Amorti6ation

Financ€ Costs
lmparmenl on finenciat assetg
Lo38 assets Mtten ofl (net)

lnterest lncome

lnleresl lncome fiom lnvestnentg end Deposits
Gain on derecognltlon ol teased asset

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES

Changes in Working Capitali
Adjustm€nts lor (hcreaseydecreage rn opeEling assets:
Loans 6nd Advanceg

Deposits given a3 Collateral

Bank balance otherlhan cash and cash equivalents

Oiher financial and non-fnancial agset
Adjuslnents for increa8eJ(dec.ea6e) in operatng liabilities'
Trade Payables

Security DepositB fom Bonowe6
Advanc€ lrom Bono /6rs

Ofler llnancial and non-financial tiabilities

Provi!ioo3

CASH GENERAIED FROTI 
' 

(USED IN) OPERATIONS

Finance Costs pald

hc.me Tax Paid (Nel)

lntere3t Income Received

NET CASH FLOW GENERATED FROM / (USED IN) OPERATING
ACflVTnES (A)

B. CASH FLOW FROM INVEgTII.IG ACTIVITIES

Capilal €xpendituB on Property, Plant & Equipments and lntangible As3eB

Chango in Earma*ed balances wth banks and olher free deposit
lnleregt lncome lrom lnvestmenls and Oeposlts

NET CASH FLOW GE ERAIEO FROiI 
' 

(USEO IN) II{VESTII,IG
ACTTVTTTES (B)

C. CASH FLOW FROiT FINAXCING ACTIVITIES

Proc€eds from l$ue of Optonally Convedrble Preterence Shares

Repayment of principal component ol l6ase hebility

Proceed8 trom debl securitjes and borowings
Repayments of borIo ,ings

Net Increase / (Deqease) in Working Capital Bonowings
Dividends paid including dividend distrih.Jlion tax

NEI CASH FLOW GENERATEO FRO 
' 

(USED rN) FTNAiTCTNG

ACnVmES (C)

NET INCREASE 
' 

(OECREASE) IN CASH AND CASH EQUIVALENTS
(A+B+Cl
Cash 6nd Cash Equualents etthe beginning oftheyear
Crih and CaBh Equlv.l6rt! 6t the end of the yesl

Note I
22,06,27 ,144 21,07,45,086

I

A,r,rraetuo

A
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!f,.A' RURAL HOUSING & MORTGAGE FINANCE LIMITEO

STANDALONE STATEi'ENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2O2I

{Amourt ln O

Note3:
A! at

3l March 2021

Aa Et
3l March 2020

Cesh and bank balances at the end of the year comp
(a) Cash on Hand
(b) Balance3 with banks

ses:

14,06,088

20,s3,38,998

12,31,U 
21,93,95,500

Caah and Caah Equlvalonb aa per Bslanco Shaat 22,OG,27,14 21,07,45,086

Non-cash
31 Mlrch 2021Particulol! 31 M6rch 2020 Cr!h Flow!

3,74,43,121 82.915 2,25,23,U,768other than debt secuntesEono,vi 2,21 ,48,54,732
1213 1 82 15 2,25,2 a4 7GE2'l 732Total liabllltlo! from flnanc rctlvitlo!

2 Tho above cash flow rtatement has been prepared under the "lndirect Method' as sot out in the lndian Accountrng Standard - 7 on Statement of Cash Flows
spocifed under Section 133 ollhe CompanEsAcl, 2013.

3 The Co.npany as at 31 irarch 2021 has undrarvn borowmg facihties amountng b ? 1.690.9e hkhs that may be avarlable tor future operating activities and to
lettle capilal commilrn€nta.

' Non-cash changes includes the effecl ol r€cordino fnandal liabilily at amorlized cost, amortEaton ot grocossinc foes elc.

The not€g refered to above lorm an integral part ol these finano8l statements

In
4 Change ln llablllllet !.l8lng lrom finrnclng actlvltleg

ln lems ol our report atleched
For R8lpa.! Assochtoa
Chartercd Accountanb

Forand on bshsllorthe Boord of Dl.6ctors of

tfJul Rur.lHor,llng & o.tgag6 Flnanco Ltd.

Chandl-amaulln R.lpal.
Parlner

Membership No.046922

DaEhana S. Pandya
(On dor & Chi6f Ope€ling Offic60

(orN - 07610402)

f\amloah C. Gandhl
(Chairman I Maneging Director)

(DrN - 00M4852)

A

+

NJ tt".0to
ranandanl Anklt Jaln

(Chief Financ6lOfficeo
4cco

Seqetary)
(Membership No. A47986)

Place: Ahmedabad

Oale. l2vtay 2021

Place: Ahmedabad

Date: 12 May 2021
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SA' RURAL HOUSING A MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAR ENDED 31 MARCH 2021

.I. CORPORATEINFORMATION

-fl3F Rural Housing & Mortgage Finance Limited ('The Company'') is a public company incorporated under the provisions
Companies Act, 1956. lt is registered as a Non Deposit taking Housing Finance Company with the National Housing Bank ("NHB")
The Company provides housing loans in the segment o, Affordable Housing in Rural & Urban areas, Commercial loans and Pro,ec
loans lor construction ol affordable houses. The activities of the company are spread all over Gujaral, Maharashtra, Madhya
Pradesh & Raiasthan.

The Companys registered office is at 4th Floor, Narayan Chambers. B/h Patang Hotel, Ashram Road, Ahmedabad, cuiarat, lndia
380009.

2. BASIS OF PREPARATION

2.1 Slalement of compllance

The standalcne fnancial statements of the Company have been prepared in accordance with the lndian Aacounting Standards (the
'lnd AS") as per the Companies (lndian Accounfing Standards) Rules. 20'15 as amended from time to time and notified unde
section 133 of the Companies Act, 2013 (the 'Act') along with other relevant provisions of the Act and iraster Circular- The
Housing Finance Companies (NHB) Directions, 2010 ('Master Directions') issued by NHB.,

The Balance Sheet, the Slatement of Prolit and Loss and the Statement of Changes in Equity are prepared and presented in the
format prescribed in the Division lll of Schedule lll to the Act. The Stalement ol Cash Flows has been prepared and presented as
per lhe requirements of lnd AS 7'Statement ol Cash Flows".

2.2 Basls of moasurement

The standalone flnancial statements have been prepared on a historical cost convention and on an accrual basis, except for ce.tain
financial instruments which are measured at lair values as required by relevant lnd AS.

2.3 Functional and presentatlon currency

The slandalone financial statements are presenled in lndian Rupees ({) which is the cunency of the pimary economic environm
in which the Company operates (the "functional cunency').

2.4 Use of sstlmates andludgements

The preparation ol the standalone financial statements in conformity with lnd AS requires management to make estimates and

assumptions consldered in the repo(ed amounts of assets and liabilities (includir€ contingent liabilitios) and the reported income

and expenses during the period. Estimates and underlying assumptions aro reviewod on an ongoing basis. Revlsions to accounting
estimates are recognised prospectively in the period in which the estimates are revised and futur€ periods are affected.

Estimatlon of uncortaintios relating to the global h€alth pand6mlq from COVID-i9:
The Company has considered the possible otfects that may result from the pandemic relating to COVID-1g on the accounting
estimates. ln developing the assumptions relating to tho possible future uncertainties in the global economic conditions because
this pand€mic, the Company, as at the date of approval of thes6 linancial statements has used internal and e{ernal sourcos
information including credit reports and relatcd information, economic forecasts. The impact of COVID-lg on the Companys
financial statements may differ from that estimated as at the date of approval of standalone flnancial statements.

Judgementa

ln the process of applying the Company's accounting policies, mandgement has made judgements, which have a significant risk oI
causing material adjusknent to the carrying amounts ot assels and liabilitios within the next financial year.

l) Buslnossmodglasseggment

Classification and measurement of linancial assets depends on the results of business model and the solely payments of
principal and interest ("SPPl') test. The Company determines the busincss modcl at a levelthat reflects how groups of linancial
assets are managed together to achievo a particular business objective. This assessment includes judgement reflecting all
relevant evidence including how the performance of the assets is evaluated and their performance measured, the risks that
afiect the performance of the assets and how thcs? arc managed and how the managers of the assets are compensated, The
Company monitoIs the linancial assets rneasurcd at amorlised cost or fair value through other comprehensivc income thal are
derecognised prior to their maturity to understand the reason for their disposal and whcther the reasons are consistent with the
obiective ol the business for which the asset was held. Monitc.ing is part of the Company's continuous assessment of whether
the business model for which the financial assets are held continues to be appropriate and if it is not appropriate lvhether thcre
has been a change in business model .nd so a prospective change to the classification of those assets

$eF,Ahncdrbao



TA' RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FON YEAR ENDED 3I MARCH 2O2I

Estimstes and asSumptiona

i) Falr value offlnancial inatruments

The fair value ol linancisl instruments is the price that would be received to scll an asset or paid to transfer a liability in an
orderly transaction in the principal (or most advantageous) ma.ket at the measurement date undor current market conditions
(i.e. an exit price) regardl6ss ot whether that price is direcuy observable or estimated using another valuation technique. When
the fair values of financial assets and financial liabilities recorded in the balance sheet cannol be derived from active ma*ets.
they are determined using a variety ol valuation techniques that include the use of valuation models. The inputs to these
models are taken from observable markets where possible, but where this is not feasible, estirnation is required ln establishing
falr values, For further details about determination of fair value refer note 3.8 and note 39.

li) Effectlve lnterest RatB ("ElR") merhod

The Company's EIR methodology, as explained in Note 3.1(A), recognises interest income / expense using a rate of return that
represents the best estimate of a constant rate of retum over the expected behavioural life of loans given / taken and
recognises the effect of potentially diflerent intercst rates at various stagcs and other characterislics of the producl life cycle
(including prepayments and penalty interest and charges).

This estimation, by nature, requircs an element of judggme[t regarding the expected behaviour and life-cycle ol thc
instrumenls, as well as expected changes to interest rates and other fcc income/ expensc that are integral pads of the
instrument.

iii) lmpalrm€nt of tlnanclal aseet

The measurement of impairment losses across all catoOorios of financial assets requires Judgement, in particular. the
estimation of the amount and timino of future cash flow's and collateral values when determinlng impairment losses and the
assessment of a signilicant increase ln credit risk. These estlmates aro driven by a number of factors, changes in which can
result in different levels of allowances,

The Company's expected credit loss ("ECL') qalculations are outputs of complex models with a number of underlying
assumptions regarding the choice of variable inputs and their interdepondencies. Elements of the ECL models that a

considored accounting judgements and estimates include:

a) The Companys criterla for assessing il there has been a signilicant incroase in credit risk and so allowancos for financial
assets should be measured on a life time expected credit loss ("LTECL") basis.

b) Developmenl of ECL models, including the varlous formulas and the choice of inputs.
c) Determinstion of associations between macroeconomic sccnarios and economic inputs, lending interest rates and

collateral values, and the effect on probability of default ("PD"), exposure at default ("EAD') and loss given default ("LGO").

d) Solection of ,orward.looking macroeconomic scenarios and their probability w€ightings, to d€rive the economic inputs into
the ECL models.

e) Management overlay used irr circumstances where management iudgcs that the existing inputs, assumptions and model
techniques do not capture all the risk factors relevant to the Company's lending portfolios.

It has been the Company's policy to regulady revlew its models in the context of actual loss experience and adjust when
necessary.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date. that have a
significant risk of causing a material adjustment to the carMng amounts of assets and liabilities within the nexi financial year, are
described below. The Company based its assumptions and estimates on parameteE available when the standatone flnancial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to
market changes o. circumslances arising that are beyond the cont.ol ct the Company. Such changes are reflected in the
assumptions when they occur.

Atxr.d.brd Itro

AA

SAF

B qt



!f,.AF RURAL HOUSING & MORTGAGE FINANCE LITUITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAR ENDEO 3I MARCH 2021

iv) ProvlslonE and other contlngent liabilllles

The Company operates in a regulatory and legal environment that. by nature, has a heightened element of litigation risk
inherent to its operations. As a result, it is involved in various litigatjon, arbitration and regulatory investigations and p;ceedings
in the ordinary course of the Companys business.

When the Company can reliably nEasurc the outflorv of ecoromic beneflts in relation to a specific case and considers such
oumows to be plobable, the Company records a provision against the case. Where the probability of oumow is considered to be
probable, but a reliable estimate cannot be nrade, a contingent l;ability is disclosed.

Given lhe subjectivity and uncertainty of determining the probability and amount of losses, the Company takes into account a
number of ractors including legal advice, the stage of lhe matter and historical evidence from similar incidents. Significant
judgement is required to conclude on these estimates.

For further details on plovisions and other contingencies reJer note 3.16.

v) Provision tor lncome tax and deferred tax assstE

The Company uses estimatcs and judgements based on the relevant rulings in the areas of allocation of .evenue, costs,
allowances and disallowances which is exercised while determining thc provision for income [ax, including the
expected to be paid / recovered for uncertain tax positions. A defened tax asset is recognized to the extent that it is probable
that tuture taxable prolit will be available against which the deductible temporary differences and tax losses can be utilizcd.
Accordingly, the Company exercises its judgement to reassess the carrying amount of defened tax assets at the end of each
reporting p€riod.

vi) Deflned Beneflt Plars

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial
valuations. An actuarjal valuation involves makino various assumptions that may differ from actual developments in the future.
These include the Cetermination ol the discount rate, future salary lncreases and morlality rates. Oue to the complexities
involved in the valuation and its long.term nature, a defined benefit obligation is sensitive to changos in these assumptions. All
assumptions are reviewed at each reporting date.

These estlmates and judgements are basod crn historical experionce and other factors, includihg expectalions of futurc ev€nts that
may hav6 a linanclal lmpact on the Company and that are beligvod to be reasonable under the circumstances. Thc l\4anagoment
believes that the estimates ussd ln preparation ol the standalone llnancial statements aro prudent and reasonable.

2.5 PresGntatlon of tho standalone f,nanclal statemente

The Company prcsents its balance sheet in order of liquidity. An analysis regarding recovery or settlement within 12 months after
the reporling date (cu.rent) and more lhan '12 months afrer the reporting date (non--current) is presented in Note 37.

Financial assets and financial liability are generally reported gross ln the balancs sheet. They are only offset and reported net when,
in addition to having an unconditional legally enforceable dght to offset the recognised amounts without being contingent on a luture
event, the parties also intend to setlle on a net basis in all of the following circumstances:

i) The normal course of buslness
ii) The event of detautl
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EAF RURAL HOUSING A MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCTAL STATEMENTS FOR YEAR ENDED 3I MARCH 2O2I

3.

3.1

A.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Recognitlon of lnterest lncome

EIR method

Under lnd AS 109, interest income is recorded using the eflec ve interest rate method for all financial instruments measured a
amortised cost and financial instrumenl measured al FVOCI. The EIR is the rate that cxactty discounts estimaled futurc cash
receipts through the expected life of the financial instrument or. when appropriate, a shorter period, to the net carrying amount
the financial asset.

The EIR (and thererore, the amortised cost ot the asset) is calculated by taking into account any discount or premium on
acquisition, fees and costs that are an integral part of the ElR. The Company recognises interest income using a rate of retum thal
represents the best estimate of a constant rate of retum over the expected life of the financial instument.

lf expectations regarding the cash flows on the flnancial asset are revised for reasons other than credit risk, the adjustment is
booked as a positive or negative adjustment to the carrying amount of the asset in the balance sheet with an increase or reduction
in interest income. The adjustment is subscquently amortised lhrough lnterest income in the statement o[ profit and loss.

B. lnterest income

The Company calculates interest income by applying the EIR to the gross carrying amount ot financial assets other than c.edi
impaired assets..

When a linancial asset becomes credit impaired and is, therefore, regarded as'stage 3', the Company calculates interest in

on the net basis. lf lhe financial asset curcs and is no longer credit impaired, the Company reve(s to calculating interest income on

a gross basis.

3.2 Flnancial lnstrumenl .lnltlal Recognltlon

A. Dale of rscognitlon

A financial instrument ls defin€d as any contract th3t gives rise to a flnancial asset of on6 entity and a financial liability or equity
instrument of another entity.

B. lnltial measuremcntof financlal instrumsnts

The classification of linancial instruments at initial recognition depends on their conuactual terms and the business model

managing the lnstruments (Ret6r note 3.3(A)). Financial instruments are inrtially measured at their fair value (as dellned in Note

3,8), transaction costs are added to, or subtracted from this amount, €xccpt in the case of financial assets and financlal liabilities

recorded at FWPL,

C. Measurement categorles offlnanclal assets and liabilitles

The Company classlfles all of iG linancial assets based on the busincss model for m3naglng the assets and the asset's conkactual
terms, measured at either.
i) Amortised cost

ii) Fvocr
iii) FVTPL
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAR ENDED 3I MARCH 2021

RURAL HOUSING & ]IiORTGAGE FINANCE LIMITED

3.3 Financlal assets and llabitities

A. FinancialAssets

Business model asEeaament

The Company determines its business model at the level that best reflects how it manages groups of financial assets to achieve its
business objective.

The Companys business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated portfolios
and is based on observable factors such as:

a) How the performance of the business nrodel and the linancial asseG held within that business model are evaluated and
reported to Ore Companys key management personnel.

b) The risks that affect the performance o, tho business model (and the financial assets held within that business model) and, in
particular, the way those risks are managed.

c) How manageG of the business are compensated (for example, whether the compensalion is based on the fair value ot the
assets managed or on the contractual c€sh iows collected).

d) The expected ftequency, value and timing of sales are also imporlant aspects of the Companys assessment.

The business model assessment is based on reasonably expected scenarios without taking 'worst case'or'stress case'scenanos
into account.

SPPI test

As a second step o, its classification process, the Company assesses the conlractual terms of rinancial assets to identify
they meet the SPPllest.

'Principal'for the purpose of this test is defined as the fair value of the flnancial asset at initial recognition and may change over the
life of th€ flnancial ass6t (for oxample, if there are rcpayments of principal or amortisation of the premium/ discount).

The most slgnilicant elements ol intorest within a londing arrangement ar6 typically the consideration lor the timo value of mone
and qedit risk. To make the SPPI asscssment, the Company applies .iudgement and considers relevant factors such as the period
for which th€ interest rate is set.

ln contrast, contractual terms that lntroduce a more than de minlmis exposuro to risks or volatility ln the contractual cash flows that
are unrelated to a baslc lending arangement do not give ris6 to contractual cash flows that are solely payments of principal and
interest on th€ amount outstanding. ln such cases, the financial asset is required to be measured at FVTPL.

Accordingly, the flnancial assets are measured as follows

l) Flnanclal assetr cErrled .t amortiaed cost
A financlal asset ls measured at amortised cost if it is heid wlthin a business model whose objective is to hold the asset in ord€
to collect contractual caslr flows and the contractual terms of the financial asset give rise on specified dates to cash flows
are solely payments of principal and interest on the principal amount outstanding.

ii) Financial assets msasurcd at FVOCI
A financial asset is measured at FVTOCI if it is held within a business model whoso objectivE is achieved by both collecting
contractual cash flows and solling llnancial assets and th6 contractual terms of the financial asset give rise on specified dates
to cash flows lhat are solely payments oI principal and interesl on the principal amounl outstanding. Since, the loans and
advances are held to sale and collect contractual cash flows, they are measured at FVOCI.

iii) Financlal aEssta at FVTPL
A financial asset which is not classified in any of the above categorics are measured at FVTPL.

B. Financlal Llabllity

l) lnltlal recognitlon and msasuroment
Alllinancial liability are initially recognized at fair value. Transaction cosls that are directly attribulable to the acquisition or issue
of financial liability, which are not at fair value through profit or loss, are adiusted to the fair value on initial recognition.

ti) Subsequent measuremert
Financial liabilities are canied at amorlized cost using the etfectivc interest method
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAR ENDED 3I MARCH 2O2I

RURAL HOUSING & MORTGAGE FINANCE LIMITED

3,4 Roclasslflcatlon of financlal asaets

The Company does not reclassify its flnancial assets subsequent to their initial recognition, apart from the circumstances in which
the Company changes in its business modelfor managing those ,inancial assets.

3,5 Derecognlllon of financlal assets and liabilltles

A. Derecognltlon of tinancial assets due to substantlal modification of terms and conditions

The Company derecognises a flnancial asset, such as a loan to a custonrer, when the terms and conditions have been renegotiated
to the extent that, substantially, it becomes a new loan, with the difference recognised as a derecognition gain or loss, to the
that an impairment loss has not akeady been recorded.

B, Derecognltlon of flnancial a3s€k other than due to substantial modltlcatlon

l) Financlalassets

A llnancial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised
when th€ contractual rights to the cash flows lrom the llnancial asset expires or it transfers the rights to receive the contractual c€sh
flows in a transaction in which substantially all of the risks and rewa.ds of ownership of the financial assel are transfered or in
which the Company neither transfers nor retains substantially all of tho risks and rewards of ownership and it does not retain control
of lhe linancial asset.

On derecognition oflinancial assets on account of direct assignment of loans, gain is recognizod as "Uneamed income on assigned
loans'under the head other non'financial liabililies and amortized in tho profit or loss over the undedying residual temrs of the
assigned portfolio. lt is chango in accounting policy which has been implemented with retrospective effcci lrom 1 April 2019. Refe
note 26 for details.

Further, the Company recognises servicing income as a percentage of interest spread over tenure of loan in cases where it retains
lhe obligatlon to service the transferred financial asset.

As per the guidelines of RBl, the company is required to retain certain portion of the loan assigned lo panies in its books as
Minimum Retention Requirement (MRR), Therefore, lt continue to recognise the portion retained by it as MRR.

ii) Finanqlalllablllty

A financlal llability is derecognised lvtlcn the obligation undcr the liability is discharged, cancelled or expires. Where an existing
financlal llablllty ls replaced by another from the same lender on substantially different terms, or the terms of an existlng liability are
substantlally modified, such an €xchange or modification is ueated as a dorecognition of the orlginal Uability and the recognition o, a
new liability. The difference behrrecn the carrying value of the original iinancial liability and the consideration paid is recognised in
the statem€nt of profit and loss.

3.6 lmpalrment gt tinancialasaeta

A. Overvlow ollhe ECL prlnclplog
ln accordance with lnd AS 109, the Company uses ECL model, for evaluating impairment of financial assets other lhan those
measured at FVTPL.

Expected crgdit losses are measured through a loss allowanco at an amount equal to:
i.) Tho 12-months expected crodit losses (cxpected credit losses that result from those default events on the financial instrument

that aro possible within 12 months after the reporting date); or
ii.) Lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the financial

instrument)

Both LTECLS and 12 months ECLs are calculated on collective basis
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S.A' RURAL HOUSING 8 MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAR ENDED 31 MARCH 2021

Based on lho above, the Company categorises its loans into Stage '1, Stage 2 and Stage 3, as described below:

Stagel: Stage 1 consists of accounts having Days Past Due ("DPD") upto 30 days. When loans are first
recognised, the Company recognises an allowance based on '12 months ECL. Stage 1 loans includes
those loans where there is no signiflcant increase in credit risk observed and'also includes facilities where
the credit risk has been improved and the loan has been reclassified from stage 2.

Stage 2: Stage 2 consists of loans accounts having DPD above 30 bul upto 90. When a loan has shown a
significant increase in credit risk since origination, the Company records an allowance for the life time
ECL.

Stag€ 3: Loans considered credit impaired are the loans which are past due for more than 90 days. Borrowers are
also classified under stage 3 bucket under instances like fraud identification and legal proceeding. Further,
stage 3 loan accounts are identitied at customer level (i.e. a Stage 'l or 2 customer having other loans
which are in Stage 3). ThB Company records an allowance lor life time ECL.

There is a curing period with Stage 3 loan, where even if the DPO days are reduced by 90 days the same
will not be upgraded to Stage 1 until the loan is 0 DPD.

B. The cslculatlon of ECL3

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

PD Tho Probability ol Default is an estimate of the likelihood of default over a given time horizon. A default may only happen
at a cerlain time over the assessed period, if the tacility has not been previously derecognised and is still in the portfolio.

EAD The Exposure at Default is an estimate ot the exposure at a future delault date, taking into account expected changes in
tho exposure alter the reporting dale, including repayments

LGD The Loss Given Delault is an estimate o, the loss arising in the case where a default occurs at a given time. lt is based on
the difference between tho contractual cash llows due and thoso that the lender would €xpoct to receive, including from
ths realisation of any collateral. lt is usually expressed as a percentago of the EAD.

The Company has calculated Probability of Default (PDs), Exposure at Default (EAD) and Loss Given Default (LGOS) to determine
impairment loss on the portfollo of loans and discounted at an approximation to the ElR. At evory reporting date, the above
calcuhted PDs, EAD and LGOS are reviewed and changes in the fonvard looking estimates ar€ analysed.

Th6 mechanics of the ECL method are summarised below:

Stage I The 12 months ECL is calculated as the portion of LTECLS that represent the ECLS that result from default events on
a financial instrument that are possible within the 12 months after the reporting date. The Company calculates the 12

months ECL allowance based on the expectation of a default occurring in the 12 months following thB reporting date.
These expected 12-months defaull probabilities are applied to a lorecast EAD and multiplied by the expected LGD
and discounted by an approximation to the original ElR.

Stage 2: When a loan has shown a signilicant increase in credit risk since origination, the Company records an allowance lor
the LTECLS. The mechanics are similar to those explained above, but PDs and LGDS are estimated over the lifetime
of the instrument. The expected cash shortfalls are discountsd by an approximation to the original ElR.

For loans considsred credit-impaired, the Company recognises the lifelime expectod credit losses for these loans. The
method is similar to that for stage 2 assets, with the PD set at 100%. Credit impairment loans are determined al
bonower level.

Stage 3:

Management overlay is used to adjust the ECL allowance in circumstances where management judges that the existing inputs,
assumptions and model techniques do not capture all the risk factors relevant to thc Company's lending portfolios. Emerging local
or global macroeconomic, micro economic or political events, and natural disaslers that are not incorporated into the current
parameleG, risk ratings, or foMard looking information are examples of such circumstances. The use of manag
impact the amount of ECL recognized.
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!.A' RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMINd PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAR ENDED 31 MARCH 2O2I

Slgnificant incroasa ln credit risk

The Company monitors all financial assets. including loan commitrnents issued that are subject to impairment requirements, to
assess whether there has been a signilicant ingease in credit dsk since initial recognition. ln assessing whether the credit dsk on a
financial instrument has inqeased significandy since initial recognition, the Company compares the risk of a default occuring on
the financial instrument at the reporting date basod on the remaining maturity of the instrument with the risk of a default occuning
that was anticipated lor the remaining maturity at the current reporting date when the flnancial instrument was first recognised. ln
making this assessment, the Company considers both quantitatjve and qualitative information that is reasonable and supportable,
including historical experience that is available without undue cost or offort. However, when a financial asset exceeds 30 days past
due, the Company considers that a signilicant incr€ase in credit risk has occurred and the asset is classifled in Stiage 2 of tho
impainnent model, i.e. the loss allowance is measured as the lifetime ECL.

Definition of default

The definition of default is used in measuring thg amount of ECL and in the determination of whether the loss allowance is based on
12-month or lifetime ECL.

Financial assets in default represent those that are at least 90 DPD in respect of principal or interest and/or where the assets are
otherwise considered to be unlikely to pay, including those that are credit-impaired.

C. Loans and advancog measured at FVOCI

The ECLS for loans and advances measured at FVOCI do not reduce the carrying amount of these linancial assets in the balance
sheet, which remains at lair value. lnstead, an amount equal to the allowanca that would arise if the assets were measured at
amortised cost is recognised in OCI as an accumulated impairment amount, with a co.responding cha.ge to profit or loss. The
accumulated loss recognised in OCI is recycled to the profit and loss upon derecognition oI the ass6ts.

D. Forward looklng information

ln its ECL models, the Company relies on a broad range of forward looking macro parameters and estimated the impact on the
default at a given point of time.

3.7 WritBotfs

The gross csrrying amount of a financial asset is wrinen off when the chances of recoveries are remote. This is generally the case
when the Company determines lhat the bonower does not have assets or sources of income that could generate suflicient cash
flows to repay the amounts subject to the write-off. However, financial assots that are written off could still be sublect to
enforcement actlvitles under the Company's recovery procedures, taklng lnto account legal advice wher€ appropriate. Any
recovories made arg rscognised in Statement of profit and loss.

3.8 Determinatlon oflalr value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
partjcipants at the measurement date, regardless of whelher that price ls directly observable or estimated uslng another valuation
teclnique. ln estimating the fair value of an asset or a liability, lhe Company has taken into account the characteristics of the asset
or liability if market parlicipants would take those characteristics into account when pricing the asset or liability at the measurement
date.

ln addition, Ior financial reporting purposes, fair value moasurements are categorised into Level 1, 2, or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs to tho fair value measurement in
its entirety, which are described as follows:

. Level 1 financial instruments: Those where the inputs used in the valuation are unadjusted quoled prices from active markets lor
identical assets or liabilities that the Company has access to at the measuremenl date. The Company considers markets as active
only if there are sutficient trading activities with regards to the volume and liquidity of the identical assets or liabilities and when
there are binding and exercisable price quotes available on the balance sheet date;

' Level 2 financial instruments: Those where the inputs that are used for valuation and are significant, are derived from directly or
indirectly observable market data available over the entire period of the instrument's life. Such inputs include quoled prices for
similar assets or liabilitles in active markets, quoted prices for identical instruments in inactive markets and observable inputs oth€r
than quoted prices such as interesl rates and yield curves, implied volatilities, and credit spreads; and

$i;"r", 
a on"ncial instruments: Those that inctude one or more unobseruable input that is significan,,o ,n" ."."r2@
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EA5 RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAR ENDED 3I MARCH 2O2I

3.9 Rocognitlon of othsr income and sxpense3

Revenue (other than for those items to which lnd AS 109 - Financial lnstruments are applicable) is measured at fair value of the
consideration rec€ived or receivablo. lnd AS 115 - Revenue from contracts with customers outlines a single comprehensive model
of accounting for revenue arising from contracts with customers and supersedes current revenue recognition guidance found within
lnd ASs.

The Company recognises revenue from confacts with customers based on a five step modelas set out in lnd AS '115

Step 1: ldentify contract(s) with a customer; A contract is defined as an agreement between two or more parties that creates
enfo.ceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2: ldentify performance obligations in the contracl A performance obligation is a promise in a contract wilh a customer to
transfer a good or service to the customer.

Step 3: Determine the tBnsaction price: The transaction p.ice is the amount ot consideratjon to which the Company expects to be
entjtled in exchange lor transfening promised goods or services to a customer. exduding amounts collected on behalf of third
parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one
performance obligation, the Company allocates the transaction price to 6ach performance obligation in an amount that depicts the
amount of conslderation to which the Company expects to be entiued in exchange for satistying each performance obligation.

Step 5: Recognise revenue when (gr as) the Company satisfies a performance obligation

A. lntorost income on Bank deposlb & Other lncome

lnterest income on Bank deposlts is accountgd on accrual basls. Olher Operatlng lncome such as Sorvice Charges, Docum
Charges etc. are recognised on accrual basis,

B. Fees and commlaglon income

Fees and commission incomo such as stamp and document charges. guarantee commission, servlce incom€ elc. are recognised
on point in time basls.

c. Flnance costa

Financo costs aro the interest and other costs thst the Company lncuG in connection with the borrowing of funds, lnterest expenses
are computed based on effectlve interest rate m€thod.

Finance Costs that are directly attributable to the acquisition or construction of qualifying sssots are c€pitalised as part of the cost of
such assets. A qualifying assst is an asset that necessarily takes a substantial period of time to get ready for its intended use or
sale.

All other linancs costs are charged to the statemont of profit and loss lor the period for which they are incuned

3.10 Cash and cash oquivalents

Cash comprises cash on hand al,ld demand deposits with banks. Cash equivalenls are short-lerm balances (with an original
maturity of threa months or less lrom the date of acquisition). highly liquid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value
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EA' RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATETENTS FOR YEAR ENDED 3I MARCH 2O2I

3.1'l Property, plant and Equlpm€nts

Property. plant and equipment ('PPE') are canied at cost, less accumulatsd depreciation and impairment losses, if any. The cost of
PPE comprises its purchase price net of any trade discounts and rebates, any import duties and other laxes (other than those
subsequently r€coverable from the tax authorities), any directly attributable expenditure on making the asset ready for its intended
use and other incidental expenses. Changes in the expected useful life ars accounted for by changing the amortisation period or
methodology, as appropriale, and treated as changes in accounting estimates. Subsequent expenditure on PPE afior its purchase
is capitalized only if it is probable lhat the future economic benefits will flow to the Company and the cost of the item can be
measured reliably.

Depreciation is calculated using the skaight line rnethod to writc down the cost of proporty, plant and equipment to their residual
values over their estimated useful lives as specified under schedule ll of the Act. Land is not depreciated.

The estimated useful lives are, as follows

i) Office Equipment - 3 to 15 years
ii) Fumiture and Fixtures - 10 years
iii) Vehicles - B years

Depreciation is provided on a pro-rata basis from the date on which such asset is ready for its intended use.

The residual values, useful lives and methods of depreciation ol property, plant and equipment are reviewed at each llnancial year
end and adjusted prospectively, if appropriate.

PPE is derecognised on disposal or when no futurc economic benefits arc expected from its use. Any gain or loss arising on

derecognition of the asset (calculated as the difference between the nct disposal proceeds and the carrying amount of the asset) is
recognised in other income / expense in the statement of proflt and loss in the year the asset is derecognised.

3.12 lntanglblo Assets

The Companys olher intangible assets include tho value cf software and trademark. An intangiblo asset is recognlsed only when its
cost crm b6 measured reliably and it is probable that lhe expectod futur€ economic benefits that are attibutable to it will flow to the
Company.

lntangible assets acquired separately are measuied on initial recognition at cost. Following Inlti

canied at cost less any accumulated amortisation and any accumulat€d impairment losses

Amorlisadon ls calculated using the straight-line method to write dowr the cost of intangible
thoir estimatqd useful lives using the straight-line method, and is included in depreciation and a
and loss,

The estimated useful lives aro as follows
i) Software: 3 y6ars
ii) Trademark: 10 years

The residual values, useful lives and methods ol deprecialion of property, plant and equipment are reviewed at each linancial year
end and adjusted prospectively, if appropiate.

3.13 lmpalrment of non linanclal assets . proporty, plant and equipment and lntanElble as86t8

The carrying values of asseG / cash generatjng units at the each Balance Shect date are reviewed for impairment. lf any indic€tion
of impairment exists, the recoverable amount of such assets is estimated and if the carrying amount of lhese assets exceeds their
recoverable amount, impairment loss is recognised in the Statement of Profit and Loss as an expense, for such oxcess amount.
The recoverable amount is lhe greater of the net selling price and value in use. Value in use is arrived at by discounting the future
cash flows !o their present value based on an appropriate discount factor. When thore is indication that an impairment loss
recognised tor an asset in earlier accounting periods no longer. exists or may have decreased, such reversal of impairment loss is
recognised in the Statement of Prolit and Loss.
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!f.A, RURAL HOUSING E ORTGAGE FINANCE LIMITED

NOTES FORIIIING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAR ENDED 3I MARCH 2021

3.14 Loasing

A contract is, or contains. a lease lf the contract conveys the right to contlol the use of an identified asset for a period of time in
exchange for considoration.

All leases are accounted for by recognising a right-of-use asset and a lease liability except for:
. Leases of low value assets; and

- Leases with a duration of 12 months or less

Lease payments associated with short term leases or low value leases are recognised as an expense on a straighFline basis over
the lease term.

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value o, lease payments
to be made over the lease term. The lease payments include fixed payments (including in-substance tixed payments) less any lease
incentives receivable and amounts oxpected to be paid under residual value guarantees.

ln c€lculating the present value ol lease payments, the Company uses the incremental borowlng rate at the lease commencement
date if the interest rato implicit in the lease is not readily determinable. After the commencement date. the amount ot lease liabilitios
is increased to reflect the accretlon of interest and reduced for the lease paymenls made. ln addition, the c€rrying amount of lease
liabililies is remeasured iI thero is a modification, a change in the lease term, a change in the in.subslance fixed lease payments or
a drange in lhe assessment to purchase the underlying asset.

The Company recognises right-of.use assets at the commencement date of the lease (i.e. the date the undedying asset is available
fo. use). Right-of-use assets are measured at cost, less any accumulated deprecialion and impairment losses, and adjusted For any
remeasurement of lease liabilities. The cost of right-of-llse assets lncludes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the commenccment date less any lease incentives received. Unless the
Company is reasonably certain to obtain ownership o[ the leased asset at the cnd of the lease term, the recognised right-of-use
assets are depreciated on a straight-line basis over the shorter of ils cstimated useful lile and the lease term.

The Company determines the lease term as the non-cancellable period of a lease. together with both periods covered by an option
to extend the leas€ if the Company is reasonably certain to exercise that option; and periods coverod by an option to terminate the
l€ase iI the Company ls reasonably cerlain not to exercise that option. ln assessing whether the Company is reasonably certain to
exercise an option to extend a lease. or not to exercise an option to terminate a lease, it considers all relevant facts and
circumstances lhat qeate an economic incentive tor the Company to oxercise the option to extend the loase, o[ not to exerclse the
option to terminate the leas€. The Company revises the lsase term lf there is a change in the non-cancellable period of a lease.

3.15 Retlrement and othor omployoe beneflts

Deflnod contribution plans
The Companys contribution to provident fund and employee state insuranco scheme are considered as defined contribution plans
and are charged as an expense based on the amount of contribution required to be made and when services are rendgred by the
employees.

Defined benefit plan8
The Company pays gratuity to the omployees Bhoever has compieied live years of servic€ with the Company at the time ot
resignation / retirement. The gratuity is paid @15 days salary for every completed year of service as per the Payment of Gratuity
Act'1972.

The gratuity liability amount is contributed to the approved gratuity fund formed exclusivoly for gratuity paymenl to the employees.
The gratuityfund has been approved by respective lncome Tax authorities.

The liability in respect of gratuity and other post-employment benefits is calculated using the Projectod Unit Credit Method and
spread over the period during which the beneflt is expected to be derived from employees' services.

As per lnd AS 19, the service cost and the net interest cost are charged to lhe Statement of Profit and Loss. Actuarial gains and
losses arising due lo differences in the actual oeerience and the assumed parameteIs and also dug to changes in the assumptions
used tor valuation, are recognized in the Olher Comprehensive lncome (OCl).
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c[A' RURAL HOUSING & MORTGAGE FINANCE LIMITEO

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATE]IIENTS FOR YEAR ENDED 31 MARCH 2O2I

Shoi-term employgo boneflts
All employee benefits payable wholly within twelve months of rendering the service are classilied as short-term employee benefits.
Benefits such as salaries, wages etc. and the expected cost of ex-gratia are recognised in the period in which the employee renders
the rehted service. A liability is recognised for the amount expected to be paid when there is a present legal or conshuctive
obligation to pay this amount as a result of past service provided by the employee and lhe obligation can be estimated reliably. 

]

The cost of short-term compensated absences is accounted as under:
(a) in case of accumulated compensatod absences, when employees render the services that increase their entitlement of futuro
comPensated absencesi and
(b) in case of non-accumulating compensated absences, when lhe absences occur.

3.'16 Provlslons, contlngent llabilitles and contlngent assets

A. Provlslons

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past events, and it is
probable that an outflow of resources embodying economic benefils will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation. When the eflect of the time value o[ money is material. the Company determines the
level of provision by discounting the expected cash llows at a pre-tax rate reflecting the cunent rates specific to the liability. The
expense relating lo any provision is presented in the statement of prolit and loss net of any reimbursement.

B. Contlngcntliabllity

A possible obligation that arises lrom past evenls and lhe existence of which will be confirmed only by the occurence or non-
occutTence ol one or more uncertain future events not wholly within lhe control of the Company or; present obligation that arises
from past events where it is not probablc that an oumow of resources embodying economic benefits will be required to settle
obligation; or the amount of the obligation cannot be measured with sufficient reliability are disclosed as contingent liability and
provided for.

the

-l
C. Contlngent Asset

A contingent asset is a possible asset that arises trom past svonts and whose existence will bc confirmed only by the occurrence or
non{ccurence of one or more uncertain future events not wholly within the control of the Company. Contingent assets are nol
recognlged and disclosed only when an lnflow ol economlc benefits is probable.

3.17 Taxes

A. Curlsnt tax

Cunent tax assets and llabilities for the current and prior years are measured at the amount expected to be recovered from, or paid

to, the taxation authorities, Current tax ls the amount of tax payable on the taxable incoms for the period as determin€d in

accodance with the applicable tax rates and the provisions of the lncome Tax Act, 1961.

Cunont income tax roladng to items recognised outslde profit or loss is recognised outside profit or loss (either in other
comprehsnsivs income or in equity). Cufent tax items are recognised in conelation to the underlying transaction either in OCI or
equlty.

B. Defened tax

Defened tax is recognised on tempoEry differences between the carrying amounts of assets and liabilities in the standalone
linancial statements and the conesponding tax bases used in lhe computation of taxable profit.

Defened tax liabilities and assets are mcasured at the tax.ates that are expectcd to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the
end of the reporting period. The carrying amount of Deterrod tax liabilities and assets are reviewed at the end of each reporting
period.

Defened tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive
income or in equity). Dotened tax iterns aro recognised in corelation to the underlying transaction either in OCI or equity.

Deferred tax assets and liabilities are oftset if such items relale to taxes on income levied by the same goveming tax laws and the

f :ompany 
has a legally €nforceable right for such sct off
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$3' RURAL HOUSING & MORTGAGE FINANCE LIMITEO

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAR ENDED 3I MARCH 2021

C, Gogds and servlcos tax / valug addgd taxes pald on acquisition of assets or on lncurring expensss

Expenses and assets are recognised net of the goods and services ta, value added taxes paid, except when the tax incurred on a
purchase of assets or availing of services is not recoverable from the taxation authority, in which case, the tax paid is recognised as
part ot the cost of acquisition of the asset or as pad of the expense item, as applicable,

The net amount ot tax recoverable from, or payable to, the taxation suthority is included as part of receivables or payables in the
balance sheet.

3.18 Eamlngs Per Share

Basic eamings per share is computed by dividing the profit aft6r tax (i.e. profit attributable to ordinary equity holders) by the
weighted average number of equity shares outstanding during the period.

Diluted eamings per share is computed by dividing the prolit after tax (i.e. profrt attributable to ordinary equity holders) as adiusted
for after-tax amount ol dividends and interest recognised in lhe period in respect of the dilutive potential ordinary shares and is
adjusted for any othe. changes in income or expense that would result from the conversion of the dilutive potential ordinary shares,
by the weighted aveEge number of equity shares considered lor deriving basic earnings per share as increased by the weighted
average number of additional ordinery shares that would have been outstanding assuming the conversion of all dilutive potential
ordinary shares

Potential equity shares are deemed to be dilutive only iI their conversion to equity shares would decrease the net profit per share
from continuing ordinary operations. Potential dilutive equity shares are deemed to ba converted as at the beginning of the period,
unless they have been issued at a later date. Dilutive potential equity shares are determined independently for each period
presented. The number ol equity shares and potenti8lly dilutive equity shares are adjusted for share splits / reverse share splits,
right issue and bonus shares, as appropriate.

3.19 Olvidends on o.dlnary shares

The Company recognises a liability to make cash or non-cash dislributions to equity holders of the Company when the distribution is

authorised and the distribution is no longer al the discretion of the Company. As per the Act, final divld€nd is authorised when it is
approved by the sharoholders and interim dividend is authorised when the it is approvod by the Board of Directors of the Company.
A conesponding amounl is recognised directly in equity.

Non-cash distributions are measured at the tair value of the assets to be distributed with fair value re-measurement recognised
directly in equity.

,I. STANOARDS ISSUED BUT NOT YET EFFECTIVE

Ministry of Corporate Affairs ('MCA') notifies new standard or amendments to the existing standards. There is no such nolification
whlch would have been applicable from April 1, 2021.
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Jas, RURAL HOUSII{O r UORTGAGE FfiAICE LllllTEO

NOTES FORMING PART OF THE STAIIDAI-ONE FINANCIAL STATEXENTA FOR YEAR ENDED IT IARCH 2O2I

(Amo0 lno

3 l lr.rch 2021 !'l lllrch 2020 01Aprll2019

12,31,644

2't,93,9s,500

14,(m,0t6

20.93.38.99A

'10.57,A20

11,12,31 223
22,627,14 2t,07,+t,0!6 1'122.a0.o13

,3,73,651

25.14,917

2,05,047 ,.92,533

38,04,768 2,05,0E7 't.92,t33

xoi.5. aa Albrs o'tt r thdl c..h.nd c..h.qulv.l!.rb
ln Cur€nl r\Ecounb (Re,s Nob b.lo'r)
ln Fued Oeposil Accounb

DeposiE givon as s€cudty rgaiml bonowings and oth€r commitnenls

ToEl B.nk BElarc. ottEr lh.n dh .nd c..h .qulval.nt

Note:Balarce eprcsents belence wiin banks in eamarlod accoonl i.6. 'Colleciion and Payoul A@unr

Loie 5. ca6h and ct.h Equlvd.nt

ln Cun€nu Cash Cr.dlt a.counb
Totd C6h .rd C.rt E.prr.l.r't

A! .l 3t $.rch 2021 A. ll31 lil.rcn 2Om A. .i 0l Aprll 20t9

oct Toi.l oct Tor.l oct

55,s7,56,306 2,06,t8,02,340
4.30.(X.497

2,62,5554,?16
4,30,04,497

1637,mt.o7 2,39,42,91,524
3,10,:)4,606

2,55,51r.64,tt1
3. 10.srt.608

2,05,16,a3,0t2
134,93,147

2,65,96,41t,632
1.24,93,14f

2.02,59.97.&6 2.5E.r7.54.r40 2.36.72.39.9t6 2.53r.lt.lO,32t55,57,56,3O8 2,64,7r,50,/A5 2.6471.50.r1t5

55,57,t6,306 2,06,94,02,3,r0 2,62,55,58,6{6 16,67,70,407 2,39,42,94,524 2,65,96,43,632 2,65,96,43,6322,56,50,64,93r

2,62,55,5E,646
4.3A.U.497

16,67.70,{7 2,79,e2,91,524
3.10.f,4.60a

55,57,56,306 2,06,98,02,1O
4,36,04,497

2,i5,16,43.6:12
1.24,93,147

2,65,96,43,032
1.24.9a.147

55.57.55.306 2.02.53.97.443 2.58,17.5r4,t49 2,35,72,39,9',t6 2.53r40.10.323 2.64.71.50.4a5 2,647r.50Jolt

55,57.56,306 2.(b.98.02.340 2.62.55.58.646 16.67 .70.407 2.39.U2.91.521 2.56.$.64.93r 2.55,96.43.632 2.65.96.43.532
16,67,7Ofi155,57,56,306 2,06,9&02,341t

4,38c4,497
2,62,55,58,646

4,30,04,497
2,39,la91,521

3.r0,54,606
2,s6,r0,04rtr

3.10.54.608
2,05.9€,€,at:l

1,24,93,141
2,65,96,€,6,l

1,24,93,147
55.57.56.t06 E(, 2.t6.72.39.916 253,{1t.t0.32f, 2,64,?i.50,aE5 2.64.71.50.{a5

55.57.56.306 2.02.59.97.t/E 2.5t.17.54.,1i19 '16,67.70./tll7 2.36,72.39,9',r0 2.53.Q.10.123 264.71.50.485

lA I.m L@.E - Gro3.
Less: lnpaim€nl bss dlowa...

(A)O Socurcd by la.'glblo s3s6l3

Tolrl {B)-Grosi
L6ss: lhpai.henl bss 4cwa@
Tor.l (B).Nrr

(C) (l) ro4 in lndia
{i) Pu6lE Sector
(:i) Pdvatc S€ctor

rot.l{C)483
Less: lmpairmenl 1066 aI,ow.ncg
robl (c)(0 +,let

(c) (ll) Loa^s oulsiro lndia
Less: lmp.rmenl loss slbwanca
Tot.l (c)(10- Net
roiarc(r)ahd c{r0 2,6/t.71.50.4A5

secudry a4d/ or cash 6rat6ral,

ll ra.ch 2021 3l $..ch 2020 0t Anrll20tg
2. PeEeolage oI lo6ns .gEinsl gold to tolal assets

3. Th€ Company has advanc€d lo8ns lo lts ofr@r. P.lnclpalamounl ot such lo€ns oulslanding is:
llr0i

\,
0,00%

16,r 1,259

0.00%

r9,78,885

0.00%

21,91,756
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lNAs RURAL HOUSING & MORTGAGE FINANCE UMITED

NOTES FORMING PART OF THE STANOALONE FINANCIAL STATE$ENTS FOR YEAR ENDED 31 IIIARCH 2O2I

(Amount ln t)

7.1 An analyrlr ol changes ln lhe grc3s carrylng amour of lo.ns 15 glv.n below'

3l March 2021 31 March 2020

St.ge I Stag6 2 St go3 Total Slage 1 Stag6 2 Stage 3
Partlcularg

Total
2,47,92,03,277
(3E,16,13,782)

45.51,86,133
(11,35,10,549)

3,33,06,706

(16,66,901)

10,13,71,797

(53,61.566)

11,10,008

11,05,57 ,947
(3,97.50,138)

(5O,15,777) (s5,s2,823)

92,72,429

7,02,944

29,52,602

64,43,433

2,57,68.80,353
(E5,05,15,058)

El,'i3.24,951
(6,81.42,195)

1,01,62,147

(s,06,921)

7,77,5A,29A

12,92,56,1O2)

20,27,637

6,71,7E,99
(1,28,13,0s1)

(35,21,534)

97,09,133

28,001

9,63,646

26,50,904

(40,78,854)

Gross carrylng amount openlng bel.ncc
Changes in opening cledit exposures
repaymenl and excJudirE vrite off)

Ncw assets originated (net of ropayment)"
Trans.reas lrom Stage 1

Taansfers from Stage 2

Transfers from Stage 3

Amounls Mitten off

(net of
2,66,43,47,7U
(87.97,45,159)

81,33,52,5E7

(81,07,309)

2,17 ,O9,O4,C44 16,8,12,271 96,36,984

2,5E,98,47,904

(3E,62,?2,4041

45,62,96,140

(1,62,15,501)

2,6,1,36,56,139 2,17 ,92,03,2n 10,13,71 ,797 92,72,629 2,58,98,i17,904c.oss caarying amounl closing balance

' The above classification also indudes balance of spread receivabb on assignod porlfolio. (Roter noto no. E)

" Now assats originated are lhose assets which have eilher remained in slage I or have become stage 2 oa 3 at the year end

moralodum up lo six months on lhe payment of inslallments which became due betu/een 1 March 2020 and 31 Augusl 2020 to all eligible borro$/ers.
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SA5 RURAL HOUSING & MORTGAGE FI]{ANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATE}IEI{TS FOR YEAR ENDED 31 f,ARCH 2O2t
(Amou.rl ln l)

7.2 Reconclllatlon of ECL b.lancc 13 glven below:

31 March 2021 3l March 2020

StagE 3 Total Stage I Stage 2Stage 1 Stage 2 Stage 3 Total
Partlculal!

30,67,009
't6,43,41E

1,346

20,11,906

(37.89,003)

3,16,90,550

1,69.16,072

(37,8S.003)

18,70,528

52,58,610
(28,46,394)

27,e6,470

11,76,2E11

22,41,551

1,62,2M

45,55,642

1,86,7E,335

3,96,668

1,65,720
(26,49,364)

74,84.560
(19,28,152)

16,76,447

(3,27,170)

68,86,067

2,11,46,981
'r,72,00,806

1,94,081

3,25,824
(88,97.973)

10,56.1

3,67,833

11,82,2U')
(15,07,807)

26,78,895

16,99,731

1,24,93,147

1,75,X.672

(1s,07,807)

31,83,538

ECL .llowance . opening b.l.nce
changes in opening dedit exposures (nel of
repaymenl and excluding write off)

New assets originated (net of repayment)

Transfers frcm Stage 1

Transferc frcm Stage 2

Transfers from Stage 3

Amounts writlen off
4,66,96,1471,37,91,t52 2,99,69,719 29,34,676 2,11,6,9A1 30,67,009 3,16,98,55074,84,560EcL allowance . closing balance

no. 41.

of tho Company's inlemalgrades are explained in noto 41.1.

7.3 C.edil quality of loan assqt3

3l March 2021 3l Msrch 2020

Stage 3 Total Stage 'l Stage 2Stage 1 Stage 2 Stage 3 Total
Particulars

4,83,94,178

11,45,'18,092

73,60,143

24,78,841

2.47,09,(N,884
4,83,94,178

11,45,16,092

73,60,143

24,78,U1

2,41,92,O3,27E

4,70,63,205

5,43,08,592

19,99,444

72,733U

2,47,O9,U,8U 2,17,92,O3,27E

4,70,63,205

5,43,0E,592

'19.99.,r,l4

72.733U

lnlem.l grado

Pcrformlng
High quality assets

Ouality assets

Slandard assets

Noh. perlorming

Sub standard assets

Low quality assets
2,64,36,56,139 2,17,92,O3,27E2,47 ,O9,01,8U 16,29,12,27O 96,36,9E,| 10,13,71,797 92,72,A29 04Tolal ^/^r$!jSs\
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Jf,A' RURAL HOUSING A MORTGAGE FINANCE LIM]TED

NOTES FORMII{G PART OF THE STANDALONE FINANCIAL STATEIIENTS FOR YEAR ENDED 3I MARCH 2O2I
(Amount in O

Particularr
31 tla.ch 2021

As at
3l tl..ch 2020

Aa at
0l April20l9

12,39,148

15,86,691

1,80,97,493

1,89,250

12,41,14A

2,47,A2,973

2,24,O74

11,90,500

47,U,167

2,11,12,5A2 2,62,,18,195 58,94,667

I'lote 8. Othc. Fln.ncl.l Aa6etE

Security deposits

lnteresl Waivor Rec6ivabl6 From Banks
Spread Receivablo on Assign€d Assets
Sundry Dsbtols
Total Other Flnanclal Aesets

Not6 9. lncoma Trr

3l t/larch 20203l March 2021
1,25,40,000

(29,462)
p5,2A,325)

99,50,000

10,360

(47,55,953)

69,E2,213 s2,o4,407

Cunenl tax
Ad,ustrnent in r6sp6ct of curenl incomo tax of pdor yeals

Defened tax

Total tar chlrgo
Curont lax
Defened tar

The component! of lncome tax expense rra

1,25,10,538

(35,28,325)

99,60,360

(47,s5,9s3)

Note: Th6 Texallon LEws (Am6ndm6nl) Ordinance, 2019 cont3ln6d substantal am€ndmcnts ln lh6 lncome Tax Act. 1961 and lh€ Fnanca (No. 2) Act, 2019 to
provide an opllon lo domesUc companlEa to paylncome tax at a concosslonal rat€. The Companyhas elecled to apply lh6 conc€ssionaltar late. Accodingly, lho
Company has recognls€d lhe provlslon tor Ihcohe tax and re-m6ast/r€d tho n6t defered tsr llabllhies al lh€ concesslonallar rat€ dudng the )re8r ond6d 31 March
2020. Further, lhe op€nlng n€t defensd lBx liability had bean r6-m66sur6d al low6r rat6 wilh a one-tim6 impact of { 6.61 lakh recognisod ln the slandaloho
financial sl€lomont lor lho ),'aar €ndsd 3'l March 2020.

9.1 Roconclllallon ot th. total t x ch.rge

The lax chsrge 6hown ln the slalemenl of profil and loss diffe.s Imnr tho tax dla.g6 that would apply if all profils had b€6n charged at lndb corporat6 tax rat6. A
reconcilialion b6lw€€n the tax e)e€ns6 and th6 sctounUng p.orit multiplied by lndia s domeslic lrx rat6 for tho ),tals end€d 31 March 2021 and 31 March 2020 is.

3l M6rch 202031 anarch 2021

2,23,79.740
25.17%

56,32,991

5,32,912
(12,23,319)

6.61,160

10,360

(4,0s.637)

3,78,45,450

25.17%
95,25,700

1,94,015

(15,43,990)

(29,462)

8.35,950

89.e2,213

23.73%

52.O4,407

23.25%

Accounting prolll beloro tax
Apdicable Tar Ral6
Computed Tar Erpanac
Tax eltect of:

Non dgductible ltoms

Addilional Deduction

Adjusunenl on account ofchang€ in lax rat6

Adjustm€nl in respocl ot qrrront income lax of prior yeels

OtheIs

Tax Expanaaa aacognl36d ln Statomont ol Pioflt an.l Lo3r
Effective Tax Rate

Note 9.2 DeLrrod Tax

As et
31 March 2021

As at
3l March 2020

At at
0l AErll20l9Partlcularl

(6,04,092)

(1,68,009)

35,28,325

'17,6A,777 85,87,970
(1,14,96,615)

11,82,7s7),

1,04,226

47,55,953

1,35.46.50'l

(85,674)

148,72,857
45,21,201 17,68,777 85,87,970

Oefer.ed T3x A!a6t / Ll.bility (t{et)
The movomonl oo lhe d6fonEd lax ac@unl is as follows

At tne sl,ad ot fne )sar OTA / (DTL)

CrediU(ChsEe) to Othor Equity

ClBdiu(Gharuo) for Loans and advancs6lhrough OCI

Crediu(Charco) for Remeasur6monl oftho defined benolit liabiliuos through ocl
Crediu(Charco) lo Statement ot Prolit and Loss

At the end ot yr.r DTA , (DTL)

s
?

.Fs
A$

4cco



l.rJa RURAL HOUSTNG & IT|ORTGAGE F|r{ANCE L[r]rED

NOTES FORMING PART OF THE STAN0Al-O E FINAt{ctAL STAIEtitENTS FoR YEAR ENOED 3l MARCH 2O2t
(Amount ln O

The followlng table showa doferred tax racordcd In the bslanco 3heat and changes rocorded ln tha lncome tax oxpensa

As at
3l MErch 2020

Cr.dtU(Chaige)
to oth.r Eouitv

CredlU(ChB.g.) lo
Proltt or Lo!3 Rccogniscd ln OCI 3l th..h 2021

Componenl of Oefeirod t6r ss3.l I (ll.blllty)
D6fefi6d lax a6set/ (liability) in relation to:

Oilforence bolwe€n writian do/rn valu€ of fix6d
as6els as per books of accounts and income tax

lmpacl of lair value ol assotB
lncoms tarablo on realisgd basis

lmpect ot interest ac€rued oo OCPS

Oelered Itx on prepaid finsnce charg€s
lmpairmenl on financial Essets

Rocognition ot L.as€ A3sel & llability
Expens$ allowable on payment basis
Tot l

1,57,322

(6.04,892)

haig€)
hlssd ln OCI

at c
I P

IE tm

66,576 2,23,898

Etlh.roo) ro

(1,68,009)

(7,72,90r) 15,21,201

(63,7

35,28,325

(1,77,968)
s3.94,607

(1,08,20,467)

8,86,570

79.74,526
2,65,804

1,75,129

(7.82,860)
13,77,612

(92,53,396)

10,57.046

1,17,53,421

2,12,263

(20,16,99s)

15,67.071

1,70,4?6

37,74,495
(53,541)

(70,903)

11,82,757)

1,U,226

(1.77,968)

33,94,607
(1,08.20,467)

8,86,570

79,78,526
2,65,804
't,75.129

66,575

43,34,400

8.00,914

34,75,594

37,538

(60,476)

(1,r6,17,246)

1,20.631

4,789
(9.39.793)

7,96.779
85.656

45,02.932
1,45.173

33,365

1,27,O52

--lz68,n7
fi,14,96,615) 47,55,953 (78,531)85,0?,970

Componenl of D.t rt.dt r lssol I (ll6blltty)
D6l6n6d tex esset / (liabllity) in relation to:

Difl6rcnc6 b6tw6en wrltl€n down valu6 of llxed
assets as por books ofaccounls and lncolna lax

lmpact ol fEir v6lue of ass€ts
lncome taxabl€ on realis€d basis

lmpacl on rocognition and m6asurem6nt of OCPS

D6fen6d tEx on prepald linanco charge6

lmpairmgnl on financial a9s6ts

Rocognilion ot Leas€ AEs6l & liaulity
Expensos allowaue on psym€nt basls

Total

J

AS

-fEEfl ffi

Ahmcdebad

AC

Ass

rn
(Jr



SAJT RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FOR]ITING PART OF THE STANOALONE FINANCIAL STATEMENTS FoR YEAR ENDEo 3I MARCH 2o2I
(Arnount in ?)

Noto 10. Property, Plant and Equipmcntg and lntangiblo asgetg

Property, PlEnt and Equipmonts (a) lnt.nglble Assots (b)

Naturc of As3otg Offlco
Equlpments

Fumlturo
and Flxiures

Vohlclos Total Sofrware
Other

lntanglbles
Total

53,36.791

5,66,393

16.69,492

1,57,721

1.02.37,086 1,72,43,369

7,24,114
2,78,202

40,142

2,68,202

40,182
10,000

59,03,184

10,33't

1E,27,213 1,02,37,0t6 1,79,67,483

10,331

3,08,38'l 10,000 3,1E,3E4

3,18,38,t

1,73,297

73,272

59,t3,5t5

39,36,151

4,79,322

18,27,213

2,99,412
1,81,823

1,02,37,086

31,33,599

15,01,2'18

1,79,77,A$

73,69,162

21,62,363

3,08,384

1,73,135

72,272

't0,000

162
1,000

2,,t6,569

23,861

,(6,34,817

15,07,105

95,31,525

20,92,585

2,45,107

22,917

1,162

943

u,15,473

3,96,141

1,A1,235

1,89.339

1,16,24,110

9A,74,207

2,6A321

95,067

2,105

9,E38

2,70,430

1,04,905

48,1r,61,a

14,00,640

5,70,574

13,70,080

61,11,922

7'1,03,447

84,35,958 62,977 E,838 71,8'1514,A7,711 't3,45,978 56,02,269
40,060 7,895 17,954I1,01,901 't1,56,G39 40,95,16,{

Cost
At I Aprll 2019

Additions

Oisposals

As 6t 31 March 2020

Additlons

Disposals

As at 31 ir8rch 2021

OepreclatlonrAmortlgatlon
At I Aprll2019
Depreciation/Amortizaton Charge
Disposal

As at 3l irarch 2020

Depreciation/Amortization Charge
Disposal

As at 31 irarch 2021

Net Block Value:

Ar I Aprll 2019

Ar at 3l March 2020

As at 3'l March 202'l 63,53,704

Nots '10(c) Right.of-usc Assot

The details of the right-of.use asset held by the Company is as follows: (Amount in O

72,73,401

2,59,923
70,13,,178

70,13,478

31,18,901

26,800
30,92,101

23,08,79s

54,00,E96

72,?3,401

39,21,377

16,12,582-<rG:.

Ofllce Prsmiseg

At I Aprll 20'19

Additions lor the period

Disposals

As at 3'l March 2020

Additions for lhe period

Disposals

As at 3l ttlarch 2021

Amortlgatlon
At I Aprll 2019

Additions for the period

Disposals

As .t 3l March 2020

Additions

Disposals

As at 31 irarch 2021

Net Block Value:
At 1 Aprll 2019

As at 3l ltlarch 2020

As at 31 tt arch 2021

Alnodalrd
d 4{&s

-a

.t

mot
E



If.l"' RURII- HOUSNG A IORTGAGE FII{AI{CE LIiIITED

NOIES FORMNG PAiT OFTHE STA'{DAO]{E FINAT{CIAL STATEMENTS FOR YEAR ENOED 3'I MARCH 202,I

(&nount lnO

P.rtrcul.i.
3l Merch 2021 3l Ma.ch 2020 0l ADrll2019

2,54,'t54

56.800
19,11,817

4,78,935

27,75,6,15

2,51,7U
70,08,1

64,00,445

1,28,478
fi,n,134

t,142
55,000

39,.r0,566

3,88,345

5,22,581

5,r,7,351 a9,20,7f 1E3,28,225

1.69,61,63,273

16,05,41,000

'14,4,14,440

6,32,36,408

1,?37

22,00,500

(1,62,05,590)

1,87,59.r8,990
r5,75,12,000
13,44,7A,144

5.70.10.461

(1,00,52,558)

1.395

2,30,39,69,447

!2,r2,E6.000
12,07 ,53,770

31,873

(1,16,30,.{51)

2,21,$,58,712 2,53,4,4,10,6392,25,23,U,76a

2,53,1,{,10,6392,25,23,84,76a 2,21 ,40,58,732

2,25,23,8a,768 2,21,aA,59,772 2,53,{4,10,639

Ai at 31 M.tcn 2020

Nol612. Bonowlng. (Oh.r th.n D.ht S.curlll€s)(Al rmoruled cost)
(a)Torm loans (R€rer Not€ No. 12.a)

(i) rrom Banks

(ii) rrom Nalional Ho$ing Bank

(iii) hom Finsndal lrElitulions
(b) Liatility componenl of cdnpound lhancial insuumonis (Rol6r Nore No. 12.1 )
(c) Loans rapayable on domand

(i) ltlrm banks - cash credit (R6l6r Note No. 12.2)

('i)lrom banks - Ovsrdrafr (Rsfsr Nots No. 12.3)

L6ss: lJnamslis6d BoEowlng Cosl
Torrl {A

Noto 12.'l
(r) Liatil'ty Compon€nt of Compound financial inslrumenls rep.es6nLs liabilr componenr ot l,0o,0o,0oo 6% Opiiomlly Convodible Protsrsnce Shares ('OCPS') issued
tacs value olt 10 each on lah September 2019.

{b) R.conclllrlloh ol lh. nlmb.r ol6har6s.nd amounl out tandlhg.tth. b3glnnlng 5nd Et lhe ond ot th€ r.ponlng pertod:

Totsl olh6r non.tlnanclal a3s.L

A6 rt 3l llarch 202i

t{ot. I l. othll non-fin.ncl.l ..!.t
Prepaid erpensos
Advances lo €mploysoE

Balanc€ \xilh Govenmant Aulhodlies
Gratuily Fund [R6rer nole 38(b)]

Borowlngs 
'n 

lndia

Borowings ouLslde lndia
TotEl(B)lo tally wlth (A)

& al01 Ap.ll2019

No. o, sharsc (Arnouht ln O (Ahount in () No. or Sharo3 (^rnount ln O

1,00,00,000 10.00.00.000

1,00,00,000 10,00,00,000

1,00,00,(mo1,00,00,000 10,00,00,000 10,00,00,0m

a% Option6lly Conv.dbl. Pr.lcr.ncc Sh.E.
Oulslanding 6l lhe boginnlng of the ye6r

Add: lssuod dudrru th6 pedod (Refer Nots {a) 6bo,,/e)

Outstandi

(c) Dolails ol shr.€. held byorch 3ha.€hold.i holding mor. $an 5% 3hrr.6:

Al at 3'l Mlrch 2020 A. at 01Aprll2019As .t 3l .rch 202!cl.6i ol shlr.s, thme olrharchold.l

.h8ioi h6ld
% holdlng ln

h.td
% holdlng ln

h.ld
'6 holdlng ln
lhll cla.s ol

1,00,00,000 100.00% 1,00,@,000 100.00% 0.00%

6% Oplionllty Conv.rribl. Prol€r€nce Sharet
.ff-19 Finandal Servt6s Umitod

(d)To,m3, rlght ottrch€d to prsr3r.ncc ah!]o!
1.00,00,000 OCPS are havlng 6 parwlu€ ol ( 10 6ach p€r shar€. Thas€ OCPS c€rry a dght to be paid lixed prefsenli.l dividend el lhe raio ol6% per amum.
The pr€feronm shsr.s carry a non-cumulalive dlvldend right 6nd B.e opliomlly conv6dlbl6 lnto equlty shares al a pdce to b€ d,€tormimd gt rhe llme ot converslon. The
ConveBion/Red6hplion op0m is lo bo Bxeros6d for 33.33% ol lho 6haro6 in lhe slh year, for 33.33% ol the shares in lhe 6lh ye& and for remaining 33.33% of lh€ Bhare3 in
lhe 7lh year ltom lhe dale of i$ue ol these shares,
The holder ol he proference share capilel, In respecl of such capilal, ha6 B dghl lo vote only on resolutions placcd belore the Company whidr directly aflect lhe dghts
atlachad !o t'is pretersnce shares.

ote t22
(E) Cssh Credil rrom Bank is s6dr€d by Firsl pari-passu charge on lh6 sLandad r6ceivables o, the cohpany wlh oiher CC/OO lendoB (o)(cept spoofic portiolio gsnerated

hoirc of Lara Mr. MukoBh Chimanlal Gandhi.

(b) ltrlorest rat6 rang€

lnGro8l ral€ rangos fro.n 9.20% p.3 ro 10.50'/o p.a. as ar 31 M6rct 2021.

lnGr6Bl Et6 Eng6lro.n 9.20% p.a lo 10.95% p.E. as at 31 Martn 2020.

lnier63l lal6 Eng6B f.6n'9.55% p.a lo 9.75% p.a. as al 1 April 2019.

ilot. 123
(a) Ovordran ltom Benk i3 seaired by T6m Deposlls pl6cad wilh lhs banks wh adequals marEin requir€d as per lhe i6rms ot sancuons. R6fer Note 6 lor lhe amounl of
doposils in li€nwilh bank againsr lh6 ovgrdEfr lacility.

(b) lntaresl rals langc

lnler€61 rtsls rdng$ trom 4.00% p.a ro 4.50% p.a. as at 31 March 2021 .

The Company has nol dolaultod inr€paym€nto, borcwngs and interest.

l-I!e carying amounl ol linancial asssls whrch rs hrpolhsc€l€d againsi sacu€d borowing

[$]X..* 
orr*,., u6rch 2o2o: 125,6eE.48 rakrls. 1 Apdr201s: ? 26,M3.48 takhs).

linginclusivo ol margin .equiemenl ranging f.om 1.00 ti

AS
Ahrmdabrd

nt,

F A



!QT' RURAI I{OUSINO T UORIGAOE FIIIANCE LIIIIIIED

IIOIES FOi NG PARI OF THE AT^I|oAOI{E FINITCIAL STATETET S FOR THE YEAR EiIDEO 3I XAiCH 2O2I

12,'l D.l.ll. ol r.lfu ol oC.mpUon/Ep.ymnl .nd ..curity Drcvrd.d ln n.poct 6l d.br Ecurtl.. sn.l bodNInO.

FtITl?flTI T]

.m Lo.n. trm B.nk. (R.a.r Not (l) b.low)

r.ru oa i.d.noUo.r, R.).ymnrtrn

lm Ldn lro.n 4.,*! - 1 50.00,000 r.ao.o0_000 R.payEr h I O{rn dy h.ratnonrs ,r@ Ih. T@ bs dEl b. @..d by 6El En*ilg .nd .iduM
ctElgo 6 slrld6d E@iv.d.3 ol Dl. C.nDany fdsllrr.d lo.n
.@r!) .ulfidmr to p.ovid. 8@riry @v.r or lh. our.Endms
amolnl ol th. l.m I@n o. a connnuou. basis, du ng lh.
t6nuh 6l lh. i6m b:n P.Bdal Gu.6nt.e ol Ml K.hl6sh
G.ndhi & hgEl h.ir o{ i/tuk .h Gandhi

Ropaymnt ln 6 Ouancdy ll3brnaE lo6Tem Loan lm Bank! - 2 2,50,00,000

T6m L@n l6n B6.k! - 3 2,50,00,000 3,75,00,000

,,50,00,000

8,75,00,000 R.pEynont in 6 Ouad.dy lnst.hB,ls tom

The Tem b.n shat bo r@Gd by li6l ranking and .duslve
da.Ee on .und..d r@iv.bl6r or iho co6p6ny (id.n n.d ban
assels) s,lia6nl [o pEvido s@nry @vd ol lhe oul6l.nding
atunl or rh. t6rn lo.n o. . @n nuo!. bais, dunno thc
t4!E ol ,1. l.m b... P.iud GuaonrE or it. Kafir.sh
Gandhi A blal h6i. ol Mlkch Gandhi,

Th6 T6m b.n .hal b6 ..@r6d bv liEr Enkins .nd .dusiv.
dEE6 on.t.nddd r@iv.bl.. ol lho CoEpany (id.din d l6n
.6els) efiio-l to provrd. .66rily @.. ol t'. @llGndhs
.lN.t ol $. tah h& d a .onlin@r b4r&. dunng th6
t6nurs ol ih. t m b$. Polu3l G!.6.to6 o, Mr, KEi{osh
'G.n6hi A l.C.lh.E oa Muk.rn Gandhi.

T6m L@tr lro.r Banli!. 4 15,15,63,.61 21,00,m,000 28,00,00,000 R.payrr6nt in 8 Ou.rrdly lnnEhdnG lrom Th. T€d lo8n shEI b. E.or6d by riEl 6hki.g and €rdusry6
ch,q. o 6t 

^dBrd 
@iv6u.s ol lh6 c@D.ny (id6nfEd loEn

E$ets) sdioanl to p.ovd. r6ody @o, ol th6 ou6b.d'n9
smunl ol lh. tm kEn o. . @nnrous b.sis, du.ih€ lhe
t6NB ot lh. t6m losn, P66onal GurlEntoo ol Mr &mlesh
&ndhi a b$l hei6 of Muk6sn G.ndni.

Ihc r6m bd shsl b. .@6d b, 6rc!.i6 hyporn@t'.n or
pr*nr Lut F bs Fcv.d6 ol th. @mpany @61.d @l of
oDl@n. P.@n.l Gu.Enl.. ol i/t. Kaml$h Gandhi.

ImL@nr@E s-5 15.OO.m,OO0 R.pay@l b !5 [ro.r y hEl6tnals Lm
03 Ap.il2O21

to.n iB seuGd by hypolh.4lion d6rE. on poilollo c@8!sd
tu rho ba.k li@@- Co,Do6l6 Gu.Bn[.. ol,f,A, Fmnoal
Ss@. trd, Pcsd G4Ml6. ol Ur. r€d6.h G.ndhi t
l.Od h.n! ol M!k.6h G.ndhi.

I6m Loan lM BBnk - 6 41,22,619 4,21,13,095 R.paym.r in 24 our.r6dy hstalmonrs
.t.nhg fM 01 sapt nbd 20la

ReDdF.nr ln 2. Ouan iy lhsbrnonl.i
Bl.ningf'om31Mdrd'2017

Loen l. s.c'rr.d by htlothootioa cha.g6 on podollo seated
loh lho b.nk iiahc., P.lE nal Gosi..t6. or Mr. lcr{esh
Gandhl t bg.l h€i! ot l rk.st Gsndhi,

Teh L@n i6m SEhk5. , 0,10,41,667 10,r0,9s,264 r3,35,41,667

Tm L@n lM Sst. - I 3,75,00,000 ,158,33,333 6,25,00,000 R.payrrenr ln 2r Olan€ny hsbrnr€ntt
3l6.ling ltoh 31 l&Eh 201 7

Lo.n i! 3!or6d by hypolhlcalion cn..g. on porfdio ooaled
lom lhe b6nk nn6n@ P66@d G!sBnt6. ot [r., r€mbsh
G.ndhil l.g.l h6iE ol Mok.sh Gandhl.

2,S1,66,66J 5,/t1,66,663 R.oayml ln 2,r QtEn6ry hsblnenr8
b6oindhg,M 31 Jut2016

L6n i..6@Ed by Hypolh@lion - @ recE Eble., P.Mar
Gua6nro. ol llr. X&{dh G€ndhi 6 l€gal lreirs ol i&kcsh

T6m L@n r@ adJG. 9 3.74,99.995

T.m Lo.n l@ Benk - 10 1,87,49,9S7 2,1e,99,996 3,33,33,328 R€p.ymnr ln 2,1 Ou.n.dy h6lalmotE
si6ni.O rM 30 Ju.e 2017

lo.n i. c@@d by Hypltho@tio 6 ru@ivablo.. Po6on6l
GuaEnr.. oa Mr. KaiJ€.h G€.dhi A bg.l hei6 ol Mlkesi

rm L@n 1106 Banks . I r 4,16,66,662 5,41,66,663 6,66,66,664 R€p.F. h 2a O!6n.ry hsBLn.nls
.l.njng rDm 3! Jun€ 2017

Los ls..dEd by Hypolh@lion on r6c.ivableB. PocoEl
GuaBnle. ol lil' K5hl.6h Gandhl A bgal helu ol Muk€sh

ReD.yrftnl In 57 llonlhly hslln6nE
dsning ltoh lO Oclob€r 2020

Lon iB Bo@6d by Erctu.lv. chaE. by Ey ol hypolfi.crud of
such ol lh. boo* debG, lhlch .E lin.n@d / lo b€ nn.nrd by
rh6 @p.ny out of rh. b.nk n 6n@ Io lho .Np.ny, P.6ohEl
G@6nl6. ol Mr, KaiJ.3n G..dhi.

T6m Lodn llm B.nk -12 9,02,09,272

Im L@n l@ S€nks - r 3 20,00,00,m5 L@ i. .@6r, by Erchlv. ch.rg. by my ol hyF .€lion of
Euch ol tn. b@k d€bt , *tid .B fin.n€d / to b. 6n.nod by
ue @hp.ny @t ol rh6 blnt linan6 ro rh€ @hp6ny, P.lsonar
Goatul.. ol Mr. Kemr..h &ndhl.

F.p.trEd h 50 lhrrhly h.lalnrb
.r,.ltno rM 30 Jury 2021

Teh Len lh Eskl - 14 1,07.14.338 1,1A,57,202 3,21 ,,12.906

Tm L6n lm Bdk! - i5 3?,s0.000 67,50.000

RspeyEE h 20 O!.no.ry hsLh.nls

R6pay@nr tn 20 Ou.rlody hslllh.nrs

Loan 16 .eorbd by ttypoth€elio o. r.caMbL.. P.ls@I
Gu.@l@ ol ri. K.nJo$ G.ndhi A hgal hdll ol ltukcsh

llt"olh@Uo. ol rne R.6lEde5 adJnl @r or onw.d lsdine
or Rup.. Tm ban .xr6ded by rh. sar. cor!o6r4
Guaranl@ ol ,s.At Finand.l Sdica Ltd. P.@nd Go.E.lee
of Mr Kaml€lh Gandhla l.!.1 h6i6 ol Muk..h Gandhl,

Tm Lqn lM Sdt - 16 1.04,15,665 , ,66,66,65,r 2.40,99,996 R.payrlgl in 2.1 Ouan.ry h6l.l .nE
b.gMng 16 30 Jun62016

Loan is @o6d by lrlolho@lion 6 ..cvabl... P.M.l
Guaanl€. ol Mr, Kar{dn Gandhi & l6oal hoG ol Mkesh

Tem L6an l6n B.nk. - i7 7,13,35,310 ?,97,3a.617 9,58,33,333 R6p.ym.nt ln 24 Qu.n.d, hsGtmonG
6tanin9 trom 31 January 2010

Th€ Loa. b 6.ar.d by Erdusive darg€ by w.y or
hypol,h6@tld o sllnd.d a$eB po.foh ol Ec€ivables
(.rctudino dr.G.ed a$.L),P.ls@l G!.E.iee o, !k K8mlesh
G.^dh A bt.l h.i! of ltul.$ Gandhr.

T6m Loan rrm Bank. - 16 4,19,10,111 4,62,09,019 5,00,00,000 R6Oayir.nl i. 2{ ooanoiy lnslaln6nt3
llarling rDd 30 Sep'eob.r 2019

The Lo& l. s€dEd by Ercluriv. cha.g6 by way ol
hr?olheotion on 3t nd..d .ss6ls Dodorro oi ro@ivabres
(.rcludirc .uo*ed .s.t!).P.lsar Gu.€nEe or I!k, Kai'resh
6.ndln t h!.1 h.i! or rnk.sn Gandhi.

T6m Lo.n llm Brnk8 . 1 0

,ff,
s,65,12,S7r

iF^\ h*rg'*ii,*ii",.Hffiffi
'1,

_r,

ASIil,lED

mil

R@aymnl rn 2a Ouart .t
tiom 31 O.6hb6r2020



T.r,. EURAI HOUSI{G t IIOFTGAGE FDIANCE LIIIIIED

I{OTES FORXIIIO PARI OI TTIE 6TA'IDA!.O E F0IANCU! STATEIEI{IS FOR T}G YEAR ENOED II iIARCII 2O2t

I 2.4 D.r.lr. ot r.D. ol l.np{on/Ep.F.nt .nd rcurny Drcvid.d I. r.rp.ct ol d.bl ncurtd.. .n.l b.rowlngr

T.N ol R.d.hpdod Rep.yEnr

T.m L6n hoh B.nh . 20 15,10,73,64S ,5,10,50.000 R.p.F.nt in 24 Ouari.lf, ln6l,.h6nis Th. Lod ls ..oEd by Exclu.iv. ch.E. by My ol
hypothacallon on allnded e.!.t. pdfolo ol Ec.ivabLr
(6!dudhO d,6$d .s.E).P6tun.1 Gu.EnL. ol l!rr. xamreh
Gandlt & h.al h.n ol Mrkch G.dhl.

13,75,@.000 23,75,00.000 R.p.yml in 10 Qvai.dy hsl,.lnonls
6iarury rr!fr 20 F.bruEry 201 9

L@ i. .@6d by HyDolhdlion on ro@ryEl,lid P6l5@l
G!a6ni.. ol i/k, K{ri..h Gedh| ME sh$t G.ndhi I lolEl

T@ L@n lrff Bdk6 - 2r 0,3!,13,000

t.n L6n lEn B&k. - 22 rs,1a,$,eoa 22,00,00,000 25,00,00,000 R.p.ym.nr h 26 Qo.nedy hn lh6nts
d.nnl lrM 2A F.btu6ry2019

Loan lr r@rod by HyDolhMlion on r6caiv6bl.. P.MnEl
Gu.r.nr.! ol [/k. K!ri.!h Gandhl, 116 shrer,a G.ndhl a l6lrl
hrit ot i/tJrer! G.nlhi.

T@ Lcn lrm B&&. 23 37,50,m0 37,50,00O r,37,50.000 RotsylEnt in 2a Ou.ndy h.tahmrs Fi l Er!.iE Ch..e. by Ey ol HyDotl€elbn ol &cn ol
lh. bool d.bL, afilch .16 ltn.ned to b5 linsnod by lh6
c@pey dl or lh. bank nn6n€ P.EnEl Gur.nl.6 ol Mr.
KrDbln G.ndhi, M. shwra G6ndhi f, 1696l h.@ or MulGsh

T.m L@.lM a.*s - 2a a7,/t3,fi)o 2,Oa,i 1,ofl) 3.20,79,000 R.p.rEnr i. 2,r Ou..r6dy h!!.trdE FEI & ExcturE Ch.ra. by sy ol ftypoh6@lbn or such or
rh. boor d.bt , whl.h .E nnanod lo b6 nn.n@d by lh.
@pEny oul ol lh. b.nk nnsn@, Pa6sEl Gue6nt.. o, Mr.
/6ml€.h Gandhi, ME shreia Gandhi a bqa, h€in ol Muk€5h

T.m LoEn rlm 8.nlc - 25 5,,11,66,67r 6,71.62,106 7,91.66,673 Rop.r@r in 2,1 O6ndy hlt h'drs Th6 Tm ba stur b. !@Gd b, li6l 6nkhO .nd 6rdu'iiv.
ch3,!6 on 6tand.d, 66ivabl6s ot rho C.mpny (id.nlili6d loan
ass.t.) .urfi.iel to provids ss lih. socunry @v6r ofut€
oul6lsndins Mounl ol lh. tom lo.n o. E @nti,uous basis,
dunng lh. btrur. ol th. t€m los. p.'5ral Gumnr6 ol ll.
Krtr .ah G6ndhi a hell h€ic ol ituk..h Gmdhi.

Tm L@n Lom B..k! . 26 1,66,5r,864 3,61,1r,03{ 6,66,66,672 R.p.F..l in 36 m.thr, l.d.rm.Ls r@m
304Dd12016

The T6m b8n snar b. !@rn by ,i6t onkino ..d .rdusiv€
ch.rg. on rtand..d ..@ivabl€s or ih6 Company (id.nlified roan
865.ll) li)fnd.nr [o p@vldo on. rlm. ecudty @vGr ot r,h€

oul6l,.ndig dnl ol rh. lsm l@n d a @unuo@ baes,
duing 6. rsnuG ol oE rrm b3n. P.Mal Gu.Bnt4 ol it
Ksrlah Gsndhi A bgd hsE ot ltuk .h Gardn,
Th6 T. ban .lBr b6 !.d6d by ti6r E.king .nd .duslE
ctuE. on .Lnd..d ,@iv.U€6 orlh€ Conpany (id6nti,i6d r@n
as$r!) .utlloar ro pDvido s@riy @.r oi u. outstandhg
.ru.t or the rdD b& o . @nlinus ba!, dlnng 6c
tenu'! ol thc tdn b!n. PeMal Gu.Bnt . o, t/t, (adesh
Gedri t l€$l h.lrl or l rkosh G.ndhi.

Tm L@n lio6 B.nk8. 27 33,33,33,333 12,@,16,232 50,00,00,000 R.p.Fet in 16 Qu.neiy rn.t3l6.hts

T€h L@n lDm g5nk. '26 1,87,50,000 R.p.y.bl6 in 2. Ou.n.dy in.l6ln€nlE LoEn l. .6o6d by hypoth.€don c.hsrge on port ollo c@led
lom lh. ber fheno, Corp.6r€ Gu.6nt@ or !.t, FlnEncbl
S€,vl@ Lld. Pel@El Gu@nl€. ol r/t. K,r{6h Gddhi A
hC.l hd[ ol lruk .h Oudhi.

Tlm L@n lEnr B.nkG - 27 R.p.rEnr in I ou.rl.dy h alhonl.
6i.dno ii@ 07 ocrobor 2017

to.. l. ..aEd by FlEt A oxdEiv. HypothMlld ol Spoo.l]c
R€c.lv.bl66 which .G hot mdo $an 30 &F
ov.du€. P.Eon.l Gu@nL. or M.- ronh6h G.ndhl I leo6l
h6iE o, rArk€.h G.ndhl.

1,09,6t,6,,273 1,47,50,r8.040 2,30,3e.44,,1,r7
lori T.m Lqn. rr@

lnt.Esr 6l. Bnc6lom 7.75% o,. to 10,10% o.. a.l3r MaEh 2021.
lnl.resl El. Ene$ rrc6 8.75% e,6lo 11.00% D.E EE 613, i,t6rch 2020.
rnr.cs Ero r.no!. r@ 9.10% D.a to 11.05!( 0.3 65 at 1 AD.ir 201g.

r.m Lon.rrd HB (R.r, Not (9 b.bw)

2,21 ,11,1)4JO 2,6500,000 3,97.36,000 Rop.ymnt i. 39 Oudnerly Lsl.lm€nl5 Fi6l a ErcluBiw Hr?olh.elion or Spedn. Rocolv.bl$ o, the
cmpany, PeEmd Gu.rsnlee o, Mr, K.ml€6h Gsndhl & leg.l
heto or M!k.6h G.ndhl,

rm Len lm NHB - 2 2,16,22,W 2,?6,i3,rroo 3,44,61,000 R6p.yrMr h 3e (tudgry h.r.lm.nrs FL A EtclJsiw li/Dorh@$d ol SpdirE R€elvaths or rl.
6mp.ny. P.6md Gu.a!e6 ol Nk. K6mlesh G&dhl t l6gal
h.i6 ol Mut.sh Gan.thl.

T@ L@n lrom NHg. 3 1 ,79,10.0{X) 2,3a,55,000 R6p.F6r 'n 6O Ouaneiy hd.lmenrs Flrll & Excrrdvs Htlolh.euon ol SpoorE R6elv.Dl@ oI h.
dnpoy. P*d.l G!.Bnl6 o, llt. rsderh G..dhi a bg.l
h6h ol i,tuk .h G.ndhl

T6m L@n,M NHS.4 70,00,000 1,77 50,000 R.p.F.nr ln 60 Quan6d h.i.he.ls F6t e ErcrEiw HypolhErrr ol Sp.cific R.6lv.bl6 of lh6
@DPE.y, P*onal Gu.Enl@ ol Mr. rGhblh G.nd a l.!€l
h€i! o, Mukesn G.ndti.

T.m L@n l@ NHB - 5 R+.ytur il tlo ctJ.de y h.nhaE

2.76,m,()0o

Fi & ErdrnE Ht?ob@lin ol SpdjfE R.otv.bb3 ol th.
Mpany, PeMal Gu.6nl4 ot Mr. KaoLslr G.dhi A l.9.l
heiE or Mukosh Gandhi,

Fllr A Erc.ljdE HvDolho6to ol Sofirrc Racr@bl6 or 
'l.dio.ny. PeM.l Gua6n'€e ol lvt. Knb.h Gsndhi & lclel

hei6 ol itukesh G6ndhl.

03.01,00o

R.C.yr@t h 39 Ouan€ry h6l,rE€nrs

Fisl A ErclJsiE BypoboeUon ol SD€dr. Reeiv.bles or rh.
6mp.ny. Peod Gu.@le ol t/k. Xanhsh G.ndhi A leq.l
he'E ol Mutash Gandtu.

T.m Loan lM NHB-A

.."^\.
1,66,64,000 3,04,25,00O RopBym.nr i. 51 Ouan6dy h.totronta a llr.l.rcru6N. mono.E. and or. rdriEtllntliDtr

sr*i#d*nrirr#re1fl
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.{

4^^^.

-l



!IJT' RURAL HOU3TTG T UOR'G OE FINANCE UIIIITED

TIOTES FORMIIIG FART OF THE ATANDALONE FNAICUI STAIEIIIEITIS FOR THE YE^R ENDEO 3i tIAiCH 2021

tz.a hdL ol t .n ol nd.hpdodEprrmnr.nd Eu.try Fond.d h E.F.cr ot d.bt -curlda.nd bdror&g.:

0l

,000

2010

T.m L@n f@ NHo . !0 R.payrEnl i. 39 Ou6 rly riErahn FiBt t ErclJsi6 HyDon@0M ol sp.dic R.4ivabl.6 ol 0l.
@mt-y, Pdm6l Gusant4 ot Mr. Kaor..h GE.dH e leg6l
h.'E ol irl]telh Gandhl,

7,75,0OO R.p.y.bb in 27 Over.rt inlr.lmnk A lid erct/6iE trsre.t. md d 5 l6t exdu3ryc cnargo by my
ol hFolh.Erion ol sucll ol rh. boor dobi., lhich ar6 lin.n@d /
io b. rh-c.d by rh6 c$p.ny, coEo€t. 6ua,.nLe ol. -{i

Lh L@n tM NHg - 1

16,05,4t,000 t6,75.r2.000 t2,t2,3r,0ooTot l T.m Lo!n. llon HB

3,63,63,63r 7 27,27,210

T.m Lor..lrcn orh.E (R.r.r ilcr. (lll) b.low)

L@n 
'6 .@Ed by Erdust fi61 .rDroo o lho l@nTm L@n lom FiEdEl R€p.yrBl in 11 Ouan€it h.l!h@Lr

sl8ni.g lM 30 SoFl.mbd2O16

l.t.Est El6 r.nr4l6ma.66% p,. ro 6.00% D..6s 31 31 MaEn 2021
r.r6cir El. om6 ftlm 4.60* e.. to 9.25!( D.. .. .r 31 MEch 2020
lnt.EBr 6t. Eno6 nom 5 32.i p,.lo 9.25* p.. $.r 14Dd2019,

po.ilolio o, lh. gorc@r by Ey ol hypoth.€ton on lh. loan
in.ldnqt Eeiv.U@ o.dEd l,m th. pr@Bds or h.
F..ility- P6l@d Gu.dn!o. ol Mr r(ambsh G.ndhi a
h.lB of Mlk6sh Gandhl.

T.nn Loan lrorn Finanool 5,21,11,71. 0,61,11,110 Ropaynmt i. 36 M@01ry hsltlmonlE
.bnino tbm 30 Nov.,nb€. 201 I

Th. Losn ls soorod by Erdusivr li6t cnaE6 on lho ro3n
pon olio of lh. E@w.. by My ol hypoih@tio. on lho loan
in.t lrn6nE B@iv.U6 @l.d lo rho pD@€ds ol u6
Fscllity. P6tsotul Gu.Ente. !l Mr, K.ml6sh G..dhi & los.l
hoi6 ot irukesh G.rdtr

F6Dayrnar h 36 Monlhly lnBrdn.nr6
si.ning lM 3l January 2021

Th. Lo.n ls E.@r6d by Erdu.iv. ,tEl crrsrlo on th6 l@n
pq(.lio ol tD 8otow by *y ol hyrElh.@lh. o lh. krn
ih.r.hent6 E6lEbl6. ft.16d iroh lho proc.odB ol lh6
Fsdlty. Pds.l cu.EnL. or Mr, xamL.h Gandhl I legEl
h€m d Muk6.h G.ndhl,

T.h Losh lroh Flnandsl 9,16,66,606

I6m lo6n l@ Fin.ndd 55 52,000 2,U,20,000 Rcp.trDnt ln 36 rronlhly h.l,.lhenE
.lding lr 15Augu6t2Ol,

Lo.n G .6@rod by hyDolh.@lion ol b@k d.bls e.al.d oul ol

I.fr L@n tm FhsncLl Rop.rEnl h 31 Molhly h6L!n$ls
cl.nhg r@ 15 Jano.ry 2018

L@h is *@Ed by hyDolheelon ol b@r d.bb c.@l6d @l or

rod T.m LoM irm

6r,5r,7m 2.54,06,500

1t,4,78,44 't2,07,54,rr0

rnl@slr.leEnc6.t@e.OO%D,E!o065%e.EBBl31 MaEh2021.
rnlerc6l Ele Emq rrB 9.05% 0,. to 1225rae,6a!d 3l M.rdr 2020.
rnlerlsl Ele r.noe. lt!.n 10,10% e,! 10 1 225* D,d !. d I funr 201 S

x

T.m ol R.d.mttlon R.partunl

ol Spo.:ilic R6@iv.hl.. or
@mp.ny, P*ond Gu.Bnl.. ol M. K.hl..h G.ndhi &

,dtrAF



I[CA, RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAR ENDEO 3I I''ARCH 2021
(Amount in O

Partlculars A! at
3l l'rarch 2021

A! at
31 March 2020

As at
0l April 2019

12,10,M9

8,57,556

38,52,793

19,76,634

1.22,00,000

12,86,757

47,93,889
't 1,50,577

56,42,720

44,98,145
't,85,25,000

't 1,13,906

36.61,581

2,96,04E

3,6S,520

1,65,75,000

5,84,99,1'11

12,36,536

3.57,21,237 8.06,37.796

Noto 13. Other fnanclal ll.bllltlos
lnterost accruod bul not due on borrowngs
lnterest accrued bul not due on olhers
Dues to the assigne€s towards collections from assigned rec€ivables
Lease liability

Security Deposits from bonowers (Refer Note No. 1 below)

Subsidy From NHg (Rofer Noto No. 2 below)

Oth6r Advances
Tolal oth6r financlal llabllltlo! 2,13,84,389

Note:
1. Allthe soqrrity deposils from borrolvers as on 31 March 2021, 31 March 2020 and 31 March 2019 are from Corporalo entities

2. Th6 Crodit Linked Subsidy amount as on '1 Ap.il 2019 represents the amounl receiv€d from National Housing Bank al the end of lhe year ended
31 l\,larch 2019 pending crgdit to Customer accounls based on their eligibility.

1.56.762 1,34,93358,889
58,889 1,56,762 1,34,933

31,33,287
1,80,97,493

22,47,6A6
2,47,82,973

'12,98,092

47 ,04,167

2.70,30.6s9 60,02,259

Note 14, Provi9ions
P,ovlsion tor Employ.. B.n.flts (Rofer Note No. 3l)
Compensated Absences

Tottl Provisions

Noto '15. Othei non.llnanclrl liabllities
Statutory remittances

lJnesmed income on asslgned loans

Tot.l o(her non-finsnclal llabllltles 12,30,780

J
A 4
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.{.at RUML HOUSTNG & i|ORTGAGE FTIA CE LMmD

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEIiIENTS FOR YEAR ENDEO 31 MARCH 202t
(Amount ln O

Partlculars AB aI
31 March 2021 3'l March 2020 01 April2019

t{olo 16, Equity Shr,o Capltal
Authorlzod Shar.3:

2,40,00,000 Equlty Shar€s of tl 0 6Ech
(As at 31 March 20201 2,40,00,000 Equity Shar6s of {10 each)
(As al 1 April 2019: 2,30,00,000 Equity Shares of f10 each)

1.10.00.000 Preference Shares ol Rs.10/. each
(As at 3'l March 2020: 1,10.00,000 Prefer€nce Shargs of 410 each)
(As at 1 Apdl 20191 70,00,000 Pref€rcnce Shar€s of 110 each)

lasu6d, Subrcrlb€d and Fully Pald-Up Sher6a:
2,12,26,4M Equity Shares of 110 6ach fully paid up

(As 6t 31 March 2020: 2,12,26.404 Equity Sharos ot t10 each)
(As al 1 April2019: 2,12,26.404 Equlty Sharos of ?10 6ach)

21,00,00,000

11,00,00,000

24,00,00,000

11,00,00,000

23,00,00,000

7,00,00,000

35,00,00,000 35,00,00,000 30,00.00.000

21 ,22,64,040 21 ,22,64,O40 21.22.U,UO

21.22.U.OtO 21.22,61.040 21 ,22,64,040

'16.'l Rgconcillatlon otlho numbor of aharea and amount oubtandlng at tho beglnnlng and at ths ond ofth€ r€portlng period

Psrtacul Ae at 31 March 2021 A3 at 31 March 2020

No. of ShErea Arnount in ( No. ol Sharcs

Equlty Sha.9a
Outstanding al the boginning of th6 year

lEsued during lh€ y6a.

Outstanding at lh€ end of the year

2,12,26,404 21 ,22,64,040 2,12,26,404 21 ,22,64 ,O40

2,12,26,4U 21 ,22,64 ,040 2,',tz,26,404 21,22,U,040

'16,2 D€teils of sharaB h6ld by eech 3hE.eholdor holdlng more th.n 5olo share3

Class of sh.ros i Namo o, rhsreholder

As at 31 March 2021 As at 3l March 2020 As at 01 April 2019

Numbga ol
sha.es h6ld

% holding ln
that class of

Number o,
shares hold

% holdlng ln
that claga of

Numb6a ol
sharcs held

% holding in
that clas6 o[

Equity Sha.€!
.frAS Financlal Sorvicos Limit6d

Mukesh C. Gandhi (Refer Noto below)

Kemlesh C. Gandhi

Shwela Kamlssh Gandhi

1,25,64,893
,r0,40,606

24,86,510

20,34,095

59.67%
19.04%

11.7 1yo

9.58%

1,26,64,893

40,10,606
24,86.510

20,34,095

59.67%
19.04%

11.710/o

9.58%

1,26,64,893

40,40 606

24,86,510

20,34,09s

59 67%
19.04%

11-710/o

9.58%

Not€

Mr. Mukesh C Gandhr has passed away on 19 January 2021

16.3 Torms, right attached to equlty aha.e5

Th6 Company has only one clas6 ol equity shares havlng par value of { 10 per share. Each holder of equity shares ls enlitled lo oro voto per share. The

Company declares and pays dlvldends in lndian rup€6s. The divld€nd proposed by th6 Board of Direclors is subjecl to tho app.oval of lho sharcholders in the
onsuing Annual Goneral Moeling,

ln the evont ol llquldation of tho Company, he holdeE of equity sharos will be snli ed lo receivs ramaining assets of the company, aller dislribulion ol all
proferenlial amounts. The dlstrjbudon willbe in proportion to th6 numb€rofequity shares held by the shareholders.

4r\c.a.d
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flA' RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAN ENDED 31 i'ARCH 202'I
(Arnouht ln I

ParticularB As at
31 [tl.rch 202't

As at
3t ia.rch 2020

3,63,34,081

(33,11,475)

56,32,980
(31,82,466)

(6,54,315)
3,45,37,882

3,30,22,606

6,79,905

3,63,34,081

6,79,905

6,79,905

3,02,481

4,35.96,384

6,79,905

3,02,481

5,24,86,3U
,1,38,98,865

3,02.481

5,2,t.86.384

88,90,000

5,27,88,865

1,12,00,000

3.02,481

6,36,86,384
6,39,88.865

12,12,35,U1

5,27,88,865

12,12,35,U1

12,12,35,841

8,56,88,656
2,48,63,237

6,51,264

12,12,35,Ul

7,93,51,305
1,71,75,373

(3.09,861)

(3,58,633
,t1,52,03,157

1,12,0C,000
10,18,867

53,686

9,58,58,104

88,90,000
10,61,320

2,18,208

1,22,72,553 '1,01.59,528

8.55.88.65610,29,30,604

7,26,091
6,43,942
11.42.757\

11,47,276
24,03,225
22,47,704
(6,04,8s2)
52,33.317 11,47,276

32.70.9.t_134 29Jg_11.62t

Note 17. Othor Equlty
Equity componant ot compound ,lhahclal lhstruments. Optlonelly Conv6rtlble p16f6rence 6hare6

Outstanding at lh€ beginning of the year
Less: Dividend on 8o OCPS
Less: Oividend Oistribulion TEx on 8% OCPS
Add: Equity component of 6010 OCPS issued during lhe penod (net of tax)
Less: Equily componont of8% OCPS convened into Equity Share Capital
Less: Dividend on 6% OCPS
Outstanding at the end ol lhe year

IPO Dlscount glven by Holdlng company
Outstanding at the beginning of th6 yE6r
Additions dudng the year
Oulslanding at lhe end o, the year

Reserve firhd ur!.294 of NHB Acl,'1987:
Opening Balance
a. Statulory Ros6rv6 u/s 2gC of lho National Housing Bank Act, 1987
b. Amount of SpecialReserve u/s 36(ixviii) of lncom€ Tax Acl, 1961 taken into accountfortho

prJrpos€6 ol SlatrJlory reservo u/6 29C ofTho NHB Act, 1987
c. Total

Addition / Appropriation / Withdrawal dudno the year
Add:
a. Amount translerred L/s 29C of the National Housing Bank Act, ,987
b. Amount ol Spscial Reserve u/8 36(i)(viii) oflncomoTaxAclr 1961 taken into accountfo. the

purposes ofStatutory rosorvo u/s 29C ol The NHB Act, 1987
Less:
a. Arnounl appropriated u/s 29C ottho NationalHousing Bank Act. 1987
b. Amount wilhdraun from Special Reserye u/s 36(i)(vili) of lncome Tax Act, 1961 takon into

account foa lhe purposes of Statutory roseNe u/s 29C of Tho NHB Act, 1967

Closing Balance
a. Statutory Reserve u/s 29C of lhe National Housing Bank Acl, 1987
b. Arnount of special Reserve u/s 36(i)(viii) of lncome Tax Act, 1961 taken inlo accrunt for lhe

purposes of Statutory reservc u/s 29C ofThe NHB Act, 19E7
c, Total

Secudtles Prolnluln
Outstanding at the b€ginning ot lhe year
Addilions dudng lhe !€ar
Less: Utilised for lhitial Public Ofler €xp€nses
OLrlslanding al lh6 6nd ofthe yoar

Retaincd E.rnlng3
Outstandlng at the b€ginning ollh€ yoar
Profit for tho y6ar
llern ol olher comp.ehensive Income reco€nised directly in retained eamings

Remeasurement of the delined bon€Ut llabilities

Transition impact of lnd AS 116 (Net of Tax)

Less : Apprcprlatohs:
Rsservo u/s.294 of NHB AcI.1987 & Special Reserve U/s 36(1)(viii) ol lncome Tax Act,1961
Divrde6d on Equity Shares
Oivrdend on Preference Sharos
Oividend Distibution Tax on Equity Dividend
Dividond Oistibution Tax on Preference Dividend
Total Approprlatlons

Retained Eamlnga

Other Compr6honslve lncomo
Outstanding at th€ b€ginning of th6 y6ar
Loans and Advences lhrough other comprehensive lncome
lmpaim6nt on loans and advanc6s through OCI
lncome tax releting to items that will be reclassified to profil or loss
Othsr Comprehgnsive lncom€ lor lh6 P6riod. Net ol Tax

TotalOthrr Equlty
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!f,.T' RURAL HOUSING & MORTGAGE FINANCE LIi/lIIED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEI'ENTS FOR YEAR ENDED 31 MARCH 2021

(Amount ln ?)

2 IPO Discount given by Holding comp6ny
Oudng the year 2017-18, pursuant ro initial public offedng (lPO) and Offer For Sale, th6 Holding Company:AAJi Financial Services Limilod had
allolted equity 6haaes undor Employeo Reservalion Category to lhe eligiblo omployees of tho company at a discount of Rs.45 per 6hare on the offer
price. Ths tol6l discount Rs. 679,905 has beon considered as an Equity lnvestment by the llolding Company.

3 Res6.vo fund ura, 29€ ol NHB Acl 1987:

Special ReseNe has been croaled in torms of Soction 36(1) (viii) of lhe income Tax Act,1961 out of th6 dislributable paolits of lhe company. As per

Section 29C ol NttB Act, 1987, tho company is required to transfer at least 20% ot its n6t profits p or to dislribution of dividond every ye6r lo a

reserve. For this purpos6 any Special Reseryc croated bylhe company in terms of Section 36(1) (viii) of the income Tax Act, r 96l is consldered an
eligible Uansfor.

4 Securltlca prsmlum
SecLrrilies paemium reseNe is usod lo record th6 premium on issue ol sh6res, The reserve can be utilisad only tor limited purposos in accordance
wilh the provisions ol seclion 52 ofthe Act.

17.1 Natu,6 .nd purpoaa of reaerye

I Equity component of compound llnenciel instrumantE- Optlonelly Convadlble prelerohce sharog
Equity Component of Compound linancial ihslruments represonls Equity component of Optionally Convertible Preference Shares (OCPS).
During lh6 )€ar 201$20, tunhor 6% Optionally Convedible Preference Shsrss (OCPS) were issued havlng fac6 velue of Rs. 10.00,00,000. Oul of
which Rs, 3,45,37,882 was classifiod aB Equity Component (nsl of tax Rs.'1,16,17,246) wftile Rs. 5,38,44,872 was classifred as Debl componenl.

5 Retalned oainings
Retained eamings is the accumulatod available profit of thc Company cariod fonvard from eadier years. These resorve are free rcserves which can
be utilised lor any purpose as may be roquired,

The Compeny recognises change on accrunt of remeasuremenl of the not detined ben€fit lisbility (asset) 6s pan of retained eamings wilh seperate
disclosuro. whid! comprises of:
i) acluarialgains and loss€s;
ii) relurn on plan assets, €xcluding amounts includod in net interesl on lhe hot deiined bonolll liability (assel); and
iii) any change in the effect ofthe aasel ceiling, cxcluding amounts incluCed in net interesl on the nel delinod benofit liability (asset),

6 Other compr€hensivo lncomo
On loana
The Company has €lected tc recogniso changos in the fair value of loans and advances in other comprehonsive income. Those changes are

accumutated wilhin lhe FVOCI - loans and advancos reserve wilhin equity. Tho Company lransle6 amounts lrom lhis reserve to lhe stalement of
profit and loss wtlen lhe loans and advances are sold. Further, impairment loss allowarrc€s on lhe loans are recognised in OCl.

46a"o"o"o

A4

46p

rnb

EMOR



T.A' RURAL HOUSING & IIORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATE]IIENTS FOR YEAR ENDED 3I MARCH 202,I

(Amount in Q

Particulars

Year ended 3l [larch 2021 Ysar ended 3l March 2020

On financlal
asseE measured

at Fvoct

On financlal
assets measured
at amoiised cost

Total On financial
assets m€asursd

at FVOCI

On flnanclal
assets measured
al amortised cost

Total

Note '18. lnterest lncome
lnterest on Loans
lnterest on deposits with Banks
Other interest lncome
Total

3,66,43,446 29 ,92,17 ,647
58,07,866
4,74,589

33,58,61,093
58,07,866
4,74,589

4,50,331 36,51,90,988
1,'17,39,533

36,56,41,319
t,'17,39,533

3,66,43,446 30,55,00,102 34,21,43,54 4,50,331 37,69,30,521 37,73,80.852
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$A' RURAL HOUSING A i'ORTGAGE FINANCE UMTTED

NOTES FORMING PART OF THE STANOALONE FINANCIAL STATEMENTS FOR YEAR ENDED 3I MARCH 2O2I

(Amount in O

Parllculara Year ended
31 March 2021

Year ended
31 March 2020

Note 19. Other lncome
Gain on derecognition of leased asset
lncome from non-financing activity
Total

Note 20. Flnance Costs
(On Financlal liabllities measured at Arnortised Cost)

lnterest on bonowings
lnterest on liability component of compound financial instruments
Other interest expense
Other bonowing cost
Lease liability interest obligation
Total

Note 2l.lmpairment on financlal instruments

On loans (measured at Amortised Cost)

On loans (measured at FVOCI)

Loss Assets Written Off (Net of Recoveries)
Total

1 ,979
18,43,364

12,108
17,54,964

'1E,,[5,343 17,67,O72

19,59,57,773
62,25,946
10,05,81 5
71,65,200

3,'17,706

23,24,48,U2
31,65,590
12,7 4,243
66.13,070

6,13,909
21,06,72,140 24,41,15,154

1,27,49,889

22,47,708
1,46,20,815

1,85,61,461

6,43,942

26,82,632
2,96,18,412 2,'t8,88,035
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:f,.AF RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAR ENDEO 3I MARCH 2O2I
(Arnount in O

Particulsr6
Year ended

3, Ma.ch 2021
Year onded

3l irsrch 2020

Note 22. Emplotse B6nellt! Exp6n!a
Salarios and wag€s
Contribution to provident snd other funds
Gratuity expens€ (Refer Note No. 38)

Staff w€lfare exponses
Total

Note 23. Deprecla on, Amortization 6nd lmpairment
Oepreciation on Property, Plant E Equipment
Amortisation of intangible assets
Amortisation of Right-of-us€ Asset
Total

Nots 24. Other Expsns€s
Rent
Rates & Taxes

Stationery & Printing
Telephone
Electricity
Postage & Courier
lnsurance
Conveyance
Travelling
Repairs & Maintenance:

OtherS

Professional Fees
Payment to audltoE (Refer note below)
Directo/s Sitting Fees
Bank Charges

Advertisement Expenses

Sales Promotion Expenses

Recovery Contract Charges
l\riscellaneous Expenses

Total

Note: PaFent to Statutory Audlto6 (lncludl g Taxes)
For Statutory Audit Fees
For Limited Review of Ouarlerly Results
For Other Services

4,69,17,274
29,34,114

8,62,083
11,29,345

5,55,16.673
33,91,311

5,04,201
10,09,332

5,1A,12,820 6,04,21,5',t7

20,92,585
23,861

23,08,795

2',1,62,363

73,272

31,'18,90'l
u,25,211 53,54,536

35,36,192
2,60,391
6,80,286
8,88,207
5.63,230
2,18,215
2.18,089

11,40,115
2,85,357

32,O1,729
49,12,387

7,08,819
9,45,293
6.'15.927
1,70,806
1,98,268

2't,70,958
't5, t6,008

5,95.285
58,40,647
4,15,485
2,99,750
2.31,138

14,21,'165

8,480
12,03,979
5,02,228

6,42,831
83,55,246

2,37,948
2,83,400
3,23,009
7,79,420

16,04,442
15,58,653

12,U,902

1,83,08,269 2,95,18,046

't,25,000

2,90,485

1,36,250

27,250
74,448

i|,15,,185 2,37,918
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lXcAJl RURAL HOUSING & MORTGAGE FINAI'|CE Llir|TED

NOTES FORIUING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAR ENDED 3I MARCH 2021

(AIr|ount ln O

Parllculars Ycar sndsd
3l March 2021

Year onded
31 ila.ch 2020

Note 25. Eaminga Per Share
(A) Ba6lc
Not Proflt for tho year attrlbutable to Equity Shareholders

Weighted average number oI Equity Shares of 110 each
Basic Eamings per Share of face value of {10 each (in ?)

(B) Diluted

Net Profit atlributable to Equlty Sharoholdedr as abovc

Woighted average number of Equity Shares ot <10 aach
Diluted Eamings per Share of face value of {10 each (in l)

2,88,63,237

2,12,26,404
1.36

2,tE,63,237

2,12,26,4U
1.36

1,71,75,373

2,12,26,4U
0.8'1

1,71,75,373

2,12,26,404
0.81

Noto:
Since the number oI equity shares issuable on aonverslon of 6010 Optionally Convertible Preference Shares is not determinable at present,

the weighted average number of equity sharcs for compu(ing diluted eamings per share is not ascertainable. Under th€ circumstances, its

consequential effect on dilution of eamings per share has not been considered.
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ITJUI RUFAI HOUSII{G 
' 

TORTGAGE FINATICE LIIIIIIEO

NOTES FORIII{G PAST Of THE STAIIDAIO'IE FIIAI{CIA! STAIEIIEI{TS FOR YEAR EI{OED !I XAFCH ZOZ,

26 Ch.nc.. l. lccouh0nq !EIct..

016 sEnd6bn. fmnciel drL.n6nl td lh. ylEr nd€d !1 Mar.t 2020, 6r@pt to. ti. ch.n!6 in .ccounrng polcy as @xptaimd in b6bw p...s_

Aho.d3lng th. g.la on i..l!nm.nt otltn.nctrt.[.t ov.r th. r.tdu.t t .ur.lnri6.d d booktng upt ort g.tn
Oumg 31 2020 1

tl I ) di,r9 IEb{ity ) 9ain
I

ln vi.s of h€ cdparry, 6€d6r .@unli.g lrealrnent inll6i63 ole inclm. al th6 dm. ol asig.a.nt end l6ads to cponhg hitGr 65mh93 pq shar6, lEtentialy righe, divid6nd p.y{ul

NBFC RBI oNES
301 ,3, 1 0.0 1 n 2-13 2 1 20 1 2 NBFC t 1 I

S16

td I
3I 2021

lh6 Company h.3 d6pan6d frlm tlo r6quirlm6nl5 of lrd As 1 09 and chahg6d it! polcy tor mr. rr..sDa6nr a^d fair rEpE36nt tim ot rh. fnandat .i.[.n€nB,

f...c! liabilti.! end amort €d h h6 prolil or los w6, 0E ud6rlying r.6idu.l t6nns or lhe a*irgn€d po.nolo.

Funh.r, NBFC hdu.lry body Fimne hdu.ty OeveloP,rsnt C@n i (lh6 'as@lin') vtfidl i! r6prss€nL6d by m@ Ure 1ir NBFC., has mad6 |.preg,lato. to Ras€rvg B6nk of hdia

lo .bde m.ton.d liniLUotr.,

Ar P.r paECBph la(b) ol hd AS L@lnlhg Poldo3, ChanE.s ln A.counlh! E5!nat€! .nd ErN, .n oliy h5y chdE6 ili E.roonrhg poky ir it EulB in h6 fm.noEl !r,6leme.E
p.oviding Eli.bl6 8nd mo.. r.l&ant hfodauon .boul tn€ 6fi€cb ol l6ns.dbi., oher 6v€nl. d @nditon. on th. €.rity. ha.cJBl posiUon, nnlncial p.rtom6.@ o. elh ,bE, Itre
CompEny b€ll6v6. thal by follori'g . policy, lne abd6 objoclvr eil bo acnievsd,

A! ps 
'le 

Equircm6nl of lrd AS i. hs n.* ac.ountng porcy has b..n impl€mot3d Et$p€dvdy lrm tE b.linnhg ot h. E l6.t p6nod pros6r6d i.e. 1 Ap.ir 2019. On.@unt oa.
polcy, h ca6. ol d€r@gnhbn ol b6n6 upo..sdgnmBnl pio.lo I Apd 2019, rt!68 unde4ho r..ldual i6m. ol lhe asslgnod pddoro u6s aalng dt o. aner 1 April20i0, dlo Cohpany has
roducd o$$ €qu[y by I 30,57 brh, Educad tE dgl€nEd lax li.bllly by I 16,47 lalh .nd rsognized un6.ned hlororl lnc.m€ oh a6sloned lo6ns undor th. h..d orh€. nn.h.ncjal

Had he cdD.ny not Evi.ad il! poacr, orhd equity EUE have indBr.d by I 132.04 hlh to I 3402.95 hkh, defa€d l3r esors filld havo dsaeased by I a8.93 lakh &d labilly n
u.6.Ded hc! r€ kdd hav. d.cre$d by I 180.e7 hkh lo Nl a3 el 31 March 202r . Had ulo Compdy loUo\tiod he ac.ounling poky *anch ( lo0o',Ed hitfi6rio, lho Cmpany FUld hav.
r.oognizod hcomo on Etrrgnod bsnE ol Nif lol lhs quarlr End yE.r 6nd.d 31 Mlrch 2021 Erp€ctv€ly, A! p€r lh€ new porcy, 0E Cop5ny has B@gnized i.@na @ 6$ignod b3ns (on

anodis€db*i.)o(l15.25lakhEndl66.85lEkhlorth€quader6ndye.ndo.,31M.d'2021E6pectively,A@ordinoly,h@m6on$3ignodloe.{@ldh.v.d.cr6a56dbyl1525|€kh
..d ? 66.85 bkn and d6ld.d l,er mdh would have lhd€.ed by a 3.04 hkh and ? 16.m ratll br 0!6 quan6. .nd yea, ondod 31 Marcn 2021 Esp€cuv6ly.

Ar perthe roqulEnenr ot hd AS 8, lhe Company has B6taGd the lin.ncGl intom.to of pr€vlou6 nnancjal lcEr 201920 to reflet th. dsnge in B@unling pol.y a. erplaln6d above. Th6
lolb*ing lablo.uhman.o! h. roconcJliatlon orngures r€staled eilh pravid.ly rcpo.lod fgurcs.Ih6 iabhs show lh€ adjuBlrn6nls re@gnllod lo. e.ch lndlvuual ln. ll.m,

ll il.rch 2020 l Aprll2otg
St.hrldoi. Elhhc. Sh..l

ASSEIS

Cs.h and c€6h .quealentg
Bank b€lancs olh.r lhan @sh Md €sh .qulv6lenlr

21,07,45 066

2,05,U€7

2,53,40,10,323

2,62,a8,195

21,07,45,086

2,05,087

2,53,40,10,323

2,62,48,195

41,22,89,043

1,92,533

2,64,71,50,{65
5,8.!l{,667

41,22,89,013
1,92,533

2,6r,7r.50,465
50,9,{,667

12 69t 2,?7,rr,0E,69t 3.00.55.26,721 !,06,55.2672!

1,84,6r r 1.8,r,611

17,66,fn
84,35,958

39,21,377

71,815

63,20,224

17,@,7n 69.40,935

s6,71,207

16,ar,034 85,87,970

98,71,20764,35,958

39,21,377

7r,815
str,26,225

r,04,e05
49,20,714

1,0't,905

19,20,774Olhd m{nandd 8s6ls
Tct l non-flh...|.| ..$t

Torrl d*r.

2,Oe,a! l6 17,66,ff7 2,27,t0,163 7,14,4,422 t0,a7,o3a 2,34,!7.856

2 l7 2 i ! 7 I 1

LIAAUIES 
^lIO 

EOUITY

LIABILIIIES

Bol@hgs (o!rd ltla. .l,.bl @dlies)
59,70,r00

2,2'1 ,16,54,f32
3,51,24,237

59,70,400

2,21,4d,56,7X2

3,57,21,231

16,71,611

2,53,44,t0,63S

E06,37,796

16,t1,U1
2,53,,{,1,r0,639

8,06,37,796

Tor.l fl o..cl.l li6olg!.. 2.25,65.13,!40 2,25,65,53,369 2,6t,07,20,0?! 2,4t,9?,20,074

NonrflmncLl ll.bllltL.
Cumnt iar Lblai.. (m0

1,56,762

48,0r,431

22,17 68

1,5e,762

9,t,300

1.34,933

94,330

1,3,r,933

(48,07,431)

2,11,82,9f3 2,70,30,659 12,96,092 47,U,167 60,02,259

Ior.l lM-tltrincl.l l.blli{d

Ior,.l ll.bitiu..

,2,tt,479 t,$J5.542 2,71,47,421 15'27fis ar,0a,'16? 4231,572

2,26,37,65,2,11 1,44,75,t42 2,28,t7,40.790 2,a2,12,/|7,41 11,04,167 2.42,50,51,648

21,22,61,UO

31,6!,21,349 1 62.06,765)

21,22,64,UO

29,19,14,624

21.22,61,U0
2534,56,02t (30,57,133)

21,22,64,M0
25,07,93,39€

52,3s,85,4e9 (r.32.05.76s) s1,0r.76.334 a6,61.20.06aTortl equlty

Tool llabllirh..rd.quity 2, 'I t? 19,asa 6? I 1

,133 4t,30.52,e,6

4hrDldtebad

"traF
B is

1



JrAJ, RURAL HOUStit(i r I|ORTGAGE FTNANCE LtMtTEl'

NOTES FONI !{O PAFT OF THE ETANDALONE NNATCLAL SIATEf,ENTS FOR YE R ENDED !I ITARCH 2O2i

t'l .rch 2O2O

Sludrlon. .bt r.nr d lrodt.nd to..

37,73,80,452

1,6r.67,83a

15.31,958

(1,51,70,646)
3r,73,80.852

29,97.r66
15,31,95C

34.70 o,5t,r0.,aa) !!,r1,00,t96

17 67,O72 11,67,O72
7tl3 t.5l

24,4 r.15,15{

2,14.84,035

6.0{,21,517
53,54,536

2,46,0s,0t€ 49.08,158

24.41 ,15,154

2,16,63,035

6,04.21,517

53,5/t,536

2,S5.16,046

t30 1584t 1 ,

4.24,56,5i!6 (2,00.r8.006) 2,23.79,?10

4.24,54.5!!

9e,50,000
r0,360

1,71,221

(2,OO,75.lOa)

29.171

2,24,79,710

90,50,000
r0,360

a7,55,S53)

i ,o'r.tt.56i l49,rl,l7,a) a2,u,tof

5t i 11 7

(4,i4.087)

1,0,1,226

(,1,1:1.007)

1,t 4.226

Ir.09,86O

7,26,0S1

11,02,157)

(3,09,l1rr)

7,26,09'l

1,82

5,,(,,laa 5.a3,3t4

2,a3,1732,73,17t

t 0[

l. Re.nu. fr(n op.nod.

Gain d ..3ign@nt ol fin.ncjat aEs.rB
Fces and commission io@m€
ToLlEv.nu. tm oF..Uon.

F6€s and comhission erpenB6
lnp.lmnr on lin.nd.l a...t5
Empbr€o b.n fi8 expen..!
O.pr..j.ton..d amoiLltn

PBEI b.ton.r6poon.l l!.h. .n.l t.r 0 - 10

Shdl / (€r6s) Drevbion rd t x rchti.E to prd ,r...
Oer@d br (@dil) / ctErgo

V. Prcr't for th. y..r (lll ' lV)

Vl. other coDpEh.Blv. Incm.
(A) nems lhal eilr nol b. rldassif.d to profl or lo$:
RsnEsuE@nl o, h. dlnh.d b6n6it ll.bulies
hdm lar Lnprd oD aoovo

(s) l6m3 hrl x'il b€ Ecbc8med lo pronr or bss'
L@ns 6nd 6.,v.n@3 hrcugh oltr.r comprohenslv. h@m€
h@m6 lar knp.ct on obov.
Tobl (B)

Othd comr..h.Blv. hc . (A+E)

Vll. Tobl comDnh.mlv. l.ccn. fq lh. y..r (V + Vl)

' Ih6 despon<llng o.lghsly pr.6ehl€d nguras have b66. Ecbssinod io cqrom !i$ rosl6l.d frgur.s

EmiTf,r
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iNAJ. RURAL HOUSING A I{ORTGAGE FINANcE LIIi.tITED

I{OTES FORMII{G PART OF THE STANOALONE FINANCIAT STATEIIENTS FOR YEAR ENDED 3I MARCH 2021

27 Addltlohal lnformatlon to the FinEnclal Statements:

A Expenditur€ in Foreign Currency - Nil

B. Eaming in Foreign Currency- Nil

C. Disdosure es raqui.€d in terhs ot Annox lll snd lV of Non-Banking Financial Comr,any - Housing Financ, company (Res6rv6 Bank)
Directions,202l dated February 17,2021 and Paragraph 5 of National Housing Bank Circular No. NHgiNO/DRS/Pot-No.35/2010.'t1 daled
Octob6r 11,20'10 and notilication no. NHB.HFC.CG-DIR.1/MD&CEO/2o16 daled Fobruary 09.2017 ar6 giv6n in Note No.44 forming part
these Financlal Stat6menls,

28 Segmanl Repo lng:

Operating segment aro components of ths Company whos6 oporaling resulls are rcgularly reviewcd by lh6 Chief Operating Decision Maker ('CODM')
to make decisions ebout rosounces to bg allocated to the sogmentand assess irs perlormEnce and lor which discreto tinsncial intormalion rs available,

Tho Company is engag6d primarily on the businoss of 'Financing' only, taking into account tho nsks and relurns, lho organization structure and the
rntomal reporting syst€ms, All the operalions ot lhe Company ar6 in lndia. All non-cufient assels of lh6 Company ar6 local6d rn lndia. Accordingly, th6re
ar€ no separat€ r€portabl6 669menls as p€r kd AS 108 -'Oporating segm6nts'.

29 Relat.d Party Dlacloauros:
(a) Related party disclosuros as required by lndian Accounting Standard 24, "Relat6d Parly Disclosures'

Llst of.El.ted panla! and relatlonrhlpa:

S. No. NatuE of Ralallon6hlp
1 Holding Company .fl-15 Financiel Services Limit6d

2 Key Managoment Personnel
(\^,fi0r6 thero ar6 Uansactions)

Mr. Kamlesh C. Gendhi(Chakman and lranag'ng Diroctor)

Mr. Mukosh C. Gandhi (Whol6 Time Ouector and Chief Financial Oflicer) (till 1g January 2021)

Mrc. Darshana S. Pandya (Dkectorand Chief Operating Officer)
lur. Bala Bhaskaran (lndep€ndent director)

Mr Chelanbhai Shah (ndopondenl directo4

Mr. Subir Neg (lndependent dieclo4
3 Olher relat€d partr66

(wh6ae thor€ er6 lrensacl/ons)

Mrc. Shweta K. Gandhi

Tllnaactions wlth acbtad perlies aro 3a tollows
nt in

I 2021

PenlculerB Holdlng
Colrtpahy

Koy manEgelnent
pol.onn6l

OthorRelated
Prrtlos

Total

R6nl Expense

Rccovery Contract charges paid

Cross-charge for Direclo/s Remuneralion

Exponditure reimburs4d to
R6inrbursement of Colloction Received on bchalf ot

Dlvldsnd Paid

Sltting fees

r 1,70.667

2,40.000

12,00,000

58,820

36,46,771

39,19,390 3,r3,316

2.75,000

s7,636

11,70,667

2,40,000
12,00,000

5E,820

36,46,771

43,30,3,12

2,75,000

onded 31 .rc
PartlculaaE Holdlhg

Company
Key menegomanl Olh.r Related Tctal

P613Onnel PErlles

Rent Exponso

Rocovery Conuact chargos paid

Crosstharge lot Oir€cto/s Remuneration

Expenditure reimbuEed lo
Reimbursement of Collection Receivod on behalf of

lssue ol6% OCPS

Dlvidend Paid

Sining l€es

14,40.000

2,40,000

2.1.00,000

56,25,271

29,03,233

10,00,00,000

6,33,245

't4,40.000

2,40,000

2{,00,000

56,25,271
29,03,233

10,00,00,000

10,61,320

2,60,000
3,26,366
2,60,000

1,01,710

Ahocdabaa
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#JTJ' RURAL HOUSING & i'ORTGAGE FINANCE LIMITEO

NOIES FORi,ING PART OF THE STANDALoNE FINANGIAL STATEIiIENTS FoR YEAR EI{DED 3I iIARcH 2O2I

As at 3l arch 2021

Partlcular! Holdlng
Comp.ny

Kay managamcnt
parBonngl

Olh6r R.lat d
Panla6

Total

18,1'1,259

r0,00,00.000

2,51,21,338

18,11,259

As at 31 irerch 2020

10,00,00,000

2,51.21,338

Loans and Advanc6s given

6% OCPS

Guarante€s or,Istanding

Panlculals Holdlng
Comp.ny

K6y managemant
paTsonnol

othor R6lated
Prnl.i

Total

't9,78,165

10,00,00,000
4,68,93,821

19,78,885

As at 2019

10,00,00.000

4,68,93,821

Loans and Advancos given

6% OCPS

Guarantees oulstanding

Partlculara Holdlng
Comp.ny

Koy managament
poBonnel

Othe. Relat.d
Partlca

Tolal

Loans and Advancss given

Guarant6es outslsnding 13,29,57,001

21,91,756 21,91,756

13.29.57.001

Year end6d
31 llatch 2021

Year endrd
3t March 2020

Partlculeas

Posl.€mployment b€n6llts

Other long lerm employmenl benefits

As .t
3l irlrch 2021

As el
31 ilrrch 2020 01 ADril2019

Panlculars

Princlpalahount payable to suppllers as al year-ehd

lntoroit due lhereon as at year 6nd

lnl6.65t amount tor delayed paFehls lo srrpplie6 purltuant to provislons o[ MSMED Act
actually paid dudng the year, irespoctve ottho year to which the interesl relales

Amount of delsyed payment actually mado lo suppliers durlhg lhe year

The amount of lnteresl due and payable tor the period ol delay in maklng payhenl (which

hav6 b6en paid bul beyond lhe sppointed day during lh6 year) but wilhout cdding lhe
interest specifred under MSMED Act, 2006

lntErest accrued and remaining unpaid at fie end of lhe yeer

ThB Bmount o[ lullhff inter6st remaining duc End payable even in the succeedlng years,

unlil such date when the inlerost dues as above are actually paid to tho small ente.prises for
lhe purposc of disallowanco as 6 deduclible expenditure unde.lhe MSMED Act, 2006.

Balencas outsttndlng from ralated pa loa lra as follows:

Allfansaclioos with lhese related partes ar6 priced on an ern's lenglh basis

K6y manag6rial psr6onnel who arg under lho employmenl of the Company are sntitl6d to post employmenl benefits and olher long t6rm employee
benefils .ecogni6ed as per lnd AS 19 - Employoe Benollls in the financial statemenls. As lhese employee bon€lils are lump sum amounts provided on
lhe basis ol actuarlal valuaton, lhe same is not included abovo.

Tranalctlons wlth kcy manEgcment perBonnol are aa tollows
nt ln

The remuneralion ol key managgm6nt personnel aae detormined by the remuneratlon commitleo having r6gad to lhe pcrformance of Individuals 6nd

marketlronds.

30 Under lhe Miso, Small and Medium Entorpdses D6v6lopment Acl, 2006 CMSMED Act") which c€me into force from Octobor 2, 2006, certaln
discloslir€s ar6 roquired lo be made relatng to mic{o, small end medium enterpdses. There have b€on no roported cases ol delays in payments to nlicro

and 6m6ll enterpriseE or of intorost payments due to delays in such paymenls. The disclosure ss required by section 22 of MSMED Act has been givon

AhmrdaUa
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If.A.'3 RURAL HOUSII{G & MORTGAGE FINANCE L[']TED

NOTES FORi,IING PART OF THE STANDALONE FINANCIAL STATE]iIENTS FOR YEAR ENDED 3I MARCH 2O2I

Partlcularr
Ar at

3l il..ch 2021
Aa at

3t MErch 2020
A. at

0l Apdl2019

422.85 59E.84 857.95
(B) Commitrnentr
l) Loan commitrnents for sanctionod but not disbursed amounl

(A) Contlngent Ll.bllhl..

Eff.ct oI oftr.ttlng
on th. balanc.6hect

Relatrd amount not oftaal

Groa! afiount off
3ot ln bala.rce

shest
(Refei Not6 I

below)

Net amounl
prgsehled ln

balanca ahect

Advanc66
aocoivod egalnst
losn agrccments

(Ror6r Not.l
below)

Financlal
lnstrum€nt
collatarrl

(Refer Notr 2

bolow)

Net amouhlPartlculars
Grcss amount6

2,5A,17,54,149

2,53,40,10,323

12,86,757

11,13,906

1.22,00.000

1,85.25,000

2,56,A2,67,352

2,51,43,71,417

As at 31 March 2021
Loans and advances

As at 31 lilarch 2020
Loans and adv6nces

2,58,45,04.149

2,54,11,E0,323

27,50,000

71.70,000

PtrtlculaT. Dlvid€nd

Equily Shar6s 10,18,867
6% OCPS 60,00,000

31 The Boe.d of directors recommendod dividend of { 0.048/- per equlty share ot [ac, value of (10 each, which is subject lo approval by shareholders
the Comp6ny- Dlvldend on the 6% OCPS is 6lso proposed in the m66ting. Th€ amounts of divldend ar€ as follows:

Arnounl ln

32 Oetails of Tolal Assels Under Managemenl (AUM) (includlng asslgnod assets) and Tot6l Non-Porforhing Assets (NPA) aro as fottows:

in Lekhs

33 Tolalamountof assign€d assats outstEnding as per books otlhe company (exduding accrued inlerest) as on 3lslMarch 2021 is a2.052.90 Lakh. Dues
to assigna€s towards coll€ctrons from assign€d receivablos as on 3161 Marcfi, 2021 is t 38.53 Lakh.

3a Balancos of bado payablos and loans and advances aro subjacl to conlirmalion. Adjuslrnenls, if any requlred. will be mad6 on seulement ol lhe accounl
ol lhe panies.

35 Contlngent llebllhl.3 and cotnmlunonts (to th. 6rtsnt not provlded for)

in Lakhs

The Company's pending liligstions comprise of proceedings pending with lncome Tar and olhor aulhorito6. Th6 Company has reviewed all its pending

liligations and proceedings and has adoqualely provided for whoro provisrcns are required and disclosed the conlingent liabilities where applicable, in its

financiBl slstemonts. The amount of provisions / contingent liabilitgs is based on managoment's estimatd. and no significant liability is expecled to arise
out of lhe same,

36 Offsotllng
Following table represents the recognised linanoal assets lhal are offsel, or subject to ehforceable naster notting arrangements and other sihil
arangoments but not otfs€t, as et 3'l March 2021 and 31 Mardl 2020. Th€ colunln 'nel amounf shows lhe impacl of Companys balanc€ sh66t lf all lhe
sel-off rights were exercised,

Not.:

1. 127.50,000 (31 March 2020: 471,70,000) advances received againsl loan agregments is offset against loans and advanc€s.

2. {1,22,00,000(31 Marcfi 2020: ? 1.85,25,000) secudty deposlts receivod from borrowers is not oflselagainst loans and edvancos

Partlculal3 A8 at 31.03.2021 Ao Et 31.03.2020
Ind AS AUM

Stage lll AUM

Stage lll AUIV aft€r provisioning

Slag€ 3 As % Of AIJM

Stage 3 As 06 OfAUM afr6r provisioning

28,489.46

104.M
74.69

037%
0.26%

28,65.{.48

97.79

67.12

0.23%

4harot 
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tf,3Jt RURAL HOUSTNG a IORTGAGE Ftr,lAr,tCE UMTTEO

NOTES FORMING PART OF THE STANDALONE FINAT.ICIAL STATE ENTS FOR YEAR E},IDEO 3I MARCH 2O2I

1 Aprll20193l March 2021 ll a.Eh 2020PE llculaar
Wilhln 12 Atl6.12 mo h. Tot l Within't2 Afr.r 12 ltronth3 Tor.lTot l WlO n 12 Afte. 12 months

22,OG,27,144

38,94,768

80,50,40,160

1,31,69,307

16,12,*2

54,77,351

1,77,67,05,989

79,13,275

45,24,201

63,53,704

47,954

22,06,27 ,144
38,94,768

2,58,17 ,54,149
2,11,12,582

45,24,201

63,53,704

16,12,5a2
47,954

54,77,351

21,07,45,086

2,05,097

60.83.76.365

66.06.480

22,98,830

o3,20,225

1,84,611

1,92,56,33,958

1,96,41.715

17,68,777

84,35,954

16,22,547

71,815

2'1,07,45,086

2,05,087

2,s3,40,10,323
2,62,4,195

1.84,611

17,@,777
84,35,958

9,21,377
71,815

a3,2A,225

41,22,49,M3
1,92,533

57,29,43,536

54,94,667

9,80,108

2,O7 ,42,06,949

85,87,970

9A,74,207

1.04,905

39,40,666

41 ,22,A9,043
'1,92,533

2,64,71.50,485

58,94,667

85,87,970

9A,74,207

1,(x,905
49,20,774

1,0,t 90,29,312 1,79.55,75,123 2,U,9,U,435 83,57,/U,5al 1,95,71,74,770 2,79,39,19,45,1 99,22,99,847 2.09,67,14,597 3.08,90.14.58,1

71,41,U5

83.77,50,674
1,70,67,049

38,09346
50,889

1.32,87,505

1,41,46,34.094

13,17,340

79,43,275

7r,61,045

2,25,?3,U,764
2,13,84,389

3S,09,306

58,889

2,12,30,780

59,70,4{X)

2,21,44,fi,732
3,57,24,237

1.56.762

2,70,30,659

45,71,641

72sz,N,2ffi
7,04,63,323

60.02,25S

94,380

1,34,93i1

1,80,51.30,379

1,O1,74,473

46,71,641

2,53,{4,10,639
8,06.37.736

60.02,259

94,380

1,34,933

59,70,400

63,74,29,083

1.93,70,213

1,$,762

73.88,94,1

1,57,71,29,649
'1,63,54,024

1,96,41,715

87,91,54,548 '1,42,68,94,709 2.30.60.49.25? 67.03.15.402 1.51,34.25.388 2,2437,40.79) 81,06.,16,798 '1,81.53.04.852 2,52,59,51

//a\sa-

ASSETS
Financlal .$sts
Cash and cash equivalenls
Bank Balance olher than ebove

Loans

Olher Flnancial assels

Non-FInanci.l Asssfs
Cunent tax assets (Nel)
Defered tax Assets (Nel)
Property, Plant and Equlpm€nl
CapiEl worlin-progr€ss
Righl-of-use Asset
Other lnlanglblo assels
Olh6r non-financial asgels

UABILITIES
Flnancl.l Llablllties
Trade Payebles

Total outslanding du6s of creditoG oth€r
lhan micro enterprbca aard small

Bonowings iOher than Oebt SoqJrities)
Other llnencial tiabittttes

Non-Flnenclal Llabllltlea
Curenl tax liabilities (Neo
Provbions
Detened tax liabilities (Net)
Oth.r non-financial liabilities

ilet

Total Alsat3

TotalLlrblllV

17,6,7.'7614 36.85,80,414 53,93,55,178 15,61,29,2A2 34,37,il9,382 5r,0r,78,6er 18,16,53,092 28,14,09,845 G

37 lilatu.lt rn.ltlBls ol a..cE .nd liabltltlo3

The tabl€ belou/ shows En analysis of ess6b and liabilities anallsed according lo when lhey er6 6xp6ct6d lo be le@v9r6d or 6etlled,
(Amounl ln q

-- --
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SAJ' RURAL HOUSING & MORTGAGE FINANCE LIMITEO

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAR ENOED 31 TIARCH 2O2I

38 Employ€o bonetit pl.n

Disclosure in respect of employoe benefils under lnd AS 19 - Employee Benefit are as under

(a) D6flnod Contrlbutlon Pl6n

A defined contribution plan is a pension plan und6r which lhe company pays fixed conlributions; there is no l6gal or conslructive
obligalion to pay furthor cohtributions. The Company's contibution to Provident Fund aggrogatlng lo < 24,43,234 (31 March 2O2O: t
27.73,346) and Employee State lnsurance Scheme aggregating to < 2,05,860 (31 March 2020: t 3.01.154) has been reco€nised in the
Statement of Profit or Loss under the head Employee Benetitg Expense,

(b) Doflnod Bonefft Plan.:

Gratuity

The Company opcrales a dolinod benelit plan (the Gratuity plan) covering eligible employees. The gratuily plan is govomed by lh6
Payment of Gratuity Act, '1972. under th6 acl, employee who has comploted fve yoars of sorvic€ is antitlod to spocific b€n6lit. The level
ot benefits provided depends on the member's lenglh of servlco and salary at relirement ago.

The defined bonefit plans e)eos6 the Company to actuarial nsks such as Actuarial risk. lnveslrnont risk, Liquidity risk, Market risk,
Lsgislativo dsk. These are discusssd as follolr/s:

ActuariEl Rlsk: lt is the risk that benefits will cost more than expected. This can arlse due to one of the following reasons: 
I

Adverse Salery GroMh Experience: Salary hikes that are higher than the assumed salary escalotion will result into an increaso inl
Obligation at a rate that is higher than expected. 

I

Variability in modalily rates: lf actual modality rates aro highor then assumed mortality rat6 assumption than the Gratuity Benelits will bol
paid earlier lhan expected. Since there is no condition of vesting on the death benelit, the scceleration ot cash flow will lead to an
actuarial loss or gain depending on the relative values of the assumed salary growth and discount rale.

V6riability in raithdrar/al rates: lf actual withdrawal rates are higher than assumed wthdrawsl rate assumption lhan the Gratuity Benefits
wlll bo paid oadior than expectod. The impact of this will depond on \/Ltlether the benefits are vosted as at the rosignation date.

lnvestrnent Rlsk: For funded plans that rely on insureE for managing lhe assels, lhe value of assets certified by the insurer may nol be

thg fair valuo of instruments backing the liability. ln such caso8, tho prcsent veluo of the Essets is independont of the future discount
rate. This cah rcsult ln wide fluctuations in tho n€t liability or the fundod status if there are significant changes in lho discount rate during
the inter-valuatjon pedod.

Llquidity RlEk: Employoos with high salaries and long durations or lhose higher ln hiorarchy, accumulate signilicant level of benefils. lf
sohe ot such ehployees resign/retire ftom the company th€re can bo stEln on tho cash f,ows.

Market Rlsk: Market risk is a collective tem lor nsks that are related to the changes and fluctualions of the linancial ma*ets. One

actuanal assumption that has 6 material effect is the discount rate. Tho discount rate refloots the time value of money. An incr€as€ in

discount rato leEds to decrease in defined benefit obligation of the plan bonefils and vice versa. This assumption depends on lhe yields

on the corporat€/govomment bohds ahd hence th€ valuation of liability is exposed to fluctuations in tho yields as 8t the valuation date.

Leglslatlve Rlsk: Legislative risk is tho risk of increase in lhe plan liabilities or roduction in the plan assols due to change in the
legislation/regulalion. The govemment may ahend lhe Paymenl of Gratuily Act thus requiring the companies to pay higher benefits lo
thg employees. This will directly alfect tho present value of the defned behefit obligalion and the same will have to be recognized

immediatoly In the y€ar when any such amendment is €ffectiv€.

Itrrnodruad
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lq8J, RURAL HOUSING & MORTGAGE FtNAt{CE LtrrflTEO

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATE]ITENTS FOR YEAR ENDED 3t MARCH 2021

Tho status of gratuity plan as requir6d undor lnd AS-19 is as under:
(Arnount ln

lv. Composition of plan aaaotg
100% of plan assots 6r€ administorod by LIC of lndis

Partlculaas As at
3'l March 2021

A. at
3l lrarch 2020

2't,19,70E

9,01,769

1,44,071
(1.30,167)

(1,32,941)

(7,46,34;

11,22,959

5,54,797

4,54,719
p2,726

u,927

(14,s68)

21,56,'103 21,1s,706

22,48,186

1,83,760

(60,00E)

3,93,267
(1,30,r67

15,1r,304
1,35,523

(57,062)

6.58,,121

25,35,038 22,48,'186

2'1,56,103

26,35.038

21,19,708

22,48,186
/r,7E,935 1,2A,47A

i. Reconclllatlon ol Oponing and Closing Balances ol doflnGd benoflt obllgatlon

Present Value of Oefined Benefil Obligatrcns at the beginning of the year

Cunent Service Cost
Past service Cost

lnte.esl Cost
Benelit paid from the fund

Re-m€asurement (or Actuarial) (gain)/ loss arising from:

Change in demographic assumptions

Change in financial assumptions

Experience varlance (i.e. Actual experionce vs assumptions)

Prasont vslu. ot d.llnrd ben.flt obllgstiona Et tha 6nd ofths yoar

ii. Raconclliation of oponing and closing bElsncos oftha falr value ot plan
a5sets

Fair value ol plan assets al the beginning of the year

lnterest lncome

Retum on plan assets excluding amounts included in interest income
Contributions by employer
Benellts paid

Fair valu6 of plan alsets at the end ofthe yrar

iii. Reconcil!ation ot thc prosont velue of dellned bcneflt obligatlon.nd fair
valus of plan asset3
Present value of deflned benefit obligations at tho ond of tho year

Fair value of plan assets al the end of the year

Net assct / (llabllity) t6cognl2ed ln balanc€ 3heet as at tho end ot th6 year

Partlcularo
Year endgd

31 March 2021
YeEr onded

3'l 1'rarch 2020

v. Exponsa rocognlgod durlng ths year

CuFent seavice cosl

lntorost Cost
Past s€rvice Cosl
Expehses recognised in the lncomo statement

vl. Othor Comprehsnalve lricoma
Components of actuanal gain/losses on obligations:

Du6 to Change in financial assuhptiohs
Due to change in demographic assumption

Due to experience adjustments

Rotum on plan assots excluding amounts included in interest income

Components of d6fin6d benofit costs recognised in other comprehensive income

9,01,769
(39,6E6)

5,54,797
(s0,596)

8,62,0E3 5,04,201

(1,32,9411

(7,46,340)

60,008

4,54,719
(14,968)

1s2,7261
57,062

(8,19,273) 4,14,087
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lfiAJi RURAL HOUSING A MORTGAGE FINANCE LIMITSD

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEi'ENTS FOR YEAR ENDEO 31 MARCH 2O2I

Panlcula'r Aa .t
31 ltlarch 2021

As at
3l Ma.ch 2020

vll. Prlhcipal actuarial aEsumptlons
Discount Rate (per annum)

Rate ol Ratum on Plan Assets (p.a.)

Annual lncrease in Salary Cost
Wilhdrawal Rates

6.85%

6.85%

8.00%
10ol" p.a. at

young6r ages
reducing to 2%

p.a. at olde.
agos

6.E5%

6.E5%

E.000/6

5% p.a. al
youngea ages

reducing to 2%
p.a. at older

ages

Tho discount rate is bas€d on th6 prevailing ma*et yiclds of Govemmont of lndia's bond as al the balanco sheel dato lor the estimated
tonr ot the obligations.

viii. Sensitivlty Analysia
Significant actuarial assumptions loa the determination of the defined boneft obligation aro discount rale, expecled salary increase and
mortality. Th6 sensitivity anelysis below have been determined based on reasonably possible changes of th6 assumptions occuning al
the €nd ofth6 reporting period, whilo holding allolher assumptions constanl. The resulls of sonsilivity analysis is given below:

Parllculrrs
Yaar gnd.d

31 Merch 2021
Y66r endad

31 March 2020

Defined Benefit Obligation (Base) 21,56 103 21,19,708

Partlculars Yoar onded
3l March 2021

Yora end€d
31 March 2020

Dccreaso lncraasc D6crGatc lnclaasc
DiscountRat€G/+0.5%)
(% chango compared to base due to sonsilivity

22,96,178

6.50%

20,24,551
-5.92./.

22,A6,141

1.85%

19,70,049

-7.060/o

Salary Growlh Rate C/ + 0.5%)
(% change compared to base due to sensifivity)

20,34,162 22.85,905

6.02%

19,78,109

$.68o/o

22,65.367

6.87yo

Withdra'.lEl Rate (W.R.) (W.R. x 90% / W.R. x 1'l0%)
(% change uompared to base duo to s€nsitivity)

21,84,825

1.33%

21,28,402
-1.2Ay.

21,41.074

1.01yo

20,98,831

-0.9E%

lx. A6Eet Llablllty Matchlng Stratogles

Th6 Company contributes lo the insurance lund based on estimated tiability of next llnancial year end. The prolected [ability stalements
is obtained from tho actuarial veluer.

x. Effect of Plan on Entlty'B Futuro Cash Flow3

a) Funding .r6hgemont. and Fundlng Pollcy
Th€ Company has purcha6ed an insurance policy to provido for payment of gratuity to tho employ€es. Every year, th€ insurance

Company canies oul a funding valuation based on the latest omployo€ data provided by tho Company. Any deticit in the assots arising

as a result of such valualion is tundod by the Corhpahy.

b) Maturity Proflo of De,lned Beneflt Obligatlon

The Average Outslanding Term of tho Obligations (\'ears) as al valuation date is 11.88 years.

Panlculars Cash flows (O Dlltrlbution (%)

n a u6 s
ba3ls):
1sl Following Year

2nd Following year

3rd Follou/ing Year

4th Following Year

sth Following Year

Sum of years 6 to 10

1,16,001

u,441
1,14,209

1,31,303

1,32,592

6.50,856

1.90%

1.60%

1.90%

2.200/"

2.20%

10.700/.

The luture accaual is not considerod in aniving at the abov€ cash-flolts

Tho Exp€cted contribution for the next year is { 6,88,952

(c) Other long to.m 6m
Tho actuarial liability
respectively.

Ploye€ benaflts
lol com as at the year ended 31 March 2020 and 31 March 20'19 is ? 58.889

E
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JfClJ' RURAL HOUSING & MORTGAGE FINANCE UIITTED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAR ENDED 3I MARCH 2021
(Amount in tl

Fah vebe is h6 pdce thet would b6 roceived to sell en asset or paid uo lransfer a lisbilily in an orderly tlansaction in the principal (or most advantageous)
markel 6t the moasuroment dale under currenl merkot conditions (i.e., an exit price), regardless of whether that price is direcuy observable or eslimated using
a valusdon lechniquo.

ln ordgr to show ho,,faia vafues have been d€rived, fnencial inslruments are dassifi€d bas€d on a hiersrchy of valualion lechniqu6s.

This not6 describB lh6 fak veluo me6surem6nt of bolh fnancialand nm-financialinstrumenls.

A. Accountlng cl rlfc.tlon!.nd felr\r.lu6s

The carrying amounl and fak value ol linancial inslrumonts induding their l€vels in lhe fair value hierarchy pr€sonled belowi

39 FlnancJ.l lnst.um.nt and Fair V6luo ilo.3urement

Carrng amo!nt
As at 31 March 2021

Afiortlaod cost FVTOCT
F.h v.lue

55,57,56,306

22,06,27 ,144
38.91,768

2,02,59,97,843

2,11,12,*2
2,21 ,1d,32,317 55,57,56,306

7'l,81,045
2,25,23,U,76A

2.13.E4,389

2,28,09,50,202

22,06,27 ,144
38,94,768

Lovcl I L.vd 2

2,58.47,69,548

2,10,49,371

71,81,045

2,25,23,U ,768
2,13,84,389

Lowl 3

22,06,27 ,114
38,94,768

2,58,47,69,548

2.10.49.37'l

71,8't,045
2,25,23,U,764

2.13.8,r,389

Total

Financlsl ss3at!!
Cash 6nd cssh equivalents

Bank Belanc€ oth6r than cash and cash
6quivalonts

Loans

Other llnancial Assots

Financlsl liabilltlorr
Trad6 Peyabl6s

Bonowlngs (Olh6r lhan D6bl S€curl0es)

Other nnahclal llabllities

Canylng amorrnlAB ar 3l ilarch 2020

Amortllod cost FVTOCT

21,07,45,086

2,05,087

2,36,72,39,916

2.62,,r8,195

16,67 ,70,407

2,60,14,38,284 t6,67,70.407

59,70,400

2,21 ,48,58,7 32

3,57,24,237

2,25,65,53,369

Lev.l 2

2,55.58,11.331

2.61,88,533

59,70,400

2,21 ,48,58,732

3,57,24,23?

Lovol 3

21,07,45,086

2,05,087

2,55,68,11,331

2.6r.88.533

59,70,400

2,21 ,44,54,732
3.57,24,237

Total

Flnanclsl a6s6tat
Cash €nd cash oquivalents

Bank Bahnce othcr han cssh and cash
equiwlcnts

Loans

Othe. financial Aasots

Financlal liabllltlacr
Trade Pay3bles

Borrowlngs (Other lhan Dobl Securilies)

Olher fi nancial liabil[res

21,07,45,086

2,05,087

L€vsl 1

Carrying amounl
Amo.tlaed cost FVTOCT

Falr valucA.s at 3l llarch 201 I

41,22,89,U3

1,92,533

2,64,71,50,485

58,94,657

t,06,55,26,728

2,61,97,20,076

46,71.641

2,53,44,10,639

8,06,37,796

2,67.09,69,528

58,02,083

46,71,641

2,53,44,10,639

8,06,37,796

Lavcl 3

41.22,59,U3
1,92,533

2,67,0S.69,528

58.02.883

46,71,641

2,53,,t4,'t0,639
8,06,37,796

Total

Financlrl sssebl
Cash and cash oquivalent6

Bank Ealonce other than cash and c5sh
6quival6nts

L06na

Other financial As6ets

Fimnd.l liabllltle3t
Trade Payables

Eorowings (Olher lhan Debt Securities)

Other fi nancial liabilities

41,22,89,043

1,92,533

Lovol I Lsvcl 2

' The Company has detormined that the caryrng values of cash and cash equivalenls, bank balanc€s (wilh lhe residual matunty up lo 12 monlhs), lrad€
Darables. shorl telm debts and bonowinqs. cash crodit and other curr6nl liabilities are a reasonable approximaton of their fair valuo as these are shorl term inn"i,'". ,<f6iA. ,A--\.
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!AJ' RURAL HOUSNG A ORTGAGE FINANCE UM]TED

T{OTES FORIIING PART OF T}IE STANDALONE FII{ANCIAL STATEMENTS FOR YEAR ENOED 31 MARCH 2O2I
(Amount ln g

Roconcillatlon oflavrl3 falt value maa3ur6mant ls aa lollovrs:

31 March 2021 3'l Msrclr 2020

LoanB

Balance at the beginning ofthe year

Addilion dunng lhe y€ar

Amount derecognised / repaid during tho year

Gain included in CCI
. Net change in fair vatrue (unrealised)

16,67,70,407

41,U,43,282
(2.88,60,608)

24,O3,225

20,46,15,992
(3.85.71,676)

7.26.091
Balance .t tha end of thc yrrt 55.57.56.306 16,67.70.,()7

Softl vlty analysla to fair vllus
OCl, net ol lrx

lncreaaa Decrea..
31 M.rch 2021

Loans
lnler€st ral6s (1% movomenl)

3l tilarch 2020

Lo!ni
lnlerest r8tes (1% movem€nt)

3'l lilarch 2019

Loans

lnleresl rEles (1olo movemonl)

(1,65,61,346)

(48,04,827)

2,29,13,759

63,14,430

L Mca3ur.henl ot trlr valuls

l) Financlsl instrumentr .lalr valuc

The lak value ofnnandal lnstrumsnts as r6l6ned to ln note (A) above hav6 been classlfiod into thr66 catogodes dopending on the inpuls used ln lhe val!,alion
lechnlquo. Th6 hlerarchy gives thc highost prio.ity to quotod pricos ln actrvo ma*eB for idanllcal assots or liabililies (L6vsl 1 mea6uromonts) and lowest
priorily lo unobscruable input6 (Lovol 3 measurement).

The categode6 u6ed ar6 asfollow8:

Level 1: Level I hierarcny inchd6s financial instruments meatued using quoted prices;

Level 2: The fair value ol finandal instuments that are not t6ded in aclivg market is detemined using valualion te{hnique wticl1 marimizcs lhe use of
obseruEble markot datB end rely as litts ar possiblo on entty spedfic o6limat6s.lf allsign icant:nputs required to f6irvalue on inslrument are obseNablc, the

inslrumont is included in lovel2; and

Level3: Itone or more olsignfficanl in9ut ls not basod on obscrvablo market data, he instrument is included in level3.

lll Tranatcr. betwoen levsla I and 2

There has been no transler in botween level 1 and level 2,

lll) Valuatlon technlque!

Loana

The Company hes compuled Iair value ofthe loans and edvances lhrough OClconsidering its bu6iness model. Thoso havo boen fahvalued using ths base of
tho inteEst rat6 of loan disbursed in the last seven days ol th6 year end which is an unobservable inpul and lheretore lhoso hes been considered to bo fair

valued using lovol 3 inpuls.

Ahmcdabad
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JEAJB RURAL HOUSING A MORTGAGE FII{ANCE LIMITED

TIOTES FORMING PART OF THE STANDATONE FIIAI{CIAL STATEiIENTS FOR YEAR ENDEO 3I MARCH 2O2I
(Amount in q

40 caphll

The Company maintrains an actively managed capital base to cover d6k6 inhorent in the business and is meeting lhe capital adequacy roquiremenls of the
HFC regulalor Reserv€ Bank ol lndia (RBl) and BrD€Msor Nauonal Holrsing Eank (NHB). The adequacy of lhe Companys capital is monitored using, among
olhsr measures.lhe roguladons issued by RBland NHB.

Company has complied in full with all ils extemally lmposed capital requkemenls over lhe reponed pedod. Equily share c€pital and other equity are considered
fo.lhe puDoso of Compan/s c6pital management.

'I Capltal Mm.gemont

The prim8ry objectives of lh6 Compenys capital manegomenl policy are lo ensure thet lhe Company complies with extomally imposod capital requirements
and mainleins sfong credit rEtings and heallhy capitelratios in ord€r to support its business and to maximise sher6hold6r vBlue.

Tho Compeny manages its cepital structure End mak6s adjusunents to il ec.cording to changes in economic conditions and the risk chaEct€rislics ol ils
aclivili$. ln o.der to maintEin or adjust the capitEl suucture, the company may adlust th€ amount of dividend p€Fent to sharehold€rs, rotum capilal lo
shar6holdo6 or issue capilal socurities, No c+!ang6s havo been mad6 lo lh6 objectves, policies and processes from lhe previous yea6. How€ver, lhey are
under conslant review by lho Boerd.

2 Roguhtory caFllal

Partlcul.rr
Aa at

31 Larch 2021 3l March 2020
as at

I Apdl2019
Ti6r I CEpitBl
Tler 2 &pllal
Tot.l C.pll.|

RlBk welght.d asBets
Tier 1 Capital Rstio (%)
Tolal CsDllal RaUo (%)

,{9.58,60,281

11,76.49,519
47,17.30,030
11,76,10,577

4{,76,96.499
1,16,79,550

61.35,09,900 58.93.40.507 45,03.76.049

35.120/.
43.45%

32.57%
40.69%

27.6A%
28.40%

Ti€r 'l cspilEl consists of sheroholders' equity snd r6tsln6d eamings exc[]ding Intangibl€ ass6ts, Ti6r 2 c€pitel consists of optionaly convertiue Preferonco

Sharo6 and Provisions on Standard assets.

Alrlncdrbed
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li&I RUR LSOUSNGA ORTGAGE F|I{ANCE L|MITEO

NOTES FORTINGPART OF THE STAI{DAIONE FINANCIAL STATEI'ENTS FOR YEAR EiIOEO 3' MARCH 2O2t

operalions and lo support Is operalions. The Companys llnanoal E3seB incllde ban and advances, cash and cish equivalents ttat de e directty from ils operatons.

Th€ Co.npany is exposed lo credil dsk liquljity dsk and mafel isk. Th€ Companys board of dirdors hrs an oveEll rspons'b.liry lo. rho ssr,ablshmenr and oveisigh or he
Coflpanys dsk nBnag6m6nl fl8mox/o& The board of diGciors has esl,rbtshed tE dsk managemenr comm'nee, vi ch-rs respo.lsiue lor d€veblng and mooiroring rhe
Companys dsk,nanag€m€nt polldes. Th€ committee Eporrs l6gula.ly lo h6 boad ol dirsctoG on its activiues.

Ih6 Company6 dEk man.g6m6nl pold66 Er€ estabishod !o idenlify and anabEe ltr€ dsks fac€d by lh6 CompEny, lo s€t.pp.opnat .isk limirs and conlrDls and Lo mooito( risks
and adherene to limils. isk m€nagement policies and systems 6re reviswcd .egulady !o rc0ect ch5nges ln lna et clnd ions and th6 Companys ac{vitie6.

Tho CompBny's nsk man.g6menl commitlee ove6ees how managomonl monitols complianc€ wilh lh€ Company6 .isk management policles and procedurcs, and .eviews lhe
,dequacy of lhe isk msnsg€ment tramowork in relatun lo lhe dsk. lac8d by h6 Company.

al.! Cr.ditRlsk

Companys rcceivable3 taom dstorn€rs and loans.

Tho caryng amounE or firEncial asso6 rsFssenl lhe manmum 66dlt dst 6rposur6.

Lo.ns and advtn.fu

Th6 Companys oxposurc lo crodil dsk lB influe@d mainly by lh6 lndividul chaEctedstics ol eacn c$tom6.. Howeveri ha.agomool al6o @nsidoE lh6 tacloE lfiat may
hfluence the crod tuk ol Ih clJstomor baso, including th6 d.rault li8k as6ociat6d slh ho industry.

The Company h8s 66Ebli6h.d a cr.dt policy undorwtich €ach n€w or6iom6r is amlysed individually lor crcdiMonhinoss bsforo sanclionlng any loan. Tha Conpany's review
lncludes 6n6mal latin$, r th.y a.. svailablo, linanoal stdl.m6nis, cr.dil agancy hromaton, indusiry lntomation, .ic.

Th6 co'panys orposur6 ro crodit d8r for loans dd adv.ncos by ryF6 ot councDady is as tolows: 
(A,nouhi th o

4'l Flnanclal rbt manag.m.nt obl.cuv.. 6nd pollci€3

3't ilarch 2021 3l tl.rch 2020 t Aprll 2O1t

2,17,93,76,114

23,31,35,100

23,11,44,505

1.92.49,01,286

30.14,50,163

36,04.96,a5l|

1.68.r1.20,335

33,75,31,568

64,56,95,896

2.5E.9!,47,904 2.66.a3.47.799ToUl 2,64,36,56,139

An lmpaimenl amlyBb ls Frtorm€d al oach rcpoding dato bas€d on lh6 laclr and circumsla.lc€s exisling on uEt dat€ lo idenlify erpected loglas on s(xounl ol Umo value ol
monoy €nd crsdit dsk Forhs purpos€s ot this analysis, U€ lo3n roc€ivablos 6re categorised inlo grouF b€sod on days past dua. Escn group ls lh6h.sEoBsod for impaimenl
uslng lhe Elpeclod Crcdil Lo33(ECL)modol83 per lhe provblons of lnd AS 109- Flnanol.l lnslrumenls.

Staglng:

Ae pd UE p.@Bbn ol lnd AS 109 g6neral spp.oacb all fin6noal inat umonls are allo€l€d tD stBg€ t on inital rscogniiion. How6v6r, il a Eignilicanl i.creaso 
'n 

credil dsk ls

unpairod and lrarclorsd lo stag€ 3.

The Company coosidels a tnancial insrumenl defauled a.d lh€rotor6 Slago 3 (c.odii.impaircd) ro. ECL calculations in all cases whon lhe borowo, b6co.nes 90 days pasl due
on iis co.ruadu8l paym€nE.

tor fnrndalass6t ln strgo 1, h6lmp€imenl caldrlaled bas6d on d6f6uhB that ar6 Dossible In next t /€lve monlhs, wh€reas lor linsnclal inslrum€nl in slage 2 and sllge 3 lhe
ECL calcllabon comidalE d€fsut evont tor lh6lifesp€n ol lra instrumonl

on lha day5 paEt dus3 clillda and oth6r markol faclors which signilicanliy 
'mp6cls 

lhe pordolio.

CoDpanys hl€n|algr€d€ and 6leglng oi€na for loans a.s as lollo*s:

O.y! p.ir du.. 3Etu. SLca ht m.l Gr.d.
Cur8nl
l-30 Dat/E

31$0 Dals
61-90 oayE

9O-180 Oays
>180 Days

Sleg6 I
SlaO6 1

Slag6 2

SlEg6 2

Slage 3

Sl3go 3

HEir Oualny at3€t3, nqlgibb ordil ftf
Hrgh Quality aarot6, n6glgible ordll llst

Quality 3E36ts, lo!/v cr€dil dC(

St6nd6d 6ssols, modorals cr€dit risk

Sub-slandad a6ssls. rslawely high crsdlt dsk

Low qualiv es36rs, v6ryhloh dedlt risk

Grcuphg:

As p€l lnd AS I 09, Conpany ls required lo group ure podfoLo basod on lhe shared nsk cla.acte stic.. Company has assessed the dsk and ih impacl on lhe vanous podfolios

.nd has divided he poddio inlo rollowing group6:

c. Loans lo ott'er HFCS tor onwad l€nding

qedil loss provided lor acro$ lhs slage is sumnransed belox:

31 March 2021 31 March 2020 1 April2019
0.56%
'1A]0%

29.43%

4,66.!6,147

0.30%

20.46%

33.08%

3,16,9lJao

0.200h

5,47%

27.57%

1,21,91,147

stage I

Stage ll

St ge fll

\rlmount ol €p.ct d crldll lo.. pTovld.d for

ratEs al€ bss.d o.r .clual crEdit l6s exFdeE oyer past y.a6. Thos6 loss mtes aro hon sdjusted app.oPutdy to Efl€cl dirt
.ooditbos and U. Companys vi* ol effiic condilio.ls ovsr Ut 6tDecled lives o, tE ban c@ivauos-

Ahatdabaa J
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ll3JiI RURAL IIOUSNG A MORTGAGE FINANCE LIIIIITEO

NOTES fOR INO PART OF THE STANDALONE FINANCIAL SrATEii,!ENTS FOR YE1AR ENDED 3'l MARCH 2021

lmp6ct .tr..rm.nt on .ccount o, COVIO-19

ln sc.odanca will uro bo€Rl appovsd molEtorlum porcy rcad wnh RBI gok olin€s ftred 27 Marcn 2020, 17 Apdr 2o2o €nd 23 May 2o2o rerarng ro 'COvrEr1g . Regurabry
Pacla!€', h. ComPany had granted momloriun up b slr monhs oo Ulo paymsnt of iislallfi€nt! which b€c€m€ du€ b€rwEcn 1 M.n r 2O2o and 31 ArCu3t 2O2O to .[ engibr6

The mpscl or COVID-i9 on he globsl €conomy and hou govemm6nl!, bushess€s and comumolE rsspond is unc€nah. Thrs uncerrainry is retroded h rhe Companys
asse$.n6nl ol mpoirm€nl loss allowlnc6 on ib bans wnich ars subiGcl lo a number ol managomont iudgements and o3&n!t.!. ln rolston to COVIO-1g, judgemBnts and
assumpliom lndud. lh€ ened and du6uon of lho pandemrc, ho impacu ol actids of govemm€nt! €nd olh€r authoriti.., and h6 ralponses ol bo3m€s!6! and cooqrners,

he COVlD.lg pandomic and lt'e a3$cialod support pada!€3 in he m€€surcrnml ol imp€lm.nt ro.! alo!€nce. The Compsny h€3 b€en duty s€lvklng iB debt obligations,
nainlair 3 h€€ltr capilal ad€q'isca ra0o 8nd has adequate caFl,rl and llnandql .esourD* lo rn |l3 bo.irEss As ar 31 March 2021, ihe armulariv€ amounr ol managemenr

conunu€ to clos.ly monllor lhe malodrl chang.! ln lho ma@€conomlc lsclors irnpacliq rh6 oparallont of lh6 Company,

41.2 Uqoldlly Rl.l

lo ensurs hsl I sfl hav6 luffd€r tundl lo m€€l ll! latilhes nh€n dr]€.

flexibilily lhrouoh lh€ u!. ol c€sh oldil Ecllit€! .nd baflk bans. Th8 ComFry has acc€Bs lo a lunid€nl vadety ot solrc€3 ol tundhg.

The compo3llion or lh€ Cornpan/s lEbllily mix efturos heallhy a3361 llablllly matudy patom and w€lldlv6Bo rcsourc€ mix,

Um€ lo tme dop€ndhg on lie requlr€monl6nd al0o as a source ol srirclurll llquElly to sueng[roo al3€l llabllly mslutrty p6(6m,

E ,Dsu/o lo /iquiaht nsk

at Balanc6 She€t d6lo

P.nkshrr
I dry to !1,/ll Ov.r 2

As .t 3'l lrrrEh 2021

D€bt S6orritor

Oihsr Flnanclal Llablllu88

A! .t lt lr..ch 2O2O

Oebt Seordt6.

L€as€ Uability
Oulsr Fhanclal LI6b[I]os

As at 0'l Apdl201t
Debl S6c'Jrili€!

o[ler Finand€r Llab&d€s

2,69,r r.068
71,8r.045
4,46.81a

0a39,7e7

12,O1,8?g

59,70,/@0
3.40,648

1,29,45,912

3,93,4,1,303

4t1,71,641

6,E9,r3,a74

1,11,02,215

71,309

2,75,000

53,55,134

2,51,355

2,75,000

3,89,28,849

16,65,67,080

2,10,88a

2,50.000

.1,10,1e,315

2,43,098

2,50,000

r1,55,31,697

21,8r,85,213

3,53,93€

7,70,557

21,&,4,977

6,45,490

5,@,@O

r2,35,45,008

36,4a,95,096

8,93,09r

09,55,061

37 ,27 ,17 ,7f 5

I t,05,29E

28,13,382

a1,19,30,365

15.50.0@

97,63,79,990

40,03,469

96,20.50.94it

15,E0,744

1,01,20,r41

1,25.01.04,306

77.51.169

31,46,68,r66

11 ,71,15,464

3,31,512

43,21,427

423e.91,77s

21.20.153

3,13,E7r

12,35,85,S32

't9,79,63.212

13,10,34,293

2,25,23,U,764
71,81,045
r9,76,0&l

1,U,07,755

2.21 ,44,fi,732
59,70,400
rH,96,r45

3,12,26,O92

2.53.+r.r0.039
46,71,641

8,06,37,796

41.3 Marl(.tRlrl

foroktn orn€ncy nsk, fho obj€ctiv€ of martot ftk managemont ls to m6n6go 6nd control mart6l nsk 6rposur€s wi0rin acceptable p6ram€ter!, while opumhln! ltu rctum.

A. lntorc6r F!.t n.I

he dst of cluag.t h martel nto.Bsl ral6r rEl€t€s pn@it lo Uro Co.npany/! hvest nat in b€nft depo3it! and v€ri€ble hl€r€sl rato bo.to!/rh$ and lendng.

Th€ s€flafivily smlylla hav6 been c€ni6d oul based on ti€ epo.ur€ lo Inlal€sl rEtes lo. banr d6po! !, lending and bono$/in$ c€flied al vadable rats

Ahlt|.d.bad
,-rq.iS

J\
o

>\Forcisn cqrmncy Rl.r

\Oft *.e"ny oo"" *t hav6 sny hstrumsnt d€nominalod or tradsd tn torstgn cunenc-y. H€nc€, such risk do€s not atrsct ths company.



lfA' RURAL HOUSING & MORTGAGE FINANCE LII,IITED

NOTES FORi'ING PART OF THE STAI{DALONE FIT{A'.ICIAL STATEMENTS FOR YEAR ENDED 31 MARCH 2O2t

a2 Revenu6 ftom conlrecta wlth cuatomora

Set oul b6low iE th€ disaggregation ofth6 Conrpany's r6venu6 from contracts with customers and rcconcilialion to prollt and loss account:
(&nount In O

Partlcularg Ya!r anded
3l Ua,ch 2021

Y6ar onded
3l ilarch 2020

TlDe oflncono
SeNices cherges

Others

Total rovanue from conlracts wlth customeE

11,22,739

27,58,886

1,82,557

31,M,365
38 81,625 32,88,922

Geographlcal narkets
lndia

Outside lndia

otal rovanua from cont,acL wlth customora

38,81,62s 32,46,522

38,81,625 8 s22

Tlmlng of ravanuo.ocognltlon
Servicrs transtered at a point in timo

Services translerred over time

Tol,al rgvanua from contBcta wlth curtomers

38,81,625 32,86,922

38,81,625 3 6,922

43 lnd AS 10 Evonts after the R€porting Period', requires an enlity to evaluale inlomalion available afror lhe balance sheet date to delemrne
such info.malion constitutes an adiusting event, which would require an adiuslment to tho financial staloments, or a non-€djusting event,
which would only require disclosuro.

ln accordanco with RBI Circular no, RB1I2121-22117OOR. STR.REC.4/21.04.04812O21-22 daled 7 Apnl 2021 and tho methodology f
calculation of lnt6r6sl on interBst baBed on guidance issued by lndian Banks' Association dated 19 Apdl 2021, tho Company has pul in place a
Board approved policy to refund / adjust interest on inl€rest charged to borrowe6 during the moratorium p€riod, i.e. I March 2020 to 3l
August 2020, The Company has calculaled th6 said amount and made a povision in th€ llnancial statements for lhe year ended 31 March
2021 consrdoring the same as adjusting svent. As on 3l March 2021, lh€ Company holds a specific liability ol { 15.87 lakhs which is debiied
to intsrest incofte to meet its obligation towards refund / adjustment ofinleresl on illtel€st to 6tigibl6 borowors as prescribed by lhe RBl.

c-<
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!rA' RURAL HOUSI{G a ORTGAGE FTNA CE LtirlTEO

NOTES FORMINO PART OF THE STAIIDALONE FINAIICIAL STATEMENTS FOR YEAR ENDEO 3,I MARCH 2021

44 Dl3closu.. a! requlrod ln t rrn! of ann.t lll and Anner lV ot Non.ganklng Fhanclal Company - Housing Ftnanc€ Company (Rosorl/c Bank)
Dlroctlonr. 2021 dsted Fobqe.y 17,2021

4rt.1 Ollclo.ur€ of Schcdules lo lhe balanco .h.et ln compllanco wlth the RBI t9t!6te. otr.cfion DoR.FtN.HFc.cc.No.l2ol03.10.136/2020-21 dalod
Febttrery 17 , 2021

I 
'n 

crores)
P

Llablllll.B !lcls
Our!landln

I Loans and.dvanc4 .yalled by th. HFC inclu.ly. ot lntoro.t accrucd thcT€on bul not patd

(E) OeDontures: Ssored
UnBecursd

(other lhan fsllng wilhin tho m€aning of public deposils)
0) Oorered Credils
(c) T€lm Loans
(d) lnleFcorporel6 bans and tofrowing
(o) CommercialPap€r
(0 Publlic Deposlts
(g) Olher loarls (spoclfy nalur6)

- Cash Credit
- Ovordraft

220.44

0.00
o22

2 Broak-sp or('l)(f) ebov. (Outstandlng publlc d€postts inclurlv€ ol lntorost accruod thereon but
not

(a)

(b)

n
ln th6 form of parlly sscurod dsbentur$ i.e. dobentures wher6 there is a shorlfall in lhe

(olher lhan fellhg withln lh6 meaning or puuic deposlts)
Olh€r

Agsota lldo
Outslandi

3 lhcl other lhan thos€ lnclu&d in 4 b€l
(a) Socured

Uns6cur6d
2e4 31

b

a itocl on hiro and oth€r a!r6t3 countl
(i) L9as6 assels induding 16636 renlals under sundry

(a) Flnanc€ Leaso
(b) Oporaling L€a6€

(ii) Slock on hir6lnduding hirB charges under sundry dsDtors
(a) Assets on Hire
(b) Repossossod A3sets

(ii) Olh6r lo€ns counting towards ass€t finencjrE activilles
(a) Lo€ns whor6 assots have be6n repossss6ed

Loans other th6n

5
Cu]Ient lnveatmenta

I Quotsd
(i) Shar€s

(a) Equity
(b) Prel6renc6

(ii) Debentur€ and Bonds
(ii') Unite ol mulualfunds
(iv) GovernmontSocuritjes
(v) Oth€r (Ploas6 3p€city)

2 Unquot€d
(i)

(iD

(iii)
(iv)

Shar€s
(a) Equ'ty
(b) Profor€nce

Oeb6nture and Bonds
Unlt! of mutusllunds
Govsrnm€nt Socurili6s
Olher

4rrrrrada€d

A
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lAJr RURAL HOUSTNG a TORTGAGE FlitAr{CE U TTED

NOTES FORMII{G PART OF TIIE STANDALOI{E FINANCIAL STATEMENTS FOR YEAR ENDED 3I MARCH 2021

Long Toam lnvastm€nts
I Quotod

(i) Sharos
(a) Equity
(b) Prcf€rence

(ii) Oob€nturs and goods
(iil) Units o, mutu6lfunds
(iv) Gov€mmenlS€curilies
(v) Othsr (Please Bpeciry)

2

Other (Pleass Bpecity)

(iD
(iiD

(iv)
(v)

Unquolc<,
(D Shar€s

(a) Equity
(b) Praf€rence

Oeb6nlur6 and Bonds
Unils of mutualfunds
Gov6mm€nt 560rritiss

Borrowo. oroup.wllo clalalflc.llon of a.!.lr llnancod !! ln (316!d (4) lbovo:
Amounl n€l ol provblonsC.t€gory

Socurod Toral
Rolelacl Pa l.s

(e) Subsldlarl6s
(b) Companlos ln the samo group
(c) Olher Relaled Parti€s

1

2 Oth.r th.n ralat.d p8rll..

0.18

264.1E

0.16

264.18

6

264.37 264.37Total

lnvaator group..wlaa cla3slllcrtlon of all lnvcitmsnt6 (curr.nt and long tarm) in shar6 and securttl63 (bolh quol€d and unquotod)

category Break up or ht

R€latsd Panlss
(a) Subsidiados
(b) Comp€nios in the same group
(c) Olhsr Rslal6d Parties

1

2 Otho. th.n r€lat€d parllor

7

Total

Othaa lnformatlon
Panlculerg

0.98

0.69

8

(l) Gross Non-Performing Ass€ts
(a) Rslated parll€s
(b) Other lhan rolatod parlies

(li) Net Non-Performing Assels
(6) R€lated partie.
(b) Other lhan related parlros

(ri) A9s6ls ecquired in s€tislaclion otdebl

Parllculal6 3l March 2021

Financials assols in businoas ofprovidhg financ€ for housing

Financials assels in busin€ss of providing finance for housing lo lndividusls

TotalAssels (net of intangible assers)

% oflinancials assats in buEiness of providing finance for housing to totalasssls (nel of intangible assols)

% oI linancials assets in businoss of providing fnanc€ for housing to lndvduals to tolal assots (net of intangibl€ ass€ts)

208.00

189.45

284.U

73.10%

66.58%

44.2 Disclosur. on compllanca wlth Prlhclpal bu3ln..! c,lteria ln accord.nce wlth lh6 RBI M.slor Oirectlon OOR.FlN.HFC.CC.No.120/03.10,116/2020
2l dalsd F.brwry 17,2021

(I in Croros

Nole: The above cdleria is eflectjve w.€.f. @obor 22, 2020, accordingly disclosuro lor previous )€ar is not applicable.
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lglu, RURAL HOUSING A ORTGAGE FINAI{CE L|M|TED

NOTES FORUIT{O PART OF THE STANDALONE FINANCIAL STATE EIITS FOR YEAR ENDED 31 MARCH 2021

44.3 Disclo.ures ln.ccotdance wlth the RBI lraster Dl.ectlon DOR.FIN.HFC.CC.No.120/03.10.136/2020.21 dated Februaty 11,2021i

Disdoaures in e@o.dance with lhe RBI M$ter Drraclion DOR.F|N.HFC.CC.No.12OI03.10.136/202G21 dared February t7,Zo21 haue been prepared in
compliance wilh lndlan Accounting Stsndard6 (lnd AS) wher€as comparativ6 ,i9ur6s hav€ b6en disclossd on rh6 basis ot provrous GAAP prlsuanl to th€
NHB clrcular no. NHB (NDyORST/Policy CkcrJlar No.89/2017-18 dated June 14, 2018.

A Dlscloluraa

A,1 Capital

Partlculaar

(D CRAR (%)
(ii) CRAR - Ti€r I Capiral (%)
(iii) CRAR -'l'lsr llCapilal(%)
(iv) Amount ol subordinaled d€bt raisod as Tier- ll Capilal
(v) Amount rai3€d by issu6 o, PoD€tual Oebt lnsuumenls

42.75%
u_76.h
7.99%

40.69%
32.57%
8.12%

4"2 Re8erve Fund u/s 29C of NHB Acl, l9S7

Please refer Not€ No, 17 to lhe Flnancial Stat6rn6nls

A3 lnve60n.ntr
Rs. n Crore

Padculaaa Currenl Yo6r

3.1 Velua of lnveatnsnt6
(i) Gross Valu6 of lnveslmonlE

(a) ln lndia
(b) Outsido lndia

{ii) Provisions lor Deprecialion
(a) ln lndia
(b) Outsids lndia

(iii) Net Value of lnvestm€nts
(a) ln lndia
(b) oulsido lndia

3.1
(i)
(ii)
(iiD
(iv)

Uovement of paovlslon! held towaads depr€clatlon on Invoatmonla
Opening Balanco
Add: Provlslons made dudng the y6ar
L63s: Wrilo-ofl / Writton-bank of €rcess provisons during lhe year

Closing balance

A.t1 OeriYatlvct

4.1 For ard R.to Agrsem.nl (FRA) / lnte.ost Rat. Sw.p (lRS)
Rs, n Croro

Pardculaaa

(i) The nolional prlncipal of su,ap agr66m6nts
(ii) Losses whlch vr^culd be incursd if counl€Darllos falled to lullillheir obllgalions under lhe
(iii) Colateral roquirod by lhe HFC upon €nledng inlo sraps
(iv) Conc€ntrston of credil risk Erising from th€ suraps
(v) Th€ fair value ol the 6wap book

l{ot€ : N8luro and tems of lh6 $l/at}s inchding infomalon on cr€d and markel nsk and lhe accounling policiss sdoplsd for recording lho
should abo b€ d6cJos€d.

4.2 Erchango TBded lntor.3t Rate (lRl De.ivatlv.

Parllculal.

(i) Notronal pincipal amounl of exchangs lraded lR dsrivalivas undortat€n during th€ y€er
(ii) Nollonal principal amounl ot oxchang€ lrad6d lR derivalives outstanding as on 31 si March 2020
(iii) Noiional princrpal amounl ofexchange trsded lR darivaliv€s ou6tanding and nol'highly eflecliv6'
(iv) Merk{o-m€rk6t valu6 oloxchange traded lR dsriv8tiv€s outstsnding Bnd nol "highly offoctive_

4hocda6aa

A

Accc

t-

moJ
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TIIAJ' RURAL HOUSIiIG & MORTGAGE FINANCE LIMITED

I{OTES FORMII{G PART OF THE STANDALONE FII{ANCIAL STATEI'ENTS FOR YEAR ENOED 31 MARCH 2021

4.3 Dbcloaur.. on Rlsk Expo.ure ln Derlvativo!

Qualllatlv€ Ol.clo6u16

Nol Applicabl€

Quantltatlve Olsclosu16B
in Croro

Pa.ticulaae

(i) Dsrivativ$ (Nottonal Princjpal Arnount)
(ii) Ma 6d lo Market Posilions

(a) Ass€ts (+)
(b) Liability (-)

(ih) Crodil Exposuro
(iv) UnhodgedExposures

A5 Sacurltilailon

5.1 For g.cudlltallon Tram.ctlon!

PBrticulara

1

2
3

No ol SPVS spoosored bylhe HFC for secudti$tion Iransactons
Tolai amounl of securitised Ess€E as por books ol lhe SPVS sponsorsd
Tot6l amounl of e&osur6s retainod by the HFC towards ths MRR as on lhe daie olbalanc€ sh6et
(l) Ofl-balanc€ sh6€t orpGur6s lowards Cr€dil Entuncemonls
(ll) On-balencs she6l €xposur€B rowards Cr€d Enhancemenrs
Amounl ofsxposures to sgcurillsallon lransaclions oth6r lhan N4RR

(l) Off-balanc€ Eheet 9xpo6ur9s to\Nards Credll Enhanc€menls
(a) Exposure to own securillzauons
(b) E.xposure to lhird pady s€curltisations
(ll)On-balErlc€ sheet exposures tot iErds Credit Enhancements
(a) Eryosure to own secudllzations
(b) Exposur€ to lhird pady sscurilisations

5.2 Detalh of Flnanclal Assott lold to Securttl3atlon / Rsconstructlon Company torAsaet Roconstructlon
Rs. in C

Partlculal3 Cu.rent Ye.r

(i)
(ir)

(iir)
(iv)
(v)

No. ol accolnts
Aggr€gals value (nst of provlsloB) of accounls sold lo SC / RC
AggregEl€ consid6ratlon
Addilional consideration realzsd ln respecl o[ accounts lransrerred in 6arlieryears
Aggregate gah / loss ov6r n6t book value

5.3 D€tall. ofAsllgnment Uanarctlon. undertaken by HFCS

Rs- in C.orc

Partlculaaa Curronl Yoar

(i) No. of accounls
(ll) Aggregal€ valu6 (nol ot provisions) of accounts assigned
(iii) Agg.6gal€consideralion
(iv) Additional coosideration reallzed in respect of accounls translerred in sa/ior years
(v) Aggregalo gain / loss overnel book valu€

0 185

24 99

24.99

5.3 D€tallr ol non-perlormlng flnanclala33et3 Frrchas6d / sold

Dotalli ot nonferlo.mlng fl nanclal a33et3 purch636d:

Partlcularc

(a)
(b)

No, of accounts purctEs€d during lhe year
Aggrogats value (nst of povisions) of ac.ounts sold to SC / RC

0

0{a)
(b)

Of lhogg, numb€r ofac@unb reslnrclured durng the year
Aggregatg outstandrng

0

saF
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SA' RURAL HOUSING I MORTGAGE FINANCE LIMITEO

NOTES FORMI}IG PART OF T'IE STANDALONE FINANCIAL STATEME}ITS FOR YE'.R ENOEO 31 MARCH 2021

B Dctalb ot Non?.rfo.ming Financlal Ar.€ts sold:

1

2
3

No. of accounls sold
Aggr69at6 out8tanding
Aggrcgale coarsid6ralion aeceived

0

AB A...b Llability M.n.g.m.nt (Maturlt p.tt.rn ol cenain ltom! ol A.Bet6 .nd Llabllltl6!)

Curr6nl Y6ar

Up to
30/31

dryr (ons
nonlh)

Ovea l
monlh e
upto2
montha

OYor 2 OY6r 3 Ovcr 6 Ovea l
yoara &
upto3

Ovor 3
yeara &
uplo5

Ov6r 5

y6ar3 e
uP lo 7

Ovor 7
y€aIs t
up to 10

PE.tlcul.]! months a monlh! O months & Over 10
upto3 uPlo6 upto1

Ll.bllltls.

Dopo.ltt

Borrowlng3 frod
gsnk / Fl

2.91 4.'t8 16.72 21.99 38.78 98.31 31.62 9.20 2.O2 '1.14 226.86

Ma.ket Eonowing

For.lgn Curohcy
Ll.blllll€.

7.38 5.55 19 01 35.54 79.72 60.20 15-82 12.05 13.77 264.37

Forolgn Guaroncy

Pr€viou3 Yeal
Rs. n Crore

Up to
30/31

d!y. (one
monlh)

Ov€r I
monlh a
upto2
monlh3

Ov6r 2 Over 3 Over 6 Ovor 1

yoa6 &
uPto3

Over 3
yelrs &
upto5

Ovor 5

yearB e
uptoT

Ovor 7
y.ars E
up lo 10

Particulall month3 I months E month8 & Over 10
upto3 nplo6 uptol Total

month3 month3

Llablllllo3

Depoalti

BorowlngB from
g!nk 0.54 0.58 4.14 21.51 37.45 96.s7 12.39 1.43 2.19 216.79

ilarkel Borrowing

Fo.olgn Curr€ncy
Llsblllller

4.17 s.82 4.90 17.53 30.13 69.01 41.61 21.8',1 27.10 3€.11 260.20

lnvlatnents

Forelgn Cun6ncy

IIIIIII
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TA' RURAL HOUSING E MORIGAGE FIi{AXCE UXIITED

TOTES FORMING PART OF THE STATTDALONE FINANCIAL STATEiTENTS FOR YEAR ENDEO 3' MARCH 2021

A7 Erpo.urc

7,1 Erpo30re to R6al E.tat S.ctor

Category

a) Olrect Expoturo
(i) R..ld.nu!l lllortg.g.a
L€nding tu[y sscursd by mo.lgages ofl ros'dsntial prop€rty that rs o. will b€ occupied by ihe
bonolv€i or lhat is rontod

- lndividual Housing Loan up to Rs. 15 Lakh
- lnovidual HoGing Loan above Rs. 15 Lakh

171.S5
17.50

155.88
15 36

(ll) Comm.rcl€l R.al Etllro
Lending Escursd by modgag€s on commorcial r6al estatos (offic6 buildings, retail spac6,
multipurpoao commorcial premisos, mulli-tamily r66idsntial buildings. mulli-l€nan!€d
commercial p.6rnls63, indu€trial or warehous€ space, hotels, land 6cquisilion, development
and construclion, etc.). Exposurs would also include non-lund basod (NFB) limitE;

- lndividual Commercial Loen up to Rs. 15 Lakh
- lfldividual Comm€rcial Loan above Rs. 15 Lakh
- Euilders

24.31
4.14

2311

18.91
4.01

(lil) lnvlBtn.trtt ln ong.g. Backod Sscurltls. (MBS) and olher 3ecu.ltlsed
a) Resld€nti8l
b) Comm6rcial R6al Estat€

b) lndlroct Erporrr.
Fund bas€d and non-fund bas€d exposures on Nauoml Housing Bank (NHB) and Housing
Finance Companies (HFCa)

23.31 29.90

7.2 Erpo3ur.lo C8plt.l M.rkot
Rs. n Crore

Partlcul.rE

(D Oirecl invsstrnenl in equlty shares. conyerlrble bonds, convonible dobentures and Unils of
oquity orisntsd mulual lunds lhe corpus ol wtrich is nol erdusively invesled in corporate
debl:
Advanc€s againsl 6harss / bonds / debenturos or oth6r socurilies or on clean basis to
individuals for inv6stlhent in shares (induding lPOs / ESOPS), conv€rliblo bonds,
convenible d6b6nlur6, and unils of equitlFori€nted mutusllunds;
Advances for any olhd purpos€s where shares or convonibl€ bonds or convertibte
debenluros or unlts ol oqulty oriented mutualfunds arg t6ken ss primary securilyi
Advanc6s lor any olh6r purpos€s lo the extent secured by lhe collateral security of shares
or convertibl€ bonds or convorliblB d€bonlur€s or units ol €q!ity orlented murual funds l.e,
\ah€re lhe pdmary s€cudty olher lhan shares / convenlbb bonds / convorliblo debontur€s /
unlts of oqulty orlsnl€d mufualfunds'does nol fully cov6r lhe advances;
secured alld uns€cuGd Edvanc€s to stockbrokers end guarantees issued on behall of
stockbroke6 and market makgrsi
loans sanc on€d to corpololes againsl the securily ol sharos / bonds / debentures or other
s€curities or on dean basis fo. mselir€ promoleis conlnbulion lo the equity of new
compani€s ln anticipalion ol raislng resources;
bridge loans lo compani$ Egainst expoclsd oquity llows / lssugs;

(ii)

(ii')

(iv)

(v)

('i)

(vii)
ii AI slo tu Funds isl€r6d

ota lt rlot

7.3 Detaila ottlnanclng ol par.nt company produclB

Not Applicabl€

7.4 Deteil. of Slnglo Borrorver Llmll (SGL) / Group Borow6. Llmlt (GBL) oxceedsd by the HFC

Th6 Company has not exc€edad the prudential €xposurs I'mils drr.ing th€ y6ar.

7.5 Unsecurod Adv.nco!

a) Pleasa r€fer Noto No. 7 to the Financial Slatemenls.
b) Th€ Cornpany ha6 nol granl€d any advances agaircl intangiblo s€cuntr€s.

7.6 Exposuro to g.oup comp.nlo. engaged ln roalslt€ts buslno6E (r€for lo Paragraph 2l ol those dlreclions)

S. No

(i)
Expo6ur6 to any srngl€
63tat6 brrsin6ss

rn a group ongag€
o%

(i') Exposuro lo all entities in a group engagod in real 6slal6
business

Rs n Cror€

0
& Moe
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sAJa RURAL HOUSTNG e i4ORTGAGE Ftt{At{CE L|MITED

'IOTES 
FORMINO PART OF THE STANOALO}IE FITAXCIAL STATEMENTS FOR YEAR ENDED 31 MARCH 2021

lnrtrumont

Long term bank facllltl€s (Cash Crodlt/Term Loan)

ftoposed NoGconvenibb Oeb€nlurc (NCD) lssue

Rs. 600 Crore

Rs.25 Crore

CARE A (Stabte)

CARE A (Slable)

CARE A (Stable)

Current Rating

Br6ak up of'Provl.lons and Conllng€ncl€i' rhown undor tho hGad Erpendllurc ln Protlt and

o-77
0.39
0.50

(0.15)
0.20

090
(0.01)

0.55
(0.01)
0.05

(0.01)
o.24

0.87
Provisions lor depreoaton on lnveslment
Provision mad€ lowards lncome tax
Provision lowErds NPA
Provisioi tor Standard Ass€ts (wlh dolails liko tsaser loan, CRE, CRE-RB otc.)
l) Housing Loans
li) Comm6.ci6l Real Eslato (CRE)
iii) Commorcial Real Estalo - tusid€ntiel Housing (CRE-RH)
Iv) NalionalHousing Bank (NHB) and l_lous'ng Finance Companies (HFcs)
Olher Provision and Conlingenoos

1

2
3

5

g Miscellan.ou!

8.1 Registr.tlon obt ln.d trom othcr fnanchl .6ctor r6guhtor6

Th6 Company has nol obtain€d regrsfation trom olh€r Financialsaclor regulalors

8.2 Oi.closuir ol Pen.hle. lmpotod by ?{HB lnd other rogulatoi.

NHB tus not imposed eny pon8tty on th6 CompEnyduring th6 y€ar.

8.3 Relrtod paity Tran..cUon3

Please r€fer note no, 29 to the Finenci6t Statemonts,

B.a Group Structur€

The group strucluro ofth€ company is b6low

59.67% Shareholding

8.5 Raling..!lgnod by Credll Ratlng Ag€nclet Bnd migratlon ofratlng during th6 y6.r

CARE:

8,6 Romunsaatlon of Olrcctors

Please 1616r note no, 29 to lh€ Flnealcial Statorfi6nls,

8,7 Net Proflt or Loss for the porlod, p.lor po.lod ltams and changoa ln accountlng policiot

There arg no prior p€riod itsms requldng disclosuro in lho finandal sta!6ments. However plea3o reler nol6 no. 26 for change in accounting policy

8.8 RevenuoRecognltlon

The ComFny has rlot poslponed rocognition of revenue dudng th€ p6riod. Pl€as6 .6ler Nole No. 3.1 and 3.9 lo Financ al Slalements.

8,9 Accountlng Standsrd 2l -Conaolld.ted Flnancial Statofionts (CFS)

Sinc€ the company do€s nol have any subsldiaries, Accounling Standard 21 - Consolidated Financials Slalemenls (CFS) is not applicablc lo lhe

C AdditionalOlscloaurar

C.l Provialona rnd Contlngonclo3

tf.At Flnanclal S€rvicos Llmitod
(Holding Company)

8AJ, Rural Housing and
Mortgage Flnance Limltod

(Subsidlery Company)

EIMOP

AS

JrnoAhmrdabad

F A



lf,Jl5 RURAL HOUSING & MORTGAGE FINAI{CE UlrlTEO

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAR ENDED 31 MARCH 2021

Break up of Loan & Adv6ncec snd Provlslons
R6Bldential Mortgagos Commercial Real EBtarc {cRE)
dlvldual HouBi ndlviduals & Buildors

Cura6nt

Standaad Aslott
a) Tolal outstanding Amount
b) Provisions made

188.s6 170.92
0.43

32.95
0.63

31 78
o-32

Sub-Standard aBot.
a) Totd OuFlanding Amounl
b) ProvisiorB mado

0.88
0.26

0.33
0.05

0.10
0.03

0.01
0.00

Ooubtftrl Ae3ob - Catogory - l
a) Total outstonding Amounl
b) Provisrcns mBd6

0.01
0.00

Doubttul Asselr - C.t.gory - ll
a) Tolal Outslending Anount
b) Provisions mad6

Doubful Aasstr - C.t.gory - lll
a) Total OulBlandlng Amounl
b) Prcvisiom mad€

a) Tolal OutslEndlng Amount
b) Provisions mad6

a)
b)

Total Outtlndlng Amounl 189.45
2.62

171,25
0.48

33.05
0.65

31.79
0.32

Brsrk up ot Loan E Advanc€! and Ptovl3lons Commorclal Real Eltato - R63lcl€ntl8l Houslng Fhance companics {liECa)
Ho RE Non-Housin

Standrrd Assoti
a) Tolal Oubtanding Amount
b) Provisions medo

18.56
1.12

26.80
0.20

23.31
0-27

29 90
0.07

Sub-Standard A..otg
a) Total oulslandrng Amount
b) Provisions medo

Ooubttul Assotr - Catogory. I

a) Tolal Oulslanding tunount
b) Provisions msde

o-47
0.12

Doubtful Ass€tr - Category - ll
a) Tolaloulsbndingtunount
b) Provisions mad6

Doubtful AsBet. - C.togory - lll
a) Total oulslendlng tunounl
b) Provisions mad6

Loaa Aasela
a) Total Outslendlng Amounl
b) Provisions made

r)
bl

Yotal Outdandlng Amount 't 8.56
1.12

2?.2?
0,32

23.31
0.27

29.90
0.07Provblona mada

Noter

1

2

Th€ lotal outslrnding emount m€an principal + accrued interesl + other darges pertain'ng lo loans wilhoul nellng olt

The Cabgory of Doublful Ass€ls wlllbe as unde.

P€riod forwhlch the a!!el3 hea been con3ld6rod a3 doubflul Category
Up to one year
One to thre€ )€ars
More lhan lhr66 vears

Category - |
Calegory - ll
Catooory - lll

tAto*rrbrd mo



S.A, RURAL HOUSING A MORTGAGE FINANCE LI]i,ITTED

I{OTES FORTIING PART OF THE STAIIOALOXE FINANCIAL STATEMENTS FOR YEAR ENOEO 31 MARCH 2021

C.2 Draw Down from Rca6ivea

Th€ro heB b6en no d.aw dorvn fom rsservos during lhe y6ar snded 31 March 2021 (PY: Nil)

C.3 conc.nl.!{on ol Publlc D.po.ltr, Advance., Expo.ure. and PA3

3.1 ConcentI.llon of Publlc Depollt. (for Publlc Doposll tallng/holdino HFCE)

3.2 Concentmtlon of Lornr & Advances

3.3 Concentr.tlon or 6ll Erposur€ (lncluding ofi+.lanco 3hoet erporur€)

3.4 Conc€nr on of NPAI
Rs. n C.ore

3.5 Soctor-wlaa t{PAs

AA

m
a,

/lh,D.d.6!d ?

E It04

Tolal Deposits ot lw€nly largost dopositors

P€rcontog€ of Deposils oI lw€nty largesl doposltors lo ToGlOeposits ol lhe HFC

P.nicul.r.

Total Lo6rc & Advancss to lw€nty largesl borrowors

Percontagg ot Loan3 E Advances lo tlNenty largest bono\NBrs to Total ldvances ol the HFC

43.38

16.41%

s4.37

21.A2yo

Partlcul.rr

Tolal Erposuro !o n^,€nty largost bo.rowBrs / customers
PerconLago ol Exposur€s to lw€nv hrgest borowors / crrstomers lo Total Exposure of the HFC
bonor^€rB / customers

43.38

16.150/"

54 37

20_s5%

Erposure to lop l6n NPA acco0nls 0.75 0.81

Sl. No. Soctor
lt

1

2

3
4

B
I
2
3
4

Houslng Loan3 :
lndividuals
Bu ders/Prolect Loans
Corporat6a
Others (speoify)

a.4to/,
0.00%
0.04%
0.00%

Non-Houalng Loan! |
lndivduals
Builders/Project Loans
Corporat6s
Olhers (sp6clty)

0 33%
0.000,'"
0.00%
0 00%



.T5J' RURAL HOUSII{G E MORTGAGE FINANCE LIMITED

NOTES FORHI]{G PART OF THE STANOALONE FINANCIAI STATE ENTS FOR YEAR ENOEO 31 MARCH 2021

C.a t{ov.m.nt ol NPAr

Partlcul6a3

(l) N€l NPA! to Not Advanc€s (%) o-26v, a-24ya

(ll) Movement of NPAS (Gross)
a) Op€n'ns bahncr
b) Additiom during lho y6ar
c) Roductioos during th8 y6ar
d) Closing balanc€

0.92
1.68

0.98
165

(rll) Movoment of Net NPA
a) Opening b6lencr
b) Addilions during lhs ysar
c) Reductions during lhe y€ar
d) Oosing balence

0.62
1.21
1.13

0.79
'L37
1.54

(lV) Movement of provlsions for NPAS (erdudlng provlsions on slandard asssts)
a) Oponing bahhcE
b) Additions during the year
c) Reducllom during lhe year
d) Closing balanc€

031
0.48

0.19
028

C.5 Ovor!s.. Assts

Panlcular3

NIL NIL

C.6 Off+danc€ Sh.ot SPV3 spon3or€d (whlch B.€ roqul..d lo ba con.olldatod as psr accounting Norrn6)

the s

NIL NIL

D DiEcloEUl€ of Complalnt3

D.l Customols Comphlnt.

P6rtlculell Curr€nt Y€ar

a
b

d

No. of
No. ot
No. ol
No, of

complaints pendin9 at ths b€gnning of lhe year
complalnls rec€lved dunng Uo year
complaints redress€d during lhe year
complaints pondlng al the end ollhe yoar

0
0
0

0

0 0

rttrqo+

A

fll
o,

&MOR



$AJ' RURAT HOUSING E MORTGAGE FII{ANCE LI ITEO

NOTES FOR Ir|G PART OF THE ATANDALONE FINANCIAL STATE}IENTS FOR YEAR ENOEO 3T MARCH 2O2I

45 lnlormallon is rcqulrod ln t rm. ol RBI notlficatlon no, DOR (NBFC).CC.PO.No.109/22.10.106/201S-20 datod 13 March 2020 are m.nllonod as belowl

A.5ol Cla6smcatun .. p.r RBI t{o.rn

I

Slandard Stsg€ 1

Stage 2
2.45,30,60,270

'16,26,77,775
1,37,91,751

2,99,69,720
2,43,92,6A,519

13,27,08,055
95.48,510

7,47,01f
42,43,241

2,92,22,743

Non+erfo.ming As.ot6 (t{PA

Ooubtful- up lo 1 yoar

subrotal

Subslandad Slag€ 3

Slag6 3

SLag6 3

Stag€ 3

2,61.57,3t.tX5

97.57,931

62,670

4,37,6'1,47't

29,10..{60

24,216

2,57,19,76,574

68,47,471

38,454

'I ,O2,95,527

13,66,449

15,699

3.34,65,944

i5,{4.011

8.517

Subtol6lro, doubttul

Siage 3

62,670 21,21A 38,454 r5,699 8,5'17

Olher tems such as gua6nl6€s, loan
commiunents. otc. wh'ch are In tho scop€
ol lnd AS 109 but not covord undor
curont lncoms Recognilioo, Assei
Classific€ton and ProvBloning (IRACP)

Subtotal tor NPA

Stag€ 1

Slago 2

Siage 3

98.20,501 29,34,676 68,85,92s r3,82.14E 15,52,524

subtotal

Stage I
Stege 2

Stago 3

2,45,30,60,270

16,26,77 ,77 5

98,20,601

1,37,51,751

2,99,69,720
29,34,576

2,43,92,58,519

13.27,0E,05s

68,85,925

95,48,510

7,4f,017
13,82,148

47,43,24',1

2,92,22,703
15,52,524

Total

Total 2,62,55,58,6{6 4,66.96,1a7 2,57.86.62,499 1,16,77.675 3,50,18,472

' Th8 compaoy has mads a general provisbn of a 155.94 lakh ov€r and abov€ lhe prescribed provisions as per IRACP no.ms. The deta ls of (he sam. ,s JNon

Ar.3l Classificalion .! tlor RBI t{om.
rpqulred a! per

G€nor3l

Slandard

Non.Performinc As3eB INPA)
Subslandard
Ooubful. up lo 1 yg8r
1 lo 3 y6ars

1,02,95,527

13,66,449
15,699

1,51,24,640

4,61,295
5,335

2,54,20,167.00

18,30.744
21,O34

Total t-55_04.270 a ?2 7l gtts

46 lnformallon as roqulrod ln t rm. ol RBI nouflcatloh no. RBlrl0l9.20220 DOR. No.BP.BC.63/21 .04.048/20 t 9-20 dated 17 Ap l 2020 are mshtio nod as

The dBlarlsoflhB accounts on which moratodum has be6n grEnlod bylhs Company ls as below

Amount in (l)

(i) Amounts in S[,tA / ovordu€ c€t€gorirs, where the moratorium / d6lerm€nt was extended'
(ii) Arnounl whsro ass6l classific€tjon b€nelits b anended
(iir)Provhions made duing lh6 p€dod

(iv) Provisbns adjuslsd dudng trl6 p€rbds againsl slippages and 116 rosidual provisions

12,24,59,97 3

Ni"

' Oublanding as on 3l March 2021 on accounl ofallcase6 wher€ moratorjum D€nerri is oxlend€d by lh6 Company up lo 31 Augusl2020.
" Th€rs are Nil accounls whor6 asegt classiflcalion b€n€fn b €xlend€d lill 31 Msrch 2021, Posl the morato um p€riod, tho movemsnt ol aging has been at
actus16,

{ote: The Company nas compll6d wllh lnd-As and guidohn€s duly approved by the Board lor recognition of lho impairmenrs. Relor Noto 41 1. 
.#

1

rual

+
{

{4t

lnd AS t09

Net Carrying

{51 r {3}. L) 16t

Pgr lnd As 104

Gror! Carlylng

lnd As



!flA5 RURAL HOUSIXG A MORTGAGE Flr{At{CE LtirrTEO

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR YEAR ENOED 3,I MARCTI 2021

iu Dbclo3ur6 ol Llquldlty Risk .. on March 31, 2021 as Equlr.d und.r RBI nolificatlon OOR.NBFc (HFc).cC.No.'118,03.10.13612020-2'l dated octobcr 22,

2020

i)Fundlng Conc.nt .tlon bs.od on slgnlflclnt countorpartyt

No, of elgnlflcant Counto.paItl€. (tnount ln O
% ol Totil
D€po6lts

% oI Tol.l
Llrblllt106 '

4 1.50.64,15,11r 65_32%

ll)Top 20 largo depollt

Nil. Th6 Company b roglstered wilh NHB as Non Dsposit sccepl,ng HFC

ill)Top 10 borowlngr

lv) Fundlng concsnt6llon b.!od on slgnlflcantln.truor.nuproducl'z

v) Stocl Rrtio

3'l March 2021

vl) lnstilutlonal s.t-up fo. liquldity .l!k mrnrgomont

Pl€ase r€for nol€ 41,21o th6llnanclals slalem€nls.

1. Significant couniarparty is as delined in RBI Circuhr RBI/201920/6E DOR.NBFC (PD) CC.No. 102y 03.10.001/ 2019-20 dalcd Novomber 4, 2019 on 'Liquidily
Risk Managem6nt Framewo lor Non-Banking Financial Companies and Core lnveslment Companies'

2. Signilicant instrumsnuproducl is as definod in RBI Ckcular RBU2019-20/88 DOR.NBFC (PO) CC-No.102/03.10.0012019-20 dated November 4. 2019 on
'Liquidity Risk Managemenl Framswort for Non-Banking Financial Companies and Core Inveshent Compan'es.

3. Tol,al liabilities repr€sents tolalllablitios as per belance she6[
4. Public tunds ars as defrn6d in Master Oireclicn - Non-aanking Financi,al Company - Housrng Finance Company (Reservo Bank) Directons, 2021 dated

F ebruary 17 , 2021 .
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